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PREFACE. 


IT  might  have  been  wished  that  the  task  of  presenting 
to  public  notice  an  account  of  the  financial  systems  of  the 
principal  nations  of  the  civilized  worlds  had  devolved  to 
more  able  hands^  particularly  as  the  necessity  for  a  work  of 
tiiis  description  became  daily  more  apparent^  in  consequence 
of  the  increasing  interest  excited  by  the  subject ;  and  if  it 
has  been  attempted  to  collect  what  information  was  within 
reach^  in  order  to  gratify  public  curiosity^  it  was  not  unac- 
companied byirequent  misgivings,  arising  from  a.conscious- 
Bess  of  the  difficulty  of  the  undertaking;  but  judging  from 
the  nature  of  the  materials  at  hand,  that  they  might  ad* 
vantageously  be  arranged  in  a  manner  calculated  to  be  of 
service,  they  have  been  prepared  for  press,  upon  finding 
several  most  respectable  individuals,  not  only  favourable  to 
the  enterprise,  but  even  inclined  to  furnish  more  valuable 
information ;  and  whilst  the  Editor  cannot  refrain  from  ex^ 
pressing  his  gratitude  for  the  assistance  thus  afforded  him, 
he  fears  it  may  possibly  be  conceived  that  all  the  advantage 
has  not  been  taken  of  it,  which  the  importance,  of  the  subject 
seems  to  require. 


Ti  PREFACE. 

It  has  been  endeavoured  to  make  amends  for  the 'defi- 
ciency in  the  text  in  the  following  pages^  by  the  highly 
useful  and  interesting  official  Documents^  by  which  the  par- 
ticulars here  presented  are  authenticated ;  they  furnish  some 
of  the  most  valuable  accounts^  with  respect  to  the  general 
situation  and  financial  resources  of  the  principal  commercial 
nations;  and  being  thus  collected  into  one  volume^  will 
admit  of  that  easy  reference^  which  is  always  desirable  on 
points  of  so  great  importance.  The  Documents  respecting 
France  are  ample^  and  mighty  perhaps^  have  been  usefully 
curtailed^  but  as  they  are^  they  will  be  found  to  present  a 
complete  epitome  of  the  general  state  of  that  kingdom  at 
the  time  of  the  restoration  of  the  Bourbon  family^  and  will 
also  afford  materials  for  history  subsequent  to  that  period. 


In  as  far  as  regards  the  more  recent  finance  operations  of 
the  several  States^  the  following  narrative  is  founded  upon 
the  official  reports  of  the  respective  governments^  and  which 
will  be  found  amongst  the  Documents;  but  where  it  has 
been  necessary  to  trace  their  origin  to  more  remote  periods^ 
recourse  has  been  had  to  the  works  most  in  estimation  on 
the  subjects  treated  upon,  comparing  the  accounts  they 
contained  with  official  information ;  and  as  a  work  of  the 
present  description  partakes  more  of  the  nature  of  a  com- 
pilation than  of  an  original  composition,  such  extracts  as 
seemed  best  calculated  to  convey  the  necessary  information 
have  been  freely  resorted  to. 
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From  the  following  works  some  very  valuable  statistical 
and  other  particulars^  interspersed  throughout  the  following 
pages^  has  been  collected.  De  I'Industrie  Fran9obe,  par 
Chaptal;  Cours  d'Economie  Politique^  par  H.  Storch; 
Bydragen  tot  de  Huishouding  van  Staat^  in  het  Kouingnjk 
der  Nederlanden^  by  Van  Hogendorp ;  Bourgoign's  Modem 
State  of  Spain  ;  Seybert's  Statistical  Annals  of  the  United 
States^  also  Pitkin's  Statistical  View  of  the  Commerce  of 
the  United  States ;  whilst  in  the  sketch  of  the  Finances  of 
the  British  Empire^  the  works  of  Sir  John  Sinclair^  Hamilton^ 
Grellier^  Fairman^  and  Carey,  have  been  chiefly  consulted. 

In  a  work  of  this  description,  it  is  impossible  altogether 
to  avoid  typographical  errors,  particularly  where  so  many 
figures  occur ;  they  have  been  as  much  as  possible  corrected 
in  the  list  of  errata,  and  the  reader  is  requested  immediately 
io  make  the  necessary  alterations  with  a  pen. 
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The  finances  of  nations  are  so  closely  connected  with  the 
political  events,  an  account  of  the  succession  of  which,  con- 
stitutes their  general  history,  that  it  is  impossible  to  possess 
a  perfect  knowledge  of  the  latter,  without  being  acquainted 
with  the  principles  of  their  financial  administration ;  and  an 
enquiry  into  the  system  upon  which  it  is  conducted,  is 
calculated  to  throw  much  light  upon  their  advances  in  social 
and  moral  civilization,  and  to  convey  such  information  with 
respect  to  their  general  resources  and  power,  as  to  render  it 
scarcely  possible  to  form  correct  notions  of  the  history  of  a 
country  without  being  also  informed  of  the  nature  of  its 
financial  government. 

But  it  is  not  to  the  mere  state  of  the  treasuries  that  we  are 
to  look ;  countries  contending  for  independence,  carrying  on 
distant  wars,  or  improving  their  internal  prosperity,  soon 
exhaust  the  ordinary  and  adventitibus  pecuniary  resources 
at  their  command  ;  yet  the  poorest  nations  have  experiehced 
BO  difficulty  in  the  management  of  their  af&irs  from  the 
want  of  money,  and  the  history  of  the  last  twenty  years  fur- 
nishes sufficient  proofs,  that  the  confidence  of  the  people  in 
their  government  forms  the  best  safeguard  to  public  credit. 
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Great  Britain  has  accomplished  more  with  a  paper  currency, 
than  France,  either  when  three-fourths  of  its  territory  was 
represented  by  assignats  or  mandats,  or  when  Buonaparte, 
in  the  zenith  of  his  glory,  had  caused  the  precious  metals 
previously  dispersed  throughout  Europe  to  flow  towards 
him.  ^pi:  do  the  mines  of  Mexico  and  Peru  now  render 
the  public  funds  of  those  countries  more  safe,  than  the  wilds 
of  America  add  to  the  security  of  those  of  the  United 
States.  It  is  to  the  energies  of  the  people,  to  their  public 
spirit,  their  domestic  economy,  in  short,  to  the  elements  of 
commercial  prosperity  they  contain,  that  we  must  look  if 
we  are  desirous  of  forming  an  estimate  of  the  nature  of  their 
public  resources. 

The  limits  we  have  prescribed  to  ourselves,  and  the  na- 
ture of  the  task  we  have  undertaken  to  perform,  do  not 
admit  of  any  inquiry  into  the  wealth  of  nations,  or  of  the 
principles  of  political  economy,  nor  can  such  important  sub- 
jects be  cursorily  treated;  yet  in  comparing  the  financial 
Administration  of  different  countries,  or  in  giving  an  account 
of  their  public  funds,  by  which  is  understood  the  sources 
whence  they  derive  their  supplies,  it  is  impossible  to  refrain 
from  some  general  observations  connected  with  those  inqui- 
ries, in  as  far  as  regards  the  influence  of  frequent  pecuniary 
transactions  between  the  people  and  the  government,  or 
between  different  nations. 

It  will  be  found,  that  in  free  and  commercial  countries,  as 
England,  America,  or  Holland  before  her  subjugation, 
there  exists  such  a  system  of  reciprocal  confidence  between 
individuals  and  their  governments,  with  more  or  less  &cilities 
of  circulation,  and  internal  communication,  that  they  pos* 
sess  within  themselves  the  means  of  meeting  every  extraor- 
dinary expenditure,  and  though- they  may  not  carry  the  stale 
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through  periods  of  difficulty  Und  danger  Ifrithoiit  hkving  re* 
course  to  increase  of  taxation^  occasioning  high  prices  and 
inequality  in  the  distribution  of  fortunes^  general  .|)rbsperity. 
cannot  be  impaired — the  nation  collectively  continuing  in 
the  possession  of  the  same  aggregate  resources ;  and  public 
creditors  when  they  are  personally  interested  in  the  welfare 
of  the  state^  acquire  a  complete  knowledge  of  the  degree  of 
con6dencc  to  which  the  securities  of  their  own  goVernmetit 
are  entitled^  and  the  relative  value  of  these  will  afford  a  tole* 
rably  correct  criterion  of  the  general  prosperity  of  the  nation 

With  the  exception  of  Great  Britain^  almost  every  nation 
whose  finances  we  have  attempted^to  elucidate  in  the  foHoW- 
ing  pages^  has  operated  of  late  a  complete  modification  of 
its  ancient  system,  many  have  shaken  ofi^  the  burden  of 
previously  contracted  debts,  and  all  are  introducing  the 
funding  system  adopted  in  this  country,  by  establishing, 
what  they  call  great  books  of  their  national  debts,  sinking 
fiiods,  and  their  concomitant  accessaries.  Borrowing  mo-^ 
ney  upon  the  security  of  future  contingencies,  in  order  to 
provide  for  present  wants,  or  to  operate  retrenchments  hf 
procuring  funds  upon  more  advantageous  terms  than  thos6 
formerly  contracted  for,  is  also  freely  resorted  to ;  but  the 
policy  of  such  operations  involves  considerations  of  the  most 
nnportant  description,  which  it  is  not  our  intention  to  inves- 
tigate, though  we  conceive  that  an  inquiry  into  their  gene- 
ral tendency  forms  part  of  the  labours  we  have  undertaken. 

Looking  therefore,  in  the  first  instance,  to  this  country, 
which  in  point  of  wealth,  commercial  prosperity,  and  the 
magnitude  of  its  national  debt,  ranks  foremost  amongst 
nalioQS ;  a  reference  to  our  sketch  of  her  financial  history 
win  throw  more  light  upon  the  general  system  now  univer- 
sally adopted  thau  any  theoretical  doctrine  of  political  eco- 
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liofoy.  England  has  carried  her  funding  operations  to  the 
greatest  perfection ;  but  >vith  all  the  success  which  has 
Intended  her  measures  we  very  much  doubt  whether^  after 
the. financial  experience  so  painfully  acquired^  recourse  to 
gtjQtiilar  proceedings  would  be  had  were  the  finances  of  this 
country  to  be  remodelled — money  was  borrowed  against 
^terminable  or  perpetual  annuities^  secured  upon  the  proceeds 
q(  taxes  levied  upon  the  community  at  large ;  one  hundred 
pomids  raised  in  one  year,  supposing  the  rate  of  interest  to 
Jbe  five  per  cent,  is  repaid  at  the  end  of  twenty  years,  yet 
continues  a  permanent  burden  upon  the  nation,  or  the  prin- 
cipal, if  ever  repaid,  is  often  double  the  amount  borrowed  ; 
whatever  may  therefore  be  the  resources  and  prosperity  of 
$he  3tate^  it  is  evident  that  capitalist^  by  which  is  understood 
, persons  whose  property  consists  of  money,  must  gradually 
^^b^orb  a  great  proportion  of  the  general  wealth;  hence 
(^eiy  advance  in  the  value  of  public  securities  is  so  much 
transferred  from  the  pockets  of  the  nation  collectively,  into 
jjthose  of  the  fund  holders,  since  the  aggregate  property  of 
,  <|)ie  state,  experiences  no  augmentation ;  but  in  this  country 
|he  fauuount  of  the  taxes  paid  by  the  contributors  is  almost 
immediately  diffused  and  circulated  amongst  the  creditors  of 
the  state,  whence  it  flows  back  again  to  the  very  persons 
from  whom  it  was  raised,  thus  re-producing  itself;  and 
^^ough  the  productive  portion  of  the  nation  is  in  the  first 
^jf^^^jfxc^  obliged  to  forego  some  of  its  j>rofits  in  the  shape  of 
^^s  U  is. return^  them  in  the  price  paid  for  their  labour; 
^di  l^e  burden  must  .ultimately  fall  upon  the  wealthy  pro* 
m^poT^^,  wjbio.  though  they,  hold  the  prospective  revenue  of 
tj^e)jqo^^Ury.  in.moirtgage  as  a  security  for  their  advances, 
lire  fevwtually  the  chief  contributors  to  the  state.  It  is  this 
f  high  occasions  iu  this.couutry  the  couipaiativc  high  price% 
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^4u4icks  generally;  m  reference  to  what  is  experienced  iil 
ethers;  whilst  the  accumulation  of  capital^  individual  mdus^ 
tTf^  ^irit  of  enterprise^  and  secority  of  property^  by  creating 
a  greater  degree  of  competition,  throughout  almost  every 
branch  of  our  political  economy  than  is  to  be  found  'else- 
where, counteract  the  evil  tendency  of  the  general  system'. 
'These  remarks^-  were  we  disposed  to  follow  them  up/  might 
Jeadus  to  investigate  in  how  far  a  partial  remission  of  taxa-^ 
tkm,  attended  by  a  proportionate  reduction  of  the  nationid 
debt^  might  not .  materially  alleviate  the  national  burdens 
without  infringing  upon  the  rights;  or  affecting  the  interests 
oftliepublic  creditors ;  but  such  an  inquiry  would  be  foreign 

to  oor  present  purpose.  '^' 

...  Frequent  negociations,  by  familiarising  our  minds  with 
Ihe  mention  of  large  sums,   tend  to  alter  our  ideas  with 
respect  to  the  value  they,  represent.     In  1814  £46,000,000 
was  raised  by  loans  in  this  country,  independently  of  the 
usual  vote  of  credit ;  that  this  sum  was  easily  obtained  is  tio 
greater  proof  of  an  increase  of  wealth  than  that  the  loan^  of 
j£L/IOO,000  of  1T14  was   of  the  contracted  means  of  the 
iiialioii.  a  hundred  years  before,,  must  to  every  reflecting 
mind  appear  evident ;  how  and  in  what  manner  then  wc^' 
4he8e  forty-six  millions  employed  in  the  preceding  year' 
1813  ?   Were  they  engaged  in  commercial  pursuits ;  vested  in 
laoded  property ;  did  they  constitute  part  of  the  ships,  or 
puhtic  edifices  of  the  state  ?  or  is  it  pretended  to  be  explained 
by  considering  that  sum  as  fomning  one  year's  profit  or 
aaTing  on  the  part  of  the  nation?    We  think  few  will  be 
disposed  to  assert  that  so  ponsiderable  an  amount  was  wiih- 
drawn  from  commerce,  land,  ships,  &c.  for  the  sake  of  die- 
Irifliiig' advantage  held  out  to  the  contractors  to  the  loan,- 
pr  actoally  constituted  part  of  the  annual  savings ;   these- 
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forty-six  millions  formed  in  1813  a  constituent  part  of  every 
branch  of  national  property ;  in  like  manner  the  sums  raised 
by  government  in  1813  were  mostly  supplietl  out  of  the  pre- 
existing national  property,  and  this  new  debt  secured  upon 
vhat  constituted  the  pledge  of  previously  contracted  debts,  and 
by  being  ingrafted  upon  the  same  resources,  only  took  oflF  a 
certain  proportion  of  the  security  of  former  debts :  for  in- 
stance, a  fundholder  who  in  1813  held  £2000  stock,  desirous 
of  taking  a  share  of  the  new  loan,  sold  liis  stock  to  purchase 
£2100  of  the  newly  created  debt,  which  of  course  the  more 
favourable  terms  of  the  new  loan  enabled  him  to  do  ;  he  had 
thus  encreascd  his  capital  nominally  five  per  cent,  but  his 
security  was  necessarily  so  much  impaired,  or  he  was  by  the 
increase  of  taxation,  required  to  provide  for  the  additional 
burden  incident  to  the  new  loan,  obliged  to  pay  his  propor- 
tioDj  which  most  likely  exceeded  the  imaginary  profit  he 
had  contemplated.  It  is  not  necessary  to  explain  how  these 
operations  are  carried  into  eiTect  so  as  to  bear  the  appear- 
ance of  prosperity,  by  producing  a  rise  in  the  price  of  the 
funds  immediately  before  or  after  new  loans  are  brought 
out — the  general  operation  is  as  we  have  described,  and 
though  we  may  have  exemplified  it  in  a  particular  case 
which  may  not  in  every  instaTiee  be  applicable  to  existing 
circumstances,  we  think  we  may  venture  to  assert  that  every 
loan  raised  in  this  country  wa.^  procured  from  that  or  simi- 
lar sources :  such  being  the  secret  of  our  funding  system, 
we  may  easily  appreciate  what  effect  the  adoption  of  a  similar 
Hyitetn  in  countries  far  behind  us  in  commercial  prosperity, 
enterprise,  or  public  spirit,  is  likely  to  produce ;  our  system 
has  been  fostered  and  matured  by  our  social  compact,  it  has 
admirably' answered  Iheobjtict  we  had  in  view,  and  lias  con- 
formed to  the  institution  the  liabits  and  the  prejudices  of  the 
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nation,  but  it  has  entailed  upon  posterity  buidens  whidi  it 
may  possibly  be  out  of  their  power  to  bear ;  and  while  we  are 
endeaTouriDg  to  retrace  our  steps  by  reductions  of  interest 
commutations  of  short  annuities  for  long  ones,  or,  in  othet 
words,  relieving  one  part  of  the  community  at  the  expense 
of  the  other,  foreign  countries  are  preparing  to  tread  the 
ground  orer  which  we  have  so  miraculously  escaped;  but 
unable  to  find  that  spirit  of  enterprise,  we  cannot  call  it 
capital,  amongst  themselves,  they  enter  into  engagements 
with  their  more  wealthy  neighbours,  to  procure  real  ad«- 
vances  for  what  we  have  shewn  only  to  have  been  fictitious 
ones  with  us. 

The  circumstances  of  the  late  war,  have  left  all  nations 
eucumbered  with  a  considerable  increase  of  public  debt,  in 
the  various  forms  of  perpetual  and  terminable,  redeemable 
and  irredeemable  annuities,  unliquidated  accounts,  floating 
debts,  and  paper  money,  with  current  annual  expenses  ex- 
ceeding their  ordinary  revenue ;  and  in  many  instances  with 
dimiiii3hed  resources,  so  that  they  are  not  only  called  upon 
to  discharge  old  debts,  but  are  obliged  to  contract  fresh 
ones  for  the  purpose  of  making  good  former  deficiencies,  and 
the  following  pages  will  furnish  the  details  of  the  measures 
adopted,  and  the  progress  hitherto  made.  Having  described 
the  effect  of  loans  raised  within  a  country,  let  us  consider  the 
operation  of  debts  contracted  abroad  for  the  service  of  the 
!4ate  ;  but  in  order  to.  come  to  a  clear  understanding  oh  the 
subject  it  is  necessary,  in  the  first  place,  to  explain  under 
what  circumstances  money  borrowed  will  admit  of  a  certaSri 
part  being  retumal  to  the  lender  in  the  shape  of  interest 

Private  individuals  desirouii  of  carrying  on  any  undertSStk^ 
ing,  whether  in  commerce,  manufacture,  agriculture,  or 
other  piirsuits,  .for  which  a  certain  amount  of  capital  is 
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jjeqiiired^  procure  the  means  they  want  by  foregoing  part  Cif 
•.the  annual  profits  to  be  derived  from  their  respective  pur^ 
Biuts^  which  is  paid  as  a  premium^  called  interest^  to  induce 
ihe  lender,  not  only  to  forego  any  advantage  he  might  him- 
Belf  have  derived  from  his  capital,  but  also  for  tlie  risk  which 
•he  runs  of  being  repaid  ;  at  the  same  time  if  the  undertak- 
ings on  which  his  money  has  been  employed  prove  success- 
ful the  original  sum  laid  oiit  continues  unimpaired,  and  the 
borrower  may  afford  to  pay  a  consideration  for  the  use  of 
that  which  his  superior  industry  or  skill  has  rendered  more 
productive  ;  to  such  circumstances  we  must  refer  the  origin 
of  interest  of  money,  on  the  subject  of  the  rate  of  which  and 
the'  principle  itself,  so  mudh'  has  been  written  and  such 
different  opinions  continue  to  be  entertained  ;  yet  all  trans* 
iuctions  between  man  and  man  embrace  the  same  principle — 
rent  paid  for  a  house  is  nothing  but  a  modification  of  inter* 
jest :  the  house  is  in  this  instance  the  capital,  and  the  rent 
paid  by  the  tenant  nothing  more  than  a  premium  for  the  use 
of  this  capital,  as  above  described  ;  in  short  every  dealing 
involves  a  certain  portion  of  interest  for  the  use  of  capital^ 
paid  by  one  party  to  the  other,  and  implies  a  consideration 
given  and  received.  We  have,  however,  seen  above  that 
the  interest  paid  by  governments  is  of  a  very  different.de* 
scription  :  the  sums  borrowed  by  them  are  employed  either 
ifi  the  payment  of  deficiencies  of  revenue,  and  are  of  course 
not  productive,  or  for  actual  services  rendered  to  the  state; 
that  is  to  tlie  nation,  in  the  benefits  derived  firom  which  eyerf 
individual  participates.  In  a  well  constituted  state,  there- 
fore, every  expense  incurred  should  immediately  be  appor- 
tipoed  between  individuals  according  to  their  respective  abi- 
lities, and  asi  the  state  requires  services  as  well  as  money  ihe 
nation  should  contribute  to  the  general  welfare  in  kind  also. 
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What  k  the  conscription  on  the  continent  more  than  a 
contribution  of  capital   for    ivhich   no   interest    is   paid? 
France^  it  is  said^  contracted  no  debts  during  the  war^  bu| 
Blade  foreign  nations  pay  her  expenses;   yet  in  the  first 
instance  every  man  taken  from  his  home  and  pursuits  tQ 
%bt  Ibe  battles  of  his  country^  though  he  may  have  received 
a  mall  daily  stipend^  levied  in  many  instances  upon  the 
timquered  nation,  bestowed  his  labour^  his  life^  that  is  hi9 
G^Mtal^  to  the  service  of  the  state ;  the  principle^  therefore^ 
of  borrowing  money  where  it  should  be  levied^  is  in  the  first 
instance  defective,  and  making  the  community  pay  interest 
for  the  use  of  that  which  all  are  held  to  grant  freely,  is  con* 
Inry  to  such  principle;  yet,  as  we  have  observed  before, 
where  both  borrower  and  leader  inhabit  the  same  country, 
die  evil  has  a  tendency  to  remedy  itself,  society  becomes 
■ore  closely  united,  and  dependent  on  each  other,    and 
taion  constitutes  power.   How  different,  however,  is  it  when 
i  nation  has  recourse  to  another  for  its  supplies  ?   in  that 
OMe  a  certain  portion  of  the  profits  must  annually  be  carried 
<Nrt  of  the  country,  and  the  principal  if  ever  repaid  is  so 
■nch  capital  exported,  for  which  no  consideration  has  been 
Meived ;  for  let  it  not  be  imagined  that  the  sums  origi- 
stfly  borrowed  procure   in  the  first  instance  an  accession 
of  productive  capital  to  a  state  as  it  would  to  individuals, 
ilie  funds  thos  raised,  if  at  all  distributed   throughout  the 
sitiou  which  has  borrowed  them,  are  employed  in  the  pay- 
BMit  of  formerly  contracted  debts,  and  are  not  laid  out  in 
^lodufctive  undertakings,  and  the  benefits,  if  any,  they  pro- 
eoR,  we  uncertain  and  insignificant,  whereas  the  interest 
fuA^  W  pofentively  abstracted  from  the  general  resources  of  a 
nation   which,  though    unable   to   pay   its    own  debts,   is 
fipeeted    to    defiray  loans    contracted    abroad,    but    too 
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(reqaently  raised  for  the  purpose  of  paying  interest  al» 
t^aAj  due  upon  former  foreign  loans ;  yet  even  in  oMi- 
likfy  circumstances  large  pecuniary  transactions  catmoi 
bd  carried  on  between  nations  as  between  individuals^  th6 
cbtihection  of  the  latter  is  founded  upon  fixed  principlt^, 
tbdt  id  upon  the  exchange  of  the  produce  of  one  coiiritry  kk 
\h^t  bf  another,  money  being  only  the  mediunfi  in  whidbf  Ifcehr 
operations  are  balanced,  and  the  value  of  which  is,  t>wiri^4o 
the  particular  circumstances  of  the  case,  more  or  less  affectlM. 
Negociations  for  money  from  nation  to  nation  are  conse- 
quently contrary  to  the  first  principles  of  reciprocal  UiUer- 
change,  are  destructive  of  all  regular  commercial  inftdii^ 
course,  and  place  the  borrowing  nation  at  the  mercy  of  a 
few  capitalists,  who  by  the  command  they  thus  acquire  bvef 
its  resources  are  enabled  even  to  turn  the  very  payments  of 
mterest  and  redemption  of  money  borrowed  to  their  adv^iilt>- 
age,  by  their  influence  upon  the  rates  of  exchange,  mid 
other  circumstance.^.  *" 

'  We  are  disposed  therefore  to  think,  that  the  issae  of 
paper  money  on  the  part  of  government  to  defray  its  riiH 
rent  expenses,  is  by  far  the  least  objectionable  finair- 
cial  operation  that  can  be  resorted  to,  the  fluctuations  and 
depression  in  the  value  of  which  sifter  all,  consitutes  no  actual 
cliange  in  the  aggregate  wealth  of  a  nation,  and  may  even 
materially  assis^t  the  development  of  its  resources;  butihe. 
system  of  making  loans  to  withdraw  it,  destroys  the  eflfecft'df 
alt  the  benefit  it  may  have  been  the  means  of  procuring, 
aiid  the  most  efficacious  method  of  reducing  tlie  paper 
nftiney,  is  by  imposing  a  tax  payable  in  that  medium,  hy, 
which  it  may  be  gradually  witlidrawn,  without  occasioning 
any  additional  burdens  to  the  State. 


INTROPUCTOKY  REMARKS.  xi^ 

,  On  the  subject  of  the  (endcncy  of  loans  contracted  io^oiie 
eouotry  tor  the  service  of  another^  it  folio ws»  thatj,  jn  aa  in- 
Terse  ratio  to  the  loss  experienced  by  the  borrowing  Sjtat|6f, 
must  be  >the  advantage  to  the  lender.  We  may  div^^e  t|ie 
capitaliis  of  a  country,  considered  in  that  point  of  vi^w, 
iato  four. classes — Ist.  those  who  employ  their  capital ^nd 
eippod  Iheir  revenue  at  home ;  2d.  ^uch  who  send  ^e|ir 
^copflaL^abroad,  and  spend  their  revenue  in  their  own  cquq* 
^«;,  &}.  tbose  who  go  themselves  abroad^  where  they  spend 
their  .income,  leaving  (heir  property  at  home  ,*  and  lastly; 
the  individuals  who  emigrate  altogether,  taking  their  capital 
iMi^  P95Miie  along  with  them. 

,  ^.jregfU'ds.  th^  fir^t  mentioned,  viz.  those  who  employ 
^if  oipital  and  spend  their  revenue  at  home  ; — they  are  of 
]ien(ice,to  iiie  btate  in  proportion  to  the  productiveness  qf 
t^l^^  piicsui^ ;.  or  if  they  follow  none,  and  spend  the  exact 
^pountjOf^itheir, revenue,  the  benefits  they  confer  are  of  a 
negative  kind,  neirher  adding  to,  or  talcing  from  the  ge- 
teral  Si^o9lp— whereas  should  their  income  exceed  their 
cfHeaditqre^  i^nd  thje  surplus  not  be  productively  employed^ 
tke^j^oupf.  ^dei^.to  their  capital  is  so  much  withdrawn  from 
^l^t  n^gpb^  iuimore  industriousi  hands  have; constituted  the 
^rcjg  of  futu^i;?  property.  ,  .    ^  . 

J^^  ^  (f  lass  jjipiyfiver,  who  employ  their  capi^tal  abroact 
ipau^pg  tbeir,  revpnue^at4lorae^,  are  the  piQst  qsefi^  ipem- 
be^  o<f.soj[jiety.;  ^^f  t^is  4ie$cr|ijp(|ion  are,afl  foreign  merchants, 
aad  ftuji^ii^vidiJi^  who  Jbejid  tljieir  mopey  ^o  fojrei^p  States. 
\^  nupt  Ju  tl^.fif5f,p|g,ccjb»^eyidept,,  that, they  woulf^  noi. 
W*r«feW-9PW«.#  «^!Vay>^?»^  it  jiot  fq^  the  si^ke  of  rendering 
it  fU)i:e  pi^il^tif;^ ;  Ji^c^^y  ^e  exc.^ss  pf  its  productiveness 
abnad,  over  what  it  would  hav^.yieided  at  home,  ^ill  be, 
tkeaaotint  of  benefit  pendered  to  the  State,  aud  it  can  in  no  . 

*2 


{(in9|lHl€#  be  other  rt^u.  the  surplus  cafiital  of  a  eountrjr  that 

^  44 fMui  Away  ;  by  siirpluB  capital,  we  understand  that  portion 

vi)iph  icannot  be  usefully  employed  at  home ;  nothing  wiH 

^bfomfore  be  withdrawn  from  the  necessary  stock  of  pradae* 

<jUYi9  qapiti^L  and  much  may  be  added  to  the  general  pro- 

|>ority:  io  foreigo  mercantile  pursuits  the  benefits  may  be 

fdWOiprocal  to  both  countries,  the  capital  being  productively 

4iHnployed  by  the  exporter  of  the  one  and  the  importer  oiilhe 

Othcr^  the  first  in  tliis  instance  being  considered  the  lender^ 

.  And  <  Uie  second  the  borrower ;  whereas  when  tlie  capital  is 

..fulv^uccd  to  foreign  governments,  its  whole  advantage  will 

boi.  derived  by  the  exporter  only,  as  governments  do  oot 

fiU||;^y  I  bo  funds  thus  raised  profitably,  so  that  the  increase 

pf  wealth  experienced  by  the  former  will  be  equivaleni  to 

>|^o.los«i  arising  to  the  latter. 

.  ..Qf.thi'  thiril  class,  arc  those  usually  denominated  a&aentew, 
th^r  vcapital  mtiy  bo  usefully  employed  if  lent  to  olhecs, 
wi^p  by  their  industry  or  skill,  render  it  productive,  but  the 
abpfilttHiH  theinsolves,  in  as  far  as  tliey  withdraw  from  lUie 
|Hitii»l  prtMluoo  of  u  Stute»  if  not  depriving  it  of  an  equal 
amount  «^f  tho  absoluto  constituents  of  wealth,  take  avvay 
a  |irt>por4ion  trom  the  gi*noral  sUn^k,  without  making  soci^y 
any  CH^MMMM^Htiou.  .  This  is  a  gocnl  deal  the  case  with 
COloMt'il  who  «eud  their  produce  to  the  mother  country,  and 
MtwmlH  is^t  tU^  iutvrt^a^'  ^4^  wtmlth  in  the  United  Stales  of 
A'UH^^Nfc.  »in^^^  lht\t  hnv^ji  U^coim^  independeia. 

||«l4>t'fAiu^  ihv  (VhhiIi  class,  constiiuiiag  (he  Emigmqla^ 
wfH  hl^¥«  t^^^^bm^rvolhiiU  tU<^  actually  {mxiuctive  or  ua^ul 
jMimtaf  r^  «4  «i^HHy  ^t^  mUUmu  iaducixl  to  leave  hoflM ;  itia 
«llly^4)K  «^MH^<^^^^^^^^^  HidixKiduak,.  or  Mob  who  find  bo 
\Mii^^  «H|4^^^om  Ml  diair  omvoiMiuirv.  Mdbo  etwgisa^^  the 
f  miirr  iHi  r^iito^  iaft  tH^  |¥Kim«y  orapttiaa  for  ilie  time  ao 
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increaged  demand  fi>f  Bucii  of  the  produlctioiHS  of  Ili6  81Ai(^% 
:«kich  the  property  tbey  wididraw  is  vested^   afler  ^fai^h 
Aey  do  not  any  more  ccmstitute  part  of  the  commliiikjf ; 
and  were  all  the  wealthy  individuals  to  leave  a'  couiMfi^^ 
Ibeir  property  would  be  transfer!^  to  those  who  remalaeS^ 
4Did  so  sensible  diminution  of  wealth  would  be  etperiinetid. 
Vilfa  regard  to  the  policy  of  restraining  mechanics :  frbfai 
leaving  home^  we  cannot  but  consider  it  questi(»iablej  -{fi^r 
iicularly  in  the  present  improved  state  of  intercourse.      "^ 
'    We  shall  close  these  remarks  with  a  few  observations  on 
the  nature  of  money^  as  regards  the  alledged  disadvantage^ctf 
folding  it  abroad  ;  premising  in  the  first  instance  that  what 
b  termed  depreciation  of  currency  and  altered  value  <>f 
Hmney^  are  more  imaginary  than  real  effects.     Money^  of 
whatever  materials  it  be  composed,  is  only  of  value  at  ike 
tttoment  of  being  exchanged,  and  is  thus  more  of  a  convene- 
4i6fiiil  than  intrinsic  description,  and  it  follows,  that,  as  it 
'-m  never  parted  with,  unless  for  what  may  be  deemed  a 
valuable  consideration,  so  the  more  or  less  difficulty  in  pro- 
«vmg  it  must  constitute  its  conventional  value.      But  as 
we  have  observed  that  this  measure  of  value  is  only  deter- 
tained  at  the  moment  of  transfer,  it  follows,  that  as  the  faci- 
lity of  transfer  increases,  so  the  estimation  in  which  it  is  held 
will  diminish,  hence  in  a  country  only  possessing  a  metallic 
coirency,  the  transfer  of  which  is  every  where  more  or  fess 
difficult,  its  value  in  exchange  must  be  so  much  greater, 
4tid  VI  commercial  countries  where  the  measure  of  valtH^,  or 
tiuMHey,  is  more  easily  procured,  (bat  is,  where  property  of 
t^fewf  description  is  exchanged  with  more  facility,  the  reta- 
five  value  of  the  medium  of  exchange,  which  in  that  cne 
will  be  less  called  for,  must  diminish  ;  and  upon  that  princi- 
ple a  paper  currency,  however  well  secured,   may,  as  it 
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•nablet  ut  to  facilitate  general  transfers  of  property,  be  of 
I0M  value  without  being  depreciated,  and  we  foresee  that 
with  the  improvements  daily  making  in  commerce,  the  con- 
ventional value   of  the  medium  of  exchange,  divesting  it 
from  any  roferrence  to  the  miaterials  of  which  it  is  com- 
posed, will  still  further  diminish,  and  consequently  its  pro- 
ductive properties;  occasioning  a  less  demand  and  conse- 
quent fall  in  the  rate  of  interest :  the  immense  commerce 
carried  on  in  liondon  is,  it  is  well  known^  transacted  with  a 
•nudl  amount  of  money,  by  the  operations  of  the  clearing 
llouNai  and  wore  there  only  to  be  one  banking  estabKshmetU 
Instead  of  forty,  it  would  not  require  any,  to  pay  aU^  tlus 
kums  pusHitig  from  one  party  to  another ;  this  leads  us  nec^. 
•arlly  to  tha  inference  that  money  or  capital  is  nothing  baf 
nerchundlie  or  property  of  some  kind  or  other,  which  as  U 
BQVcr  is  imrlcd  with  but  for  what  is  deemed  a  valoabfecMii 
itderation^  so  the  transmission  of  such  capital,  merchandigi^ 
•r  pixiiH'rty.  i\\m\  one  country  to  the  other,  must  be  followed 
by  returns  of  some  kind  of  foreign  produce,  and  instead  ^ 
ilfcfiskniiug  any  kvss»  arc  beneficial  to  the  State,  and  tlm^ 
IfMQi  kv(8  i$  likely  lo  arise  from  the  exportation  of  the  pirecir 
IMI«  iiM^aU  than  of  other  merchandixe.  the  value  of  the  former 
Vti«V(  l^s'^^  Mihjcct  to  de|)reeialion. 
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cent,  per  annum. 


£         t,    4. 

14,686,800 • 

21,037,684 
391,855,816 
202,611,529 


7,502,633  6  8 


895,529  7  9 


638,589,986  16     3 
(a)  98,034,071     9     4 


Capiuls  at  J?3.  lOi. 
per  cent,  per  ann. 


£ 


s.    d. 


22,573,821  14  — 
19,274,600  5  3 


41,848,491  19  3 
12,301,418  —  — 


540,535,915  6  11 


(*) 


/  3,965; 

r  9,235; 


»209  CmmoU, 
,235,320  Rtimcti. 


29,547,003  19    3 


534,355,676    6  11        29,547,003  19    S 


Consolidated  A 
per  cent. 


£       u 

74,945,413    4 

1,241^30  15 


76,l87,04i  — 
187,646  — . 

75,999,397  19 
51,634  — 


75,947,763  19 


(«)  Vis.  8,506,100  South  Sea  annuities;  21,816,603  15  10  Consolidated  annuities ;  and 

ih)  Vis.   14,686,800  Bank  of  England  annuitiet,   19,531,584    13    11   South  Sea  ditf 
ISS,560^664  IS    4  reduced  ditto. 

{e)  faicioding  the  stock,  the  dividends  upon  which  have  remained  unclaimed  for  10  ye 
5  per  cent.  Rcdocca,  purchased  with  unclaimed  dividends,  all  subject  to  the  claims  of  the  own 


M 


of  unclaimed  life  annuities. 


Amount  or  UnruifOKo  DasT  outstanding  5th  January,  1822,  in  Ezchev 


AN  ACCOUNT  OF  THJ^ 


GftlAT  BftlTAIW. 


Annuities   roR  Liv&s  ok 

T£iiM8  or  YSARS. 

4  8l  5  zod  5  Sc  6  WiU.  &  Mary. 


CapioU. 


Annual  InteretU 


5  &6 

20  Ceo.  II 

21  ditto 
S2  ditto 

G  George  HI 

18  ditto 

19  ditto      • 
29  ditto 


ditto.... 

1745 

174C 

1757.... 

1766 

1778.... 

1779 

1789.. 


>778     8    f 
17   11 


At  £3.  fur  Cent,  fur  Annum, 
Bank  of   England    annuities,! 

3&»  Geo.I&  II,    17,  I9,> 

20,  &56  Geo.  Ill ) 

South  Sea  Old  Annuities  •  •    /  \ 
Ditto  New,  1751   ........    t*' 

Consolidated  Annuities, 
12  Geo.  I.     -        -         1726.... 
By  sundry  acts  prior  to  the  ist 

February,  1817 (  ^)  390,901 ,594  17  — "| 

Reduced  Annuities,      ditto ...  (^)  202,658,639  17  -- 

Ai  J^Si  fur  Ceni,  ditto    . . 


14,686,800 

7   20,071,084  IS  U 
i        966,600 

IfiOOfiOO 


(i/)  22,573,821  14  — 

ComsolidaUd  £4  fur  Cent,  ditto    . .  {e)  74,945,413     4     8  ^ 
At  £5  per  CtM,  fur  Annum* 

Consolidated  Annuities  ••••([/)1 41 ,830,057    9    7 

Annuities  1797  &  1802 

Formerly  paid  by  Ireland,  and 

now  by  Great  Britain 

Ix>ng  Annuities   


Amnuallu  applieahU  to  Sinking  Fund, 
Annuities  for  10  years,  1777, 
laiicn  m  .....••*.•.....   •.... 

Ditto  per  Act  26  Geo.  Ill 

Ditto  42  ditto 

Interest  per  Act  53  ditto 

Ditto  59  ditto 


{g)  1,015,668  12     4 
1,395,946     2     2  J 


440,604 

602,132  10     9 
28,998 

30,000 


►16 


28,806,790  18     8 


^4  IS  11 
»74  16  — 
198     5     7 

JI  14  ^ 
171  13  S 
>9«  8  2 
IS  II 


Deduct,  Stock  transfed  to  5  Jan. 
1822,  to  the  Commissioners  on 
on  ace' of  Land  Tax  redeemed 


\: 


Ditto,  remaining  in  the  names  of 
the  Commissioners  for  the 
reduction  of  the  National 
Debt 


Transferred  for  purchase  of  Life 
Aniiuitiet 


National  Debt  of  Great  Bri- 
tain....  

Deduct  amount  of  Stock  due  to 
the  Bank  of  England  and  South 
Sea  Company 


872,045,6^6  10     8 
{m)  92,888     6     1 


8      I 


871,952,738     4     7 


(«)  99,544,729  17     8 


772,408,008     6  11 
(•)  6,366,515 


29,908,525     9     5 


2,786   12  n 


29,905,738  16     6 


3,011,326  —     G 


( 1^)766,041, 493    6  II 
27,218,384  13  II 


Amount  of  Long  Annuities  at 
is  years  purchase 


738,823,108  13  — 

38,724,829    3     9 

772,547,930  16     9 


26,894,412  16  ~-|( 
193,804   16 


26,700,607  19 


TOTAL  D] 
PAY. 

Capital 
Annual  c] 


•  » >  «- 


»    ;■    .  ■• 


FRANCE. 


• » '. 


.Old  Public  DebL 

■  f  ..'*•-..    .  ■  ■  • 

THE  present  debt  of  France  amounting  for  .the 
year  1822  to  the  sum  of  francs  228>864>560  per  annum^ih- 
cf  u^fve  of  {he  flotation  of  the  Sinking  Fund^  and  the  interest 
on  the  Reconnoissances  de  Liquidation,  as  will  be  more  folly 
explained  in  the  sequel^  is  necessarily  connected  with  the 
Old  Debt  of  that  country. 

At  the  death  of  Louis  the  Mth^  the  public  debt  of  Frapce 
amounted  to  3111  millions  of  livres^;  about  124f  millions  ster« 
ling,  at  an  annual  charge  of  86  millions  of  livres^  with  only 
an  excess  of  revenue  of  nine  millions  of  livres,  over  the 
ordinary  annual  peace  expenditure^  for  its  discharge,  lliis 
debt  was  arbitrarily  reduced  under  the  Regent  to  2000  mil- 
lions  of  livres^  and  the  interest  to  80  millions^  but  no  provi- 
sion being  made  for  the  payment  of  this  reduced  debt,  the 
government  was  equally  unable  to  meet  it.  At  this  period 
a  Scotchman^  named  Law^  gained  the  confidence  of  the 
Regent^  and  obtained  in  1716  a  charter  for  the  establishment 
of  a  Bank^  through  the  medium  of  which  he  hoped  to  relieve 
the  pecuniary  difficulties  of  the  French  Government.  Thi9 
Bank  was  authorised  to  issue  its  ownnotes^  exchangeable  on 
demand,  against  specie  of  the  same  weight  and  fineness  as 
the  money  then  in  circulation,  which  having,  since  1689  ex- 
perienced frequent  depreciations,  entitled  this  new  establish- 
ment to  public  confidence,  in  the  enjoyment  of  which  it 
continued  as  long  as  its  engagements  on  this  head  were 
conformed  with;  and  in  January,  1719,  it  was  taken  under 
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the  special  patronage  of  the  King,  and  instituted  a  Royal 
Bank ;  at  this  time  its  issues  amounted  to  59  millions  of 
livres,  but  some  changes  in  the  stipulations  with  r^^ard  to 
the  value  of  the  currency  in  which  the  notes  were  in  future 
to  be  paid,  added  to  various  operations  tending  to  occasioa 
an  extension  of  issues,  amongst  which  was  the  plan  of  dis- 
charging the  public  debt  through  its  medium,  led  to  the 
gradual  discredit  of  this  Bank.  From  the  1st  of  January, 
1719,  to  the  20th  of  May,  1720,  no  less  than  2235  millions 
of  iivres  (about  90  millions  sterling)  were  issued  for  the  pur- 
pose of  nominally  discharging  the  existing  amount  of  debt 

In  the  year  1776  the  Caiaae  d'Escompte  was  established  for 
discounting  commercial  bills,  and  this  institution  contiaued 
with  fluctuating  success,  owing  to  occasional  over^issues  and 
speculation^,  which  often  required  the  interference  of  goTem- 
ment  to  restrain,  till  1787,  when  it  advanced  70  millions  of 
Iivres  to  the  Treasury,  although  the  finances  of  the  kingdom 
were  so  exhausted  as  to  render  it  necessary  for  government 
to  pay  its  debts  with  bills  at  two  years,  bearing  interest : 
this  advance  was  injurious  to  the  establishment,  a^  its  notes 
fell  to  6  per  cent,  discount. 

Nevertheless,  the  Caisse  d  'Escompte  made  a  further  ad- 
vance in  1788  of  25  millions  to  the  government,  and  at  the 
end  of  1789  they  amounted  to  170  millions;  at  which  time 
Necker  exerted  himself  to  procive  from  the  National  Assem- 
bly a  reorganization  of  this  institution  upon  a  more  solid 
basis,  instead  of  which  however  recourse  was  had  to  the  ccm- 
fiscation  of  the  property  of  the  clergy  and  of  the  emigrant^ 
upon  the  security  of  which  the  celebrated  assignats  were 
issued,  and  with  those  the  debt  due  to  the  Caisse  d'Escompte 
was  discharged,  and  that  establishment  of  course  put  an 
end  to. 

In  April,  1790,  when  the  assignats  were  first  circuhtedi 
their  amount  was  stipulated  at  40U  millions  of  francs  (betwees 
15  and  16  millions  sterling);  in  September  following  tbdr 
issue  was  extended  to  1200  millions;  in  January,  1793^  tbey 
amouhted  to  3G26  millions;  in  September,  1794,  to  8817^ 
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miiliona ;  in  1795^  9G99j  millions;  and  lastly^  in  Septpmber^ 
1796,  to  45i579  millions  of  fren^s^  a  sun»  far  too  enormous  to 
be  expressed  even  in  British  money^  were  not  all  degrees  of 
eomparison  lort  in  the  extent  of  the  amount.  Ajt  the  period 
of  their  ceasing  to  constitute  part  of  the  currency  of  France^ 
ID  aasi^at  of  KX)  francs  (about  £4)  was  es^changed  for  3^ 
mu  (about  Ifd.  steriing)  in  specie. 

The  assignats  accumulated  in  the  hands  of  the  land  pro- 
prietors^ manufacturers^  and.  others^  in  consequence  of  the 
nominal  high  prices  of  commodities^  were  reduced  in  amount 
by  a  forced  loan  of  600  millions  francs  in  specie,  raised  from 
the  wealthy  classes  of  the  community^  reimbursable  in  ten 
years^  liy  one-tenth  being  annually  taken  in  payment  of 
taxes ;  in  this  loan  100  francs  of  assignats  were  subscribed 
as  equivalent  to  1  franc  in  specie;  this  occasioned  a  reduction 
of  14^000  millions  of  assignats.  The  remainder  were  re- 
duced to  one-thirtieth  part  of  their  nominal  value,  and  ex- 
diangeable  at  that  rate  for  mandats,  another  description  of 
paper  money. 

The  issue  of  the  mondats  amounted  to  2400  millions  francs; 
they  were  secured  upon  a  similar  amount  of  national  do- 
mains, valued  at  a  certain  number  of  years  purchase,  and 
erery  holder  was  allowed  to  purchase  landed  property 
equivalent  in  amount  to  the  value  of  his  mandats.  All  the 
national  domains  pledged  for  this  new  issue,  were  in  conse- 
quence engaged  even  before  they  were  in  circulation. 
Nevertheless,  on  the  day  of  their  being  issued,  they  were  not 
worth  more  than  30  per  cent,  and  fell  in  the  course  of  a  few 
iMmths  to  1^  per  cent.  The  circulation  of  these  notes  com- 
ttea^  on  the  9th  of  June,  1796,  and  terminated  on  the  7th 
ef  Sqilember  following.  It  was  partly  absorbed  by  jthe  pro- 
ceeds of  the  sale  of  national  domains,  and  partly  by  contri- 
Wtbas. 

Present  National  Debt. 

The  old  National  Debt  arising  irom  the  above  causes,  and 
*(he  constHated  debt  on  the  Mtel  de  ville,  pays  d'Hats, 

a3 
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cler^^  &c.  amounted  oiVthe  1st  Au^^ust^  1793,  to  75310>000 
francs  per  annum,  vrhicb^  ^ith  the  additions  since  made^ 
accrued  to  174,716,000  (Doc.  p.  47),  was  reduced  in  1798  to 
one-third,  and  consolidated  into  five  per  cebt.  annuities, 
hence  the  appellation  of  Tiers  cdnsotides  (consolidated  third) 
and  amounted),  after  sundry  deductions,  &c.  to 

francs  48^902/XX)peraiii. 

To  which  w^re  added  from  1798  to  1814 17,004,000 

Making  the  total  amouDt  of  the  funded  deht  on  the  ' 

1st  of  April,  1814,  (D.  p.  48) .....francs  63,300,000  per  nuL 

In  round  nomhers,  or  as  is  more  particularij  stated 

at  p.  100  of  the  Documents 63,172,007 

To  this  amount  was  added  at  various  dates,  between 
the  1st  of  April,  1814,  and  the  present  day, 
as  fully  detailed  at  page  100 114,877,205 

Total ....  francs  178,049,912 
VHiich  was  increased  by  sundry  additions,  &c.  for 

which  also  see  page  100,  with 31 5,348 

Making  the  amount  of  rentes  for  1822,  per  annum*     . .   178,364,660 

Independently  of  which  the  annual  charge  of  the 

Sinking  Fund  amounts  to 40,000,000 

And  the  interest  on  the  Reconnoissances  de  Liqui-   , 
dation  remaining  unfunded,  as  will  be  further 
explained,  to 10,500,000 

Being  together  for  the  year  1822,  a  charge  of 228,864,560 

Or  about  jC9,000,000  sterling. 

Sinking  Fund. 

The  old  Sinking  Fund^  as  established  before  the  resto- 
ration of  the  Bourbons^  (for  account  of  which  see  D.  p.  30), 
has  been  abolished ;  and  a  new  one  was  created  by  an  enact- 
ment of  the  28th  of  Aprils  1816^  the  object  of  which  was  the 
extinction  of  the  5  per  cent,  consolidated  annuities  by  pur- 
chase :  40^000,000  of  francs  (about  £1,600,000.)  is  annually 
appropriated  out  of  the  revenue  of  the  State  to  this  fiind, 
and  150^000  hectares  of  mitional  forests  were  besides  placed 

*  It  is  cuftomarj  to  state  the  French  and  some  other  foreign  pubUc  debtSy 
by  mentiooing  the  anmuit  of  the  amiuities  (renia)  instead  of  the  capital 
as  ia  this  cooiitry. 


ai  the  tltspoiyil  of  the  Commissioners,  by  an  enactment  of 
Ihe  23th  of  March,  1817  ;  wilh  authority  n  sell  them  for  the 
benefit  of  the  fund  in  six  years,  commencing  in  1818,  and 
the  interest  of  the  redeemed  stock  is  laid  out  in  the  purchase 
of  fresh  annuities.  The  total  receipts  on  account  of  the 
Sinking  Fund,  from  the  time  of  its  being  first  instituted  to 
the  3Ist  of  December,  1S2I,  amounted  to  333,114,484  francs, 
76  centimes,  and  the  amiuities  purchased  to  that  period  were 
23,047,644,  (about  £900,000  per  annum) ;  the  sum  to  be 
expended  this  year  was  estimated  at  fr.  83,000,000,  (being 
£3,300,000);  of  the  150.000  hectares  of  woods  above  men- 
tioned, 98,299  were  sold  in  the  last  four  years,  valued  at 
59,582,591  francs,  but  producing  74,589,925  francs  (about 
£2,800,000.)  D.  p.  9G. 


Reconnaissances  de  Liquidation. 

At  tlie  conclusion  of  the  peace,  the  French  finances  were 
in  arrear ;  the  interest  on  the  public  debt  had  not  been  regu- 
larly paid  (see  Documents,  pages  26  &  27),  and  though  provi- 
sion was  inunediately  made  for  the  discharge  of  the  dividends 
over-due,  the  other  debts  of  the  State  were  liquidated  byfte- 
eonnoissanees  de  Liquidation  (acknowledgements  of  liquida- 
tion) bearing  5  per  cent,  interest,  and  only  reimbursable  in 
five  years,  commencing  in  1821.  The  amount  issued  on  the 
Ist  of  October,  1821,  was  297,756.608  francs;  the  funds  in- 
tended for  their  reimbursement  were  fixed  at  300,000,000 
fnuics.  The  first  fifth  was  paid  off  in  July  (see  D.  p.  98), 
another  fifth  falls  due  this  year ;  and  the  interest  on  the 
210,000,000  remaining  is  taken  at  10,500,000  francs. 

Tlie  above  three  items  form  what  is  termed  the  consti- 
tuted debt  of  France,  and  amount,  as  we  have  seen,  to  francs 
1^88,864,560  for  this  year  ;  to  discharge  which  the  proceeds 
of  registering  deeds,  contracts,  and  bargains  of  every  de- 
scription, which  are  subjected  to  a  duty,  called  droit  d'enre- 
giitrement,  the  stamp  duties,  national  domains,  customs,  and 
sail  duties,  are  specially  affected,  (see  section  4,  art.  32  &  33, 
DocumcnU,  p.  83.)    The  net  proceeds  of  wliich  in  1820 
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were  246^3863700  francs  (D;  p;  71) ;  the  gross  receipts  arising 
from  them  in  IS22,  are  estimated  in  the  Budget  of  this  year 
at  800^665,000  francs. 


Increase  of  the  National  Debt,  and  Financial  operations 

to  which  it  gave  rise. 

The  French  debt  has  experienced  such  a  rapid  increase 
M^ithin  a  short  period,  as  to  render  it  necessary  to  trace  the 
principal  circumstances  through  which  it  arrived  at  its 
present  magnitude ;  but  as  the  ample  details  in  the  official 
Documents  at  the  end  of  this  article  furnish  every  particular 
on  this  head,  it  v^ill  not  be  necessary  here  to  enlarge  upon 
the  subject. 

The  deficiency,  in  the  finances  on  the  return  of  Louis  the 
1 8th,  vras  estimated  by  the  French  Minister  at  francs 
1,308,156,500  (page  37),  but  the  actual  amount  unprovided 
for  is  taken  at  759,165,000  francs,  and  subsequently  reduced 
(D.p.66). 

To francs  727,003,900 

The  pajnent  for  the  armj  of  occapation  in  181 5,  was 200,000,000 

War  contribution,  paid  by  instalmeots 700,000,000 

Forelgncidnis,asper  treaty,  of  90  November,  1815 6,000,000 

Amy  of  occupation  from  December,  181 5,  to  Dec  1816  • .     •  •  138,350,000 

tKtto .....1817, 160,000,000 

Foreign  claims 6,000,000 

Army  of  occupation  in  1818 166,666,667 

EDgUsk  claims  (convention  Ist  September,  1817) 3,200,000 

Making  an  additional  charge  of ... .  francs  ^106,810,807 

or  about  £84,000^000 ;  independently  of  1,500,000  francs 
rentes  inscribed  for  the  king's  debts  abroad ;  the  whole  of 
which  was  paid  with  money  borrowed  at  the  rate  of  from 
8  to  10  per  cent  per  annum,  and  with  inscription  of  rentes 
sanctioned  by  votes  of  credit,  occasioning  the  increase  of 
debt  above  alluded  to.  The  terms  on  which  several  of  the 
nq;ociations  of  annoities  were  contracted,  will  be  found  at 
page867^92&98. 
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and  Revenue^ 


For  the  pajrment  of  the  additional  charge  of  the  public, 
debt  uo  new  taxes  have  been  imposed,  but  on  the  coutrary 
a  remisMon  of  33,439 J42 :  38  fr.  was  granted  last  year  oa 
the  land  tax  (art.  U,  2d  sect,  kw  31  July,  1821,  D.  p.  80). 
The  additional  expense  is  provided  for  by  the  retrenchmeota 
and  diminutions  of  the  expenditure. 

The  Land  Tax,  or  tax  on  Domains  in  1821,  produced 
fr.  312,843,91^,  which,  taking  the  average  produce  of  the 
iaoome  of  agriculture  at  1,500,000,000  fr.  annually  (about 
£60,000,000)  was  equivalent  to  about  20  per  cent,  of  ita 
net  returns,  the  late  alterations  will  produce  some  diminu* 
tioo  of  this  burthen. 

The  Tax  on  Persons  and  Motxables  amounts  to 
40,74l,fi!38  fr.  and  falls  pretty  equally  upon  capital,  industry, 
trade,  and  agriculture,  being  assessed  in  the  provinces  in  the 
proportion  of  one-third  on  the  population,  and  two-thirds  on 
the  produce  of  the  Patentes  trading  licence  duties;  and  in 
the  towns,  on  the  house  rents ;  of  this  tax  24  millions  is 
calculated  to  fiiU  upon  agriculture,  making  an  addition  of 
1^  per  cent,  to  the  20  above  mentioned.  The  city  of  Paris 
done,  pays  cme-fourth  part  of  the  tax  on  moveables ;  the 
i^rr^ate  amount  of  house  rent  there  is  about  one  tenth 
part  of  the  rents  paid  for  houses  throughout  France.  The 
tax  on  persons  is  assessed  upon  the  income* 

The  Droits  de  Patentes  a  tax  all  persons  engaged  in  trade, 
nanufacture,  Ac.  are  annually  subject  to,  being  a  licence  to 
carry  on  their  respective  pursuits  according  to  particular  clas- 
aficatipns,  is  estimated  to  produce  about  20,700,000  fr.  if  to 
ttiis  be  added  the  proportions  borne  by  the  same  individuals 
ia  the  tax  on  persons  and  moveables,  estimated  at  10,000,000 
morej  the  total  burden  of  direct  taxation  on  trade  and  ma- 

Qubctures  will  be  90,700,000  (or  about  jf  1,200,000).    The 

net  produce  of  these  branches  of  the  national  wealth  has 

been  estimated  at  800,000,000  fr.  (about  ^632,000,000);  they 
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therefore  only  pay  4  per  cent,  on  their  profits,  vrhereas  agri- 
culture is  subject  to  a  taxation  of  21  per  cent.  It  is  ima- 
gined that  duties  on  consumption  would  yield  three  times  as 
much  as  the  Droits  de  Patentee,  which  are  mostly  assessed 
upon  a  very  superficial  estimate  of  the  resources  of  the  con- 
tributors. The  total  amount  of  direct  taxes  in  18S1>  was 
estimated  (D.  p.  87)  at  327,000,000  fr.  and  cost  24,233,905  fr. 
collecting,  or  aboujt  7^  per  cent.  Before  the  revolution 
they  yielded  209,000,000  fr.  at  an  expense  of  12,600,000  fr. 
for  collecting  about  6  per  cent. 

The  Droits  d'engeristrement,  dee  Timbres  Jjg  DomaineSs  u 
duty  imposed  upon  all  acts,  deeds,  contracts,  legacies,  &c. 
including  stamps,  produced  157,800,000  fr.  (D.  p.  87)  and 
cost  11,634,700  collecting,  (D.  p.  86)  also  about  7  per  cent. 
Before  the  revolution  its  proceeds  did  not  exceed  41  millions, 
though  at  a  higher  rate  of  duty ;  this  is  ascribed  to  the  more 
equal  distribution  and  more  transferrable  nature  of  property 
at  the  present  day. 

The  Indirect  Taxes  for  1821  were  estimated  at  1 93,028,000 
jfir.  deducting  15,500,000,  for  the  purchase  of  tobacco,  there 
remain  177,520,000,  collected  at  an  expense  of  about  20 
per  cent,  the  chief  receipts  arise  from  the  produce  of  the 
vineyards,  amounting  to  80,000,000  fr.  It  has  been  calcu- 
lated that  the  duty  of  15  percent,  on  the  consumption  of 
wines,  estimated  at  six  millions  of  hectolitres, 

jields 52,000/X)0  fr. 

that  on  the  transit  of  6  millions  of  hectolitres. .  1,000,000 
and  the  dot j  on  housing  a  similar  qoantitj  of 

winea  and  brandies,  amounts  to     15,T00/X)0 

together      68,700,000 

thenQ  IS  millions  of  hectolitres  are  worth  at  an  average  cf 
80  fr.  360^000,000  fr  and  thus  pay  about  22  per  cent. ;  die 
duty  falls  very  unequally,  as  the  consumers  pay  about  44 
per  cent,  which  is  chiefly  collected  from  the  lower  classes. 

The  Impokt  Ditics  yield  63,000,000  fr.  and  including  the 
dues  paid  by  the  shipping,  amount  to  65^300,000* 
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In  shorty  it  is  estimated  by  Mr.  Ganilh^  that  of  the 
£00,000,000  fr.  collected  annually  in  France,  there  is  re- 
ceived. 


landed  property  &  territorial  income  988,000,000  fr.  about  jS  11,500,000 

....  £xed  capital   154,000,000       ,..^         6,000,000 

....tjmde,iiiaDufactiire,&geDenilindustr7  56,000,000       2,240,000 

coosoiBption 302,116,300       ....      12,000,000 


•  •  •  • 


together..     800,116,300       ....      31,740,000 

from  whence  it  follows  that  in  France, 

^  of  the  amount  of  taxation  falls  on  landed  property  and  fixed  capital. 

^ • trade,  manufactures,  &c. 

^ on  consumption. 

Before  the  Revolution  the  revenue  amounted  to  585,000,000 
fiancs. 


Expenditure. 

The  following  is  a  comparative  view  of  the  expenditure  of 
the  French  Government,  during  periods  of  three  years,  the 
first  of  which  commences  four  years  after  the  peace  of 
imiens,  a  period  of  general  warfare,  and  the  second  four 
years  afler  the  last  peace  of  Paris,  when  the  w  hole  of  Europe 
was  in  the  enjoyment  of  tranquillity. 

First  Period. 

1806.  1807.  1808. 

Jranci.  francs.  francs. 

Total  ezpenies,  exclusive  of) 
chaiges  of  Collecting  the>  902,000,000        751,000,000        730,000,000 
Re?  enne 3 

Whereof  Pahlic  Debt ) 68,000,000 

life  Annuities V  129,000,000         106,000,000  1 6,000,000 

Peatioiis ) 32,000,000 


■¥ 


129,000,000    106,000,000    106,000,000 

ktmj 428,000,000    136,000,000    335,000,000 

Nafj 148,000,000    114,000,000    110,000,000 


«Mtt«B 


B 


10 


FRANCE. 


Sfcand  Period. 

1810.  18^.  18SI. 

franet.  francs,  firmmu. 

Total  expensi'iy  i^xrluiiTe  oO 

charges  of  Collecting  the>  735,846,123        737,419,900        7dO,n3,878 
ReTeane ) 

Whereof  Pahlic  Deht 1 87,997, 193         1 88,3  4 1 ,900         1 89,059,764 

iJfe  Annuities 11 ,800,000  1 1 ,400,000  10,800,000 

Pensions 66,^58,000  66,359,650  63,964,796 

266,355,193         966,093,850        959,817,489 

Army 184,750,000         180,094,350         174,736,600 

Navj 45,900,000  50,000,000  59^980,000 

From  which  it  appears  that  the  increased  expenditure^ 
occasioned  by  the  augmentation  of  the  Public  Debt^  and  the 
appropriations  for  the  Sinking  Fund^  is  paid  with  reductions 
which  have  taken  place  in  the  expenses  of  the  War  and  Na\7 
Departments. 


Financial  history  of  France  during  late  years,  as  connected 
with  the  Bank  and  the  Loans  recently  negocialed. 

The  amount  of  metallic  currency  in  France  is  estimated 
at  from  22  to  24  millions  of  francs  (about  90  millions  sterling.) 
The  Bank^  whose  capital  was  originally  30  millions^  which 
was  subsequently  increased  to  90  millions  (about  <£3>5OO^000) 
circulates  about  100  millions  francs  (4,000^000  sterling). 
The  situation  of  the  country  does  not  favour  large  financial 
government  operations.  Trade  and  industry  have  not  yet 
arrived  at  that  degree  of  perfection^  to  produce  the  accumu- 
lation of  great  capital  amongst  individuals ;  besides  which 
the  government  had  long  since  discontinued  the  system  of 
borrowing ;  when^  therefore^  the  exigencies  of  Uie  state 
required  extraordinary  resources^  it  ^as  necessary  to  seek 
for  assistance  amongst  foreigners :  p/evious  to  the  revenrees 
of  Buonaparte^  the  5  per  cent.  l\ad>isen  to  80;  at  the  end 
of  1815  they  fell  to  about  58 ;  a  loan  of  six  millions  of  rentea 
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in  Aprils  1816,  brought  tbem  down  still  lower;  and  in  De- 
cember of  that  year  they  reached  55. 

On  the  18th  of  February  a  contract  was  concluded  with 
the  houses  of  Baring  and  Hope,  for  the  sale  of  9,999,999  fr. 
rentes^  at  the  price  of  55,  payable  at  12  monthly  instalments 
from  the  1st  of  March,  with  dividends  from  the  22d,  and  a 
eommission  of  3^  percent,  on  the  money  advanced.  On  the 
11th  of  March  following,  a  second  agreement  was  entered 
into  with  the  same  parties,  for  the  further  sale  of  8,630,689 
francs  rentes,  and  the  like  commission ;  and  in  consequence 
of  a  third  treaty,  these  houses,  in  conjunction  with  two 
French  houses,  agreed  for  another  amount  of  9  millions  of 
rentes^  at  64  percent,  and  3-j  per  cent,  commission;  the 
tDOoey  to  be  paid  in  seven  months ;  by  these  various  loans 
315^199^991  francs  40  centimes  were  obtained,  netting  to 
government  301,844/200  fr.  40  c. ;  fr.  13,355,791  being  paid 
in  commissions. 

The  foregoing  short  review  of  the  origin,  progress,  and 
present  amount  of  the  French  National  Debt,  together  with 
that  of  the  annual  expenditure  and  revenue  of  that  kingdom, 
will  furnish  every  information  necessary  to  the  object  of  the 
present  work,  and  a  reference  to  the  Documents  placed  at 
the  end  of  this  article,  will  both  establish  their  authenticity 
tnd  supply  more  interesting, particulars  with  respect  to  the 
administration  of  French  finances,  to  such  of  our  readers  a3 
may  be  desirous  of  entering  more  fully  into  the  subject. 

A  pemsal  of  these  Documents  will  shew  that  France  hav* 
mg  a  representative  government^  enjoys  at  present  the 
priYilege  of  assenting  or  dissenting  through  the  medium  of 
its  CThamber  of  Deputies  to  the  Budget,  in  whole  or  in  part; 
annually  presented  by  the  Minister  of  Finances,  an  office 
corresponding  in  some;  degree  with  that  of  the  Chancellor  of 
the  Exchequer  in  this  country,  but  the  duties  of  which  are 
not  exactly  similar  The  Minister  of  Finance  presents  the 
Budget  to  the  Chamber  for  discussion ;  a  committee  is  theti 
appointed  to  deliberate  upon  the  items  it  contains^  and  the 
Uwi  and  taxes  to  which  they  give  rise  are  then  submitted/to 
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the  Chambers  by  the  Muiister  for  adoption,  hidependently 
of  which  he  makes  a  report  to  the  King^  as  at  page  97  of  the 
Pocuments^  on  the  general  state  of  the  finances  qf  the  king- 
dom^ in  which  the  motives  of  the  various  meamires  and 
enactments  of  the  preceding  year  are  detailed;  allusion  is 
made  to  the  more  particular  accounts  accompanying  bia 
report^  and  the  Budget  of  the  following  year  is  presented. 
These  Budgets  are  seldom  definitively  determined  till  after 
the  expiration  of  two  or  three  years>  when  the  actual  amount 
of  receipts  and  expenditures  have  been  duly  ascertained^  and 
a  law  is  passed  to  regulate  them  accordingly. 

It  now  only  remains  to  relate  the  present  mode  of  managing 
the  public  debt  and  floating  securities  of  the  Freqch  Govern^ 
ment^  in  order  to  furnish  the  requisite  information  respecting 
the  exact  nature  of  such  securities^  and  the  transactions  to 
>?hich  they  give  rise  between  individuals. 

Of  the  Great  Book  (Grand  Livrej  of  the  Public  Debt. 

This  is  the  name  given  to  the  book  in  which  the  register 
of  the  annuitants  is  kept^  corresponding  with  the  books  kept 
at  the  Bank  of  England^  and  would  more  appropriately  be 
denominated  the  Great  National  Ledger :  every  annuitant  has 
an  account  opened  for  each  inscription  (stock  receipt)  he  ac- 
quires^ in  order  to  avoid  any  error  arising  from  a  similarity  of 
names^  so  that  there  are  as  many  accounts  as  stock  receipts 
granted.  The  entries  are  made  by  transfers^  from  one  ac- 
count to  the  other.  The  Great  Book  is  divided  into  eleven 
jmrts  (series)  the  first  eight  of  which  include  all  the  letters 
of  the  alphabet;  the  9th  is  devoted  to  annuities  belonging 
to  parishes ;  the  10th  is  for  stock  constituted  into  real  pro- 
perty^ and  untransferable ;  and  lastly^  the  1 1  th^  is  appro* 
priated  to  public  bodies^  stock  brokers  (agents  de  change) 
ifanker^,  capitalists^  &c.  having  regular  accounts  current. 

The  following  is  the  state  of  the  division  of  the  French 
*iive  per  cent,  consolidated  stock  on  the  1st  of  September, 

fmi.  , 
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SUKk  made  into  real  property j  or  which  is  not  trantferable. 

SwkiBfFaiid rentes  (rapps  21,404,965 

Eztraordinarj  domaios,  and  great  officers 

of  itate 1,468,574 

Beal  property  and  reinvestments  of  do- 
main proceeds 208,551 

Herald's  office 100,000 

Eotallcd  property  by  the  present  owners . .     •  •  302,5M 

Ditto  and  in  rer ereion    438,077 

Famds  de  retenue  of  e&tto 116,244 

24,038;tW5 

In  personal  proper  iyy  not  transferable* 

Deposits  and  judicial  abjudications 1,285,045 

Bank  of  France 485,031 

Fmad  of  tbe  Land  Infaiids 1,811,540 

Ditto  of  the  Sea  ditto 2,131,328 

SaTiog  Bank,  Friendly   Societies,  Ton- 

tiBes,frc. 1,838,894 

Fund  of  tbe  Parisian  Bakers 4,810 

Tarioos  Insurance  Companies 628,382 

The  late  Senate 1,324,642 

I^egion  of  Honour 6,477,467 

Public  and  religious  institutions 1,370,479 

Foreign  ditto 351,341 

Fariahet  in  the  Departnient  of  the  Seine .  •  10,029 

Salt- Works  de  VEst 100,000 

Superannuated  Fund 1,623,182 

Secoiitiea l,083,84r 

Treasury 15,280,232 

Public  Establishments  in  the  Departments     •  •  4,936,687 

Of  sundry  proprietors  in  ditto 3,622,746 

i 44,365,676 

Trantferable  Stock. 

Bank  of  France 1,588,387 

DepoMft  Fond  lor  continental  claims 965,900 

Ditto         .,     English  ditto 2,873,918 

Inscriptions   deposited   for  securities  of 

eertiicates  Inspected* 488,006 

Conspanies  in  Holland  for  ditto « • .     .  •  678,903 

TreasufT,  for  rentes  deposited  and  not 

claimed 141,565 

Difcfint  Frencli  and  foreign  proprietors.  •     • .  109,337,860 

109,071,559 


177,479,180 


*  Made  transferable  to  bearen 
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From  which  it  appears  that  at  the  above. date  not  more 
than  109^071,559  francs  rentes,  or  about  two-thirds  of  the 
stock  could  be  brought  to  market^  the  remainder  being 
tied  up. 

Every  inscription  states  tlie  Christian  and  surname  of  the 
proprietor,  the  amount  of  annuity  due  to  him,  the  number  of 
the  series  in  which  it  stands,  the  time  of  payment  of  the  next 
dividend,  the  number  of  the  transfer,  and  that  of  the 
journal. 

According  to  the  law  of  the  24th  of  August  1793,  no 
private  individual  can  have  an  inscription  for  less  than  50 
fmncs  annuities,  (or  jC2.  per  annum.)  But  the  communes 
(parishes)  are  exempt  from  this  regulation  by  virtue  of  the 
law  of  the  20th  March,  1813,  granting  them  an  amount  of 
stock  equivalent  to  the  net  revenue  ceded  by  them  to  the 
State. 


C(f  Sales  and  Drantfers. 

Tram^m  of  stock  by  sale,  arc  made  by  a  declaration 
pasK^xl  to  that  effect  at  the  Treasury,  in  rasters  kept  on 
|iur(H)Q!^ ;  thcM  declarations  roust  be  signed  by  the  owner  of 
the  stock,,  or  by  a  permn  having  his  special  power  of  attome j, 
ami  mii^t  be  ideutified  by  a  broker,  who  is  in  coiiaec|aeiice 
HMdc"  answerable  for  the  validity  of  ike  traoafer,  but  his  le* 
ifkHvabilityj,  aiccording  to  the  law  of  Ike  S? Ik  Pimresal  of  the 
year  l(K  cannot  e\t«md  beyond  five  years. 

Other  tnin\$Jef^  ihh  riMaulliiig  firom  sale$»  can  ooly  be  awde 
on  |ii\Hhieiiv^  a  eeftificate  of  owiierski|i^  or  by  a  notarial  act, 
^hen  the  tmosl^  arisw  out  of  teOaaMotanr  disposiiions,  or 
ffatuiloi»»  pft ;  but  if  in  consequenoa  of  any  jndidnl  proceed- 
liil|p^  the  e«  rtiAtattt  m  w<  be  de)i>^^ 

The  V^^  4iiM»  6\M  the  ilh  to  the  2M  oi  >larch,  and 
ft^M  the  ilh  to  the  tftd  of  Sefrtemhtc  of  evmy  \ 
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Payments  of  the  Dividends. 

The  diTidemls  on  the  5  per  cent,  consolidated  annuities 
are  paid  half  yearly  on  the  22d  of  March  and  22d  of  Sepr 
tember^  and  following  days^  to  the  holders  of  the  certificates 
of  the  inscriptions .  on  tlie  Great  Book,  on  presentation. 
Siich  payment  is  indicated  on  the  back  of  that  document  by 
a  stamp  denoting  the  half  year  for  which  the  dividend  has 
beeo  paid^  and  for  which  the  holder  is  obliged  to  give  a 
receipt  ( Iiaw  of  the  22d  Floreal,  year  7^  Ordonnance  of  the 
KinC^of  the  13th  October,  1819.) 

Tbe  dividends  on  the  public  debt  are  paid  in  the  Depart- 
nittite  (Provinces)  as  well  as  at  Paris,  but  not  longer  than 
five  years  after  falling  due,  the  holder  of  the  inscription  must 
for  that  purpose  signify  his  wish  to  the  Receiver  General 
where  he  resides,  who  gives  notice  thereof  to  the  Director  of 
the  Great  Book. 

Holders  of  stock  who  are  unable  to  receive  Uieir  dividends 
ibemselves,  yet  are  unwilling  to  part  with  their  certificates^ 
may  grant  special  powers  of  attorney,  which  must  be  certified 
by  a  notary  for  the  purpose.  These  powers  need  not  express 
any  particular  number  or  amount,  but  may  generally  be 
made  toapply  to  all  inscriptions  held  by  the  owner  at  the 
time,  or  to  be  acquired  by  him  in  future,  (Ordonnances  of 
the  Ist  of  May,  1816,  and  9th  January,  1818);  they  must 
be  deposited  with  a  notary  at  Paris,  who  gives  a  notarial 
copy  thereof  to  the  attorney,  who,  on  presenting  it  to  the 
I>irector  of  the  Great  Book,  receives  two  certificates  similar 
to  the  original  inscriptions,  one  of  which  is  affixed  to  the 
receipt  for  the  first  pa^^ment,  and  the  other  remains  with  the 
party,  to  be  presented  at  each  half  yearly  payment,  when  a 
memonnidfim  tb  fhait  eflfect  is  stamped  on  tli^e  backj  in  the 
saiiDe  way  a«  with  the  ctigirial  oertificatcs; 

Powers  c^  attorney  retiiain  in  force  for  ten  years,  unless 
revoked,  or  the  dividend  received  by  the  owner.  Parties 
holding  powers  of  attorney  and  receiving  the  dividends, 
knowii^  the  owners  to  be  dead,  are  liable  to  prosecution. 
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Measures  have  been  adopted  90  that  parties  residing  in  the 
Departments  may  acquire  and  transfer  inscriptions  through 
the  mMium  of  the  Receivers  General^  in  the  same  way  as  is 
done  at  Paris  in  the  Great  Book; 


Recannoissances  de  Liquidation. 

The  reconnoissances  are  divided  in  two  classes ;  the  first 
class  cSonsisting  of  sums  of  1000^  5000^  and  10^000  francs^ 
with  dividend  warrants  for  every  half  year's  interest.  Those 
of  ten  thousand  francs  are  on  pink  paper^  those  of  five  thou* 
sand  on  blue  paper^  and  the  reconnoissanees  of  one  thousand 
francs  on  yellow  paper. 

The  second  class  consists  of  broken  sums/and  of  amounts 
under  1000  francs^  and  bear  interest  from  the  23d  March, 
1817^  but  have  no  dividend  warrants^  the  interests  are  pay- 
able to  the  bearer  upon  his  receipt^  and  a  memorandum  to 
that  effect  is  indorsed  on  the  reconnoissance ;  these  are  on 
white  paper^  from  which  arises  their^  appellation  of  white 
reconnoissances. 

When  it  is  wished  to  exchange  a  number  of  these^  form- 
ing together  the  sum  of  1000  francs  or  upwards,  the  Treasury 
delivers  yellow  reconnoissances  of  1000  fr.  and  gives  new 
white  ones  for  any  excess  in  the  amount  brought  to  be  ex- 
changed. The  white  reconnoissances  generally  fetch  50 
cents^  or  -^  per  cent,  under  the  market  price  of  the  other. 

In  order  to  obviate  the  inconvenience  attending  their  loss, 
holders  are  allowed  to  deposit  them  in  the  Treasury  against 
indented  receipts  (redpiss^s  a  talon)  transferable  only  by 
indorsement,  in  which  case  every  indorsement  must  be 
attested  or  identified  by  an  agent  de  charge.  These  receipts 
have  also  dividend  warrants  attached  to  them,  and  are  as 
negociable  as  the  original  reconnoissances,  against  which 
they  may  at  any  time  be  exchanged,  if  regularly  indorsed. 
The  receipts  hitherto  delivered  are  of  the  amount  10,000, 
25,000,  and  50,000  francs,  and  are  all  on  white  paper. 
Tho^e  of  10,000  fr.  are  printed  in  red  type,  the  ;2&,000ii 
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blacky  and  the  50,000  in  blue ;  but  no  other  receipts  but  fof 
10,000  will  be  granted  in  future. 

Bank  Shares  (Actions  de  La  Banque  de  France.) 

The  original  capital  of  the  Bank  of  France  consisted  of 
forty-five  thousand  shares  of  1000  francs,  amounting  to 
45,000,000 ;  but  in  order  to  enable  the  bank  to  extend  its 
operations,  its  charter,  which  was  originally  granted  for  fifteen 
years,  and  would  have  expired  in  1818,  was  extended  to  the 
S2d  September,  1843 ;  and  on  the  1st  January,  1S08,  it  was 
authorised  to  negociate  forty-five  thousand  more  shares  of 
1200  francs  each  instead  of  1000 ;  and  in  order  to  equalize 
all  the  shares,  200  francs  were  taken  for  each  of  those  already 
existing,  out  of  the  reserve  fund  in  hand.  The  90,000  shares 
of  1200  francs  each,  form  thus  a  capital  of  108  millions, 
without  including  the  reserve  fund,  but  the  Bank  having 
itoelf  purchased  22,100  shares,  only  67,900  remain  in  circu- 
lation. The  annual  dividend  consists  of  6  per  cent,  on  the 
ori^nal  amount  1000  fr.  and  of  two-thirds  of  the  profits 
exceeding  the  amount  of  the  6  percent.  ;  the  other  third  is 
laid  by  as  a  reserve  fund.  The  dividend  is  declared  every 
six  months,  and  payable  on  the  1st  of  January  and  July  of 
each  year.  In  case  the  profits  do  not  amount  to  6  per  cent. 
recourse  is  had  to  the  reserve  fund  to  supply  any  deficiency, 
so  that  the  dividend  is  never  less  than  30  fr.  per  share.  For 
the  present  state  of  the  Bank,  see  Documents,  page  102,  and 
following  pages. 

The  profits  laid  by,  previous  to  the  law  of  the  22d  of  April, 
1806,  amounted  to  7,760,650  fr.  76  c.  The  transfer  of  shares 
is  made  in  folios  (registres)  kept  for  the  purpose,  by  a 
declaraiion  of  the  holder,  or  his  attorney,  signed  on  the 
regiMtre,  and  attested  by  an  agent  de  change.  Bank  shares 
may  be  entailed ;  they  then  become  real  property. 

Obligations  de  la  Ville  de  Paris. 

The  municipal  administration  of  Paris  having  been  under 
the  oecessity  of  issuing  negociable  securities  to  procure  the 
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C|inds^  it  had  occasioa  for^  iti  order  to  defray  the  expenses 
incident  to  the  military  occupation  in  1815,  and  to  theia- 
clement  season  of  1816^  was  in  the  first  instance  authorized 
to  raise  and  dispose  of  1^500,000  francs  of  annuities,  the  pro- 
ceeds of  which  were  to  liquidate  its  debts ;  but  the  sale  of 
these  rentes  not  proceeding  with  facility,  and  the  municipal 
administration  being  besides  conscious  of  the  difficulty  it 
would  experience  to  redeem  them,  suggested  another  method 
6(  paying  its  debts,  and  as  the  adoption  of  the  new  plan  was 
also  calculated  to  furnish  the  necessary  funds  for  the  con*- 
ftruction  of  various  edifices  and  establishments  of  publiQ 
Utility,  of  which  the  want  of  funds  prevented  the  completion^ 
tlio  city  of  Paris  was  empowered  to  issue  33,000  bonds  o£ 
iOOO  fr.  to  bearers,  making  a  total  sum  of  33,000,000jEr.  re- 
Jmyablc  in  the  course  of  twelve  years,  beginning  on  the  1st 
of  October,  1817^  and  finishing  on  the  1st  of  July,  1829« 
The  bonds  bear  six  per  cent,  interest^  which  is  paid  every 
three  months ;  and  one  month  before  each  of  these  payments 
the  numbei*s  of  the  bonds  to  be  paid  off  are  drawn  at  thc^ 
Hotel  de  Ville,  in  the  presence  of  the  Prefect  of  the  Seine 
and  other  authorities ;  the  numbers  drawn  are  entitled  to  a 
prise  to  be  determined  by  lots,  the  amount  of  prizes  is 
^061,'2S0  francs ;  the  payment  of  the  interests,  and  the  reim- 
bursement of  the  capital  and  prizes  belonging  to  each  bond^ 
is  made  from  the   1st  day  of  every  quarter,  at  the  Caisse 
Municipale.     Messrs.  Hentsch,  Blanc  &  Co.  insure  these 
bonds ;    thut  is  to  say,  that  on  the  payment  of  a  certain 
premium,  they  engage,  should  any  particular  bond  be  drawn 
at  the  next  drawing  with  a  small  prize,  to  exchange  it 
against  an  undrawn  number.    The  lowest  prizes  are  of  fiv^ 
francs,  and  the  highest  b  20^000. 

Bmtes  of  the  (%  of  Paris. 

1 ,5(X).00()  francs  of  5  per  cent«  perpetual  annuities  were 
creattxl  to  dischai^^  the  debt  of  the  city  of  Vmsis,  but  as 
obsrr%*etl  before^  bonds  were  substituted  for  this  amount; 


of  tli^l,50d,000,  1,288,000  unsold  are  deposited  with  the 
SiiAing  Fund,  as  a  security  for  the  payment  of  the  bonds; 
add  212,000  fir.  remain  in  circulation.  In  case  the  discharge  of 
these  bondiB  should  not  be  punctually  made,  the  sinking  fiind 
k  empowered  to  sell  the  rentes  thus  deposited  to  the  amount 
of  bonds  unpaid,  and  to  employ  the  proceeds  in  taking  then< 
tip.  These  212^000  rentes  are  made  to  bearer,  and  divided 
in  caupaus  of  250  fr.  each  ;  the  payment  of  which  is  made  on 
the  Ist  0f  January  and  July,  at  the  Caisse  Municipale,  oa 
producing  the  dividend  warrant  and  the  receipt  of  the  holder^ 
which  roust  first  be  signed  by  the  Comptroller  of  Rentes. 

Shaies  of  bridges  {Actions  des  Fonts).  These  shares  are' 
5780  in  number^  and  were  issued  by  the  association  of  tlM 
tbree  bridges  on  the  Seine ;  namely,  the  Pont  des  Arts^  the 
Foot  du  Jardin  des  Plantes,  and  the  Pont  de  la  Cite  ;  these 
are  made  to  bearer ;  they  are  of  1000  fr.  each,  and* 
a  dividend  declared  quarterly  at  the  general  meeting 
of  share-holders.  The  dividend  consists  of  the  total  amount 
of  recieipt^  less  1-SOth  part,  which  has  been  retained  since^ 
181 1,  and  is  sub-divided  in  the  following  manner :  One* 
thifd  is  appropriated  to  the  repairs  and  charges  of  manage* 
ineot  of  the  bridges,  the  other  two- thirds  are  laid  by  to  pro- 
Tide  a  capital  for  the  re-payment  of  each  share  on  the  30th 
of  June,  1897,  when  the  whole  are  to  be  paid  6ff.  The 
diridends  are  paid  every  three  months^  viz.  on  the  1st  of 
January,  1st  of  April,  1st  of  July^  and  1st  of  October. 

Ifuurance  ampanies. 

4 

These  companies  having  been  but  lately  instituted,  and 
forming  as  it  were  part  of  the  present  financial  system  of 
France,  it  may  be  useful  to  give  a  short  account  of  them. 

The  Royal  Company  of  Marine  Insurance  has  a  capital  of 
10,000,000.  divided  in  2000  shares  of  5000  francs  each ;  100 
francs  5  per  cent  rentes,  are  transferred  in  the  name  of  the 
Company^  for  each  share,  which  are  divided  amongst  the 
{-boldtrt  on  fiUling  due.    The  annual  profits,  as  ma^ 
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appear  by  the  accounts  closed  on  the  31st  of  December  of 
each  year  are  divided^  after  reserving  one  quarter  at  least, 
lind  one  half  at  the  most^  to  increase  the  capital  till  it  shall 
have  amounted  to  2^500^000  francs,  after  which  the  surplus 
is  divided  amongst  the  share-holders  :  vrhen  the  above  sum 
shall  have  been  collected,  not  more  than  one  quarter,  nor  less 
than  one-eighth  of  the  future  profits  may  be  laid  by,  the 
remainder  being  divided. 

The  Royal  Fire  Insurance  Company  has  a  capital  of 
10,000,000  francs,  divided  into  two  thousand  shares  of  5000 
francs  each  ;  these  shares  are  similar  to  the  former,  except 
that  only  fifty  francs  5  per  cent,  annuities,  are  transferred  for 
each  share ;  the  principal  is  also  upoathe  same  plan. 

The  Royal  Life  Insurance  Company  has  a  capital  of 
30,000,000,  divided  into  six  thousand  shares  of  5000  francs 
each . 

The  Company  of  General  Marine  Insurances  possesses  a 
capital  of  5,000,000  francs,  with  300  shares  of  12,500  francs, 
and  1000  shares  of  1250  francs.  The  former  are  in  the 
names  of  the  owners,  and  cannot  be  transferred  without  the 
consent  of  the  Director.  One-fifth  part  of  these  shares  is 
paid  in  money,  or  in  deposits  of  public  securities,  at  the 
option  of  the  holders,  tlie  remaining  four-fifths  in  bonds 
payable  on  demand.  Foreign  share-holders  not  domici- 
liated, or  having  no  landed  property  in  France,  are  required 
to  pay  the  full  amount  of  their  shares  in  transfers  of  govern- 
ment securities.  The  1250  francs  shares  are  made  to  bearer, 
and  paid  in  full  in  money.  Holders  of  the  large  shares  may 
pay  up  more  than  one-fifth  of  the  amount  of  their  share,  and 
may  also  sell  the  rentes  transferred  on  account  of  the  fifth 
paid.  They,  or  the  share-holders  of  any  of  the  above  com- 
panies, are  not  answerable  for  more  than  the  amount  of  their 
share.  A  dividend  of  2^  per  cent,  is  made  every  half  year, 
out  of  tlie  profits,  amongst  the  holders  of  shares  which  have 
been  paid  up.  The  interest  in  stock  transferred  to  the 
Com{>any  by  the  others,  is  regularly  paid  to  them.  One- 
f  ighth  of  the  clear  profit  is  laid  by  as  a  fund  of  reserve  ; 
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2  per  cent,  of  the  remaining  seven-eighths  are  taken  every 
year  by  the  Directors^  to  be  employed  in  charitable  purposes^ 
the  surplus  is  then  divided  amongst  the  share-holders^  but 
the  proportion  of  the  shares  not  paid  up  is  placed  to  the 
<7edit  of  the  holdersj  in  diminution  of  the  remaining  funds 
to  be  furnished  by  them. 

There  is  also  a  General  Insurance  Company  with  a  capital 
of  2^000^000  francs^  composed  of  three  hundred  shares  of 
5000  francs^  and  one  thousand  of  500  francs ;  a  General  Life 
Insurance  Company,  whose  capital  is  of  3^000^000  francs, 
consisting  of  300  shares  of  7500  fr.  and  a  thousand  of  750 ; 
a  Commercial  Insurance  Company,  having  4^000^000  fr.  of 
capital ;  and  a  Fire  Insurance  Company^  called  The  Phcsnix, 
all  of  which  are  nearly  constituted  upon  the  same  principle 
as  those  above  described.    The 

Deposit  and  Consignment  Fund  (Caisse  des  dip6ts  et 
consignations)  remains  to  be  noticed.  It  was  established  for 
the  departments^  parishes^  and  public  institutions,  and  is 
authorised  besides  to  receive  voluntary  deposits  at  Paris  in 
cnrrent  coin^  or  notes  of  the  Bank  of  Prance.  The  sums 
paid  in  bear  an  interest  of  three  percent,  provided  they  have 
remained  thirty  days  or  more.  They  may  be  withdrawn  at 
any  time  on  delivery  of  the  receipt  for  the  money  thus  de« 
posited. 


The  above  particulars^  those  to  be  found  in  the  official 
Documents  further  on^  together  with  the  accounts  furnished 
at  the  end  of  this  volume  of  the  modes  in  which  business  is 
transacted  in  foreign  securities^  will^  it  is  presumed,  supply 
every  requisite  information  on  the  subject  of  the  public  debt 
of  France. 
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The  financial  history  of  countries  not  possessing  a  repre- 
sentative form  of  goveniment,  is  more  difficult  to  trace  than 
of  those  where  freedom  of  discussion  gives  publicity  to  every 
measure^  as  no  accounts  are  published  except  such  as  it  iti 
the  wish  or  the  interest  of  their  rulers  should  be  made 
known.  Yet  in  the  present  state  of  the  civilized  worlds 
governments^  however  despotic^  depend  upon  public  opinion 
for  support ;  taxes  may  be  arbitrarily  imposed^  contributions 
may  be  levied^  paper  money  circulated  without  regard  to  the 
interests  or  necessities  of  the  community^  but  experience 
teaches  us  that  whatever  temporary  advantage  such  measures 
may  afford^  confidence  and  credit^  without  which  govern- 
ments cannot  subsist^  is  only  to  be  secured  by  a  punctual 
observance  of  engagements^  and  a  due  r^ard  to  justice  and 
good  faith. 

The  truth  of  these  remariks  cannot  be  more  fiilly  illustrated 
than  in  the  example  which  the  Russian  Government,  than 
which  a  more  despotic  one  scarcely  exists,  affords  us ;  yet 
there,  it  has  been  found  imperiously  necessary,  in  order  to 
carry  on  the  measures  of  the  administration,  to  adhere  with 
the  most  ^nipulous  attention  to  the  principles  of  honour  and 
justice  towards  the  public  creditor ;  and  it  b  a  question  not 
easily  answered,  whether  the  extreme  multiplicity  and  mi- 
nuteness in  the  public  accounts,  which  are  annually  present- 
ed to  the  nation  in  this  and  other  popular  forms  of  govern- 
ment, is  not  more  calculated  to  perplex  than  to  elucidate 
subjects  which  are  at  best  above  the  comprehension  of  those 
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vbo  do  not  make  them  Ibeir  particular  study.  And  perhaps 
a  subject  of  the  Russian  Empire,  where  annual  accounts  of 
the  public  debt  are  cursorily  published  in  a  supplement  to 
the  Consercateur  Impartial,  on  a  sheet  of  small  letter  paper, 
or  a  Prussian  who  glances  over  a  scarcely  legible  Budget, 
kiserled  in  tiie  Berlin  Gazette,  where  the  income  and  expen- 
diture are  made  to  balance  within  a  farthing,  arc  nearly  as 
well  acquainted  with  the  finances  of  their  respective  coun- 
tries, as  an  English,  French,  or  American  politician  ;  nine 
out  of  ten  of  whom  do  not  perhaps  even  understand  the 
technical  terms  employed  in  the  public  accounts,  to  be  found 
in  the  Toluminous  Statements  and  Reports  of  Finance  Com- 
mittees. Ac. 


Origin  and  Progress  of  the  National  Debt  of  Russia* 

The  origin  of  the  debts  of  all  nations  and  governments  is 
of  course  to  be  traced  to  the  excess  of  expenditure  over  the 
revenue,  but  different  countries  have  adopted  various  me- 
thods of  supplying  the  deficiencies  in  their  receipts,  or  of 
raising  the  necessary  funds  for  carrying  on  their  respective 
operations.  The  most  obvious  expedients  which  have  pre- 
aented  themselves,  were  by  borrowing  money  from  their  own 
aabjects,  as  in  this  country  ;  by  the  issue  of  a  paper  circula- 
tion for  the  payments  of  their  debts,  as  in  Russia;  or  by  both 
thoe  measures  combined,  as  in  America,  where  loans  were 
9ho  raised  abroad. 

The  Russian  Bank  was  founded  in  the  year  1768  by  the 
Empress  Catherine,  and  issued  forty  millions  of  roubles  in' 
notes,  exchangeable  against  copper  coin.  This  amount  was 
rabsequcntly  raised  to  one  hundred  millions;  33  millions  of 
which  were  lent  to  the  Loan  Bank,  who  advanced  20  millions 
ttereof  to  sundry  large  land-owners,  and  11  millions  to  some 
binldcrK  and  architects  in  the  two  principal  cities  of  the 
empire.  The  paper  rouble,  which  was  scarcely  below  pap 
at  the  end  of  the  last  century,  gradually  sunk,  till  in  the  year 
IblO,  it  felt  to  one  third  of  its  value;  the  exchange  in  copper 
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coin  was^  however^  not  suspended^  but  its  exportation  was 
prohibited^  and  some  deterioration  took  place  in  the  coin* 
The  paper  issue  constituted  for  many  years  the  principal 
debt  of  the  Russian  Empire;  from  the  year  1768  to  1786  it 
only  amounted  to  40,000,000  roubles  (about  £6,000,000 
steriing) ;  in  1787,  60,000,000  were  added,  making  the  total 
circulation  100,000,000 :  since  which  they  have  increased  as 
follows : 

Valae  of  Silver  Roablt 
Were  added.  Making  together,     in  Bank  Notes. 

1790 11,000,000  111,000,000  115  Copecks.* 

1701 6,000,000  117,000,000  123  .... 

1702 3,000,000  120,000,000  126  .... 

1703 4,000,000  124,000,000  135  

1704 21,550,000  145,550,000  141  .... 

1705 4,450,000  150,000,000   .   146  

1706 7,703,640  157,703,640  142  .... 

1707 5,871,200  163,574,840  126  .... 

1708 31,356,765  104,031,605  137  

1700 15,068,305  210,000,000  148  

1800 2,680,335  212,680,335  153  .... 

1801 8,700,000  221,488,335  151  

1802 8,076,000  230,464,425  140  .... 

1803 17,160,240  247,624,665  125  

1804 13,033,885  260,658,550  126  .... 

1805 31,540,560  292,100,110  130  .... 

1806... 27,040,850  310,230,960  137  

1807 63,089,545  382,329,505  148  

1808 95,039,075  477,368,580  186  

1809 55,832,720  533,201,300  224  

1810 43,798,700  577,000,000  300  

The  above  577,000,000  roubles  in  sterling,  about 
JS127,000,000,  formed  the  principal  amount  of  the  debt  of 
Russia,  and  bearing  no  interest;  but  the  Bank-notes  cir- 
culating in  1817  were  estimated  by  Count  Gourief  (Doc.  p« 
ISO)  at  836,000,000  roubles. 

Independently  thereof  Holland  advanced  large  sums,  the 
total  amount  of  which  in  1816  was  83,600,000  florins  (about 
£7,000,000  sterling),  but  the  funded  debt  could  not  be  much 
increasi'd  in  the  interior,  where  agriculture,  trade,  and  mauur^ 
fiictures^  still  in  their  infancy,  present  so  wide  a  field  to  in* 
dustry,  and  for  the  employment  of  capital. 

•  TWrt  u«  100  Copecks  ia  a  Rouble. 
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In  I8I0  measures  were  in  contemplation  for  the  reduction 
of  the  debt^  but  war  intenrening,  the  funds  intended  for  that 
purpose^  were  diverted  into  other  channels,  and  an  increase 
of  debt  was  on  the  contrary  incurred  by  arrears  in  the  War 
and  Navy  Departments. 

The  payment  of  the  interests  on  the  foreign  debts^  was 
suspended  during  the  years  1818^  1814,  and  1815,  but  at  the 
return  of  peace^  one  of  the  first  cares  of  the  government  was 
to  remunerate  the  creditors  of  the  State  for  the  temporary 
interruption  in  the  receipt  of  their  dividends.  The  over-due 
amount  of  which  was  paid  them  in  new  bonds,  bearing  5  per 
cent,  interest  from  the  day  on  which  they  fell  due. 

The  first  serious  attempt  to  reduce  the  amount  of  paper 
money^  or  floating  debt  of  the  empire^  was  made  in  1817^ 
when  the  administration  of  the  public  debt  was  confided  to  a 
committee  entrusted  with  its  entire  management.  According 
to  the  regulations  then  established^  and  for  which  see  page 
107  and  following  of  &e  documents,  the  Russian  debt  was 
divided  into  two  parts^  those  bearing  interest  perpetual  and 
reimbursabley  and  those  paying  no  interest^  namely^  the 
Bank  Notes. 

A  sum  of  thirty  millions  of  roubles  (between  four  and  five 
millions  sterling)  is  to  be  annually  appropriated  from  the 
revenues  of  tiie  domaii|s  of  the  crown,  for  the  payment  of  the 
interest  and  principal  of  the  funded  debt. 

The  system  of  inscriptions  in  a  Great  Book  was  adopted ; 
according  to  which  all  private  creditors,  as  well  as  those  hav- 
ing claims  upon  the  government  for  stores,  &c.  furnished 
preTHNiB' to  1816^  were  at  liberty  to  have  their  respective 
ddbt0  transferred  into  perpetual  annuities.  For  the  gradual 
redemption  of  the  inscriptions^  a  shiking  fund  of  two  percent, 
on  the  BominaLamount  of  the  debt  was  established.  Tliis 
arrangement  was  also  appropriated  to  the  diminution  of  the 
debt  bearing  no  interest,  giving  rise  to  the  stock  known  by 
the  name  of  Six  per  C^it.  Inscriptions. 
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'Six  per  Venl.  In8er^[>tUm$,  Paper  and  MetaUie. 

For  120  roubles  in  paper  or  ispecie^  an  annuity  of  six 
roubles  to  be  paid  in  the  same  currency  as  subscribed^  was 
jgranted^  ^ith  an  allowance  of  1  per  cent,  for  discount.    The 
amount  of  a  loan  opened  on  the  10th  of  May^  1817^  was  in«^ 
tended  for  tlie  diminution  of  the  paper  money^  (Doc.  p.  121) 
the  interest  of  this  new  loan^  together  with  a  sinking  fund  of 
two  per  cent,  on  its  nominal  amount^  to  be  taken  from  the 
30  millions  originally  intendedfor  the  extinction  of  the  notes ; 
this  latter  fund  had  to  expect.an  increase^  Ist^  from  the  sur«i 
plus  arising  out  of  the  graduiU  redemption  of  the  foreign  and 
interior  debt;  2d,  by  the  excess  of  the  receipts  of  the  Trea** 
%\iTy ;  and  lastly^  from  the  proceeds  of  the  sales  of  domains  ; 
according  to  a  statement  made  on  the  SIrth  of  May^  1818, 
the  sum  of  28^253^237  paper  roubles  had  been  subscribed 
on  account  of  this  loan*    One  ciccumstaiice  tended  parti* 
cularly  to  assist  the  efforts  of  the  Russian  GoTemment  at 
that  period ;   the  general  failure  of  the  crops  in  1816>  by 
occasioning  a  great  scarcity  of  com  in  the  west  of  Europe^ 
opened  to  the  eastern  regions  a  most  favourable  market  for 
their  superabundant  produce,  and  it  was  to  be  expected  that 
for  a  considerable  length  of  time  the  suppUes  accumulated 
there  would  be  drawn  to  those  countries  where  scarcity  had 
^iven  such  an  impulse  to  trade. 

With  the  diminution  of  the  public  debt  of  Russia  was« 
therefore,  in  a  measure,  connected  the  introduction  <^  the 
precious  metals  in  substitution  of  the  Bank-notes ;  and  it 
excited  considerable  surprise  that  notwithstanding  the  laige 
importations  of  goM  and  silver,  consequent  upon  the  com- 
mercial operations  of  that  period,  and  the  purchase  of  in- 
scriptions, no  sensible  effect  was  produced  upon  the  price  of 
silver,  as  compared  with  the  Bank-notes.  But  it  was  under- 
stood that  all  the  precious  metals  imported  found  their  way 
to  the  farmers  of  the  interior  who  furnished  the  com^  and  in 
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proportion  to  the  preference  which  they  gave  to  that  mode 
of  payment^  mercantile  men  found  it  to  their  iadvantage  to 
maJae  their  bargains  in  specie. 

In  June>  1818^  a  second  loan  was  opened  for  the  purpose 
alio  of  diminishing  the  mass  of  Bank-notes  (see  Doc.  page 
122);  for  eyery  85  roubles  in  gold,  silver^  or  Bank-notes^  100 
roubles^  bearing  6  per  cent,  interest,  was  inscribed  in  the 
same  money  as  was  deposited.     And 

In  Aug^st^  1820,  a  loan  of  40,000,000  silver  roubles  was 
contracted  with  the  houses  of  Baring  and  Hope,  payable  in 
instalm^its  of  one-third  every  six  months^  at  5  per  cent,  per 
annum,  which  loan  opened  at  St.  Petersburg  at  72  per  cent, 
'or  2  roubles  70  copecks  Bank-note,  per  silver  inscription 
rouble,  (see  Doc.  p.  123.) 

On  the  1st  of  January,  1818,.  the  foreign  debt  of  Russia 
amounted  to  101,600,000  Dutch  florins,  owing  to  an  increase 
of  18  millions  for  four  years  interest  cemainjng  in  arrear ; 
only  one  half  of  this  amount  however  was  at  the  charge  of 
Russia,  the  other  half  having  been  taken  over  by  the  govern- 
menta  of  Great  Britain  and  the  Netherlands^  in  conseq^uenca 
of  the  treaty  of  the  3d  of  May,  1815. 

The  inland  debt  at  that  period,  paying  interest,  amounted 

iD  314,^1,184  roubles  29  copecks  in  Bank-notes. 
5,544,859     ,,         Ol{     ,,  Silver. 

18,590    „        —      „  Gold. 

The  sinking  fund  received^  according  to  the  above-mea* 
tioned  regulations  for  the  payment  of  interest  and  the  re* 
demptioQ  of  debt^  30  miliioiis  roubles  in   Bank-notes,  of 

13,868,883  nmblet  wejra  paid  towards  the  eztincticMi  of  the  debt^ 
16,191,960    ,>  y^  in  dividends ;  and  the  balance  of 

I4j647    ^        was  carried  to  the  accounts  of  the  following  jear«. 

o3 
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For  the  diminutioQ  of  the  paper  money>  the  Committee  of 
the  Sinking  Fund  received  from  the  Treasury  in  1817 

Rottbles  lOfiOOfiOQ 

The  amount  of  the  loan  issued  in  May  of  that  year,. pro- 
duced      . .     38^5^U7 

Interest  accruing  from  the  Loan  Bank  on  the  deposits  made 

by  the  subscribers  to  that  loan JS7,710 

And  in  receipts  ou  account  of  domains  sold •  360,5M 

Together .....     • .     38,586,550 
From  which  must  be  deducted  for  management  and  interest 

on  the  amount  subscribed  to  the  loan  to  1  Jan.  1818.  •      •  •  563,675 

The  remainder  being.  ^     ••     38,023,875 

vfBs  the  net  amount  of  Bank-notes  purchased^  which  were 
publicly  burned. 

•  * 

The  above  affords  an  opportunity  of  judging  of  the  manner 
in  Vhich  the  extinction  of  the  paper  circulation  is  carried  on 
in  Russia. 

The  reports  of  the  Minister  of  Finance,  Count  Gourief,  at 
p.  125  and  following  pages  of  the  Documents,  present  the 
only  oflSciai  accounts  published  of  the  state  of  the  Russian 
finances,  to  the  1st  of  January,  1821,  from  which  it  appears 
that  at  that  period  the  funded  debt  amounted  to 

9,202,760  roubles  metal.  6  p.  ct.  which  at  3s.  are  equal  to  about  j^  1,380,000 

201,314,480 paper  ditto lOd 8,388,100 

13,250,000 metal.  5  p.  ct.  new  loan  at  3s 1,987,500 

(26,7.50,000)*  ....  ditto,  balance  of  the  loan  of 

40,000,000  roubles  added  since. . .     4,012,500 

The  inalienable  debt  was 

30,812  6  per  cent,  metallics 5^970 

37,795,411   paper 1,550,000 

The  paper  money  in  circulation  was 

639,460,270  ro.  which  at  its  present  value  of  about  lOd.  is 26,640,000 


*  Not  included  in  the  Minister's  report. 
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Aod  the  internal  debt  , 

3,37^1^  roubles  in  spede  ••• ••••••••• »•«••••        506,000 

47,514^930  ........  paper •••••. 1 ,080,000 

And  the  debt  in  Holland  of  49,100,000  is * 4,000,000 

Making jthe  total  debt  of  the  Russian  empire,  » 

40,100,000  florins  in  Hollaod' 
«,«J5,75« 

M,750,000   —     59,015^753  metallic  roubles  Tin  stock.  S'   50,450,07b 

286,694,121  paper      ditto        } 
39,460,970*  roubles  in  Bank-notes 

AgaiBSt  wliich  however  the  Government  Bank  possessed  4 
capital  as^  follow : 

The  Loan  Bank 10^919,5181  50|  (p.  131  > 

CoBunercialditto».*  24,889,950  11     (p.  132.) 

Together. .roubles  35,809,531  61 1 

It  follows  from  the  above  that  the  annual  charge  of  the 
Russian  debt'  is 

In  Holland   florins  2,455,000,  or  about  j^200,000 

Id  6  per  cent,  metallic . .  roubles    736,943 ,  •  •     1 10,540 

5  per  cent,  ditto  . . .  .ditto     2,000,000 800,000 

6  per  cent,  paper  . .  .ditto    15,197,447 629,060 

Together j51,240,600 


Resources  and  Revenue  of  the  Russian  Empire. 

On  this  subject  our  information  is  unsatisfactory^  and  con- 
fined to  general  data^  but  the  knowledge  of  the  extent  of  the 
Russian  Empire^  and  of  the  development  of  which  it  is  sus- 


*  The  loan  of  40,000,000  roubles  haying  been  contracted,  (see  page  i23 
of  the  Documents)  for  the  extinction  of  paper  money,  it  is  to  be  taken  into 
coBsideration  that  a  proportionate  diminution  of  paper  money  may  haye  taken 
place  out  of  the  abore  proceeds,  inscribed  on  the  1st  of  January,  1821,  but  of 
whidi  no  account  has  been  published ;  it  may  therefore  not  be  quite  correct  to 
aiU  this  amount  to  the  debt^^lea? ing  the  circulation  of  paper  money  as  it  stoo4 
at  tha  aboTC  date* 
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ceptiblcj  must  satisfy  us  that  her  latent  and  naturnl  resotrreas 
greatly  exceed  her  present  necessities.  Extending  over  37 
degrees  of  latitude^  from  the  frontiers  of  Armenia  to  the 
borders  of  the  White  Sea,  her  soil  presents  every  variety  of 
climate.  In  the  centre  of  this  vast  empire,  extensive  plains 
are  found  producing  com  in  abundance.  Many  of  the 
western  districts  furnish  the  best  flax  m  Europe;  the 
southern  districts  are  favourable  to  the  cultivation  of  fruity 
silk,  wine,  and  to  rearing  of  sheep.  The  horses  of  the 
Caucasus,  and  the  homed  cattle  of  Podolia,  are  of  the  very 
best  kind  ;  in  no  parts  of  Europe  do  the  Bees  produce  more 
abundant  supplies.  The  mines  of  Russia  furnish  every 
metal,  the  most  useful  ones  iu  the  greatest  abundance ;  as 
well  as  salt.  Immense  forests,  yield  large  quantities  of 
timber  and  wood,  and  rich  coal-mines  will  easily  supply  any 
deficiency  which  at  any  future  period  may  arise  in  the  quan* 
tity  of  fuel.  And  lastly,  the  quality  of  fish  in  the  river^ 
and  along  the  coast,  and  the  variety  of  game  to  be  found  in 
Russia^  is  not  surpassed  in  any  country. 

It  is  remarked  by  Storch,  in  hb  celebrated  work  on  Poli- 
tical Economy^  that  notwithstanding  individual  property  is 
not  protected  in  Russia,  as  in  many  other  countries,  the 
increase  of  capital  during  the  last  century  has  been  very  con« 
siderable  in  that  empire,  in  the  midst  of  continental  wars 
carried  on  against  Sweden,  Poland,  Prussia,  Turkey^  Persia, 
and  France,  and  that  in  spite  of  the  growing  luxury  of  an 
ostentatious  court,  and  a  nobility  generally  inclined  to  dissi- 
pation, the  national  income  has  sufficed  not  only  to  cover  aU 
incidental  expenses,  but  even  to  encourage  the  foundation  of 
numerous  establishments  for  the  dissemination  of  knowledge, 
and  for  charitable  institutions ;  to  increase  the  army  two  and 
three-fold ;  to  establish  and  maintain  a  respectable  fleet  in 
two  seas,  and  produce  savings  for  the  accumulation  of  na* 
tional  capital. 

But  it  is  nevertheless  observed  by  the  same  author,  that 
the  existing  capital  in  Russia  is  still  out  of  proportion  with 
the  eucrease  of  natioual  industry^  and  that  this  industry  is 
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qiience  supported  with  the  credit  of  foreign  nations 
more  wealthy  than  herself  We  are  therefore  warranted  in 
assuming,  from  the  generally  known  circumstances  of  the 
Rus&ian  Empire,  that  although  we  have  no  positive  data  of 
the  annual  amount  of  income  and  expenditure  of  the  State, 
ihat  the  general  increase  of  national  wealth,  ailded  to  the 
Tery  want  of  capital  above  mentioned,  rendering  occasional 
ioreign  aid  necessary,  must  furnish  the  government  of  that 
country  with  the  means,  as  well  as  the  inclination,  of  keeping 
fiuth  with  the  public  creditor,  and  of  punctually  fulfilling  its 
eogagenients. 

Of  the  nature  of  the  public  debts  of  Russia,  and  their 
management;  of  (he  means  appropriated  for  the  payment  of 
the  interest,  and  for  tlieir  gradual  extinction;  of  the  keeping 
of  the  Great  Book,  transfer  of  stock,  dividends,  and  in  short 
of  every  particular  connected  with  the  subject,  such  ample 
iufonnation  is  given  in  the  regulations  of  the  Committee  of 
Uie  Sinking  Fund  of  the  I6th  of  April,  1817,  to  be  found  at 
p.  1U7  and  following  pages  of  the  Documents  in  this  volume, 
that  it  is  only  necessary  to  refer  to  lliem  as  regards  the  man- 
ner of  transacting  business  in  the  public  securities  of  that 
country  ;  and  with  respect  to  other  desuUory  information  on 
Uiat  Kubject,  the  particulars  will,  according  to  the  plan 
adopted  in  this  work,  he  found  at  the  end  of  the  volume. 


Bank  and  circulating  Medium, 


Although  the  Bank-notes  circulated  in  Russia  as  forming 

part  of  the  National  Debt,  bearing  no  interest,  have  been 

fuUy  described  in  the  above,  it  may  be  useful  to  consider 

^^ftem  also  as  connected  with  the  currency  of  that  country, 

^^Bd  in  relation  to  the  other  banking  establishments. 

^^HWhen  the   Bank-notes    were  first  issued,   they  were  ex- 

^Tnangeable  against  copper  money,  but  at  that  (rme  a  copper 

rouble  was  not  worth  more  than  &0  copecks  in  silver,  yet  the 

■otes  circulated  for  100  copecks,  owing  to  thvir  being  ad- 


(he  reconquered  countries^  or  those  received  in  exchange^ 
were  mostly  burdened  with  heavy  debts;  nor  was  the 
quantify  of  paper  currency,  Tresor  scheine,  which  began  to 
be  issued  in  1806,  inconsiderable ;  but  measures  were  already 
idopted  in  1814  to  withdraw  them.  Still  the  late  war  had 
left  a  large  floating  debt  unprovided  for,  and  for  the  discharge 
of  which  the  current  revenue  of  the  state  was  inadequate, 
and  the  new  fortifications  to  be  constructed  on  the  Rhine, 
rendered  additional  supplies  necessary,  and  gave  rise  to  tl^e 
loan  of  Ave  millions  sterling,  contracted  in  this  country  in 
the  year  1818. 

The  amount  of  the  national  debt  of  Prussia  was  made 
known  by  a  Royal  ordinance  of  the  17th  of  January,  I8?0, 
(spe.  Documents,  page  133;)  concerning  the  general  admi- 
nistration of  the  finances,  and  to  which  it  is  only  necessary 
to  refer.  The  king  explains  therein  in  what  manner  late 
events  and  the  engagements  resulting  from  them  had  till 
{hen  prevented  the  exact  regulation  of  the  debts  of  the  state. 
Vet  that  they  in  conformity  with  a  finance  law  of  the  27th  of 
October  1810,  whether  for  the  payment  of  the  current  interest 
or  for  the  reimbursement  of  those  in  arrear,  had  been  fulfilled 
$ii  much  as  circumstances  would  admit  of. 
•  According  to  the  above  ordinance,  the  total  amount  of 
debt  bearing  interest  was  about  206  millions  of  rix  dollars, 
^iid  the  floating  debt  without  interes^  consisting  of  treasury 
l^otes,  dollar  notes.  Saxony  cash  notes,  &c.  about  11 
millions,  making  together  about  thirty-one  millions  sterling, 
at  an  annual  charge  of  7,637,177  rix  dollars,  (see  page  139,) 
or  about  £1.100,060.  In  the  above  amount  of  interest- 
tiering  debt  however  is  included  about  26  millions  rix 
dbllars  of  provincial  debt,  the  management  of  which  being 
at  fliat  time  separate  from  that  of  the  other  part  of  the  debt^ 
the  amount  of  interest  above  stated  only  refers  to  the  180 
millions  of  rix  dollars  of  state  debt  as  follows. 


PRU66U.  H 

Loana  io  foreign  Cotiotriei,  nainel j^  thirtj  miltions  in  JR^.    |7*«  jtf* 

EnglaDd,  and  the  rest  in  Holland 95,989,009  It  7 

In  Chormark  Bonds  it  4  &  5  per  Cent.  Interest 3,394,890  23  S 

Saodrj  Mbcellaneoos  DebU ^98,635  17  % 

Mort^eaget  on  Domains 5>6.27,945 

Consolidated  Interior  Debt 119^500,000 

Ontatandings  not  jet  acknowledged,  estimated  at  ....  15,^49,039  13  8 


db. 


Together     180,091,720  19     1 

The  amount  of  which  debt  was  in  future  to  be  considered  as 
irrevocably  fixed^  and  the  king  pledges  for  himself  and  hid 
successors  the  collected  income  and  property  of  the  state 
for  its  discharge,  but  more  particularly  the  following. 

4     • 

Charges  o|>on  Uie  Revenues  of  Domains  and  Forests,  .rix  d.  5,868,000 

Proceeds  of  the  Sales  of  Domains 1,000,000  7 

Dnties  spon  Salt , 3,275,027  21  VI 

M akli^  what  msf  be  termed  the  Consolidated  Fund  of 
Frassia,  amoont  to ••       10^143,027  U  10 

Or  about  jg  1.145,000  annually;  some  of  these  revenue;^ 
are  however  specially  affected  to  particular  debts^  as,  is 
amongst  others,  the  case  with  the  Loan  contracted  ip  t)iif 
country,*  where  the  revenues  derived  from  the  salt  .mpno<» 

polies  and  sundry  royal  demesnes,  are  given  in  security  and 

——————— — •'    'I 

*  The  following  were  the  particulars  of  the  Loan  as  made  known  in  Aprils 
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^*  Mr.  Rother,  His  Prussian  Majestj's  Privy  Counsellor  of  Finan^f ,  9^j^ 

Director  of  the  Public  Treasury,  has  contracted  with  Mr.  N.  M.  Rothscbilji| 

far  a  Loon^  5,000,000  sterling  at  the  following  rates.  . ' ! 

£2,500,000  at  70  per  Cent.  ' '  *^'' 

1,250,000      72i  •     i 

1,250/XX)      75 
To  be  raised  bj  10  monthly  instalments  of  10  per  Cent,  enclu    T^.%pl 
iastalmeat  of  the  2,500,000  to  begin  on  the  1st  of  May ;  that  of  ,tl^  l^^JKUD^ 
■t  72|  on  the  1st  of  July ;  and  that  of  the  1,250,000  at  75  per  Cent,  on  tho 
Ist^October.  '   ^^  '* 

The  loan  b  to  bear  interest  at  5  per  Cent,  per  ann.  from  the  3lit  iJf  %lrt4| 
last,  payable  in  London  half  yearly,  on  the  Ist  day  of  April,  and  the  Isl 
day  of  October,  and  it  is  to  be  paid  off  within  28  years.     A  discoont  aftet 
the  rate  of  5  per  Cent,  will  be  allowed  upon  the  payment  of  instalmen 
»d^ance. 
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•  •  -  •  •  * 

inoFtgaged.    And  the  1^000,000  nx  dollars  to  the  repurchase 
of  StaaU  Schmld  Scheine. 


^^  The  kwD  to  be  raised  upon  bonds,  to  be  issued  bj  the  Prussian  govero- 
ment  payable  to  bearer;  andi^ith  each  bond  will  be  delivered  warrants  upon 
Mr.  Rothschild,  for  payment  of  the  interest  to  bearer  as  it  becomes  due. 
<^  The  Bonds,  for  the  conTenience  of  the  public,  will  be  thus  divided  : 

500  Bonds  of  J^IOOO  each* 
.  woo    „  500 

4000     ,,  250 

25,000     „  100 

# 

Securiiietfor  ihe  payment  of  the  Loan  and  Interai. 

'^  The  government  of  Prussia,  will  by  an  Act  of  its  legislature,  place  at  tlie 
disposal  of  the  Directors  of  the  Maritime  Commerce  (Society),  at  Berlin, 
certain  specified  revenues,  to  be  remitted  half  yearly  to  Mr.  Rothschild,  for 
payment  of  the  interest  of  the  Loan ;  and  the  same  Directors  will  also  remit 
to  London,  by  half  yearly  payments,  the  following  sums,  via. 

In  the  year  1818 — 19    £3  per  Cent,  on  the  amount  of  the  loan, 
1819—20       t| 
;:  1820—21        2 

.  1821-?2        1| 

1822—23       1 

And  the  like  sum  of  1  per  Cent  in  every  following  year  of  the  28  years. 
*  ^^  The  anmt  to  be  so  remitted  are  to  be  applied  in  redeeming  the  botids, 
and  the  interest  of  the  bonds  redeemed  is  to  be  applied  in  the  same  manner, 
thus  forminff  a  sinking  fund  for  the  protection  of  the  public,  which  the 
Prussian  government  is  at  libfrty  to  encre&se  by  other  remittances:  and !a 
case,  at  the  end  of  the  twenty-eight  years,  any  of  the  bonds  shall  tvoudn 
fnredeemett^  the  Pmssian  government  engages  to  remit  to  London,  cmi  or 
before  the  year  1 847,  such  a  sum  of  money  as  shall  be  suff cient  to  re^^m  all 
the  bonds  then  in  circulation  at  par.  If  at  any  time,  the  bonds  should  be 
above  par,  then  in  order  that  the  operation  of  the  sinking  fond  may  continue, 
the  persons  in  whose  names  securities  are  to  be  deposited  for  the  time  being 
as  herein  after  referred  to,  gr  any  two  of  thetn^  are  in  such  punner  at  thej 
nay  tiiiiik  propekr,  to  draw  Vots  to  teceftain  *wfa!di  boddt  frball  be  advert!^ 
to  be  reiekmeii';  and  the  bdnds  beitig  thus  ascertaltied  Im  advertiteititnt  is 
to  be  inserted  In  the  Londciti  Gazette,  reqtiiridg  the  holdeH'df  sochlNNida 
to  bring  t^em  to  be  redeemed  withia  three  months  from  th^  date  of  6ie 
adfertisement ;  and' thfe'noTde)^  ii^all  In  ^di  case,  be' bound  to  deliver  op 
the  bonds  ndrertiscd  for,  upon  payment  it  )^r;  and  all  interest  upon  sock 
bonds  shall  cease  at  the  end  of  three  montliS'frOtii  the  date  of  the  te^vcrtUement. 
A  list  will  be  published  in  the  London  Gazette,  half  yearly,  of  all  the  boudi 
frop]  time  to  time  redeemed. 
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In  the  month  of  Aogust,  1820^  a  loan  of  thirty  iqill&^fis^pf 
dollars  was  raised  in  the  form  of  a  lottery^  for j^e^W^^ 
-enabling  the  Prnssittn  government  to  take  out  4^  circuUiiibn 
an  equal  amount  df  dieir  floating  and  unfunded  dc/bl^;l  and. 
thus  without  occasioning  any  increase  of  debt^' 


Sinking  Fund. 

For  tlie  gradual  redemption  of  all  the  debts  bearing: 
interest  in  as  far  as  has  not  been  already  provided  for>  as^ 
with  the  loans  contracted  abroad  by  some  special  appro- 
priation^ one  per  cent,  is  set  apart  annually  upon:  the* 
principal  of  the  debt^  as  a  general  sinking  fund^'wHfttthe 
interest  accruing  upon  that  part  of  the  debt  redeemed;  ^'i'ii^Itti* 
some  exceptions^  as  are  more  fully  detailed  at  page  liSil!  pF 
the  Documents.  ,     V  ! 

The  anKmnt  set  apart  for  the  pajrment  of  the  interest  .  ' 

and  gradual  discharge  of  the  public  debt  being  •  • .     10,143,027  21*  W' 
And  the  annual  interest  on  same •  •  •  •       7,637,177    5  lO 


Lemves  for  the  gradual  redemption  of  the  debt  # 2,505,850  1 6* 


Of  which  sum  one  million  of  rix  dollars  annually  krises 
from  the  sale  of  domains.  By  virtue  of  the  agreement  Wilb 
the  contractors  of  the  loan  negociated  in  this  couhtry/^be 
debt  thereby  created  will  be  extinguished  by  gradual 
purchases  of  the  outstanding  bonds  at  the  expiratiop  of  ^ 
years,  viz.  in  1846.  f    . 

^  The  loan  is  to  be  further  secured  bj  a  mortgage  of  certain  revenues  of 
the  kingdom  of  Prussia,  of  sufficient  amount,  and  by  special  mort^aj^e  hoods, 
pledging  certain  royal  domains  which  have  been  placed  i^  the  4isposai  of  the 
Fratnao  gOTemmeaty  by  Tirtne  of  a  statujte  of  the  royal  ^ouse^  sanctioned  i>y 
the  States,  wliich  bonds  are  to  be  countersigned  ^y  the  State^p^cers  oi^  the 
provinces  whose  the  domains  are  situate.  The  above  securities  are  intended 
to  be  deposited  in  the  Bank  of  England,  in  the  names  of  Mr*  ^r..Ml  Rotl/schAd, 
the  contractor,  of  an  officer  of  State  of  his  Pmssian  Majesty,  and  oi  a  perinaoent 
agent  of  the  Prussian  GoTcnunent.  ,       , 

^<  The  Pmssian  gOTemment,  at  the  end  of  every  three  years,  is, to, have  part 
of  the  securittes|  to  the  amount  of  the  bonds  redeemed,  delivered  up  to  be 
cancelled. 


j8  rntssii. 

In  August,  18S1>  the  Cooimissioners  appointed  for  the 
rsductioa  of  the  national  debt^  published  their  annual  report, 
firom  whence  it  appeared  that  with  the  sum  of  l^OOO^OQO  dollars 
anoually  appropriated  for  the  purpose  of  redeeming  the 
bends  called  Staats  Schuld  Scheme,  they  had  during  the 
three  precediiio^  years  purchased  more  than  five  millions  of 
rix  dollars  in  outstanding  bonds^  viz.  in  1818  and  18I9» 
about  1,500^000  rix  dollars  each,  and  in  1820,  2A'J5,000; 
the  interest  saved  by  the  bonds  so  cancelled,  is  added  to  the 
sinking  fund,  to  assist  further  in  the  extinction  of  the  debt. 

A  Committee,  for  the  gradual  repurchase  of  government 
bonds,  was  originally  established  in  1814,  which  in  the 
progress  of  its  operations  had  cancelled  and  withdrawn  from 
circulation  floating  securities  of  various  descriptions  to  the 
nominal  amount  of  120,619,531  rix  dollars,  19  grosschen 
And  1  pfenning,  the  vouchers  of  which  were  publicly  burned  ; 
a  new  organization  was  given  to  the  sinking  fund  by  the 
establishment  of  a  Committee  totally  independent  of  the 
other  treasury  boards  of  the  state,  to  whom  was  entrusted 
the  general  administration  of  the  public  debt  and  its 
redemption,  formerly  committed  to  the  care  of  the  Maritime 
Society ;  a  mercantile  establishment  formed  by  the  govern- 
ment for  li)e  purpose  of  carrying  on  the  manufacture  of 
tobacco,  purchases  of  salt,  and  of  conducting  the  fiscal 
operations  of  the  state. 

Of  the  Management  of  the  public  Debt,  payment  of  the 

Dividends,  Loans,  &c. 

The  management  of  the  Prussian  Debt  is  confined  to  a 
Committee  denominated  the  ''Chief  Administration  of  the 
State  Debts,''  Haupt  verwaltungder  staats  schulden,  charged 
with  collecting  the  revenues  specially  appropriated  to  the 
public  debt  and  its  redemption,  and  totally  independent  of 
the  treasury ;  but  the  payment  of  the  interest,  &c.  of  the 
foreign  debt,  is  entrusted  to  the  care  of  the  Maritime  Society, 
who  make  the  necessary  remittances  abroad  for  the  purpose. 
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There  is  no  great  book  in  Prussia^  and  consequently  no 
certificate^^  of  inscription .  The  vouchers  of  the  public  debt 
consist  for  the  most  part  of  bonds  or  obligations  having 
half  yearly  dividend  warrants  attached  to  them,  transferable 
to  hearer,  and  the  dividends  are  payable  on  presentation. 
These  bonds  having  been  issued  for  money  raised  or  in 
payment  of  debts^  no  particular  time  is  fixed  for  the  payment 
of  the  interests;  on  the  loan  negociated  in  this  country  they 
are  paid  on  the  tst  April  and  1st  of  October,  of  each  year. 

The  bonds  or  obligations  which  may  in  the  course  of 
every  year  have  been  redeemed,  are  until  the  meeting  of  the 
general  assembly  of  the  states  be  appointed,  deposited  under 
the  joint  care  of  a  deputation  of  Magistrates  and  of  members 
of  the  general  administration  of  state  debts,  to  be  cancelled; 
and  the  numbers  and  particulars  thereof  publicly  advertized 
in  the  newspapers. 

All  unclaimed  dividends  remaining  due  on  the  1st  January, 
18?4,  are  to  be  forfeited  for  the  benefit  of  the  sinking  fund. 

The  loan  of  five  millions  negociated  in  this  country^  was 
opened  to  the  public  by  the  contractor  at  75  per  cent,  and 
was  the  first  instance  of  a  foreign  loan  being  actually 
contracted  for  in  Kngland,  although  a  great  proportion  of 
the  funds  raised  for  account  of  the  French  government  in 
preceding  years,  was  transmitted  from  hence. 

The  loan  of  30,000,000  dollars  alluded  to  above,  was 
contracted  for  on  the  continent^  it  was  divided  into  300,000 
state  bonds  of  100  dollars,  each  bearing  interest  at  the  rate 
of  4  per  Cent,  per  ann.  payable  half  yearly  in  Berlin,  in 
specie ;  this  loan  being  raised  in  the  form  of  a  lottery,  the 
bonds  according  to  statute  are  not  negociable  in  this  country. 
Every  subscriber  received  a  bond  of  100  dollars  capital, 
and  a  ticket  entitling  him  to  certain  premium  or  benefits 
dcterniinable  by  lot  in  ten  half  yearly  drawings;  the  highest 
prize  being  100,000  dollars  was  drawn  on  the  1st  of  July, 
1S21 .  All  holders  of  prizes  exceeding  130  dollars  are  held  to 
return  their  original  bond^  which  is  in  consequence  canrclled^ 
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but  when  the  prize  is  below  130  dollars  (the  lowest  betiig 
18  dollars)  the  holder  retains  his  bonds^  upon  whieb  interest 
is  regularly  paid. 


• . 


Revenue  and  Expenditure. 

VtftAous  to  the  year  18S0^  tbe  expendifare  in  Prussia 
^exceeded  the  ordinary  revenues  of  the  kingdom  by  between 
7  and  8  millions  of  rix  dollars^  the  former  having  amounted 
"to  from  53  to  54  millions,  whilst  the  latter  did  not  e^ceedt 
47  millions ;  however  in  the  above  year  the  ordinary  expenses 
wei«6  fixed  ^  at  50,800,000  rix  dolUirs,  about  *j07,3OO,OOO  per 
4innum,  considerable  retrenchments  having  been  deteraiined 
upon  in  the  war  department.  The  civil  list  is"  fixed  at  Sf 
^millions  rix  dollars,  from  3  to  400,000  poiinds  Bterlingi;  miA 
in  Ale  budget  of  1 831 ,  the  revenue  was  estimatedatSflS^MMIIi/BBQ 
rix  dollars;  the  interest  and  appropriatioas  of  thf i  pnfc|ii i 
<debt  forming  about  one  fifth  part  of  the  totatexpOTMV.  *»*. 
"Tfid  principal  resources  of  Prussia  arise  ^m'tlweiitfeMM 
aiid  excise,  the  proceeds  of  which  are  estimate  al  aboiit 
l5,000/)00  of  rix  dollars.  The  land  tax  forma  the  Bikt 
branch  of  productive  revenues,  calculated  to  yiiaU  ansually 
upwards  of  9,000,000  of  rix  dollars.  The  income  of  gtuim 
lands  and  forests,  is  in  the  first  instance  charged '^tkUite 
civil  list,  and  is  next  appropriated  for  the  dischaiige  of^Hi^ 
interest  of  the  public  debt.  The  mines,  salt-works  wni 
china  manufactories  belonging  to  tbe  state,  prodoce  Miar 
600,000  rix  dollars ;  and  the  purchase  and  sale  of  nl^.  niflUt 
trade  i6  entirely  monopolize  by  the  govempmty^'itfma 
an  important  lihmch  df  the  PmMiao  nevekiiie/jmdfitfAUia 
annually  3,800^000  rix  doHars*  In  Ae  expMseb  of  tiwtNtte, 
the  army  figures  most  prominteintly;  aiid  ooftts  aiCMfJI^  Mur 
23,000,000  of  rix  dollftrs,  upwan^s  of  thiti«  infliidbi  steilfag; 
or  about  three-firths  of  the  total  expenses  of  the 'Hale, 
exclusive  of  the  public  debt.  (SecT  the  budget  for  18S1, 
pa<;e  145.)     The  civil  list  in  Prussia  forms  no  part  of  the 
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public  expenditure,  but  is  taken  separalely  out  of  the  revenue 
of  the  crown  lands  and  domains. 

The  PruHsieii  states  at  present  contain  al>out  5014-  square 
German  miles,  with  -a  population  of  10,800,000  inhabitants. 
The  pro|»ortion  which  each  Prussian  held  in  the  public  debt, 
WBs  estimated  to  ayerage  \7^  rix  dollars,  his  annual  contii- 
bation  towards  the  payment  of  the  interest  being  computed 
at  33^  grosschen. 

Bank  and  Paper  Currency. 

Tile  Bank  of  Berlin,  founded  in  1 765,  comprises  a  Deposit 
Baak.  a  Loan  Bank,  and  a  Bullion  Othce ;  it  issues  notes  of 
from  4  to  1000  pounds  banco,  an  imaginary  money,  eqniva- 
Ical  to  I  --^  rix  dollars  currency.  These  notes  have  always 
been  paid  with  the  greatest  regularity,  yet  the  Prussian 
jAtcraneut  was  not  at  all  times  capable  of  guarding  this 
papbr  circulating  medium  against  the  dangers  lo  which  it  is 
ewr  exposed,  the  capture  of  Berlin  by  the  French  in  180(>, 
liKViBg  obliged  the  Bank  to  suspend  its  payments,  by  whicb, 
of  course,  the  credit  of  the  e.stabli8binciit  was  shaken,  but 
lull  coufideuce  is  at  present  restored. 

It  vras  during  the  war  against  France  that  the  King  of 
Pmsata  was  induced  lo  'vs&ne  liie  paper  money  called 
TnnoTMlieine,  which  at  one  period  suflisred  considerable 
diprtoiatioQ,  yet  these  were  in  1811  exchanged  against 
dpecio  at  par.  lu  iHl'i,  however,  the  extraoii-linary  war 
fixpendilure  rcndei'ed  it  uece)^sury  to  have  recourse  to  fresh 
iawwa  of  paper,  to  the  amount  of  four  and  a  half  millions  of 
rudollatfi,  (about  six  hundred  and  tifty  thousand  pounds 
atoting)  under  tliedcnuniinatiou  oi  Steu*:r-Aniceisungen  ami 
Qlliiiiu|l<ftg  Trt^orscheiHf^,  but  these  were  called  in  soon 
aftor  the  peace  of  Paris,  so  that  on  the  17th  of  May,  I8i5> 
tbcce  had  been  cancelled  to  au  amount  of  3,6:^,495  ni 
doUan.* 

The  present  Bank-notes  in  circulation,  are  of  1000,  500, 
100,  50,  20,  10,  8,  and  4  pounds  banco,  and  exchangeable 

•  Storch  CoM/s  d' Ecoitomie  Politiqac. 
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ia  specie,  against  1312^.  656^.  13H,  65|,  86^,  13^.  U>^;  and 
5^:  rix  dollars^  Prussian  currency,  in  the  order  of  each  of 
^rst-mentioned  amounts.  These  notes  are  issued  in  ex- 
chaiige  for  casii,  by  discounting  billa ;  or  on  the  secnrilji  oC 
gold  and  silver  bullion,  foreign  coins  or  jewels,  deposited  in 
the  bank ;  they  are  received  as  cash  in  payment  of  taxes  and 
qontributions  at  all  the  public  offices. 

The  amount  of  specie  circulating  in  Pruasfla  in  1805^  is 
estimated  by  Krug  in  his  Betrachtungen  uber  den  Naiional 
Reichtum  des  Pre^ussischen  Staaia,  at  rfxty  millions  of  rix 
doUarsk  about  nine  millions  sterling ;  but  at  that  tiibe  'fbAe 
%as  no  government  paper  money  in  dfculatioh. 


» r 


•;  ,.<         '    t  " 


To^ conclude;  Prussia,  under  Frederic  the  Great,  luidltti 
^reigti  tradct.  nor  sought  for  any ;  all  the  views  of  tha* 
Qtonarch  were  directed  to  the  improvement  of  agric 
Qianufiictures.  and  the  trade  of  the  interioi^l'  ^hi  \ 
coffbrs  supplied  the  place  of  public  credit,  whidk'  wiflfe  filn 
in  time  of  peace  to  supply  the  neeesaSticis  of  %ar/  "Bak 
abheady  in  1778.  the  last  campaign  of  Frederic,  their  ii|<- 
adequacy  vras  apparent^  and  in  less  than  one  year  the  treaafUr}} 
was  nearly  exhausted.  During  the  reign  of  hiib  suiccesibr> 
the  treasury  was  completely  absorbed.  uotwithstandGn^  ifaa 
sUbsidi^  from  this  country.  At  present  the  doniiht6nii'df  Hie 
Prtis^riiEUi*  nhonarcby  are  much  more  extended.  butltiiVircUtlefm 
are  more  exposed  than  ever.  The  system  of  its  govcjrniiltat 
was  never  adapted  to  its  distant  provinces,  nor  is  it  so*  U&w. 
PrUMia;-  on  the  othor  hand^  by  encounging  a'free  MdeA 
mi^y'pivticipate  in  the  general  vreKu^e  of  Eun^;  and  'by 
her  bWn  j[»M|Mrity  greaUy  increase  her  interoial''re96ttt<Mr; 
bar  ptiblic  credit^  already  conso&dafed,  b  susei^itiUfe  joi 
fatihit  improvement,  and  may  render  hbr  itid^iefid«rit  «£ 
fordgnr  aid.  yet  more  than  an/  other  eontitti^ttfl  pMHt; 
the  public  credit  of  the  Prussian  |ncyTemment  islialAs^ttofbft 
aftcted  b]F  any  war  In  which  she  may  hA^gageds  "wHik  iny 
9£lie#  nej^bQUfa  in  consequence  of  thedifficnityoif  providing 
fDr  the  defence  of  such  an  extended  line  of  frontier. 


t 
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HoLi^ND^  or  more  properly  that  portion  of  the  Netherlands 
fbfniei^lr  constituting  the  Republic  of  the  Seven  United 
Pro>;inces^  stul  ranks  preeminent  in  point  of  \vealth  and 
commercial  importfmce  amongst  the  nations  of  the  Continent ; 
and  although  the  credit  of  its  government  securities  has 
be^^f^ll^n^.and  w^s  almost  annihilated  during  the  long  and 
jjjfytyyiig.^wars  in  which  the  nation  was  engaged^  termi- 
nf^m^if^,  i^  subjugatioTi^  the  government  securities  of  the 
^^)g^k>i9, :  qf  the  United.  Netherlands  are  only  inferior  in 
iSP^IIp^^^,thyo^;Of  thi^^cou^^  and  being  less  subject  to 
|^iiat|9;|8^^^are  ffeW^v  adapted  for  permanent  iny^st^ 
uufoJ^Bj.^  c^^tal  than  most  of  those  which  have  latterly 
^t^ffigf^.J^e^j^UJeiftion  of  monied  men;  independeutly  of 
iffil^b  .tjbu^  ISR?^  capitals  still  possessed  by  the  Dutch  enables 
dN^,ji0(^|]b^,f  moment  to  take  a  considerable  share  in  the 
<pfi|Cif)^  gj^gpfjia^ipns  of  the  continent^  even  as  their  ancestors 
ofjf^^fliyfpnr!^^,^  tottering  credit  of  the  most  pp^if^fut 

lC?i«^q}iljn^jlpi|^l^  4^^  of  Holland  was  eponposw,  in 
coqmi^q9pq,ott^^^(pen«9s  ythietx  the  gcry^mment  ptl^pvise' 
Pni4^  ^/ife^mu^  In  tbe.yewql^iO 

«rt«t>ffifc)^[ji«rr^^  diminished TiesoHrpe?  4:^k^ 

»M««!fci  ]IWi%j/?^  ftf  ritsr  i^omip^rce  ^d^  oolopje^,  jwjw 
MT^yj^j^^py^re.  than  t|^y  could  bear;  yet  it  is  probable 
diat  JdM'  goipernment  would  have  struggled  long  to  Iceep 
&ith  with  the  public  creditor;  but  the  establishment  of  the 
kingdom  of  Holland^  under  Louis  Buonaparte^  and  its- 
suhsequeut  union  with  the  French  empire^  tended  to  hasten 
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a  catastrophe  whkb  nothing  but  thfe  most  extraordinary 
circomstaneto  could  have  arerted^  namelj^j  the  -  reduction 
df  themilioMi  debt. 

%>t^$iBCB  ikb  14ii«Htf  irf^^  deM  bf  Hottatt 
to  ^tittfb  period^  Hit  ^h^  ^  ^eatest  itoagtiitude/  M^kl  he  au 
investigation  ^bolh*  tedious  «nd  -tminteireslthig.  'A  ^eoutitry 
^hd^'Vfery  Mil  is' supportied  by  art;  eontending  neaf  eighty 
yeMiCvfot/^independetipe,  and  since 'engbged  in  IdOg^^tad 
i^xpi^n^ve  A^Tlrs^  <  would  necessarily  iteqlaire  larg^  ti^arse- 
ntmt^  lAid  an  extiinsive  system  of  taxation  to  defirtfy  itiffta ; 
takM"" by  enhancing'  prices  of  cdftimodities  and' ^df' 'labour* 
'^ncitea^  the  expenses  for  which  they  aft^  imposed  ;heQC^ 
eause  and  ^ect  successively  co-operate  in  reproducing  each 
other^ -dnd  in  Holland  was  superiidded  the  war  cotltributions 
it*poi9ied  by  the  Frenchy  loss  of  trfide^  ^^y  6f  manu&ctdt^ 
draining  of  other  sources  of  revenue^  'Itnd  it'>vilt'tfet'be 
iM^Vkred'  at  tb^t  a  large  debt  was  cohtbtcted  i^nd  ^t^iiahy. 
kii^tmseA'i  rfe  shall  therefore  eon  fine -ourselves  t6  iHiftf  fblltiW-! 
•io^^ii^tiijulars/ .     •  '     ••"■  ••    ' "  ■■  -.="-^'»n     -.-' 

^'Hlrtiii  d«bt  ^  the  United  Provittfcesi  ithk^'beto'tefen, 
^i:iuated  ih  1910  to  about  mO  nfillibns  6f  H(Mfas,%^r- 
in^tdifferent  rates  of  interest;  froinl^  to  7  p*i^cdhtJ  Ahd 
^t  imtaniiuill  charge  of  iabout  4^  ttliilions^  tir  tlifi^  ^d  a 
1^  itdllbnB>sterlittgrthis  debt  w^  traced  tb6h^-19Aid;  by 
£ii«A»6Qdhkpa?rte;  in^JAMtation  of  whkttook  pbc^' M T^V^ce, 
ahd-f^er  the  tiicbr||>oiration  with  that  country^  this  redtfded 
diMi'Vl^i^ivboiit  to  be  inscribed  in  the  Great  Bodk  bi^^the 
FieiidUwtfxonal  debt;  but  thi^  measure  Was  hetdt  tiar^ied 
intaiifiett/  The  present  jcing^rrivitg;  in  Holhiud  in  N^em- 
li(fil^^8li9/]fbm)dJtIle*i>ublic  treastrrie^  blnpt^;  tht^y!lIvi(dcAds  a 
year  and  a  half  overdue^  arid  i^6d^crablb  krt^kfsfin  S^very 
datmrtmen^of  ilieiadmihistration  ^his  first  ste^'wil^  tb' Jraw 
adiUirrb^^eto^tlie  tiatsi>nd  tfad  ftii^re;  b  6rdei*tti'iw^^ate 
€ld  datm»  frdml »tho«^  *to  be  n^Wly  irreurttfd:  Th«' duties 
called  (/rotf 8  reunis,  were  rescinded,  th^tttonopblV  oPtoifcycco 
abdifeb0^>y]^<)of>  tile  oM^  isyst^^m  df  t^xatiom?  ^^(dttd/  aud 
the  |M|tidage'  aittf'otiitr'  ttssessdd  t^xes  retained^ 
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[)n  the  14th  of  May,  1814,  the  king  presented  to  the 
Slates  General,  the  new  taw  for  the  regulation  of  the 
finances,  containing  stipulations,  1st.  tor  assimilating  the 
rate  of  interest  upon  all  the  different  stocks ;  Sd  for  restoring 
to  the  creditors  the  two-thirds  of  which  they  were  deprived  ; 
and  3d.  for  procuring  the  necessary  funds  to  carry  on  the 
operations  of  the  treasury.  (Documents,  page  146.)  In. 
consequence  of  this  law,  the  12  uitferent  stocks,  bearing 
interest  at  the  rates  of  l^r,  ly,  '2y,  Sj,  3,  Sj,  4,  4j,  5,  5^,  6, 
and  7  per  cent,  were  alt  converted  into  S^  per  cent,  without 
occasioning  any  loss  to  the  holders,  in  manner  as  described 
at  page  147.  The  nominal  amount  of  the  debt  which  still 
continued  as  before,  though  the  interest  was  reduced  to  ouc^ 
third,  was  assimilated  in  the  new  great  book  to  its  actual 
amount,  and  of  course  also  reduced  to  one-third  part;, the 
remaining  two-thirds  being  transferred  to  the  great  book 
of  ivliat  was  called  the  deferred  debt,  uUgestetde  echiUd ; 
the  former  being  named  actual  debt,  v>erkch/ke  schuld; 
thus  entitling  every  holder  of  1000  guilders  actual  ^tock 
beariug  interest  at  'i^  per  cent,  to  2U00  guilders  of  deferred 
stuck,  the  interest  also  at  2~  per  cent,  only  to  commence 
after  a  certain  indefinite  period,  two  milUous  of  guilders 
beiiig  annually  sot  apart  from  the  revenues  of  the  state  for 
lfae,|>urchase  of  four  millions  of  the  interest  bearing  debt,  to  be 
substituted  by  an  equivalent  nominal  amount  of  the  doferrcd 
stock  Uclermiuable  by  lot;  every  stock-holder  beitigiljesides 
held  to  pay  100  guilders  in  money  for  every  3000  guilders 
actual  and  deferred  slock,  thereby  producing  28'imUifln»  of 
guiMvii  to  (he  treasury,  with  which  the  arrears  oliftijtorest 
were  discharged.  This  measure  tended  to  suppoitf  public 
credit,  and  restored  order  iu  the  finances.  .        .  m 

The  amount  of  2^  per  cent,  actual  stock  thus,  orated, 
was  guilders.  573, 1 53,530  13  9  capital,  about .  48 millions 
kicrUiig.i  and  the  deferred  stock  twice  that  amouiitj  vis. 
I,l4<i,307,06l  guilders. 

On  (he  11th  of  November,  1815,  in  consequence  of  the 
extraordinary  expenses  incurrod  by  the  war  incident  to  the 
return  uf  Buonaparte  in  the  spring  of  that  year,  aiiiuuuliiig 
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to  40^000^000  guildersi,  n  law.  for  def ennining^  awoQgat  others 
the  extraordinary  ways  and  means  to  meet  them  was  passed^ 
(se^JDccumenta^  page  151^  by  which  all  taxes  of  whatsoever 
noiure  they,  might  be,  with  the  exception  of  the  land  tax, 
were  increased  fifteen  per  cent,  for  tea  years,  in  order  to 
provide  for  th^  payment  of  the  dividends  and  gmdual 
discharge,  withia  that  period,  of  forty  millions  of  guilders^ 
in  bonds. of  100  guilders  each,  bearing  five^per  cent  utercvrt^ 
issued  by  the  suuKcat  of  the  Netherlands,  to  meel  the 
^extraordinary  charge  of  that  year;, and  the  natipa  wnm 
required  to  advance,  in  the  shape  of  a  war  contributiofi^ 
an  additional  amcnmt  of  direct  taxeii,  equal  to,  wh%t..w90 
already  levied  in  tiuit  year  upon  each  cmtributor,!^  i»cbange 
for  such  bonds,  by  which  circuitous  mode  of  raising  what 
might  be  termed  a  forced  loan,  the  sum  of  twenty<eight 
millions  of  guilders  was  collected,  and  the  remaming  twelve 
mi^ipna  of  bonds,  were  ^issued  .by  the  state  in,  jgif^yiffff^tf  of 
demands  upon  the  government;  but  Hxp  |uiid^  dphit.io^, 
p^l^enced  no  increase  by  that  operatioQ^,  ^nd  the.  twq^  JS^pf^  ^ 
hji^  per  cent,  stock,  which  during  tjbe  spring  j^4.fiM]i(e^ 
3S|i  jrpiM^in  t)ie  latter  end  of  that  year,  to  about  40  p^^  fept^  : . 
^n  5^e  9th  of  February^  1818,  ^a  furthejr  law,^ras.pfji^i|c^ 
(M^', liofiuuients,  page  157^)  opening  a  cijedit  tp ^I^jgjjr^i?^. 
foity-^ye  mUlion»  of  guilders  to  coyer  the  eypep^a JEffl^jff^ . 
for  qomipl^ting  thci  .fortifications  of  Uie^pntiers^  l^^.j^f]^^ 
o^  ihe^Sl^pplemenl^  ^pl|7,  j^i^d|  the, ^ej^p^J^ 

dei^9)j^9cy in  th^  revenue  of  1817^n4, 18jl$;;.(feftBWie  j^^ 

}  Ps^m^n^r)    Jhe  aoiownttp.  l?fl  r^^h^iff^^ 

B^H  «J^^>F»V  whereof  not^  ^piw^ 

R?..»^ff»**WeiB  iwght  be  i^sue^  jn  |^^,  t^^^^ilj^ 

im^  .^^  m^of^  in  18^;  A^  i^^ik  w^^^Jip^ 

^•u^J^^i^h  ^*^**  interest  ^i  the  ^p^\^,:q(4Y^^jf^.^fi^i^i. 
pajjfiopli^^Au^y  fuul  to  be  provide  for  out  of.  thi^  j^^pf^ical 
rev'f  (^1110^  of  the  state ;  redeemable  cpmmencing  in  \8^»  9i^ 
the  f^te  o)f  three  millions  pf  guilders  per  annujm,  till  tho  first 
boqd^  issued  by  the  syndicai  should  be  paid  off,  after  which 
thev  are  to  be  discharffed  bv  monthl v  instalments. .  to .  be 
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(tetermined  by  lot  out  of  (he  additional  15  per  cent,  imposed 
upon  all  contributions  for  the  payment  of  the  bonds  issued 
ia  1815,  and  which  additional  contributions  are  therefore 
of  course  to  be  continued.  The  three  millions  annually 
required  in  the  mean  while,  and  until  such  contributions 
would  become  applicable  to  the  discharge  of  this  second  issue, 
is  to  be  provided  for  by  the  sale  of  national  domains. 

In  December,  1820,  eight  millions  of  2|  per  cent,  ^tbck 
was  added  to  the  national  debt,  for  the  purpose  of  providing 
for  the  deficiency  in  the  receipts  of  that  year ;  and  the  total 
aanda}  charge  of  the  funded  debt  of  the  Nctheriands,  at  the 
<«mnrtncemcntofl83I,  amounted  to  about  17,0(X),(XK)  guild- 
«t,  iaa  ■will  be  further  ex|!(lained  in  the  sequel. 


,  S^king  Fund. 

A  sinking  fund  of  2,000,000  guilders  annually,  Was  es(a- 
bfi^Aed  by  the  law  of  the  14th  of  May,  1814,  for  the  gradual 
extinctloii  of  the  public  debt,  to  which  such  further  sums 
were  to  be  added,  as  the  States  General  should  detemiine 
tve^ry  year,  but  the  mode  of  operations  to  be  adopted  with 
regard  to  \t,  was  not  then  stipulated.  This  fund  was 
increased  in  November,  1815,  foS,500,000  guilders,  in  order, 
in  the  first  place  to  raise  the  amount  of  deferred  stock  to  be 
oonTCfrted  into  actual  clock,  to  five  millions  every  yekf ; 
KC^iidly  to  extinguish  besides  an  equal  amount  of  five  bill- 
Bdtr  deferred  stock  not  to  be  converted  into  actual  st'bck; 
md'tfiirdty,  for  the  purpose  of  supporting  generally  the  Value 
ofgtoTernment  securities,  by  such  purchases  and  operatliius 
tt  might  tend  to  the  encrcase  of  the  funds  in  the  hands  of 
ite' commissioners  to  whom  were  transferred  twelve  millions 
ofTedeeii(»ed  deferred  stock,  on  behalf  of  the  sinkiVig  fond, 
hnddtes  ■appropriating  all  tHe  snr^)lus  arising  every  ytar*  tttitn 
die  t\v6  millions  set  apai't  out  of  the  piiblic  revenue  afVeMhe 
hi^i  of  four  millions  of  actual  debt,  and  oiher'flinds 
brrting  to  about  one  hundrrd  ttion^and  gtiildcrs'of  rehtfefJ. 
Commissioners   of  this   sinking  fund    are  under   the 
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immediate  supervision  of  the  king,  and  give  from  time  tc^ 
time  an  account  of  their  transactions  to  the  States  General. 

The  operation  of  the  sinking  fund  in  the  Netherktnds^ 
is  thus  very  slow^  and  does  not  hold  out  the  prospect  of  a 
speedy  redemption  of  the  national  debt,  but  it  will  be 
perceived,  that  its  object  is  two-fold,  one  as  regards  the 
present,  Uie  other  being  only  applicable  to  futurity ;  the  first 
arises  from  the  two  millions  of  guilders  eriginidly  appro- 
priated  to  the  conversion  of  the  deferred  debt  into  present 
stock,  and  supposing  that  five  millions  of  the  former  be 
annually  transferred,  it  will  take  upwards  of  two  hundred 
and  twenty  years  to  redeem  it  But  the  speedy  extinctkm 
of  the  debt  is  not  the  object  of  this  part  of  the  plan ;  Jt  is 
only  intended  to  secure  a  partial  though  small  proportion  of 
its  redemption  yearly,  in  giving  every  public  creditor  a 
chance  of  repayment,  by  transferring  his  indefinite  reversiofi 
into  an  immediate  annuity,  so  that  the  stock-holder  who 
may  be  fortunate  enough  to  be  drawn^  gets  rid  of  his  shaie 
of  the  loss  attending  the  reduction  of  the  national  debt  to 
one-third,  by  being  immediately  restored  to  his  former 
jrights;  whilst  the  other  creditors  have  a  proqpect  of  a 
renewed  chance  every  successive  year,  by  which  the  value 
of  their  stock  improves  gradually  till  the  whole  be  satisfied ; 
and  in  so  far  the  public  creditors  have  received  some  amende 
for  the  sacrifices  they  were  called  upon  to  make  in  submittiaf^ 
to  a  reduction  of  two^thirds  of  their  capital. 

The  next  object  of  the  sinking  fund  is  of  later  origin,  and 
tends  to  accelerate  the  preceding  operation.  It  is  rnfrasiui 
to  the  same  administration,  the  commissioners  emplojiiif  to, 
that  eflfect  the  surplus  funds  above  stated^  along  with  other 
available  reMurces  in  the  purchase  of  present  or  revenioiiarjr 
annuities,  the  former  are  applicaUe  to  further  purrhanca  : 
the  latter  gives  the  sinking  fund  the  chance  of  being  doMm 
for  the  conversion,  in  which  case  the  additicmal  fiinds  thua. 
acquired  being  laid  out  in  purchases^  tends  progressively  to. 
encrease  the  means  of  extinction  untU  the  efiects  will  be 
very  sensible  and  apparent* 
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To  tbe  old  debt  of  the  mtbii  United  FroviitCM;  u.<}eteiled 
aboTtdi  has  been  added  that  belonging  to  the  Bqlgio  provinces 
iiicorpkitmted  with  the  kingdom  of  the  Netherlamds^  and'  eut- 
staadferig  armn  of  debte  contracted  during  the  French  »dint- 
m!AiM|los;*M'tiiOBe(5proiiw  all  oF  which  fwas  funded  and 
coo^MteA  JBBAo^perpttualanniiities^  aa^lcM  at  pages  156^ 

&tfc^*K£#ieJ>ocQraent^M--  ,^'.hu^       ;..>; 

<» ilteoil|^^eichmf;6Biimni]^ly'falling  upon'the «taittt^^btit 
mi>ilMi>hit^lyi  fifmMi(;  *  a^  iiart  of  the  national  debt tprapetj^ 
90  lfldl6dW<|seAe  ahava  of  »d[ie>  debt  contracted  in  ilMfaindi  by 
ItiinainpnijnMrrlTj  thn  Nitthirrliirf-  fn  considerationtof  the 
expertib^incuirad  by  thatpoofary  iii  procnnsg  their  ^emcMieipa* 
tki^«MMftniaii|p>te  l/M^'^&O  girders  annaally^^part< interest 
nai  |iitfiiiadi  iipiinnitf  twtntyrfive.miUionB'idtimatalyrto  be 
piriil^taifiUiidfaL' Ivy^i^he/'^Nethevhuids^  and  which  tdebtlwiU 
9aiMaH]UK>dBtirely  paid  *^.  .  The  life  aiiniutiesy^  anountitig 
f  ahntittttirilnnirtrfd  thminnnil  guilders^  form wanotheii part 
of  ttte  tirfpalad  debt  of  the  state^  and  is  a  charge  skMcep^lijk 
oiflari  lifelfito  experieace  gradual  diminution  by  the  &Hing 
inloflliiai  'H  •  -^-.^.y  * 

■HWia*iilliWBt^-of^eecuritie&  forms  another  item  of  annttti 
c|Bii|^iiBdqieadent^<^4he  funded  debt>  and  net-  being 
redeemable  by  aiiji  financial  measure^  must  be  considafcdrin 
li^iltol^fMrpalualtamtutty  to  «iU' intents  and  ptarpngis ; 
ibm.4kabnma  af -sewn- -and  ahatf^millioiiiftKof 
ftilitl  l^nii  ■iiii  hf  f  aliiic  fimdiMcriea  intbtthMaeaiAlry 
ai^WMliWilfcaiiiarily^iftlr  tMr ^Md^efailbi  aad4lt«Mait^^ 
.|»jaii»|liliter^3pt»w>toi«i^^^  '^HS'^mor  lia^M^i^ 

ba«iiM||tiMB  ia  liwwrtnnirtigiit-itagat^MBi.  ^^^^  ^-^'^  i^r^^l  ^' 
wjiigliirtJt^itf^iib^ayiiJfc  40,OOOjeo»«#^fl)ffldta 

atHiii8WMni'%  ^fiiinfie.iOl^wi0fvf^ 
sad  4»j09f>jS^  bf  tk^fthftffiFebmai^,  )9l8^(Miitit«Mr«te 
only  part  of  the  floating  debt  of  the  NMlKrtafkMlB ;  theel6  debts 
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being  however  redeemable  within  a  short  period^  the  interest 
thereon  is  constantly  diminishing,  and  did  not  exceed  one 
and  a  half  million  of  guilders  at  the  commencement  of  the 
present  year. 

Resourced  drid  Redeniies. 

The  revenue  of  the- kingdom  of  the  Netherlands  amounts 
to  between  72  and  73  millions  per  annum,  about  six  millions 
sterling.  A  statement  of  the  budget  of  receipts  will  be  found 
at  pages  1G2  and  164  of  the  Documents.  On  the  subject  of 
the  general  resources  of  the  kingdom  we  can  not  do  better 
than  make  the  following  extract  from  a  work  by  Count  Van 
Hogendorp^  entitled  ''  Bydragen  tot  de  huishouding  Van 
Slaat  in  het  koningryk  der  Nederlanden."  y 

''  The  Agricultural  produce  of  the  kingdom^  with  what 
our  seas  and  rivers  yields  together  with  the  proceeds  of  the 
mines^  are  amongst  the  most  fruitful  of  Europe.  We 
possess  all  kinds  of  grain^  vegetables^  and  fruit,  plantations 
of  flax,  hemp,  tobacco,  hops,  and  madder;  we  have  exten- 
sive woods,  timber  for  fuel  in  abundance,  roads  and  caniife 
planted  with  trees ;  our  meadows  are  covered  with  oxen^ 
horses,  sheep,  and  hogs;  our  rivers,  lakes,  and  waters  of 
all  kind,  abound  in  fish ;  and  the  sea  along  our  coasts  yields 
a  bountiful  harvest  to  our  mariners ;  iron  ore,  pit-coal,  stone 
quarries,  pot  clay,  and  turf,  are  found  in  abundance.  AU 
this  produce  of  our  soil  yields  treasures  for  our  own  consumpr 
tion,  and  most  of  them  leave  a  surplus  for  exportation.  It 
is  this  superabundant  produce,  and  the  demand  for  the  fruits 
of  our  land,  which  encrease  our  solicitude  to  perfect  them. 
Hence  the  great  improvements  in  agriculture,  in  our  fisheries, 
mines,  and  fenns ;  hence  so  many  farms,  and  the  great  num- 
ber of  families  settled  in  the  plains,  rendering  few  countries 
as  popuk>us  as  our  own.  Many  of  our  villages  are  like  the 
towns  of  other  states,  and  most  of  our  farmers  are  in  enqr 
circumstances,  and  even  in  opulence ;  good  morals^  and 
sound  health  assist  the  industry  of  our  countrymen^  and 
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amoDgst  them  are  to  be  found  the  bravest  defenders  of  the 
had. 

'^  Our  manufactures!  in  the  most  extensive  acceptation  of 
the  term,  as  well  as  the  different  trades,  yield  treasures  of 
all  descriptions,  equally  adapted  for  exportation  as  for  home 
eoQsumption.  These  branches  of  industry  originate  in  the 
former^,  namely  agriculture:  the  farmer  requires  for  his 
kJMtation^  cloathing,  fuel,  &c.  a  variety  of  tiiols,  manu- 
fiMTtures '  and  services  of  all  kinds,  these  are  furnished  him 
by  the  industry  of  the  other  part  of  the  nation ;  the  cheaper 
he  can  procure  them  the  lower  will  he  be  enabled  to  sell  hi9 
produce,  and  the  easier  will  it  be  for  him  to  compete  with 
ibmgn  markets;  but  the  manufacturer  and  tradesman  not 
only  proffer  their  articles  to  the  farmer  but  also  to  their  fel- 
low townsmen^  who  increase  in  proportion  to  the  increase  of 
tnule^  giving  rise  to  our  populous  and  numerous  cities,  re- 
plete with  all  kinds  of  industry." 

The  permanent  annual  revenue  of  the  state  is  divided 
into  four  parts,  viz.  direct  contributions,  indirect  taxes, 
CQstoms^  and  incidental  receipts;  amongst  the  direct  contri- 
butions^ are  included,  in  the  first  instance,  the  land  tax  for 
between  19  and  20  millions;  next  comes  the  tax  on  doors  and 
windows,  persons  and  moveables ;  these  were  originally  esti- 
mated at  four  millions  nine  hundred  thousand  guilders,  but 
were  increased  in  <  consequence  of  the  tax  on  servants  and 
hoffwes  being  repealed,  as  falling  too  hard  upon  agriculture 
and  manufactures ;  tlie  next  item  in  the  direct  contributions 
n  the  paten tes  (trading  licences),  these  were  fixed  in  1815  for 
the  northern  provinces  at  about  1,300,000  guilders,  and  esti- 
mated in  the  following  year  far  the  whole  kingdom   at 

1,800^000. 

The  indirect  taxes  consist  in  the  duty  upon  salt^  soap, 
weighji^  duty,  dry  measure,  meal  tax,  tomiage  duty,  pleasure 
boato,  Ac.  comporting  9,504,000  guilders ;  wines,  Geneva, 
and  foreign  brandies  are  estimated  to  produce  together  three 
JoilioDS  of  guilders;. the  other  items  of  this  branch  of  the 
public  revenue  will  be  found  in  the  budget  of  receipts  ul^ 

o8 
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serted  with  the  Documents.    Next  come  the  customs,  or  im- 
port and  export  duties^  erroneously  denominated  in  Holland 
Middelen  te  Water,  though  they  are  collected  on  the  land 
frontier  as  well  as  on  the  coast ;  of  these  there  are  three 
kinds,  those  known  under  the  name  of  Konvoijen  en  Ucenten, 
or  the  old  import  and  export  duties,  according  to  the  pla- 
card of  the  year  1725  ;  they  were  estimated  at  two  millions 
nine  hundred  thousand  guihlcrs  in  1815^  and  at  five  millions 
six  hundred  thousand  in  1816^  arising  from  the  surplus  in 
the  produce  of  the  first  mentioned  year,  from  the  diminution 
of  charges,  from  the  extension  of  trade^  and  the  increase  of 
the  produce  in  the  southern  provinces,  three-fourths  of  this 
contribution  is  collected  in  the  northern  provinces.    2d.  Fo^ 
teign  produce ;  forming  a  branch  of  the  first  named  resource, 
but  was  formerly  collected  separately  in  each  of  the  provinces; 
at  the  introductioa  of  unity  in  the  system  of  finances  and 
taxation,  these  provincial  contributions  were  made  general 
thMughout  the  kingdom,  yet  they  nevertheless  retain  more 
of  the  nature  of  excise  duties  than  of  customs;  previous  to 
1815  they  were  fixed  at  eight  hundred  thousand  guilders. 
Sd.  Water  Tolls.    These  are  the  remains  of  old  times  and 
are  collected  upon  the  rivers;  they  were  alK>lished  by  the 
French,  and   were  substituted  by  the   more   troublesome 
droit  de  navigation,  which  were  done  away  with  in  1813; 
they  are  at  present  regulated  according  to  the  stipulations  of 
tiie  Congress  of  Vienna,  are  estimated  to  produce  two  hun- 
dred thousand  guilders  annually,  and  do  not  fall  upon  the 
iMHHhem  provinces  at  all. 

'Miscellaneous  receipts  include,  1st.  the  legacy  duty  in 
the  i northern  provinces,  that  of  the.  southern  ones  being 
comprised  in  the  next  article,  its  amount  for  1815  was  only 
estimated  at  one  million  of  guilders,  and  to  two  millions  in 
the  following  years.  2d.  Domains^  stamps,  and  registration ; 
nin^  millions  four  hundred  and  fifty  thousand  guilders,  in- 
cluding two  millions  for  the  revenue  arising  from  domains; 
before  the  year  1815  the  registration  and  stamps  in  the 
northern  provinces  were  estimated  at  2,900,000  guilders. 
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3d.  Post-oflice.  The  produce  of  this  branch  of  reTenue  nas 
estimated  in  1815  for  the  northern  proirihces  only  at  450>000 
gnilderB^  and  after  the  union  with  Belgium  at  840^000.  4th« 
Lotteries.  In  1815, 400,000  guilders,  after  the  union  680,000i 

Public  Welfare. 

We  resume  our  extracts  from  the  work  of  Count  Van 
Hogendorp,  as  calculated  not  only  to  throw  much  light  upon 
the  general  state  of  the  kingdom  of  the  Netherlands,  but  as 
containing  observations  applicable  to  other  countries. 

''  The  present  form  of  government  was  not  created  at  a 
moment,  and  committed  to  paper,  but  has  grown  out  of 
fixed  principles,  which  continue  daily  to  be  developed.  Its 
fcrandation  is  to  be  traced  to  the  beginning  of  onr  history^ 
to  the  customs  and  manners  of  our  ancestors,  transmitted  to 
08  from  generation  to  generation.  A  prince,  *  general  and 
provincial  states,  governors  of  the  provinces,  knighthoods, 
city  councils,  provincial  courts,  with  a  high  court  of  appeals, 
a  national  miKtia,  and  armed  associations,  are  all  institu-^ 
tions  which  under  the  same  denominations  we  have  derived 
from  our  forefathers,  and  which  have  been  restored  to  us. 

'^  The  first  stimulus  to  industry  is  in  the  security  of  pro« 
perty,  giving  rise  to  confidence  and  to  the  certainty  of  en* 
joying  undisturbed  the  fruits  of  our  exertions ;  this  certainty 
B  fostered  by  the  moral  character  of  the  government,  and 
by  avoiding  all  arbitrary  measures ;  it  was  by  such  conduct 
on  the  part  of  our  rulers  during  two  centuries  that  confidence 
was  ins{iired  in  our  fellow-citizens,  and  that  foreigners  were 
induced  to  settle  amongst  us.  All  kinds  of  merchandise  were 
brought  to  market,  undertakings  of  every  description  entered 
into,  every  trade  exercised,  and  the  greatest  exertions  be* 
stowed  on  the  land,  when  every  individual  was  certain,  of 
enjoying  the  great^t  possible  personal  liberty — our  present 
constitution  has  confirmed  us  in  the  possession  of  this  boon, 
and  property  is  further  secured  by  a  salutary  and  unintcr* 
nipted  system  of  judicature  depending  upon  the  morality  of 
the  judges  and  the  soundness  of  our  laws. 


54  HOLLAND  avb  tab  NETHERLANDS. 

:  ^'The  second  'means  of  encouraging^  industry  consists  iu 
the  dissemination  of  knowledge :  interest  is  the  first  principle 
of  action>  but  opportunities  are  often  wanting  for  the  acquire- 
ment of  perfection  in  our  pursuits.  It  is  well  known  what 
progress  the  French  manufactures  have  made  in  consequence 
of  the  new  discoveries  in  cheniistry^  by  Chaptal ;  and  hence 
every  encouragement  given  to  learning  by  the  government 
will  ium  to  the  profit  of  the  revenue.  Another  way  of  pro- 
moting industry  is^  for  the  government  to  enter  into  such 
undertakings  which  it  is  not  in  the  power  of  private  persons 
to  embrace;  various  branches  of  trade  were  formerly  consi^ 
deired'  to  be  of  this  nature^  particularly  that  of  the  East  and 
West  Indies^  giving  rise  to  the  establishment  of  those  com- 
panies^ which  for  a  time  were  as  states  within  the  state,  and 
which  in  some  degree  promoted  the  general  welfare.  Those 
circumstances  do  tio  more  exist ;  the  colonies  and  forensic 
possessions  are  under,  the  administration  of  the  king,  and  he 
has  adopted  ipeasures  by  which  they  will  be  governed  by 
the  same  laws  as  the  kingdom ;  industry  will  in  consequence 
have  full  play  there^  and  the  navigation  and  trade  will  be 
free'  and  open  ;  one  branch  of  commerce,  however,  is  not 
susceptible  of  the  operations  of  private  individuals,  namely^ 
that  with  China  and  Japan  ;  particular  circumstances  in  the 
letter  country  render  it  necessary  that  a  vessel  be  dispatched 
annually  by  the  government  of  Java.  The  monopoly  estab-r 
lished  in  China  for  the  sale  of  tea>  leads  to  the  alternative  of 
making  the  purchase  thereof  through  the  medium  of  ono 
party ;  hence  the  establishment  of  the  China  Company, 
whose  chief  office  is  at  Atnster^am^  but  in  whi<^h  every  indi^ 
vidual  may  participate/' 

Expenditure^ 

• 

The  expenditure  of  the  Netherlands  was  determined  for 
ten  years  in  1820,  forming  a  budget  of  ordinary  charges 
fixed  at  59,875,032  guilders,  but  the  extraordinary  expenses 
are  subject  to  fluctuate  according  to  circumstances^  thqir 
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amouQt  beiug  voted  for  in  the  deliberations  of  the  Staies 
General ;  they  were  fixed  for  the  present  year  at  18^686^856 
guilders^  besides  a  vote  of  credit  for  incidentals^  making  the 
total  budget  of  expenses  for  1833^  exclusive  of  said  vote; 
78^563^908^  rather  more  than  six  millions  and  a  half  sterUng. 
According  to  the  constitution  of  the  kingdom  the  con- 
currence of  the  States  General  is  required  in  fixing  Uie  ex- 
penditure^ the  amount  of  which  is  submitted  by  the  king  to 
the  second  chamber  in  their  ordinary  session^  The  budget 
being  divided  into  two  parts,  the  first  comprising  such  ofdi- 
nary  and  current  expienses  as  are  incidental  to  the  cornmon 
course  of  afiairs^  and  having  regard  particularly  to  tbe  peace 
establishment ;  these  expenses  being  once  approved  by  the 
States  General  are  subject  to  no  annual  discussions  for«  pe^ 
riod  of  ten  years^  commencing  from  the  jeu  1020,  aiiMt'lnd 
farther  deliberations  can  take  place  with  regard:  to  tfaem 
unless  the  king  should  in  the  interval  give  notice  to  tiie 
States  that  any  part  thereof  has  experienced  a  diminuti<Ai^  or 
should  have  entirely  ceased. 

In  adopting  this  part  of  the  budget  the  ways  and  meaiis 
to  provide  for  it  were  also  voted,  which  being  once  deter- 
mined remain  fixed^  unless  the  king  should  iSnd  it  necessary 
to  propose  a  change  in  any  of  the  items  to  the  chamber. 

One  year  previous  to  the'  expiration  of  the  ten  years' 
budget^  the  new  budget  for  the  next  period  of  ten  yc^  ik 
to  be  submitted  to  the  States.  The  second  division  of  the 
budget^  comprising  the  extraordinary,  unforeseen^  and  tin- 
certain  expenses^  particularly  those  incidental  to  a  state  of 
warfare^  are  discussed  and  determined  in  the  annual  lAe^- 
iDgof  the  States  General ;  the  expenditure  of  every  d^feiH;- 
ment  of  the  administration  forms  a  separate  chapter  in  the 
general  budget :  the  sums  voted  for  one  department  are  solely 
and  exclusively  applicable  to  the  expenses  of  that  dejpaft- 
ment,  so  that  no  transfer  of  money  voted  for  one  branch  of 
the  administration  to  the  other  can  take  place  without  the 
concurrence  and  sanction  of  their  High  Mightinesses ;  the 
king  presents  annually  to  them^  through  the  medium  of  the 
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minister  of  finance^  a  detiuled  account  of  the  manner  iu 
which  the  ways  and  means  have  been  applied. 
•  ..The  civil  list  is  the  only  item  in  the  budget  of  expenses 
inluoh  ha»  not  been  subject  to  increase  in  the  extraordinary 
jbiidig^et  of  the  state^  and  is  fixed  at  2^600^000  guilders^  about 
two  hundred  and  ^rty  thousand  pounds  isterling.  The 
€]SLtraordinary  expenses  of  the  home  department  are  as  great 
as  those  fixed  in  the  ordinary  budget  for  that  branch  of  the 
administratioa.  The  mmister  of  finance  has  also  a  consi- 
deraUe  extraordinary  charge.  The  ordinary  fixed  expendi* 
ture  for  the  army  amounts  to  16^677^763  guilders^  about 
one  million  four  hundred  thousand  pounds  sterlings  subject 
to  more  or  less  increase  in  the  annual  and  extraordinary 
budget  The  navy  costs  the  state  an  annual  fixed  sum  of 
^5395^1  guild^rs^  about  four  hundred  and  fifty  thousand 
pounds;  and  is  not  liable  to  any  great  increase  in  times  oS 
peace. 

Amount,  Management,  Payment  of  the  Dividends,  &c. 

^  We  have  seen  above  that  the  amount  of  the  interest 
bearing  debt  of  the  Netherlands^,  as  converted  into  two  and 
a  half  x>er  cent,  stocky  was 

i.  57^153,690.  13  9,    at  an  aimiial  charge  of fl.  14,328,S3S 

6,330,000.  ....     of  Austro  Belgic  debt,  added  by 

Tirtae  of  the  law  of  the  19th 
Feb.,  1818,  respectfaig  the 
fooded  debt  of  the  soatheni 
proTinces  (see  Doc.  p.  155.).. ..    1,582,500 

8,000,000 added  by  Tirtne  of  the  law  of  the 

34th  Dec,  1 820  (Doc.  p.  1 00) 200,000 

and  the  annual  interest  and  re- 
payment of  the  Russian  debt 
taken  oyer  by  the  Nether- 
landsis 1,443,750 

adding  the  interest  on  the  bonds 

of  the  Syndicat  outstanding  . .  1,750,000 

Making  the  annual  interest  on 
the  debt  for  1822 fl.  10,305,088 

or  about  one  million  six  hundred  thousand  pounds  sterling. 
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The  pension  and  annuity  list  amounts  besides  to  about  four 
millions  guilders. 

The  original  law  for  the  establishment  of  a  great  book  of 
the  national  debt  in  Holland,  in  which  were  transferred  all 
the  annuities  due  by  the  government,  called  at  that  time 
naiianale  schuldhrieven,  was  dated  on  the  27th  of  January, 
1809,  by  virtue  of  which  the  administrators  of  the  pubKc 
debt  were  charged  with  calling  in  all  the  outstanding  vou- 
chers of  dfebt  for  the  purpose  of  being  inscribed  on  the  grekt 
book  after  due  verification. 

The  great  book  as  at  present  established  is  nearly  upon 
the  same  principle  as  that  of  France  ;  accounts  are  opened 
for  all  stock-holders,  transfers  made  by  virtue  of  powers  of 
attorney^  or  by  the  owners  personally,  and  the  dividends* 
paid  upon  the  same  principle,  half-yearly.  No  particular 
appropriations  have  been  made  for  the  payment  of  the 
mterest,  nor  is  there  of  course  a  consolidated  fund,  the 
necessary  means  being  provided  out  of  the  general  reven!»es 
of  the  state. 

With  regard  to  the  deferred  stock,  oUierwise  called  ihvi 
dead  debt,  the  drawing  of  a  certain  amount  thereof  for  con- 
versiod  takes  place  annually,  as  was  seen  above,  for  which 
purpose  lottery  tickets  are  issued,  the  holders  of  which  when 
dmwn  are  obliged  to  furnish  along  with  it  1000  guilders  of 
the  deferred  or  dead  stock,  which  amount  is  then  transferred 
to  them  in  stock  bearing  interest  at  the  rate  of  3^  per  cent. 
from  the  time  of  such  transfer. 

The  dividends  are  payable  half-yearly,  namely,  on  the 
hi  days  of  January  and  July  of  every  year. 

In  the  Appendix  at  tiie  end  of  this  volume,  giving  an  ac- 
count of  the  method  of  transacting  business  in  the  Dutch 
stocks,  will  also  be  found  statements  of  the  different  foreign 
stocks  as  bought  and  sold  in  Holland,  as  well  of  the  loans 
contracted  there  as  elsewhere. 
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Bank. 

In  1814  a  new  bank  was  established  at  Amsterdam  under 
the  name  of  the  bank  of  the  Netherlands.  It  is  not  a  bank 
of  deposit  like  the  old  institution,  but  of  circulation,  nearly 
upon  the  plan  of  the  bank  of  England.  The  grant  is  for  25 
years,  and  no  similar  institution  is  to  be  allowed  within  that 
period. 

The  original  capital  was  5  liiillions  of  guilders,  about  four 
hundred  thousand  pounds  sterling,  divided  into  shares  of 
1000  guilders  each,  so  that  there  were  in  all  5000  shares, 
and  of  these  the  king  was  always  to  hold  500.  The  capital, 
howeyer,  might  be  doubled  whenever  the  directors  should 
think  proper ;  and  this  increase  took  place  in  1819. 

This  bank  issues  notes  payable  to  bearer  on  demand,  dis- 
counts bills  at  5  per  cent,  per  annum,  and  lends  money  at 
the  same  rate  on  pledges.  It  coins  money  for  the  state,  and 
deals  in  bullion  and  foreign  coins,  but  in  no  other  kind  of 
property. 

The  management  is  under  a  president^  a  secretary,  and 
five  directors,  all  of  whom  are  paid  from  the  profits  of  the 
institution.  The  qualification  of  a  director  is  to  hold  ten 
shares,  and  every  six  months  he  must  go  out  of  office,  first 
by  lot,  and  afterwards  by  seniority  of  service,  but  he  may  be 
re*elected  immediately.    (Kelly's  Cambist  J 
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THE  history  of  the  Austrian  finances  is  so  closely  con- 
Mcted  with  its  paper  circulation^  and  general  monetary 
lystenij^  that  it  is  impossible  to  give  an  account  of  the  na- 
tional debt  of  the  empire^  without  entering  also  into  par- 
ticulars of  the  Bank^Botes^  known  under  the  name  of  Wiener 
Wahrung;  and  the  following  narrative  will  therefore  be 
found  to  combine  statements  respecting  them^  being  derived 
from  the  most  authentic  sources. 

Austria  had  negociated  but  few  loans  from  the  year  1802 
to  1815^  in  proportion  to  the  exertions  made  to  carry  on 
destructive  wars;  yet  ^e  remained  loaded  with  a  heavy 
debt^  the  consequence  of  former  contests  :  the  resources  of 
the  empire  were  weakened ;  the  power  of  the  enemy  had 
risen  to  a  colossal  height ;  and  it  was  impossible  for  the 
government  to  raise  the  necessary  supplies  by  borrowing. 

Under  these  critical  circumstances  the  Austrian  govern- 
ment had  recourse  to  an  extensive  issue  of  paper  money, 
which  by  the  continuance  of  a  disastrous  war  shook  the 
credit  of  the  state  to  its  foundation^  brought  the  finances 
of  the  monarchy  into  the  greatest  confusion^  and  deprived 
private  individuals  of  the  support  necessary  to  their  credit. 
(Ill  1771  the  amount  of  bank  notes  in  circulation  was  12 
millions ;  cash  payments  were  first  suspended  by  the  bank 
at  the  end  of  1790.)  The  unfortunate  wars  of  1806  ^d 
1909  deprived  her  of  several  important  provinces^  and  the 
debt  became  disproportioned  to  the  contracted  means  of  the 
government.  Bank  notes^  in  which,  with  very  few  excepr 
tioQs  the  interests  of  the  debt  came  to  be  paid^  were  daily 
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becoming  more  depreciated,  and  in  the  year  1811,  1200  fl. 
paper  money  might  be  purchased  with  100  fl.  currency.  At 
that  period  the  government  formed  the  plan  of  returning 
to  cash  payments ;  the  quantity  of  bank  notes  in  circulation 
amounted,  according  to  the  proclamation  of  20th  Februar)% 
1811,  to  1,060,798,753,  and  of  course  far  exceeding  the 
means  of  the  government  to  discharge,  was  exchanged 
against  a  new  paper  money  secured  upon  a  special  sinking 
fund^  and  to  be  gradually  paid  off  in  specie. 

The  above  proclamation  contained  a  scale  of  the  value 
of  bank  notes,  according  to  which  all  private  transactions 
were  to  be  reduced  in  the  new  money ;  the  fixed  proportions 
for  the  value  of  the  old  notes  in  the  new  paper  called 
Einldsungs  scheine,  which  were  to  be  considered  equal  to 
specie,  were  as  follows : 

'        For  those  issued  in  the  month  of  March,  1709  as  105  to  100 

1801  a»  114  to  100 

1805  as  127  to  100 

1807  as  206  to  100 

January,  1809  as  222  to  100 

1811  as  500  to  100 

But  new  difficulties  prevented  the  accomplishment  of  tbis 
plan,  and  in  1813  government  was  under  the  necessity  of 
still  further  increasing  the  amount  of  its  issues,  according  to 
a  proclamation  of  the  16th  April,  1813,  by  the  creation  of 
the  Anticipations  Scheine. 

At  the  end  of  the  last  war  the  amount  of  paper  circulation 
was  about  650  millions,  and  the  funded  debt,  of  which  the 
interest  was  mostly  reduced  to  onc-Iialf,  and  paid  in  paper, 
iamouhted  to  630  millions. 

At  this  juncture,  circumstances  took  a  more  favourable 
turn  ;  Austria  recovering  her  political  importance,  and  her 
old  resources,  no  one  doubted  her  ability  and  inclination 
to  fulfil  her  engagements ;  great  difficulties,  however,  lay 
in  the  way  thereof,  by  the  changes  which  had  occurred  ance 
the  original  engagements  were  entered  into;  sacrifices  were 
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required  to  restore  public  credit^  aud  to  re-establish  the 
circulation  to  its  natural  state.  In  March^  1815^  when  the 
renewal  of  hostilities  called  for  extraordinary  exertions, 
government  made  known  the  course  of  her  future  financial 
operations,  by  opening  a  loan  of  50  millions  guilders  in  paper 
money,  whereof  the  interest,  at  the  rate,  of  2j  per  cent., 
'Was  to  be  paid  in  specie,  and  to  which  a  special  sinking 
fund  was  attached ;  44  millions  were  subscribed ;  the  loan 
remained  open  till  the  9th  of  March,  1816,  at  which  period 
foreign  capitalists,  particularly  in  Holland,  shewed  a  dis- 
portion  to  advance  money  to  the  state. 

In  the  beginning  of  1816  the  Wiener  Wdhrung  (paper 
money)  stood  at  370,  that  is,  that  370  florins  in  paper  were 
worth  100  florins  specie  in  the  market,  the  new  2^  per  cent, 
mefallics,  computed  at  the  rate  of  5  per  cent,  were  worth 
from  54  to  55  in  specie. 

In  the  spring  of  1817  important  financial  measures  were 
contemplated  ;  and  a  series  of  ordinances  in  the  beginning 
of  June  removed  the  uncertainty  that  prevailed,  occasioning 
great  fluctuations  in  the  value  of  the  paper  money. 

Hie  withdrawing  and  cancelling  of  paper  money  by  its 
gratuitous  but  gradual  redemption,  was  promised, .  and 
solemn  engagements  taken  never  to  have  recourse  to  a 
forced  paper  currency  in  future.  And  by  the  establishment 
of  a  bank  unconnected  with  the  treasury^  under  the  direction 
of  mercantile  men,  yet  open  to  public  inspection,  provision 
was  made,  as  well  for  the  gradual  reduction  of  the  paper 
money,  as  for  the  return  to  circulation  in  specie  upon  the 
old  standard,  comUned  with  a  free  paper  circulation,  ex- 
changeable at  pleasure. 

The  amount  of  shares  were  fixed  at  50,000,  of  *ilOO  fl.  paper 
money  each ;  for  the  bank  notes  thus  paid  in,  and  for  the 
reduction  of  such  paper,  government  granted  bonds  bearing 
2|  percent,  interest  in  specie,  and  the  debt  of  100  millions 
thereby  created,  was  to  be  gradually  discharged  by  the  annual 
payment  of  200,000  fl.  specie  to  the  bank  on  the  part  of 
government^  at  the  rate  of  100  fl.  specie  for  200  fl.  paper. 
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Evei7  holder  of  bank  notes  was  at  liberty  to  exchange 
them  to  the  amount  of  at  least  140  fl.  against  ^  in  new  bank 
notes^  and  4  in  government  debentures^  bearing  an  interest 
of  1  per  cent,  in  specie ;  and  in  order  to  enable  the  bank  to 
exchange  the  notes  thus  issued  against  specie^  the  amounts 
payable  by  foreign  powers  to  Austria^  by  virtue  of  the  late 
treaties^  were  placed  at  its  disposal^  as  also  other  specific 
parts  of  the  revenue ;  whilst^  for  the  gradual  redemption  of 
the  1  per  cent  debentures^  by  purchase  at  th^  course  of 
the  day^  a  special  sinking  fund  was  appropriated. 

Sundry  taxes  were  directed  to  be  paid  in  future^  either  in 
specie  or  new  bank  notes^  and  it  was  enacted^  by  repealing 
former  regulations^  that  all  contracts  should  henceforth  be 
made  in  specie. 

It  was^  however,  soon  discovered  that  the  means  of  the 
government  were  as  yet  not  equal  to  the  accomplishment 
of  their  intentions,  and  that  what  could  only  be  the  work  of 
time,  was  not  to  be  completed  in  a  moment,  Until  the  lat 
July,  when  the  operations  of  this  EinlSsungs  casse  begaoj 
the  price  of  paper  money  continued  to  advance ;  on  the  Sd 
of  that  month  for  100  fl.  t^cie  only  247  fl.  paper  were  given ; 
the  rate  of  interest  had  so  far  improved  that  the  1  per  ceaL 
metallics  rose  to  161-  a  17  per  cent,  making  5  per  centt  stock 
worth  from  82^  to  85 :  at  first  the  demand  for  bank  shares 
seemed  to  be  very  general,  but  after  the  first  week  in  July 
the  prices  of  the  rentes  began  to  fall,  paper  money  becanae 
more  depreciated,  the  circulation  of  bank  notes  was  impeded^ 
old  bank  notes  were  presented  for  exchange  against  new 
ones,  and  against  1  per  cent,  metallics,  and  the  notes  re« 
turned  immediately  to  the  bank  to  be  exchanged  for  specie ; 
52  millions  of  paper  money  having  been  thus  paid  off, 
about  13  millions  of  specie  taken  out  of  the  bank  by  re^ 
turned  notes,  and  the  run  still  continuing,  government  foumd 
itself  obliged  to  defer  the  further  redemption  of  the  paper 
money,  and  to  seek  to  effect  its  purpose  by  other  measures ; 
the  Wiener  Wahrung  fell,  in  consequeuce,  to  its  old  depre^ 
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cimted  Taliiej  and  the  rate  of  interest  on  the  new  stock  re- 
tamed  to  its  former  standard. 

As  matters  now  stood^  it  appeared  evident  that  specie 
could  only  be  made  gradually  to  return  into  the  old  channels, 
oat  of  which  it  had  been  forced  by  the  compulsory  paper 
circolation. 

To  answer,  therefore,  both  ends  of  diminishing:  the 
papa*  money,  and  improring  the  situation  of  the  old  ere* 
ditors  of  the  State,  a  new  loan  was  opened  in  October^  1816, 
known  by  the  name  of  the  Arrosirungs  loan,  having  a  spe- 
cial sinikitig  fund  attached  to  it,  by  which  for  100  fl.  of 
original  5  per  cent  bonds,  and  100  fl.  in  paper,  a  debenture 
{Sehtdd^chein)  for  100  fl.  was  given,  bearing  interest  at  5  per 
cent,  specie ;  by  this  means  it  was  expected  that  100  millions 
in  paper  would  be  withdrawn  firotn  circulation. 

For  the  purpose  of  farther  restoring  public  credit,  another 
important  measure  was  adopted  in  January,  1817,  by  uniting 
aD  the  separate  sinking  funds  into  one  general  fund  ;  at  the 
beginning  of  that  year  the  paper  money  was  at  390  to  400, 
and  the  new  5  per  cent,  metallics  at  48  to  50.  From  this 
time^  however,  a  gradual  improvement  in  all  the  pecuniary 
circumstances  of  the  State  may  be  dated ;  by  an  ordinance 
of  the  15th  of  July,  1817,  the  National  Bank  received  its 
definitive  organisation.  The  original  plan  by  which  this  esta- 
blishment was  to  co-operate  in  the  redemption  of  the  paper 
money  was  abandoned,  and  it  was  in  future  to  serve  for  the 
iniie  of  notes,  but  principally  for  discounting,  and  also  as 
a  Girohank,  loan  and  deposit  bank ;  and  by  two  not  unim<- 
portant  iamendments,  which  could  not  fail  to  benefit  the 
interests  of  that  institution,  it  was  determined  that  the  amount 
of  each  share  should  be  reduced  to  one  half,  but  their  num- 
ber doubled.  The  amount  originally  promised  by  the  go- 
remment  for  the  redemption  of  the  2j  per  cent,  stock,  which 
by  the  former  plan  was  to  be  200,000  fl.  annually,  was  now 
increased  to  500,000,  so  thiat  the  whole  debt  would  thereby, 
at  the  rateof  !^00  fl.  paper  for  lOU  fl.  specie,  be  extinguished 
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in  36  to  37  years ;  the  interest  was  to  be  continued  to  be 
paid  on  the  whole  amount  until  its  total  extinction.. 

The  sinking  fund^  which  by  regulation  of  22d  January, 
1817^  was  established  in  lieu  of  the  previously  existing 
separate  sinking  funds,  embraced,  the  new  and  old  debt. 
This  fund  commenced  operations  on  the  .1st  of  March^  1817, 
with  a  yearly  income  of  somewhat  more  than  three  millions, 
of  which  about  one- third  in  paper,  and  two*thirds  in  cur^ 
rency,   increased,  at   the  expiration   of  the   first   year  to 
3,679,651^   part  paper  and   part  specie.      On  the  28th  of 
February,  1820,  bonds  to  the  nominal  amount  of  10,259^100 
in  I,  2^,  and  5  percent,  stock  metaliics,  were  bought  up,  aud 
the  total  redeemed  debt,  inclusive  of  what  was  redeemed 
by    the    former   sinking   funds,   amounted   to  .  16,687,700 
in  bonds.    According  to  the.  act  for  the  establishment  of 
this  fund,  the  interest  on  the  debt  redeemed  is  to  accumulate 
to  the  fund,  and  every  new  loan  or  debt  is  to  be  charged 
with  a  sinkmg  fund  of  1  per  cent,  of  its  nominal  amount. 
The  management  is  entrusted  to  a  separate  body  of  di* 
rectors,  aud  half-yearly  statements  of  their  proceedings  are 
to  be  made  public.    By  an  ordinance  of  the  21st  March, 
1818,  the  sinking  fund,  establishment  received  its  present 
form.     The  operation  of  the  old. fund  was  limited  to  the 
new  debt,  and  with  regard  to  the  old  debt  it  was  settled  that 
live  millions  should  annually  be  restored  to  the  enjoyment  of 
the  original  i*ate  of  interest  payable  in  specie^  and  a  similar 
amount  be  redeemed  by  purchase  on  the  Exchange;  to  which 
eflfect  the  sinkhig  fund  had  a  further  annual  sum  of  1,500,000 
specie  placed  at  its  disposal.    . 

On  comparing  the  amount  of  the  new  debt  of  the  year 
1818  with  the  sinking  fund  attached  to  it,  it  will  appear  to 
amount  to  l-57th  of  the  nominal  amount  of  the  debt ;  but  to 
these  arc  not  added  the  cxtmordiuary  receipts  affected  to  the 
sinking  fund  by  the  patent  of  22d  January,  1817,  expected 
from  the  sale  of  domains. 

The  new  debt  receives  a  regular  increase,  first  hy  tlie 
transfer  of  the  old  in  government  securities^  of  ^\hich  the  in- 
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terest  is  payalilfi  in  paper  money  ;  so  (Iiat,  at  ll)e  expiration  of 
fifty  years,  250  millions  of  the  old  debts  will  be  restored  to 
tlw  original  rate  of  interest  in  metallic  cnrrency  ;  2d,  by  the 
mlcrcst  of  Ihe  sum  of  54  millions,  originaliiig  in  loans  nego- 
dated  in  Francfort  and  Holland,  and  with  regard  to  which 
itwas  slipidated  in  IS18  that  the  holders  of  the  securities 
■rising  therefrom,  who,  till  then,  had  only  received  half  the 
interest  in  paper  money,  should  be  entitled  in  future  to  the 
filU  original  amount  of  interest,  in  new  bonds  bearing  fi%'e 
per  cent. ;  and  lastly,  by  the  measures  for  wilhdrawjng 
pndtially  Ihe  amoinit  of  paper  money,  occasioning  a  pro- 
■^grttonal  increase  of  debt  tor  some  years. 
I^^Bii  the  other  hand,  it  is  provided  that  to  every  increase  of 
^^Kiietv  debt  a  proporlional  angmentation  of  sinking  fund 
I  *hall  be  attached.  Thetransferof  the  old  to  Ihe  new  debt  can, 
ihrrcfor*^,  although  the  nominal  amount  of  the  national  debt 
be  (hereby  rncreased,  not  be  coTisidcred  as  an  expenditure 
of  capital,  bnt  only  as  the  means  to  improve  the  situation  of 
the  old  creditors  of  Ihe  stale ;  by  this  transfer  the  payment 
or  issue*  of  further  paper  money  is  saved.  The  sinking  fund 
mjoys  Ihc  interest  of  the  51-  mdlions  above-mentioned,  and 
ubich  are  included  in  Ihe  general  transfer. 

Of  the  slate  of  Ihe  Austrian  debt  in  September,  1SI9,  the 
following  account  was  given  in  the  public  prints. 

The  debt  amounted  to  a  nominal  value  of  48S  millions,  of 
Kbich  the  sinking  fund  possessed  already  as  part  of  ils  efi'ecls, 
43,030,000,  the  interest  thereof  is  aOectcd  to  that  fund  ; 
nhiUt  on  41  millions,  it  accuinulates  at  a  compound  rate. 

Independently  of  which,  of  these  488  millions,  13,04!D,000 
DOQiinal  value,  have  already  been  redeemed  by  the  sinking 
fund,  and  part  destroyed.  The  original  I,.')00,000  specie 
■nnually  4levoled  to  that  fund  for  the  purpose  of  purchasing 
iJOOO.QOO  capital  of  the  old  debt,  lias  been  encreased  to 
two  millions. 

The  new  debt,  of  which  the  interest  is  payable  in  specie, 
unonnted  to  20S  millions;  taking  the  2^  and  I  per  cent. 
Klock  in  the  proportion  of  5  per  cent.  Of  thcHc  25,380,000 
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f:apital  has  been  redeemed^  the  kilerest  of  which  at  5  per 
fj^nt.  with  the  addition  of  5,500,000  annual  dotation  cerate 
upon  the  whole  mass  of  the  new  debt,  inclusive  of  the 
5,000,000  of  the  old  debt,  which,  by  annual  conversion^  is 
to  be  restored  to  the  enjoyment  of  the  primitive  interest. 

In  the  sixth  half  year,  that  is,  from  the  1  st  of  March  to  the 
Ist  of  September,  1819,  the  annual  income  of  the  sinking  fund 
was  8,739,000  specie,  903.000  Wiener  Wdkmng,  and  134,000 
in  5  per  cent,  bonds  ;  of  these  sums,  2,000,000  specie  are 
affected  to  the  purchase  of  part  of  the  old  debt ;  the  rest^ 
however,  belongs  altogether  to  the  sinking  fund. 

Deducting  therefore  the  redeemed  debt  and  the  amount  of 
the  sinking  fund  from  the  total  amount  of  the  debt,  it  will 
^{^ar  that  the  whole  debt  was  reduced  from  488  to  430  mil^ 
lions,  and  the  new  debt  from  206  millions  to  182,600,000. 

In  the  above  statement  no  account  however  is  taken  of 
the  50,000,000  due  to  the  bank;. since  then  the  debt  has 
faicreased  by  the  lottery  loan  of  20  millions  specie,  which, 
however,  is  to  be  redeemed  by  a  particular  plan  in  the 
t^ourse  of  10  years,  as  likewise  the  lotteiy  loan  of  37^  mil- 
lions, redeemable  in  1846. 

The  amount  of  the  sinking  fund  for  tlie  new  debt,  which 
at  the  close  of  the  4th  half  year,  namely,  end  of  February, 

1819,  was  73,894,269,  was  at  the  end  of  the  5th  half  year, 
or  at  the  end  of  August,  1819,  increased  by  7,S66,380,  in  all 
since  1st  March,  1817,  an  increase  of  31,625,022;  on  the  1st 
March,  1820,  it  amounted  to  94,234,967,  shewing  a  progres- 
sive increase. 

The  annual  increase  of  the  sinking  fnnd  for  the  new  debt 
was,  at  the  end  of  February,  1819,  6,383,413  fl.  37  kr.  specie, 
and  927,530  Wiener  Wahrung,  making  together,  reducing 
the  paper  at  250  per  cent.  7,100,734,  altogether  the  income  of 
the  fund  had  increased  from  1st  March,  1817,  to  IstS^. 

1820,  4,540,309  fl.  8  kr.  specie,  and  134,348  fl.  in  5  per  cent. 
bond8>  and  experienced  a  diminution  of  72,701  fl.  in  Wiener 
Wdhrung.  On  the  1st  March,  18'>0,  the  income,  reducing 
the  paper  money  into  specie,  was  747,733,  this  income  has 
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therefore  also  increased  progressively^  since  the  augitienta* 
tion,  from  (he  4th  to  the  5th  half  year  only  was  346,S50, 
from  the  5th  to  the  6th  376,568. 

But  with  regard  to  the  fund  affected  to  the  new  part  of 
the  national  debt,  which  was  exclusively  devoted  to  the 
uninterrupted  redemption  of  the  m  etallic  stock,  there  was 
redeemed  in  the  course  of  the  6th  half  year  8,064,283,  and 
altogether  from  the  1st  of  March,  1817,  to  1st  September, 
1819,  the  sum  of  30,285,512  of  the  above  stock  was  with- 
drawn from  circulation,  and  in  the  course  of  the  6th  half 
year  7^713,169.  Towards  the  gradual  redemption  of  the  old 
debts^  the  sinking  fund  now  receives  annually  2,000,000 
specie. 

With  the  half-yearly  regular  sitiking  fund  affected  to  the 
old  debt  was  redeemed,  in  the  5th  half  year,  3,807,479  fl. 
59:^  kr.  and  with  the  augmentation,  which  was  granted  out  of 
the  treasury  to  that  effect  1,040,372  fl.  58|,  together  4,847,852 
58  kr.  withdrawn  from  circulation. 

In  the  course  of  the  6th  half  year  the  redemption,  with  the 
ordinary  resources  of  the  sinking  fund,  were  3,681,789  of  old 
debt,  and  with  the  extraordinary  means  placed  at  its  disposal 
71,151  together  3,752,941  of  fl.  in  bonds,  whereof  the  in- 
terest is  payable  in  paper  currency. 

The  total  amount  of  the  redeemed  and  extinguished  bonds 
of  the  old  debt,  amounts  to  16,801,856,  whereof  were  can^ 
celled  in  the  year  1818  and  1819,  11,163,395, 

Circulating  Medium. 

The  amount  of  gold  and  silver  coin  in  the  Austrian 
monarchy,  previous  to  the  issue  of  paper  money,  was  estimated 
at  from  250  to  300  millions  florins.  The  amount  of  paper 
Bioney  in  1815,  was  estimated  at  above  6jO  millions,  which 
at  the  course  of  350  represented  185  millions  currency,  so 
that  the  remaining  supply  of  precious  metals  must  have 
amounted  to  from  65  to  115  millions. 

I  3 
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Of  these  650  millions  paper  money^  there  has  been  paid  off 
since  1816— 

f 

1.  By  the  Einlosungh  operaiions  at  the  Provisional  Bank 

establishment  in  1810 52  millions. 

S.  Bj  the  Arrosirungi  loan 128 

3.  By  the  deposit  for  50,000  shares  , 50 

Togetfier    230  millions, 

4.  And  by  the  loan  of  20  millions 50 

280 

Leaving  at  the  period  above  mentioned^  namely  the  end 
of  1819,  370  millions  paper  money,  equal  in  value  to  148 
millions  currency,  by  which  it  would  require  37,000,000  of 
currency  to  make  good  the  deficiency  occasioned  by  the 
diminution  of  the  paper  money. 

Although  the  Austrian  paper  money  be  pot  entirely  done 
away  with,  yet  it  is  considered  that  the  greatest  etils  attend- 
ing a  compulsory  paper  circulation  have  been  surmounted; 
the  steadiness  of  its  course  since  1818,  affording  the  best 
proof  that  the  government  has  established  it  on  a  firm 
basis. 

By  the  different  accounts  of  financial  measures  hitherto 
made  known,  it  appears  that  the  total  amount  of  paper 
money  redeemed  since  the  first  of  July,  1816,  was  about 
280  millions ;  should  the  other  operations  since  undertaken 
not  have  produced  a  further  diminution  of  the  outstanding 
paper  money,  the  quantity  remaining  in  circulation  can 
at  the  utmost  not  exceed  370  millions,  requiring  at  the  course 
of  250  about  148  millions  to  redeem. 

Ever  since  the  commencement  of  1820,  all  large  mercan- 
tile transactions  and  purchases  of  landed  property  have  been 
made  in  Conventions  Munze  (specie),  or  in  Bank  Notes. 
The  various  duties  were  stipulated  for  in  that  currency,  and 
the  forced  paper  medium  was  only  used  for  the  purchases 
of  daily  necessaries  of  life,  for  the  payment  of  labouren^ 
wages,  and  some  specific  tuxes. 
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The  remiuning  quantity  of  paper  money  is  not  con* 
)sidered  so  large  as  not  to  leave  strong  hopes  of  its  being 
entirely  withdrawn  in  a  few  years^  and  the  gradual  recovery 
of  the  necessary  quantity  of  precious  metals  to  reduce  the 
circulating  medium  to  its  proper  levels  does  not  appear  a 
matter  of  insuperable  difficulty;  the  produce  of  the  silver 
mines  belonging  to  Austria  is  large ;  a  considerable  portion 
of  the  still  circulating  Einlosungs  Scheme^  can  be  easily 
replaced  by  a  paper  which^  without  possessing  the  properties 
of  currency^  may  facilitate  the  further  operations  of  the 
Treasury ;  added  to  which  the  National  Bank^  and  the 
growing  credit  consequent  upon  that  institution,  will  render 
any  further  sacrifices  it  may  still  be  necessary  to  make 
for  that  purpose  much  lighter. 

The  advantages  of  the  Bank  to  the  public  have  already 
beeu  developed  to  a  great  extent.  The  rate  of  discount 
which  under  circumstances  of  scarcity  was  frequently  as  high 
as  8  to  10  per  cent,  was  fixed  in  1819  for  bills  at  5  per 
cent,  and  for  deposits  of  gold  and  silver  only  at  the  rate  of 
3  per  cent,  per  ann,  is  charged.  The  bank  shares  which  at 
the  commencement  were  at  400  and  even  lower^  paid  from 
the  latter  end  of  March^  1818^  to  March^  1819,  a  dividend  of 
47  fl.  or  about  llf  per  cent,;  tliese  shares  duriug  1819 
fluctuated  a  great  while  between  500  and  572^  rose  at  the 
beginning  of  1820  to  600. 

On  comparing  therefore  the  state  of  affairs  in  Austria^  as 
they  were  in  1815  to  1817,  with  the  present,  it  will  be  seen 
that  extensive  improvements  have  been  operated  even  in 
that  short  period.  The  Austrian  government  had  of  all 
others  the  greatest  difficulties  to  contend  with,  and  those 
even  unacquainted  with  the  resources  of  that  government, 
consider  that  order  and  regularity  prevail  throughout  all  the 
financial  departments  of  that  empire,  from  what  has  already 
taken  place ;  and  it  appears  generally  understood  that  the  re- 
venue is  not  only  adequate  to  the  expenditure,  but  that  the 
government  has  the  means  to  complete  the  final  extinction  of 
the  paper  currency,  and  the  gradual  redemption  of  the  out- 
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standing  debt.    The  amount  of  the  debt  bearing  interest  in 
January^  1818^  estimated  at  about  500  millions^  is  diminishing 
annually  -j^  as  5  millions  are  redeemed  at  the  market 
price  and  a  like  sum  of  metallics  is  transferred ;  the  sinking 
fund  for  the  metallics  amounted  according  to  the  best  infor- 
mation in  the  spring  of  1818^  to  -^  of  the  nominal  amount; 
it  encreases  by  the  interest  on  the  redeemed  bonds^  has 
other  extraordinary  resources  appropriated  to  it^  and  cannot 
be  diminished  by  any  augmentation  which  this  debt  may 
receive  by  transfer  of  the  paper  bearing  interest  debt  into 
metallics/  and  by  further  loans  which  may  be  necessary 
for  the  extinction  of  the  paper  money;  since  to   every 
Bncrease  of  debt  is  connected  a  proportional  dotation  to 
the  sinking  fund;  and  according  to  recent  statements^  it 
appears  that  the  proportion  this  fund  bears  to  the  total 
amount  of  debt  has  become  much  more  favorable.    It  would 
thus  appear  that  Austria  is  making  more  rapid  strides  even 
than  England  and  France  in  the  emancipation  of  its  future 
resources  from  the  load  and  pressure  they  experience  by 
the  claims  of  national  creditors.    The  improvement  in  the 
value  of  the  paper  money  must  also  have  occasioned  a  real 
advantage  to  the  treasury,  since  the  taxes  are  paid  in  a 
more  valuable  currency  which  is  tantamount  to  an  increased 
taxation,  and  that  a  considerable  portion  of  the  expenditure 
is  not  fixed  but  is  regulated  by  the  money  prices  of  com* 
moditics. 

The  progressive  redemption  of  the  paper  money  will 
render  further  regulations  with  respect  to  the  old  creditors 
of  the  state  necessary ;  what  has  hitherto  been  done  for 
those  who  have  received  their  interest  in  paper  money,  is 
considered  as  the  least  of  the  benefits  which  they  have  to 
expect ;  it  is  supposed  in  consequence  that  the  regulation 
of  fixing  the  value  of  the  paper  money,  will  be  productive 
to  the  oH  creditors  of  the  state  of  advantages  in  a  different 
way.  In  general  the  economical  situation  of  the  Empire 
is  such  as  to  fill  the  creditors  with  a  well  founded  hope  of  the 
further  gradual  iroprovemeut  in  all  those  CDucenis  on  which 
the  credit  of  the  state  mainly  depend. 
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An  rich  in  matured  resources  as  any  other  comdrf,  their 
developement  in  all  parts  of  the  monarchy  have  not  reached 
tiiat  pitch  at  which  it  becomes  difficult  for  the  wisdom  of 
the  government  or  the  industry  of  the  productive  classes  to 
find  new  sources  of  Wealth  within  themselves. 

The  operation  of  the  Austrian  States^  to  restore  its 
currency  in  the  summer  and  autumn  of  1818^  produced 
a  sensiole  effect  upon  the  middle  and  western  parts  of 
€rmnany.  Francfort  became  the  centre  of  these  operations^ 
fix>ni  whence  for  a  great  while  considerable  consignments 
ef  gold  and  silver  were  made  to  Ausiria^  in  order  to  fulfil  the 
engagements  which  the  contractors  for  the  loan  called 
metallic  had  entered  into. 

Bank. 

The  Austrian  National  Bank  has>  1.  a  discount  establish* 
ment  for  BiUs  of  Exchange.  2.  A  Girobank,  3.  Issues 
Bank  Notes.    4.  Takes  deposits^  and  5  Lends  Money. 

The  notes  in  circulation  are  of  5,  10^  2b,  100^  500  and 
1000  florins;  private  individuals  are  not  obliged  to  take 
them;  but  in  all  public  transactions  they  are  received  in 
pajrment  at  their  full  value. 

The  Bank  has  branch  establishments  at  Prague^  Brunn> 
Ofen,  Lemberg^  Linz^  Gratz,  Trieste  and  Milan. 

The  capital  of  this  Bank  consists  of  100^000  shares, 
for  each  <^  which  was  paid  1000  florins  paper  money  and 
100  florins  in  coin  called  conventionsmunze ;  the  paper  money 
thus  paid  was  delivered  to  government,  who  gave  in  ex- 
change bonds  bearing  an  interest  of  2j  per  cent.;  these 
ire  redeemable  by  payments  to  the  Bank  at  the  rate  of  50 
florins  in  coin  for  every  100  florins  in  pa[>er^  by  annual 
mstadmeots^  which  commenced  in  the  year  1817^  with  200^000 
florins;  and  nnce  1818^  with  500^000  florins  yearly^  to  be 
cootjiraed  until  the  whole  shall  be  paid  off;  but  after  aboat 
oOjOOO  ef  tkose  shares  were  disposed  of^  government  in  the 
yev  1880  tock  over  the  remaining  BO^OOO^  by  which  the 
tctnal  capital  of  the  bank  was  brought  to  10^000,000 
^hhool  reckoning  the  amount  transferred  to  government. 
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The  amount  of  discounts  in  1818,  Vfhen  22,985  sbanres 
had  been  disposed  of,  was  29,173,818  florins,  and  the  profit 
234,988  fl. ;  and  in  1819,  when  50,621  shares  were  disposed  of, 
23,976,603  fl.  with  a  profit  of  166,633 ;  independently  of  bills 
of  exchange,  the  bank  also  discounts  dividend  warrants, 
government  debentures  and  securities  of  acknowledged  value ; 
they  also  took  over  in  1819  several  deposits  paid  in  on  account 
of  sales  of  Imperial  domains,  but  which  in  case  of  non  fulfil- 
ment of  the  instalments  when  due  on  the  part  of  the  purchasers 
are  made  good  by  the  treasury ;  and  lastly,  the  bank  issues 
orders  upon  the  places  where  they  have  established  branch 
Banks,  for  which  a  commission  is .  charged,  occasioning 
thereby  a  saving  to  the  parties  in  the  transmission  of  funds 
from  one  place  to  the  other. 

The  issues  of  Notes  against  Coin  in  1819,  were 17,318,805  flortos. 

And  the  amount  of  Notes  re-exchanged  for  Coin  Bullion       7,308,715 


Making  an  increase  in  the  supply  of  Bulliion  that  year  of    10,010,180 

The  loans  upon  deposits  in  1818  amounted  to  13,648,900  fl. 
but  in  1819  the  Bank  a'lvanced  39,170,500  (1.  upon  securities 
Ivorth  87,974,555 ;  the  balance  of  advance  at  the  close  of 
that  year  was  15,774,200,  for  v?hich  securities  to  the  amount 
of36,461,528  were  held. 

Advances  were  originally  made,  1  upon  gold  and  silver 
bullion,  bars  and  jewellery.  2.  On  inland  government 
securities,  whereof  the  interests  are  paid  in  coin.  3.  On 
landed  estates;  the  chief  advances  are  upon  government 
securities  since  of  34,388,400  fl.  added  in  1819  to  the 
4,782,100  balance  of  1819,  not  less  than  32,720,000  fl.  were 
upon  them;  the  advances  however  upon  them  must  not 
exceed  two-thirds  of  the  current  value  of  the  securities; 
should  these  securities  fall  to  three-fourths  of  that  current 
value,  the  parties  borrowing  must  furnish  the  next  day 
additional  security,  in  default  of  which  the  pledges  are 
immediately  sold  ;  since  the  15th  of  March,  1819,  advances 
were  also  began  to  be  made  upon  gpvemment  securities^ 
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vrhereof  the  interest  is  payable  in  paper  money;  in  the 
coarse  of  1819^  the  rate  of  interest  upon  advances,  iwhidi 
Msere  not  to  be  made  for  a  period  exceeding  three  months^ 
was  reduced  from  six  to  five  per  cent. 

Tkm  Cefth  on   hand   of  the   Vieana  Bank  on  the  31  st   of 

December,  1818,  amounted  to , 33|314,0S8 

Tbtt  of  the  Branch  Banks  to 9,16^,267 

Tllie  Receipts  in  1819 118,828,108 

151,304,491 
The  disbarsements  were 102,030,100 

Balance  in  hand,  31  Dec.  1810 40,274,233 

The  tptal  amouat  of  notes  in  circulation  was  S20^85S«374 
BoriMa,  about  22  millions  sterling. 

Out  of  the  net  profits  are  paid,  in  the  first  instance,  the 
customary  dividends  of  30  fl.  per  share ;  half  of  the  remainder 
is  also  divided  amongst  the  proprietors;  whilst  the  other 
half  is  laid  by  as  a  fund  of  reserve,  half  of  which,  at  leasts 
must  be  laid  out  in  government  securities,  of  which  the 
interest  is  paid  in  metallic  currency. 

T%e  Reedpii  and  DUbursemenii  of  the  Bank  as  calculated  in  1810. 

Bal^B^  of  profit  on  31  Dec.  1813 fl.     10,787    71  k 

Amoant  of  Discoants 166,632  46 

iBteffest  M  loaof 662,478  46 

Jotereat  on  gofemnient  bonds 831,182  31 

ProiU  and  Commission 38,536  40| 

Interest  on  the  reserre  fund 14,307  30 

loteffcsi  OB  the  paid  up  DiYidends 34,630  56| 


ToUl     1,758,643  17| 
IMl^iettef  tbo  amoont  of  Bills  due  in  1820 106,608  36 


I  profit  of 1,652,034  41| 

Oil  of  which  is  to  be  paid 

I.  F«rmMig«n«nt 70,827  34 

9.  Dividends  on  the  sharesat  30  fl.  per 

share 1,088,698  50 

3«  Sifpii9  on  the  shares  deferred 

to  31  Marchy  1819,  30  153  . .       241,224 

1,400,750  24 

JhccwfiolatioQ  jto  JtMorre  fuad 241,224 

Undivided  profit  postponed  to  the  next 

4MimA 10,060  17i 

MaUof  together  the  abore 1,652,034  41| 

K 
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The  amount  of  discounts  in  1818,  wben  22^985  sharesi 
had  been  disposed  of,  was  29J 73,818  florins,  and  the  profit 
234,988  fl. ;  and  in  1819,  when  50,621  shares  were  disposed  of, 
23,976,603  fl.  with  a  profit  of  166,633 ;  independently  of  bills 
of  exchange,  the  bank  also  discounts  dividend  warrants, 
governmentdebcnlurcs  and  securities  of  acknowledged  value ; 
they  also  took  over  in  18 19  several  deposits  paid  in  on  account 
of  sales  of  Imperial  domains^  but  which  in  case  of  non  fulfil- 
ment of  the  instalments  when  due  on  the  part  of  the  purcha^en 
are  made  good  by  the  treasury ;  and  lastly,  the  bank  issues 
orders  upon  the  places  where  they  have  established  branck 
Banks,   for  which  a  commission   is  charged,   occasioning 
thereby  a  saving  to  the  parties  in  the  transmission  of  fui 
from  one  place  to  the  other. 

The  isiues  of  Notes  against  Coin  in  181 P,  were 17,318,805 

And  the  amount  of  Notes  re-exchanged  for  Coin  Bullion       7,308,715 


Making  an  increase  in  the  supply  of  BuUlion  that  year  of    10,010,180 


The  loans  upon  deposits  in  1818  amounted  to  13,648j90(^ 
but  in  1819  the  Bank  advanced  39J 70^500  (1.  upon  securi^^^ 
worth  87,974,555 ;  the  balance  of  advance  at  the  el 
that  year  was  15,774,200,  for  which  securities  to  the  a 
of  36,461,528  were  held. 

Advances  were  ori<^innlly  made,   I  upon  gold  and  Jp 
bullion,    bars  and  jewellery.      2.    On   inland   govemn   " 
securities,   whereof  the  interests  are  paid  in  coin.     3. 
landed  estates;    the  chief  advances  are  upon  gove 
securities   since  of  34,388,400   fl.   added  in   1819  to 
4,782,100  balance  of  1819,  not  less  than  32,720,000  fl.^ 
upon  them;  the  advances  however  upon  them  mint, 
exceed  two-thirds   of  the  current  value  of  the  set 
should  these  securities  fall  to  three-fourths  of  that 
value,    the   parties  borrowing  must  furnish  the  nez 
additional  security,   in  default  of  which   the  pi 
immediately  sold;  since  the  15th  of  March,  1819^  ad' 
were  also  began  to  be  made  upon  government 
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On  the  last  day  of  June^  18£0,  the  Direct6rs  6f  the  Bank 
published  their  statement  for  the  first  six  months  of  I820« 
according  to  which  the  sum  of  1,116,490  fl.  53^^  kr.  was  to 
be  divided  amongst  the  share-holders,  namely  44  fl.  on  55,624 
shares  is  759,345,  transfer  of  profit  for  the  2d  half  year,  1820, 
357,175  53^,  together. 

The  dividends,  on  the  shares  of  which  the  original  value, 
(taking  paper  money  at  250  fl.  for  100  fl.  currency)  of  500  fl. 
amounted  to  38  fl.  or  7  7^  per  cent,  and  adding  the  encrease 
occasioned  by  the  reserve  fund,  to  9y  per  cent. ;  at  the  close 
of  1819  this  fund  amounted  already  to  51,647>  occasioning 
4m  actual  increase  of  10  fl.  in  the  value  of  each  share. 

The  profits  of  the  Bank,  in  1821,  were  3,061,000  florins, 
leaving,  after  paying  all  charges,  a  reserve  fund  of  2,055,000 

*fl.  currency,  to  be  divided  amongst  the  share-holders. 


Sinking  Fund. 

•  The  following  notices  of  tlie  operation  and  amount  of 
the  Austrian  sinking  fund,  are  extracted  from  a  pamphlet 
published  by  Von  Gentz  on  the  subject  of  the  finances  of 
that  empire,  and  furnishes  the  best  account  which  in  their 
present  complicated  state  we  Imve  been  able  to  collect. 

''The  determination  to  withdraw  the  paper  money, 
without  either  inconveniencing  individuals  or  exposing^  the 
state  to  the  dangers  incident  to  violent  measures,  having^ 
rendered  an  increase  of  debt  inevital)le,  also  created  the 
necessity  of  giving  it  a  counterpoise ;  and  hence  the  admi- 
nistration of  the  finances  directed  tlieir  attention  with  as 
much  zeal  as  success  to  the  accomplishment  of  this  object. 
The  means  adopted  for  the  regular  extinction  of  the  interest 
bearing  debt,  are  established  upon  a  broad  basis,  and  are 
calculated  to  produce  sensible  effects  at  no  very  distant 
period. 
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^'  The  first  loan  opened  by  the  present  administration  in 
]815>  for  an  amount  of  50  millions  at  ^  per  cent,  interest 
in  q^ecie^  (the  funds  for  \?hich  were  furnished  in  paper 
money)  was  accompanied  by  a  sinking  fund  of  300,000 
florins  annually. 

*'  The  obligations,  bearing  1  per  cent,  interest,  issued  bjr 
Tirtue  of  the  patente  of  the  1st  of  July,  1816,  for  the  reim- 
bursement of  the  paper  money,  gave  rise  to  another  sinking 
fund  of  800,000  florins ;  the  system  of  repayment,  of  which 
these  obligations  formed  a  part,  having  been  abandoned^ - 
only  35  millions  of  florins  thereof  were  issued ;  in  comparison 
to  which  the  sinking  fund  of  that  loan  was  considerable 
enough  to  redeem  them  in  a  very  few  years. 

*'  By  the  patente  of  29th  October,  1816,  respecting  the 
arrosirung  loan,  a  sinking  fund  was  constituted,  fixed  at  1 
per  cent,  on  the  principal  of  the  sum  raised,  and  which  of 
course  would  increase  in  proportion  with  that  loan,  besides 
the  accumulations  arising  from  the  interest  of  stock  purchased. 
^This  fund  was  formed  upon  the  same  principles  and  in  a 
similar  proportion  to  those  of  England  and  France. 

"^  Lastly,  a  few  months  later,  the  ministry  of  finances 
adopted  a  decisive  measure  towards  the  final  accomplishment 
of  its  views,  by  uniting  into  one  mass  all  the  means  hitherto 
appropriated  to  the  redemption  of  the  various  debts,  and 
entrusting  the  management  thereof  to  one  body ;  a  general 
sinking  fund  embracing  the  whole  of  the  debt  was  established 
by  the  edict  of  the  2fd  of  January,  1817;  the  different 
amounts  appropriated  to  the  redemption  of  the  loans  of  1815 
and  1816,  were  united  to  that  fund ;  besides  which  a  disposable 
income  of  about  one  million  in  paper  money,  proceeding 
from  a  former  sinking  fund,  relinquished  in  consequence  of 
the  misfortunes  of  the  times,  was  assigned  to  it ;  and  the 
proceeds  of  the  sale  of  a  certain  number  of  estates  of  the 
crown  were  equally  destined  to  form  its  dotation.  It  was 
announced  at  the  same  time,  that  in  proportion  to  the 
encrease  of  the  public  debt  (an  increase  which  the  proposed 
redemption  of  the  paper  money  led  to  anticipate)  this  fund 

k2 


76  AUSTRIA. 

'would  be  augmented^  aml^  besides  that  tbe  interest  of  the 
purchased  debt  should  rej^ularly  accumulate  with  it;  a 
separate  administratioa  was  appointed  to  manage  the  a£fair» 
of  this  fund^  under  the  immediate  inspection  o(  a  distinct 
and  independent  committee,  who  were  to  report  upon  their 
proceedings  half  yearly  to  the  Emperor ;  an  account  of  their 
transactions  beiug  also  laid  before  the  public. 

'^  This  fund^  which  may  be  considered  as  a  consolidated 
sinking  fund,  commenced  operations  on  the  Ist  of  Manch, 
1817,  with  an  annual  income  of  more  than  3  millions  ot 
florins,  of  which  one  third  was  paid  in  paper  money  and  two 
thirds  in  specie.  It  appeared  by  the  account  rendered  om 
28th  of  February,  1818,  that  the  sinking  fund  possessed  at 
the  end  of  its  first  year  a  revenue  of  3,679,651  florins.  It 
had  bought  in  at  that  time  10,259,100  florins  of  obligations 
(commonly  called  meiallics  to  distinguish  them  from  those 
whereof  the  interest  is  paid  in  Bank  notes,)  which  added  to 
tbe  amount  purchased  prior  to  the  union  of  all  the  sinking; 
funds,  make  the  diminution  operated  in  two  years  upon  the 
principal  of  the  public  debt,  amount  to  16,687,700  florins. 

''  A  subsequent  regulation,  announced  by  the  edict  of  the 
21st  of  March,  1818,  relative  to  the  old  debts  of  the  state, 
has  perfected  and  strengthened  this  system  of  redemption, 
by  confining  its  operations  altogether  to  the  new  debt,  oil 
which  the  interest  is  payable  in  specie,  and  adopting  other 
measures  for  the  successive  discharge  of  the  old  debt; 
according  to  this  new  arrangement,  this  debt,  the  principal 
of  which  amounted  to  300  millions  of  florins,  whereof  die 
interest  was  paid  in  paper  money,  according  to  the  reductions 
adopted  in  1811,  will  by  degrees  be  brought  back  to  tbe 
original  rate  of  interest  in  specie,  by  determining  annually 
an  amount  thereof,  not  less  than  5  millions,  to  be  decided  by 
lot,  which  is  immediately  to  be  restored  to  the  former  rate, 

whilstin  order  to  counterbalance  the  additionalcharge  incurred 
by  this  operation,  an  equal  amount  of  capital  stock  is  to  be 
bought  up  every  year,  and  ultimately  cancelled ;  for  which 
purpose  the  sum  of  1,500,000  florins  in  specie  is  aaaiMrilf 
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igBiti  to  the  sitiking  fiind^  in  Ikddition:  to  ihdsel  alrdirdy 
Uppropriated  for  carrying  on  its  regular  operations. 

'*  By  such  an  important  measure  the  did  debt  of  the  stMl^' 
has  been  completely  separated  from  those  contracted  since 
1815  for  the  gradual  extinction  of  the  paper  monejTy  of' 
\ihich  the  interest  is  entirely  paid  in  metallic  currcfnt^jr. 
The  redempticm  of  the  former  id  prodcieed  by  the  simple 
di^orsement  of  1^50(^,000  florins  anrnmUy ;  and  the  opeltttion 
of  the  consdlidated  sinking  fund  is  confined  to  the  debt 
called  metallic. 

''  To  form  a  clear  idea  of  the  efficacy  of  thm  fiind>  k  19 
necessary  to  compare  the  extent  of  its  present  and  fiKute 
means^  with  the  amount  of  debt  for  Which  it  i»  to  proride^. 

«  Lom  of  1815,  at  9)  (>er  Cent.  44,410,^00^  uhlth  tti^tM 

to  tbc  rate  of  Awe  per  Cent%  interest S2^205)45O 

Oblij^tions  at   1  per  Cent,   interest,  issued  hy  virtue  of 
tAe  Patente  of  the  Ist  of  June,   181(7^  34^,81^3,700  florins, 

red«eed  to  the  rate  of  5  per  Cent,  are .^* . .  • . .         S^07SjS40r 

Arronning  Loan,  of  the  29th  of  October,   1816.     Bonds 

aring  5  per  Cent,  interest it^jiUjUS 

Adding  tlie  loan  of  KHb  Maf,  1818  ...  ^ ...  ^ ^^ . .«      5d,00(),000 


u^ 


Total  amount  of  metallic  debt  reduced  to  5  per  Cent.  S^tock    ^07,960,200 

"  We  have  met%y  that  the  sinking  ftind  dcting  i/pon  thi»' 
debt,  possessed  on  the  S8th  of  Aptil;  }818,  an  animall  revenue! 
of  3,679,651  fforins ;  one  milliotf  of  trhieh  being  id  papei^ 
money  (equivalent  to  460,000  florins  effective)  constituted 
an  actual  income  of  more  than  3  milKonis,  to  which  additlg 
500^000  florins  inorcttDBe  for  the  last  mentioned  loan,  makei- 
m  total  amount  (independently  of  1,500,000  for  the  old  debt, )[ 
of  3,500,000  annually ;  according  to  the  latest  accounts  of 
the  pnUic  debt  in  France,  it  amountied*  to  4,000  millions 
francs  (200  millions' of  rentes)  its  sinking  fund,  e:3tclusive  dl 
tlie  proceeds  of  the  sale  of  woods,  is  40  millions,  being 
.-47  of  the  capital,  llie  public  debt  of  England  is  800 
miUtons  sterling;  the  sinking  fund  is  estiitoted  at  about 
14  millions^  which  is  about  ^  of  the  principal.  The- 
fliaking  fund  esrtablished  in  Austria^  wit^ut  t^ing  into 
coimderation  the  accession  expectad  by  the  procMda  iC 
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territorial  domains^  actually  possesses  3^500^000  florins  of 
annual  income^  being  also  -j^  upon  the  amount  of  its  debt  of 
200  millions^  so  that  the  proportion  between  the  sinking 
fund  and  the  debt  is  the  same  in  Austria  as  in  England^  and 
double  that  of  France. 

.  ^^  Whatever  augmentation  the  public  debt  may  still  expe- 
rience by  the  reduction  of  the  paper  circulation^  the  propor«< 
tion  which  we  have  indicated  can  never  vary^  since  according 
to  the  established  principle^  and  which  has  been  strictly 
adhered  to  hitherto^  it  would  always  be  accompanied  by 
a  proportionate  encrease  of  sinking  fund. 

"  The  above  statements  sufficiently  evince  the  perseverance 
with  which  the  financial  administration  has  exerted  itself  in 
Austria^  to  improve  the  monetary  system  and  to  restore 
public  credit.  The  following  recapitulation  will  make 
known  the  difference  between  her  actual  situation  now^  and 
al  the  termination  of  the  war^  to  which  we  shall  add  such 
^ts  which  have  not  found  a  place  in  the  above. 

"I.  From  the  1st  of  July,  1816,  to  the  May,  1818, 
Bank  Notes  to  the  amount  of  180,000,000  have  been  taken 
but  of  circulation  and  publicly  cancelled.  The  intrinsic 
iralue  of  these,  scarcely  equal  to  30  per  cent,  of  their  nominal 
amount,  has  risen  to  40  and  upwards,  and  if  important 
considerations,  resting  upon  the  dangers  of  producing  a  too 
sudden  change  in  the  monetary  system  had  not  restrained 
the  government,  nothing  would  be  more  easy  thaa  to 
produce  a  still  greater  improvement  in  the  value  of  the 
paper  currency. 

''  2.  The  old  debt  of  the  state,  estimated  at  500  millions 
capital,  is  established  upon  the  principle  that  in  the  course 
of  fifty  years  at  furthest,  and  supposing  that  no  change  lake 
place  in  the  present  measures,  it  will  be  reduced  to  one  half  of 
its  present  amount,  whilst  the  creditors  for  the  other  half 
will  be  restored  to  the  enjoyment  of  the  primitive  rate  of 
interest.  This  arrangement  is  considered  by  the  adminis- 
tration itself  as  the  minimum  of  the  benefits  to  accrue  to  the 
(dd  creditors,  of  the  state. 
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*^  3.  A  part  of  this  old  debt^  54  millions  of  capital^  arises 
from  loans^  for  which  the  Austrian  government  had  entered 
into  private  engagements  with  mercantile  houses  of  Amster- 
dam and  Francfort.  The  minister  of  finances  has  declared 
that  the  holders  of  stock  of  those  loans^  the  interest  upon 
which  has  hitherto  been  paid  in  Bank  Notes^  upon  the 
footing  of  the  reduction  of  181 1>  shall  receive  in  future  the 
amount  of  interest  originally  stipulated,  upon  condition  of 
their  accepting  in  payment  obligations  in  5  per  cent, 
metallic.  This  measure^  the  particulars  of  which  were  com- 
municated in  a  circular  addressed  to  the  foreign  merchants, 
and  the  effect  of  which  has  been  to  occasion  a  rise  of  100 
per  cent,  within  a  few  weeks  in  the  prices  of  these  obligations, 
is  so  ingeniously  contrived,  that  at  the  same  that  it  conferred 
a  considerable  benefit  to  the  creditors,  it  materially  relieved 
the  operations  of  the  treasury,  and  furnished  additional  means 
to  the  sinking  fund. 

''  4.  The  new  debt  contracted  since  1815  amounts  (re- 
iluced  to  the  rate  of  5  per  cent.)  to  208  millions,  of  which 
22  millions  are  the  result  of  the  loan  of  1815,  and  136 
millions  proceed  from  different  operations  for  the  repurchase 
of  paper  money  and  old  obligations.  This  accession  of 
debt  is  counterbalanced  by  a  well  constituted  sinking  fund, 
organised  upon  the  best  principles,  and  conformably  to  a 
i$ystem,  the  advantages  of  which,  either  in  producing  a 
diminution  in  the  burthen  of  the  present  debt,  or  in  supporting 
the  value  of  the  public  securities,  are  sufficiently  established. 

''  5.  At  the  beginning  of  the  year  1817  the  price  of  5  per 
cent,  bonds  was  46  to  48  per  cent,  they  have  since  reached 
above  70.  The  loan  of  50  millions  was  contracted  for  at  70 
per  cent  and  only  costs  the  state  an  interest  of  7  per  cent ; 
with  the  exception  of  England,  no  government  has  borrowed 
money  upon  more  favorable  terms  for  many  years. 

''  Finally.  Whilst  public  confidence  was  thus  improving 
the  B^nk^  an  institution  equally  advantageous  to  private 
ctedit,  as  to  trade  and  to  the  circulation  of  money,  has 
entered  into  full  activity.    Tlie  plan  according  to  which 
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tilts  Bank  is  to  co-operate  directly  in  withdrawing  the  pitper 
medium^  not  having  been  carried  into  effect,  it  has  been 
estaUished  upon  a  system  purely  commercial^  upon  prin- 
ciples sanctioned  by  the  example  of  the  most  approved 
institutions  of  the  kind,  intended  chiefly  for  the  purpose  of 
discounting  commercial  Bills  at  a  period  when  the  value  of 
money  was  very  high;  and  by  taking  discounts  at  the 
moderate  rate  of  6  per  cent,  it  ha^  rendered  essential  service 
even  to  those  who  had  no  immediate  transactions  with  it. 
Its  notes  are  regarded  as  ready  money,  and  are  not  only 
taken,  but  eagerly  sought  after  by  the  public,  and  giving 
pidblicity  to  its  annual  accounts,  will  tend  to  preserve  con- 
fidence in  its  operations/' 

On  referring  to  the  above  statements,  which  are  more  of 
4he  nature  of  an  unconnected  narrative  than  of  a  perspicuous 
account  of  the  Austrian  finances,  we  cannot  but  be  impressed 
iriih  the  consciousness  of  tlie  very  imperfect  idea  it  conveys 
of  the  subject  we  had  undertaken  to  explain ;  but  the  nature 
of  the  materials  we  had  at  our  disposal  scarcely  admitted  of 
a  more  satisfactory  result.     We  have  omitted  the  details  of 
the  measures  adopted  by  the  Austrian  government,  for  the 
improvement,  or  more  properly  for  carrying  on  their  financial 
operations  previously  to  the  period  at  which  our  narrative 
commences,  as  not  being  calculated  to  throw  any  light 
upon  their  present  state.    The  facts  of  the  pulpits  throughout 
the  Austrian  dominions  having  become  in  the  earlier  periods 
of  the  French  revolution,  as  it  were,  the  organ  of  the  treasury^ 
from  whence  the  people  were  e:i^horted  to  furnish  supplies 
in   money  to   the   government;   the   losses  sustained   by 
private  individuals  in  consequence  of  their  guaranteeing, 
tiie  regularity  of  the  payments  of  the  Exchequer ;  the  means 
resort^  to  by  the  French  during  their  invasion  of  the 
Austrian  dominions,  to  procure  the  necessary  supplies  for 
the  armies,  by  circulating  forged  Austrian   Bank  Notes^ 
are  subjects  of  painfbl  notoriety  and  belong  to  history ;  but 
we  deduce  the  following  conclusions  from  the  for^orag  and 
other  information. 
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.  1st.  Tlmt  of  tbe  suta  of  488,000^0000  florlnd,  (dbout  forty- 
ei^ht  millions  aterling,  composing  the  old  debt  of  Austria,) 
63,015,356  had  been  redeetned,  the  interest  of  which  19 
cumulatively  employed  for  the  benefit  of  the  sinking  fund ; 
this  interest  increases  every  successive  year,  by  the  transfer 
of  41,000,000  of  these  funds  as  they  are  drawn  in  the  lottery 
established  for  that  purpose ;  the  dotation  fixed  at  1,500,000 
florins,  about  one  hundred  and  fifty  thousand  pounds  sterling 
for  operating  a  diminution  of  5,000,000  annually  to  alleviate 
the  public  burdensj  has  been  raised  to  2,000,000. 

2d.  That  of  the  sum  of  208,000,000,  (about  20  millions 
sterling)  of  the  new  debt,  including  the  2-  and  the  1  per 
cent,  stock,  reduced  at  5  per  cent,  there  have  been  redeemed 
28,938,657  of  capital  at  5  per  cent,  the  accumulated  interest 
of  which,  added  to  the  dotation  of  5,000,000,  annually  ope- 
rates  upon  the  mass  of  the  new  debt  and  upon  the  portion 
of  the  pld  debt,  which  has  been  assigned  in  cash,  at  the  rate 
of  5,000^000  annually. 

3i.  rphat  the  total  of  the  sinking  fund^  dating  from  the 
ninth  half  year,  (August,  1821,)  presented  a  capital  of 
121^956,473,  2,000,000  of  the  interest  of  which,  are  employed 
for  the  alleviation  of  the  public  burdens,  and  all  the  rest 
for  the  benefit  of  the  sinking  fund.  That  the  total  debt  in 
orcniliition,  a  reduction  of  the  redeemed  capitals  being  made, 
aauKiiitsto 

Old  debt 424,984,644  florins, or  about  ^^43,000,000^ 

New  debt,  amoant  abore  208,000,000 
Add  tbe  lottery  loans 
ef  1810,  90,000,000 
37,500,000 
67,500,000 


358,300,000 
Of  wUcb  redeemed      28,038,657 


Rep^aiuf    229,36 1 ,343  or  about  22,400,000 
Together    654,335,087  ^64,400,000 
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Independently  of  430^000^000  guilders  in  paper  money^ 
for  the  reduction  of  which  the  lottery  loans  of  1820^  together 
57^500^000  florins  were  raised^  fifty  millions  of  the  first 
mentioned  sum  has  been  already  comprised  in  the  dotation  of 
the  national  bank. 

With  regard  to  the  paper  currency^  its  course  has  remained 
nearly  stationary  at  850,  that  is^  100  florins  in  specie  are 
equivalent  to  250  in  paper,  the  Bank  taking  it  at  that  rate. 

The  Austrian  national  debt,  consisting  of  obligations  or 
government  bonds,  at  1,  8f  and  5  per  cent,  interest,  have 
half  yearly  dividend  warrants  attached  to  them,  the  interests 
are  payable  at  Vienna,  at  the  periods  on  which  they  fall  due, 
without  any  specific  tiitae  being  fixed  for  the  simultaneous 
discharge  of  the  whole. 

Connected  however  with  the  debt  of  the  Emperor  of  Ger- 
many, are  the  loans  contracted  in  this  country  to  the  amount 
of  jS7,500,000,  and  guaranteed  by  our  government ;  not 
having  become  the  subject  of  any  particular  treaty  between 
tlie  two  countries,  it  forms  with  the  dividends  which  have 
been  paid  upon  them,  a  part  of  the  Austrian  debt,  though 
unnoticed  in  anv  of  the  ofiicial  financial  accounts  of  that 
government. 

"  Of  the  annual  expenditure  and  resources  of  Austria^  we 
have  no  official  accounts,  the  latter  are  generally  considered^ 
in  times  of  peace,  sufficient  to  cover  the  former.  Austria  is 
wealthy  in  the  produce  of  her  soil ;  and  possesses  the  riches^ 
silver  and  gold  mines  in  Europe. 
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THE  financial  history  of  the  Neapolitan  States,  exclusivi^ 
of  the  Island  of  Sicily^  has  been  furnished  in  a  report  made 
by  the  Minister  of  Finances  to  the  National  Parliament  on 
the  9th  of  December^  18S0^  (see  Documents^  p.  203) ;  though 
inYolved  in  considerable  intricacy^  it  affords  a  more  general 
view  of  the  debts  and  resources  of  the  State,  than  under  any 
other  circumstances^  the  report  having  been  drawn  out  when 
the  nation  had  a  representative  government^  could  hav6 
been  expected.  Similar  public  documents  being,  since  th6 
restoration  of  the  old  order  of  things  discontinued,  it  will 
form  an  epoch  in  the  history  of  that  country,  and  will  no 
doubt  be  referred  to  with  interest,  should  we  be  deprived  for 
any  length  of  time  of  data,  whereupon  to  establish  estimates 
of  the  resources  and  national  wealth  of  a  country^  which^ 
adder  a  liberal  form  of  government,  is  susceptible  of  con** 
siderable  improvement. 

The  report  in  question  presents  an  account  of  the  income 
and  expenditure,  with  a  statement  of  the  national  debt  on 
the  1st  of  July,  1820,  and  was  intended  as  the  basis  where^ 
upon  to  found  an  estimate  for  the  budget  of  the  following 
year.  We  shall  here  recapitulate  its  principal  contents,  re- 
ferring fbr  more  particulars  to  the  document  itself,  and  adding 
6uch  further  information  and  notices  as  we  have  been  enabled 
to  collect  from  other  sources,  or  as  will  be  elicited  in  the 
course  of  our  narrative. 

It  appears  that  in  conformity  with  the  system  adopted  in 
France,  hut  which  was  only  a  modification  of  the  plai\ 
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pursued  in  this  country,  a  Great  Book  of  the  National  Debt 
Vfss  established  in  Naples  during  the  reign  of  Joseph  Buona* 
parte,  and  that  in  May,  1815,  the  amount  of  rentes,  or  per^ 
petual  annuities,  did  not  exceed  940,000  ducats^  about  one 
hundred  and  sixty -four  thousand  pounds  per  annum^  and 
that  to  this  sum  was  added,  by  the  conversion  of  pensions 
and  life  annuities,  an  amount  of  480^000  ducats  annuities^ 
making  the  total  amount  of  consolidate  debt  of  the  kingdom 
of  Naples  on  the  1st  of  July,  1820^  1,420,000  ducats  per  ann. 
or  two  hundred  and  forty-eight  thousand  pounds  sterling, 
iirhich  represent  at  5  per  cent,  a  capital  of  4,960^000  pounds 
sterling,  of  which   ^t  was  ^oipputed  that  not  more  than 
1,235,854  ducats  per  ^nnum,  ^as  subject  to  daily  transfers, 
or  negociable.    However,  the  great  book  in  Naples,  includes 
also  various  pensions  and  annuities,  which  being  inscribed 
in  the  same  manner  as  the  other  debts  of  the  state,  constitute 
a  part  of  the  annual  charge,  without  actually  forming  what 
would  in  this  country  be  considered  in  the  light  of  a  national 
debt;  the  distinction,  however,  is  obvious,  and  is  not  suf-t 
ficiently  attended   to  abroad,   yet  the  nature  of  engage- 
ments arising  from  a  debt  contracted  by  money  borrowed, 
and  those  incurred  by  the  g^ant  pf  pensions^  and  annuities, 
often  conferred  gratuitously  and  revoked  arbitrarily,  is  sq 
different  as  scarcely  to  adipit  of  coipparison ;    and  it  may 
become  a  question  of  importance  at  some  future  period, 
whether   the  late  commutation  of  pensions  and  annuities 
into  an  integral  part  of  the  public  debt  of  this  country,  was 
not  an  infraction  of  the  implied  understanding  existing  be]* 
tween  the  public  creditor  and  the  nation. 

Wc  thus  find  in  th^  abstract  of  the  Neapolitan  great 
book,  under  the  head  of  Consolidated  Debt,  (Documents^ 
p.  222),  in  addition  to  the  1,420,000  ducats  rentes,  stated 
above,  sundry  pensions  inscribed  oi>  the  1st  of  September, 
1820,  to  the  amount  of  1,446,675  ducats  rentes,  of  which 
upwards  of  200,000  ducats  were  obtained  avowedly  as  matr 
^ters  of  favour,  pensions  de  grace,  constituting  at  the  period 
|tbove  mentioned,  an  annual  total  charge,  includhig  manager 
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leiilj  of  3,000,000  ducats,  or  five  hundred  and  twenty-five 
thousand  pounds  sterling.  Of  the  annuities  however,  it  la 
said,  that  a  portion  must  be  falling  in  every  year.  The 
suppression  of  the  monasteries,  which  created  600,000  ducats 
for  the  support  of  the  monks  and  the  retirement  of  civil  and*  ' 
military  officers,  is  the  cause  of  this  amount;  and  the  sums'  I 
falling  in  from  this  source  are  appropriated  to  the  sinking^ 
fund  for  the  purpose  of  the  redemption  of  the  national 
debt,  as  will  be  more  fully  detailed  when  treating  upon  that* 
iject. 

The  above  amount  of  three   millions  of  ducats  rented*' 
led  therefore  what  was  then  considered  the  consolidated' 
ibt,  constituting  one  of  (he   four  parts  into  which   the 
lancial  administration  of  the  kingdom  was  divided;  the 
md  consists  of  sundry  outstandings  under  examination,' 
pr  arreai-s  of  debt  due ;  in  the  first  instance,  to  old  creditors  of  I 
le  state,  whose  claims  had  from  various  causes  not  becnf 
decided  upon ;  secondly,  of  creditors  of  the  Royal  family, 
previous  to  the    year    1816,   and  also  a  number  of  other 
laitnants,  llic  total  aniqunt  of  which  debts  was  estimate^  ] 
3J6,27T  ducats  rentes;  and  here  it  is  necessary  to  state/ 
il  in  the  official  printed  financial  report  which  has  reache^.  J 

and  whereof  a  literal  translation  will  be  found  under  the 

:ad  of  "  Documents  Naples,"    further   on   in    this  work, 

indry  typographical  errors  in  sums  stated  and  additions 

have  been  noticed,   whicii  for  the  sake  of  accuracy  have 

been  copied  in  our  translation  ;  they  do  not  however  affect" 

le  general  results  herewith  presented  to  our  readers. 

The  third  division  falls  under  the  head  of  what  is  tcrmeif 

ic  debt  of  Comptabitite,  and  comprises  balances  and  sums 

due  for  warlike  and  other  stores,  unpaid  for,  and  furnished  tor 

the  government,  under  the  rule  of  Joseph  Buonaparte  and 

Joachim  Murat,    which    being    divided    into    five   classes,' 

constituted  a  total  amount  of  debt  of '^,815,647  ducats;  also' 

various  arrears  under  the  different  denominations  of  litigated 

accounts,  administrative  accounts,  treasury,  bank,  discount 

fund,  caisse  dc  service,  reserved  duties  and  mint,  all  of  which 
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ara  so  fully  deUiiled  under  tbeir  respective  heads^  that  we 
3)iall  not  repeat  them  here^  but  refer  our  readers  to  the 
particulars  conveyed  in  the  documents. 
;  Th6  fburdi  and  last  part  comprises  the  ways  and  means 
f^r  the  discharge  of  the  public  debt^  and  is  on  that  account 
of  the  most  imporiance ;  it  furnishes  us  with  the  following 

piurticulars, 

;  One-tenth  of  ihe  (M^incipal  of  the  direct  and  indirect 
Qontributions,  which  in  the  budget  for  1821,  were  estimated 
at  14^76,635  ducats^  and  the  proceeds  of  the  drawback  of 
9|  per  cent  to  which  all  civil  and  military  salaries  are 
mibjectedj  were  assigned  by  the  laws  to  the  payment  of  the 
laterest  ou  the  consolidi^ted  debt,  the  first  sum  would  thus  be 

DocatB     1,417,663 
The  latter  yre  fio4  estimate4  in  the  Budget  (Doc^  page  ^27,)  at       1 50,000 

Making  an  aggregate  of  Docats , 1,^67,663 

Bat  it  will  appear  that  this  an<Hiat  was  iDsufficieat,  hence  the 

deficiency  was  obliged  to  be  made  good  out  of  the  general 
.  reioarces  of  the  state ;  howerer  in  order  to  keep  the  consolidated 
.  land  independent  of  the  ti^sisorj,  it  was  prqp^ed  to  appropriate 

In  future  to  that  fund, 
Tile  reyenues  of  a  national  demesne  called  the  Tavogliera  di  Pnglia, 

fistimated  at ... « • ^ tOOfiOO 

The  duties  on  tobacco  and  plajing  cards 100,000 

^d  to  supply  the  deficiency  out  of  the  produce  of  the  tax  on 

f ^t  or  an^  other  resources  tp  the  f^moun^  of 700,000 

Together     Ducats    5,907,663 

which  constitutes  the  total  amount  of  the 'fund  specially 
affected  to  the  payment  of  the  interest  on  the  public  debt. 

Political  events  have  however  iii  some  measure  frustrated 
tho  original  intentions  of  the  minister  of  finances^  by  encreas- 
ing  the  national  expenditure,  at  the  same  time  that  the  waya 
and  means  experienced  a  diminution  from  the  same  causes. 

For  the  payment  of  the  expense  incurred  by  the  army  of 
occupation^  an  addition  to  the  national  debt  was  made  in 
Aprils  1821^  by  a  loan  to  the  amount  of  nine  millions  of 
ducats^  occasioning  an  encrease  of  450^000  ducats  of  annual 
expenditure;  for  the  security  of  the  contractors  and  the 
liquidation  of  the  debt^   the  present  goveniment  assigned 
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certain  domains^  the  value  of  which  is  equal  to  the  capital 
advanced^  and  the  rents  are  equivalent  to  the  interest  to 
be  paki;  these  are  to  be  annually  sold  in  the  proportion 
of  five  p^  cent,  on  the  amount  of  the  interest  on  annuities 
created^  thus  forming  a  fund  for  the  liquidation  of  the 
capital. 

In  November^  of  the  same  year,  a  further  loan,  being 
rather  an  extension  of  the  former  contract,  to  the  amount  of 
8,640,000  ducats,  or  432,000  ducats  rentes^  was  agreed  for 
upon  the  same  principle  of  repayment  as  the  first;  both 
these  loans  were  said  to  have  been  concluded  at  60  per 
cent,  and  the  money  to  be  paid  in  twelve  monthly  instalments; 

It  follows  therefore  that  the  amount  of  the  consolidated 
debt,  which  as  stated  at  page  S3S  of  the  documents,  was  on 
the  1st  January,  1821, 

SfiOOflOO  dacat^  per  wuOf 
ezperi«iiced  ia  the  course  of  Ust  year  an  increase  of     882,000  ,, 

and  requires  at  piesent  an  anmud  charge  of 3,883,000  dncats* 

or  about  six  hundred  and  seventy -nine  thousand  eight  hun- 
dred pounds  sterling ;  a  nominally  small  amount  when  com- 
pared with  the  debt  of  other  countries^  but  which,  added 
to  the  other  expenses  of  the  state  occasions,  as  we  shall  find^ 
an  excess  of  charge  over  the  ordinary  annual  receipts. 

Sinking  Fund. 

This  branch  of  the  financial  system  of  the  kingdom  of 
Naples,  appears  to  have  been  conducted  upon  the  same 
principle  as  the  old  sinking  fund  of  France,  namely,  diverted 
to  other  objects,  the  funds  ccnnposing  it,  must  have  been 
advanced  to  private  individuals,  or  derived  from  sources  not 
l^ally  applicable  to  the  purpose;  but  it  is  not  easy  to 
imderatand  the  statement  of  the  minister  of  finances  upon 
this  subject ;  that  the  funds  of  a  similar  establishment  should 
be  diverted  from  their  original  purpose,  would  be  no  matter 
of  surprise,  but  how  a  sinking  fund  should  become  insolvenf. 
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iA  Appears  to  have  been  the  case  with  the  Neapolkari  dncf^ 
requires  some  explanation ;  yet  it  is  asserted  in  the  statement 
before  us^   that  the  assets  of  the  sinking  fund  were  not 
sufficient  for  the  payment  of  its  debtSj  and  it  is  further 
added  that  when  on  the  1st  of  Jimuary^  1817^  the  sinking 
fund  was  liquidated  and   submitted   to  a  new  system   of 
operations^  it  was  indebted  in  the  sum  of  about  545^000 
ducats ;  hence  we  find  that  the  sinking  fund^  figures  in  the 
general  finance  account^  as  a  creditor  of  the  state  for  the  sum 
of  1^465,059  ducats^  whilst  its  disposable  assets  did  not  exceed 
650^969  ducats ;  the  recovery  of  a  sum  of  about  2^400^000 
ducats  due  to  the  fund  being  deemed  doubtful^  it  was 
therefore  proposed  to  incorporate  this  fund  with  the  con* 
flolidated  fund^  giving  the  management  to  the  directors 
of  the    great  book.      It   is   necessary    to   add^   that  th^ 
#ystem  of  the  sinking  fund  seems  to  have  been  originally 
founded  upon  the  profits  arising  from  what  was  called  the 
''  Monte  Multiplico/'  a  survivorship  fund^  increasing  by  the 
falling  in  of  pensions  granted  to  life  annuitants  and  others^ 
which  was  to  have  been  employed  in  the  purchase  of  rentes^ 
the  accumulation  of  which  added  to  the  gradual  increase  of 
tlie  fund  itself^  wouldj  it  was  calculated^  extinguish  the 
greatest  part  of  the  consolidated  debt  in  the  course  of  37 
years ;  that  this  plan  was  however  not  conformed  to^  is  evident, 
since  the  whole  amount  of  inscriptions  on  the  great  Book^ 
on  account  of  the  sinking  fund  on  the  1st  of  January^  1890^ 
was  only  773  ducats  rentes. 

On  the  26th  of  November^  1821,  a  decree  for  regulating 
the  appropriations,  &c.  of  the  sinking  fund  was  passed,  firom 
which  it  appears  that  the  following  resources  were  to  be 
exclusively  appropriated  to  the  extinction  of  the  public  con- 
solidated debt. 

1.  The  Exchequer  of  Puglia,  with  all  its  dependencies^ 
and  the  arrears  of  contributions,  whether  ordinary  or  extra* 
ordinary. 
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S.  The  disposable  effects,  funds,  and  revenues,  dependent 
on  the  general  direction  of  the  public  domains. 

3.  The  funds  of  the  administration  of  property  at  .the 
King's  disposal. 

4.  Those  appro|nriated  to  the  state. 

5.  The  produce  of  the  property  and  revenues  of  the  Monte 
Borbonica. 

6.  The  property,  debts,  and  revenues  existing,  or  to  fall 
in  to  the  Royal  Treasury. 

But  on  the  37th  of  the  same  month,  an  enactment  was 
issued^  confirming  the  above  appropriations,  yet  deducting 
whatever  funds  it  might  be  deemed  advisable  to  except,  and 
specifically  excluding,  for  the  present,  the  exchequer  of 
Puglia,  estimated  at  600,000  ducats  annually,  and  directing 
that  the  disposable  effects  and  revenues  assigned  by  the 
former  decree  to  the  general  admiuistration  of  the  sinking 
fnnd,  shonld  be  alienable  by  means  of  the  payment  of  the 
value  in  inscripti«ins  on  the  great  book  of  the  public  debt, 
to  be  transferred  to  the  said  administration,  and  the  produce 
allotted  to  the  extinction  of  the  public  consoKdated  debt; 
and  it  was  further  enacted,  that  independently  of  the  above 
there  should  also  be  applied  to  the  uses  of  that  institution ; 

The  funds  of  the  Monte  Multiplico,  and 

One-fifth  of  the  annual  territorial  contribution  of  royal 
domains  on  the  Naples  side  of  the  Pharo,  to'  be  from  the  JM 
of  January,  1822,  deposited  with  the  administration  by  the 
recehrers  of  the  tax. 

But  at  Naples  as  well  as  in  Russia,  and  in  some  other  conn* 
tries,  it  appears  that  the  administration  of  the  sinking  fund 
is  also  entrusted  with  the  entire  management  of  the  debt, 
that  by  '*  the  extinction  of  the  public  consolidated  debt,''  is 
understood  the  payment  of  the  dividends,  and  that  therefore 
the  effects  and  revenue  above  stated,  were  intended  to  meet 
tbeai.  Since  in  the  4th  of  article  of  the  enactment  of  the 
27th  of  November  last,  we  find  that  the  general  adminis- 
tration of  the  sinking  fund  was  to  transmit  to  the  general 
direction  of  the  great  book  on  the  30th  of  June  and  31st  <^ 
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^^December;  the  sum  arising  fram  att  funds  assigned  to  it,  for 
the  half-yearly  payments  of  fhe  public  consolidated  debt^ 
4lie  treasury  supplying  any  deficiency  that  might  arise. 
However,  that  the  funds  daily  received  by  theadministratidn 
of  the  sinking  fund  might  not  remain  macflve,  they  were 
Erected  to  be  employed  in  discounting  the  dividend  war- 
rants, the  produce  of  which  is  to  form  a  fund  of  augmenta* 
Wn  for  the  Monte  Multiplico,  which  we  consider  as  the  only 
real  sinking  fund  of  the  state. 

'     For  the  further  regulation,  &c.  for  the  administration  of 
'4iie  sinking  fund,  we  need  only  refer  to  our  Documents. 


itevenue  and  ExpendUure. 

The  income  of  the  kingdom  of  Naples^  including  Sicily, 
was  estimated  in  the  Budgets  at  19,380,734  ducats  for  1821, 
iajid  20,135,401  for  1822;    about  three  and  a  half  millions 
sterling*    iThe  direct  and    indirect   taxes  constitute  the 
•greatest  proportion  of  that  amount,  namely,    14,000,000 
ducats ;  the  revenue  of  the  kingdom  of  Sicily  was,  in  the 
above  budget,  estimated  for  1821  at  2,190,000,  and  for  1822 
at  3,618,055;  for  the  other  resources  of  the  state  it  is  only 
necessary  to  consult  the  budget  at  page  227 ;  but  then  ap- 
<  pears  to  have  been  a  deficiency  in  that  year  of  7^135,000 
ducats,  amongst  the  items  of  expenditure.    The  finance  de- 
jpartment,  including  the  civil  list,  is  taken  at  6,993,886  ducats 
in  1821,  and  6,714,411  in  1822.    The  following  is  the  state- 
ment, however,  of  the  budget  of  1822,  which  has  come  into 
,  our  possession  since  the  Documents  went  to  press. 
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ExpetuUture., 

''ina^QepMrtineiiiaiidCifilList ..dtoats  8,7l4y411  7^ 

PtfiKcDcbt 3,071,0Q9  49 

JwBce 843,000 

Ckisf « 48^000       « 

Fofoga  Dcipartiiieat 500,000 

Wtr 5,000,000 

MuiM ....  1,977,000 

EMiee 250,000 

Interior 2,730,000 

21,134^111  11 
Defioency  of  1821  7,135,000 

■  _  • 

28,269,411  11 


The  Austrian  army  of  occupation  cost  the  state  annually » 
10  millions  of  ducats^  about  1^750^000  sterling.    The  army* 
is,  according  to  the  original  stipulations^  to  be  withdrawn  iQ. 
October^  1824 ;  but  some  modifications  being  contemplated^ 
it  was  estimated  that  the  expense  thereby  incurred^  would 
already,  in  this  year^  experience  considerable  reductions. 

Revenue. 

1W  toftal  praoeedf  of  the  disect  and  indirect  tazen,  inclading 
the  other  branches  of  the  public  income,  were  estimated 
for  the  year  1 822  at dncats  20,1 35,401  4 1 

In  1S19  the  annual  leTenne  was  estimated  at 20,013,433 

Aadlol820at 19,304,168 

The  ordinary  expenditure  exceeding  the  ordinary  re- 
Boorces  by  about  one  million  of  ducats.  More  than  six  mil- 
lions of  the  revenue  in  ordinary  times  arises  from  the 
customs.  The  Neapolitan  debt  is  thus  only  about  one- 
seyenth  part  of  the  revenue. 

• 

Management,  appropriation,  &c.  of  the  Public  Debt. 

According  to  the  report  of  the  Minister  of  Finance  of 
December^  1820^  it  was  proposed  to  confide  thetnanagement 
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burden ;  he  assembled  a  junta  composed  of  bishops^  minis- 
ters^ and  lavryers>  and  engaged  them  to  pronounce^  whether 
a  king  was  obliged  to  discharge  the  debts  of  his  predecessor. 

The  question  was  determined  in  tl^e  negative  by  the  ma- 
jority—  the  conscience* of  the  king  was  quieted— -and  a 
bankruptcy  resolved  on.  Ferdinand^  solely  occupied  with 
savings  suffered  all  the  branches  of  administration^  the  army^ 
the  fortresses^  his  possessions  beyond  sea^  to  languish^  so 
that  at  his  deaths  Charles  the  3d^  found  nearly  seven  millions 
sterling  in  his  coffers.  He  made  it  a  duty  to  repair  the  fiital 
mistake  of  Ferdinand  6th^  and  paid^  in  the  year  ITGS^  six 
per  cent,  on  account  of  the  debts  of  Philip  5th,  which  he 
continued  for  five  years  successively.  In  1767,  the  6  per 
cents,  were  reduced  to  4  per  cent.  The  year  following,  60 
millions  of  reals  were  divided  among  the  creditors.  In  1769, 
they  were  obliged  to  discontinue  the  payments,  which  com- 
pletely destroyed  the  credit  of  the  royal  effects. 

In  1783,  Charles  the  3d  endeavoured  to  negociate  a  loan 
of  180  millions  of  reals,  of  which  the  creditors  of  Philip  5th 
should  be  allowed  a  third,  at  par.  At  the  expiration  of  two 
years  the  loan  produced  scarcely  twelve  millions,  and  it  was 
obliged  to  be  given  up. 

The  gremios  was  a  kind  of  public  bank,  where  individuals 
placed  their  money  at  the  low  interest  of  two.  and  half  per 
cent.  At  the  beginning  of  the  American  war,  the  govern- 
ment had  recourse  to  a  measure  hitherto  unknown  in  Spain : 
they  applied  to  several  French  bankers  established  at  Madrid, 
to  negociate  a  loan  of  nine  millions  of  piasters,  and  issued 
paper  money  to  that  amount.  This  paper  was  divided  into 
16,500  notes,  or  vales  reals,  to  which  an  interest  of  four  per 
cent,  was  attached.  The  government  was  blamed  that  they 
had  not  established  at  the  same  time  an  office  where  these 
notes  might  be  paid  at  par,  when  presented ;  but  for  this 
purpose  a  fund  would  have  been  necessary,  and  the  issuiiig 
paper  money  showed  that  they  had  none. 

The  Court  of  Madrid  were  blamed,  perhaps  with  moM 
reason,  for  having  negociated  this  loan  on  such  disiidvaQta** 
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;eous  terms,  thereby  betraying  Iheir  embarrassments,  wTilcli 
ould  not  but  slmke  public  confidence.  The  bankers, 
procured  (his  loan  on  their  own  credit,  demanded  ten 
er  cent,  commission,  and  had  it ;  however,  no  sooner  was 
his  arrangement  known,  tlian  the  alarm  became  general, 
was  said  that  no  distress  whatever  could  justify  this  mea- 
bre ;  a  measure  which  sometimes  had  been  adopted  to  pt^y  ! 
fressing  debts,  but  never  to  contract  any. 

In  the  mean  while  the  vales  circulated  in  Spain :  but  the 

iemptalion,  of  higher  interest  than  the  customary,  was  not 

ufficieut  to  give  them  credit.    They  were  reluctantly  takefli 

ut  eagerly  parted  with.     During  the  course  of  (he  war  they 

«t,  at  certain  times,  up  lo  twenty-six  per  cent. 

Nevertheless,  the  necessities  of  Ihe  government  increas- 

Bg  with  the  progress  of  the  war,   they  issued   again,  in 

February,  1781,  vales  to  the  value  of  seventy-five  millions 

reals.     Again,  the  following  year,  they  created  notes  of 

)  piasters,  for  the  sum  of  221,098,500  reals.     They  there- 

i  became  charged  with  a  debt  of  431,998,500  reals,  for 

object  only,  without  considering  several  others,  which  , 

ade  tlie  total  debt  amount  to  nearly  800  millions  of  reals. 

At  the  first  issuing  the  royal  notes,  Charles  3d  had  engaged 

tiniself  to  redeem  a  part  of  them  ;  but  as  at  Ihe  eommeuce- 

pent  of  the  war  he  had  opjircssed  his  people  with  an  aug- 

Bentation  of  taxes  on  articles  of  consumption,  at  the  return 

f  peace  he  thought  it  more  adviseable  to  disburden  them  of  I 

I  load,  than  to  keep  his  word  with  the  creditors  of  the 

ate;  and  it  was  not  until  the  month  of  June,  ITS3,  that 

•  drew  a  million  two  hundred  thousand  piasters  of  royal 

otea  out  of  circulation.  Some  weeks  afterwards  a  new  issue 

forty-eight  millions  of  reals  made  its  appearance  ;  it  is 

ue  that  its  only  object  was  to  make  a  capital  for  the  couti- 

Buation  of  the  canal  of  Arragon,  the  profit  of  which  was  to 

en-e  as  a  security  ;  and  it  therefore  could  not  be  considered 

I  an  increase  of  the  public  debt. 

The  alarm  which  had  affected  the  value  of  the  royal  notes 
ydegrees;  they  became  agaiu  at  jiar;  and  towards 
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the  end  of  year  1786  they  were  sought  after,  and  were  even 
negociated  with  a  premium. 

The  war  which  broke  out  in  1793  demanded  new  emis* 
sions.  The  royal  notes  were  never  at  more  than  twenty- 
five  and  thirty  per  cent,  discount  at  the  most  critical  time. 
After  the  return  of  peace^  towards  the  middle  of  1796,  these 
notes  lost  no  more  than  ten  or  twelve  per  cent,  near  the 
frontiers,  and  six  or  eight  in  the  capital.  Afterwards,  on  the 
appearance  of  a  rupture  with  England,  they  lost  eighteen 
per  cent. ;  and  it  was  predicted,  in  case  the  war  should  take 
place,  there  would  be  no  bounds  to  their  falling.  In  fact, 
they  lost  in  1801  near  twenty-five  per  cent.  Since  the 
signing  of  the  preliminaries  with  England,  they  rose 
rapidly.  So  early  as  the  month  of  March,  1803,  they  lost 
no  more  at  Cadiz  than  twenty  per  cent. ;  and  in  the  month 
of  April  they  were  done  at  Amsterdam  at  fifteen  per  cent, 
discount  only.  At  that  time  there  were  in  circulation  one 
thousand  four  hundred  and  ninety  millions  of  reals ;  and  fiur 
from  being  able  to  reduce  this  mass,  they  made  a  loan  for 
240  millions  of  reals,  at  5~  per  cent,  in  the  beginning  of 
1796.» 

The  vales,  or  royal  notes,  were  hardly  any  longer  nego- 
ciable.  They  were  taken  in  no  transactions,  and  were  not  ad- 
mitted in  payment  of  any  taxes.  The  dealers,  in  their  bar- 
gains, stipulated  for  hard  cash.  The  vales  had  thus  no  other 
inticement  than  the  four  per  cent,  interest  originally  attached 
to  their  capital.  They  remained  peaceably  in  the  hands  of 
their  moderate  holders,  who  contented  themselves  with  these 
means  of  placing  their  capital,  and  who  now  and  then  brought 
them  into  the  market,  as  they  might  be  in  want  of  ready 
money.  They  could  therefore  no  longer  be  compared  to  that 
kind  of  paper  money  which  has  a  fixed  exchange,  without 
any  recourse  to  a  public  ofiice  for  discounting  them.  When 
circumstances  permitted,  a  portion  of  them  were  successively 

*  This  was  the  loan  of  30,000,000  gaildert  negociated  in  HolUDd  bj 
Messrs.  Hope  &  Co.  of  Amsterdam. 
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exthigiMhed;  Hiere  was^  even  at  ihe  treasury^  an  office  for 
this  special  purpose.  This  office^  known  by  the  name  of 
the  Chamber  of  Consolidation,  sofnetimes  endorsed  the  vales^ 
and  their  iiirfaole  value  was  paid  when  presented.  After  that 
th^-no  further  appeared  in  circulation ;  and  the  variations 
they  experienced  were  nothing  more  than  very  uncertain  marks 
<Df  the  public  credit ;  •  they  indicated  only  that  the  means  for 
Uqtiidi^Bg.  them  appeared  either  less  easy  or  less  near.  They 
ieXk  therefwe  naturally  when  a  war  broke  out^  or  even  when 
there  was  Only  an  appearance  of  it.  The  unforeseen  rupture 
ef  England  vnth  Spain  in  l&)4:,  rapidly  diminished  their 
value.  Some  months  after  they  lost  fifty-two  per  cent.  Id 
the  preceding  war  they  were  as  low  as  seventy-five  per  cent. 
diKount.  But  the  return  of  peace^  and  particularly  the 
arrivid  of  the  American  treasure^  so  long  suspended^  raised 
them  again.  However,  they  have  beeti  to  Spain  a  resource 
equivalent  to  it  loan.  They  have  indeed  augmented  its 
debta^  but  it  is  seldom  that  a  great  government  contracts 
any  that  are  less  burderlsome.  Spaiii  may  find  in  the  in«> 
tenor  of  the  monarchy  resources  still  less  so.  They  have 
made  a  happy  trial  already,  even  during  the  calamities  of 
the  war  terminated  by  the  peace  of  Amiens.  It  consists  as 
follows: 

There  is  in  Spain  a  prodigious  quantity  of  lands  known 
by  the  name  ofMemorias  and  Cofradias.  The  first  are  foun- 
dations made  in  &vour  of  churches,  on  conititiori  of  reading 
wmm  for  the  soul  of  the  founder.  The  Cofradias  are  lands 
whidi  the  devout  have  consecrated  to  the  particular  wor- 
ddp  of  the  Virgin  and  the  saints.  These  lands^  paralysed 
fay  *the  piety  of  the  faithful,  inalienable  like  those  of  tlie 
eodeaiastics,  were  badly  administered,  and  still  worse  cul- 
tivated. The  government  put  them  up  io  sale,  and  ap- 
plied Ae  money  to  the  successive  extinction  of  the  royal 
lotes.  In  the  first  month  of  the  year  1803,  these  sales  had 
already  produced  ten  millions  of  piastres. 

Spain  gained  by  it  in  every  respect ;  in  spite  of  scruples, 
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buyers  flocked  in  crowds  to  the  sales.    These  lands,  in  the 
bands  of  their  new  proprietors,  promised  a  double  produce. 

In  1781,  M.  Cabarrus  proposed  apian  for  a  national  bank. 
The  principal  object  of  this  bank  was  to  employ  a  strong 
fund,  either  without  or  with  very  little  interest.  With  this 
y}ew,  an  office  was  established  to  discount  at  four  per  ceaL 
fdl  bills  of  exchange  drawn  on  Madrid.  This  resource  was 
very  moderate.  Madrid,  properly  speaking,  is  not  a  place 
of  commerce*  The  price  of  the  wools  which  Spain  exports^ 
is  the  principal  article  paid  there ;  and  this  alone  could  not 
furnish  a  beneficial  employment  to  the  funds  of  the  new  bank 
of  Saint  Charles. 

It  was  proposed  to  add  the  profits  of  the  real  giroj  a  kind 
of  particular  chest  from  which  the  court  drew  those  funds 
it  wanted  to  send  abroad,  to  pay  its  agents  there,  or  for  other 
purposes.  This  also  was  but  a  feeble  resource.  There 
circulated  by  means  of  this  real  giro,  no  iQore  than  about 
tWQ  or  three  millions  of  French  livres  per  annum.  But  the 
principal  source  of  the  profits  of  the  bank  was  to  be  the  pro- 
visioning of  the  nav;y  and  army.  The  first  had  been  hitherto 
divided  between  several  individuals.  The  second  was  iu  the 
Jiauds  of  the  Gremios,  and  the  contract  with  government  was 
just  expiring.  The  bank  therefore  might  take  immediate 
possession  of  these  different  enterpriscsv 
.  The  capital  of  the  bank  consisted  of  300  millions  of  reab, 
divided  into  150  thousand  shares  of  2000  reals ;  and  as  all 
persons  had  the  power  of  purchasing  these  shares,  nobodj 
.was  excluded  from  the  profits  stipulated.  Besides,  the  un« 
employed  capitals  which  they  were  going  to  make  produc- 
tive, it  was  expected  that  many  of  those  which  received  so 
moderate  an  interest  in  the  gremios,  would  be  lodged  in  the 
chest  of  the  bank.  The  overplus  of  the  grants  of  the  codh 
Uiunes  was  administered  by  the  Council  of  Castille.  The 
bank  immediately  added  these  funds  for  the  benefit  of  tboae 
concerned.  And  lastly,  there  are  in  almost  every  community 
of  Spain,  magazines  for  grain,  otposUos,  the  surplus  of  which 
is  converted  into  money.     There  was  still  one  more  unem* 
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ployed  fund  Mrhich  the  bank  could  put  into  action.  Few 
people  drew  their  money  from  the  gremios.  This  com- 
monity  was  only  obliged  to  raise  their  interest  to  three  and 
a  half  per  cent.  The  bank  obtained  a  grant  after  its  esta* 
blishment^  of  being  exclusively  charged  with  the  extraction' 
cif  the  piastres.  -  It  is  well  known  that  the  portion  of  this 
money  which  did  not  remain  in  America^  and  was  not  ex- 
tracted by  smugglings  arrived  in  Spain  to  pay  for  all  sorts 
of  merchandize  which  that  country  received  from  strangers. 
The  bank  took  possession  of  its  privileges  in  the  month  of  No« 
Tember^  1783.  The  first  use  they  made  of  it  was  very  ad- 
vantageous. *The  return  of  peace  produced  a  prodigious 
circulation  of  piastres.  In  1784  the  bank  exported  io  tb'^ 
amount  of  more  than  twenty  millions;  and  in  1785  nearly 
twenty-two.  The  revenue  gained  by  this  arrangement 
The  duty  on  the  extraction  of  piastres  had  never  produced 
more  than  six  millions  and  a  half  of  reals;  in  1784  it  ex* 
ceeded  fifteen,  and  in  1785  sixteen  millions  of  reals.  The 
single  article  of  piastres  produced  a  profit  of  near  twelve 
millions  of  reals  to  be  divided  amongst  the  share-holders. 

In  the  mean  while  they  obtained  the  contract  for  pro- 
Tfstoning  the  army  and  the  navy.  The  first  dividend  of 
1784  produced  nine  and  a  half  per  ce*it.  The  directors  of 
this  establishment  re-purchased  to  the  amount  of  thirty 
millioDS  in  1787  and  1788,  so  that  there  remained  no  more 
Ami  a  hundred  and  twenty  millions  in  circulation.  ' 

Pour  years  after  its  institution,  M.  Cabarrus  thought  of 
creating  a  new  source  of  profit  by  connecting  it  with  a  com- 
pany of  the  Phillipines,  of  which  he  had  also  just  laid  the 
fioundation.  He  induced  the  holders  of  shares  in  the  bank 
to  throw  SI  millions  of  reals  deducted  from  the  dividend  ia 
1784,  into  the  funds  of  this  company. 

In  1785,  Lerena  deprived  the  l3ank  of  the  contract  for 
provisioning  the  army  and  navy,  (though  by  their  treaty  it 
was  to  last  three  years  longer),  and  confided  the  administra* 
tion  of  it  to  the  community  of  Gremios ;  which  discredited 
the  shares  of  the  bank  in  such  a  manner,  that  in  179J  they 
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were  sold  with  difficulty  for  1800  reals,  inejudifig  the  6m^ 
deiid;  during  the  war  with  France,  its  shares  were  with 
difficulty  negociated  at  1500  reals.  Notwithstanding,  with 
the  exception  of  one  year,  it  has  constantly  paid  a  dividend 
of  six,  five  and  a  half,  or  at  least  four  and  a  half  per  cent,  t 
it  discounts  few  bills  of  exchange.  The  payments  it  makw 
for  government  abroad,  can  be  accounted  for  nothing.  TIm 
provisioning  tlie  army  and  the  navy,  has  been  entirely  taken 
from  it,  and  there  remains  nothing  more,  to  make  the  profits 
any  way  considerable,  than  the  extraction  of  the  piastres. 

It  is  not  easy  to  know  exactly  the  specie  that,  circulated 
in  Spain.  She  had  under  her  dominion  the  mines  of  all  the 
metals,  which  she  converted  ipto  money.  This  coined  metal 
could  not  leave  America  without  paying  a  duty,  which  was  re- 
peated whea  imported  into  Spain,  and  again  a  third  time 
when  exported  into  foreign  countries.  It  would  appear  from 
this  combination  of  duties,  that  it  was  easy  to  give  an  exact 
statement  of  the  existing  specie  in  the  kingdom.  But  of  this 
money  coined  in  America  a  great  part  went  from  thenct 
directly  in  contraband  into  other  countries  of  Europe  ;  ano« 
ther  part  goes  fraudulently  out  of  the  country  to  pay  for 
foreign  merchandize,  before  it  has  reached  Spain ;  and 
lastly,  as  very  little  melling  is  practised  in  Spain,  we  have 
not  sufficient  voucliers  to  determine  the  specie  in  circulation, 
A  little  while  before  his  death,  Musquiz,  who  had  had  the 
direction  of  finances,  either  as  chief  clerk  or  minister,  during 
almost  twenty  years,  was  not  even  able  to  estimate  it  any 
way  near.  The  specie  circulating  amounted  to  about  eighty 
millions  of  hard  dollars. 

The  foregoing  Information  is  chiefly  collected  from 
Bourgoing's  work;  we  shall  now  proceed  to  detail  what 
we  have  collected  from  other  sources. 

With  regard  to  tlie  royal  vales  alluded  to  above,  the  fd* 
lowing  were  the  amounts  and  periods  of  their  creation. 
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By  the  decree  of 

30  ABgQit,  1780,  16,600  Tales,  amoaoting  to  0,000,000  dol.  at  4  p.  cinteretl 

14  February  1781,   5,000,000 

19  Maj,       178*, 1 4,799,900 

W^mrj^XTH^' ;, • . . . ia,00O,«0O 

S9Aagiist.   1794, 18,000,000 

is  February  1795, 30,000,000 

tf  April,       1799^  i 53,109,300 ^ ^ 

Baadea  tlie  cre«lk>ai  of  9  June,  1785,  and) 

99  NoTember,  1788,  for  undertaking  >    6,600,000 

tlw  GaMd  of  Afigoii « ) 

In  all 1 52,509,400  dollars. 

Iq  virtue  of  the  pragmatic  sanction  of  the  SOth  of  Augustj* 
1800,  the  interest  of  all  the  vales  was  made  payable  at  thre6 
periods  of  the  year^  viz.  on  the  1st  days  of  January^  May^* 
and  September. 

By  the  royal  decree  of  the  2d  of  June,  1785,  3334  vales 
amounting  to  1,200,000  dollars,  were  extinguished ;  and  in 
consequence  of  the  pragmatic  sanction  above  mentioned, 
the  administration  of  the  finance,  proceeded  with  the  extinc- 
tion of  several  millions  more ;  and  even  during  the  reigii 
of  King  Joseph,  large  quantities  were  withdrawn,  in  conse** 
qucnce  of  being  received  in  payment  for  naUonal  domains ; 
and  lastly,  the  establishment  of  public  credit  continued  to 
cancel  them;  reducing  them,  according  to  the  statement 
presented  to  the  Cortes  in  November,  1820,  to  1,525,686,964 
reals  de  vellon,  or  76,284,348  dollars ;  but  amounting,  as 
per  more  accurate  statement  of  the  12th  of  March,  1822,  to 
to  1,540,478,494  reals,  or  77,023,934  dollars,  divided  into 
567,612  notes  of  50,  100,  200,  and  600  dollars  each,  which  it 
is  proposed  to  exchange  against  154,047  notes  of  5000  reals; 
and  38,511  notes  of  20,000  reals. 

By  the  name  of  consolidated  vales,  is  understood  thos^ 
which  were  presented  at  the  time  the  whole  of  them  were 
caHed  in  by  government,  under  the  administration  of  Garay, 
one-third  part  of  which  was  consolidated  utider  the  stipula*- 
tjon  of  having  the  interest  of  4  per  cent,  paid  in  specie,  the 
other  two-thirds  remaining  unconsolidated.  However,  th^ 
interest  on  the  foniicr  was  only  paid  in  the  beginning  of 
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]818>  since  which  it  has  been  discontinued^  and  they  shared 
tl»r  fate  of  the  othem^  and  of  those  called  tamunes  (not  called 
ujx>n  for  consolidation)^  the  interests  upon  the  whole  of 
diem  remaining  over  due  ever  ^since  1801^  and  only  snch 
belonging  to  parties  in  favour  with  the  minister,  or  other 
mfieirior.  functionaries  were  paid^  whilst  the  holders  of  the 
others  received  nothing.  It  was  to  this  uon-fulfilment  of  the 
payment  of  the  interests  that  the  great  depredatioii  c^  the 
vales  was  owing/ 

i  The  following  shews  the  exact  number  of  vales  in  eircu* 
laiioa  ou  the  12th  of  JMarch^  1822;  their  value  int  rieuds  de 
irellon,  and  annual  interest^  in  conformity  vrith  tk^  de^ee^ 
29tki^£Jun€,  182L 


26,595  Tales  of  600  dollars  each ^239,661,176  16 

iiltfiisi : 400  ia7,90s,05»  26 

6^766 300    283,554,635  10 

113,618   200    ...., 342,190,632  12        , 

IW,4*5  ......   150    .....;   ..14^,572,141     6  '" 

l»g900  v«.«..KX).^w.. ..%... 4. ....260,517,647    '2 

94,402 50    ^,.  71,079«152  32  .  .. 

067,012'  vales  (about  £15^400,000)  1,540,478,494    4 

On  which  the  aniAl  interest  payable  in 

specie  was 15,388,911     3| 

Dlllb^.. :•;...  ditto  ........paper.....  46,164,733  lo| 

t,.  -i   .ii.   '  •   '  '     '  "  '  ' 

Together. , . .  61,553,644  14  (ab JOt  j£600,000) 

»•]  '^ ''."..    ■■     •  '  ,  ' ■ 

.,^ft{itrceive  from  the  above,  that  the  finances  of  Spain 
h^fenlqng  been  deranged,  and  the  events  of  which  that 
cHiDdtry  became  the  sceae  since,  were  by  no  means  calcu- 
lated to  restore  them.  Since  the  fall  of  the  finance  minister 
Q#ry^irfi(bie.<e3Qeoution  of  the  plans  he  bad  formed  for  regu- 
latincri  'tbeok,  remained  suspendedj  and  his  successor,  ad 
interim,  Imaz,  made  no  progress  in  realizing  them.  In  the 
il^n^time^  thie.dircct  contributions,  without  the  necessary 
bf|^i4)pf:COr4»ct.«talistks,  were  apportioned  among  the  pro* 
vinces  with  notorious  irregularity,  and  from  tiis  source 
originated^  amongst  others^  the  discontent  of  the  people 


SP>IN.  108 

with  the  government^  and  the  discredit  of  that  system  itsdf, 
which  vras,  in  other  respeots>  in  contFadiotioii  to  the  ob- 
servance of  various  dispositions  of  the  provincial  revemies, 
which  in  general  had  been  abolished.  The  separation  of 
the  directors  of  the  public  credit^  and  the  nomination  of  a 
single  director^  in  the  person  of  the  treasurer-general,  con* 
tributed  much  to  make  that  establishment  lose  the  confidence 
which  it  at  first  inspired  in  the  nation ;  but  that  measure 
was  necessary,  and  dictated  by  the  urgency  of  attending  to 
the  expenses  of  the  costly  expedition,  intended  to  reoonqtier 
the  colcmies.  Li  this  state  of  things  Don  Antonio  Gonzales 
SalmoQj  was  called  to  the  ministry  and  convoked  by  royal 
order,  a  junta  composed,  in  general,  of  individuals  of  infor- 
mation, of  which  Don  Anselmo  Ribaz  was  president,  and  to 
them  he  propounded  in  December,  1819,  the  following 
questions: 

1.  If  the  general  contribution  decays,  by  some  vice  in  its 
essence,  or  in  the  mode  of  its  repartition,  what  are  these  vices, 
and  how  may  they  be  remedied  ? 

2.  If  the  regulations  established  in  the  decree  of  30th  of 
May,  1817,  are  susceptible  of  any  amelioration,  what  is  that 
amelioration  ? 

3.  Whether  port  duties,  on  the  terms  in  which  they  have 
existed  since  their  establishment,  are  compatible  with  that 
system? 

4.  Whether  it  is  proper,  that  the  tenths  belonging  to  the 
rojH^^treasury^.  should  continue  to  be  administered  in  the 
sme  wifay  ;  or  whether  it  woold  not  be  better  to  commit  the 
tdottiiistmtion  to  the  clergy,  and  if  so,  in  what  form  and 
under-  mhat  conditions  ? 

5.  Whether  monopolies  can  receive  any  amelioration  in 
thsir  natiirejp ^or  in. the  iDode  of  directing  them ;  aad  what  is 
sQc^ameliomticp:?     : . :  .  .'.-jI 

6.  Wkethw  it  is  |MN^r  to  vary,  and  on  what  terms  the 
sjfilein  ^administrationriofi'the  revenue  in  general,  and  in 
what  particular  ? 
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7.  What  foandation  mnst  be  boA,  that  public  credit  may 
inspire  due  confidence  into  the  creditors  of  the  state^  that  its 
means  may  be  in  proportion  to  its  obligations^  and  that  its 
administration  and  management  may  be  simplified  as  much 
as  possible? 

'   8.  Finally^  the  junta  will  extend  its  observations,  and 
consult  with  his  Majesty^  in  every  thing  else  that  may  con* 
duce  to  the  welfare  and  prosperity  oC  and  render  the  admi- 
nistration of  the  finances  pure  and  simple, 
'    On  the  1st  of  September^  1820^  Count  Torreno,  as  chair^ 
man  of  the  Finance  Committee>  made  a  report  of  (heir  pro- 
ceedings (see  Documents,  p.  166),  according  to  which  it  was, 
as  regarded  the  general  finances  of  the  kingdom,  proposed, 
•    1.  To  reduce  the  expenditure  by  128,000.000  reals. 
;   8.  To  leave  the  existing  contributions  as  they  were  till 
July,  1821,  when  the  economical,  or  financial  year,  was  to 
commence;  reducing,  however,  immediately  the  direct  taxes 
to  one-half;  and  after  bringing  about  some  modifications  in 
the  customs,  monopolies  of  tobacco,  &c.  to  supply  the  de- 
ficiency by  a  loan  of  200,000,000  reals. 

3.  To  lay  down  a  plan  according  to  which  the  revenue 
might  be  made  henceforth  to  correspond  with  the  expeo- 
diture,  so  that  no  deficiency  might  be  experienced  in  future. 
.  On  the  29th  of  November,  1820,  a  decree  for  regulating 
the  national  debt  of  Spain  was  passed  by  the  Cortes  (for 
which  see  Documents,  p.  171)  in  which  they  laid  down  the 
foundation  of  the  present  system  of  finance  administratioOj 
and  calculated,  if  properly  conformed  to,  to  establish  ofder 
and  regularity  in  that  branch.  It  is  not  necessary  here  to 
recapitulate  the  stipulations  of  that  decree,  since,  in  order  to 
form  a  correct  idea  thereof,  it  is  necessary  to  refer  to  it  al- 
together, as  it  contains  arrangements  for  the  division,  liqui- 
dation, and  discharge  of  the  interest,  as  well  as  of  the  re* 
deemabie  part  of  the  national  debt ;  determining  at  the  same 
time  measures  for  the  establishment  of  a  great  book,  the 
appropriations  for  that  purpose;  and  finally,  the  inatitutioa 
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of  a  sinking  fond  for  the  extinction  of  the  debt^  the  manage* 
ment  of  the  i^rhole  being  intrusted  to  the  junta  of  public 
credit* 

We  find  it  necessary  to  observe  in  this  stage  of  our  narra* 
tive^  that  in  consequence  of  the  long  prevailing  derangement 
in  the  finances^  the  suspension  of  the  payment  of  the  interest 
on  the  deb^  and  the  general  disorder  in  almost  every  branch 
of  the  Sj^nish  administration,  the  government  remained  in 
ignorance  of  the  amount,  and  nature  of  what  was  due  to  th6 
pablic  creditor,  hence  statements  were  formed  upon  no  cer- 
tain basis,  and  even  to  the  present  moment  they  have  not 
been  accurately  ascertained.  According  to  the  accounts 
made  out  and  annexed  to  the  above-mentioned  decree,  the 
public  debt  of  Spain  bearing  interest  amounted 

to  6,814,780,563  reals. 
And  tkal  withoat  intereft  to 7,W5,793,0S8 


^•" 


Making  an  aggregate  of 14,020,572,391 

or  about  jg  1 40,000,000.  (see  Documents,  page  175); 
amount,  however,  as  appears  by  later  and  more  accurate 
statements  had  been  much  over- rated ;  but  we  shall  proceed 
r^^Iarly  with  our  details  of  the  measures  which  have  taken 
place  down  to  the  latest  period,  compatible  with  the  time 
fxed  for  the  publication  of  this  work. 

It  was  understood  at  the  time  of  making  out  the  above 
mentioned  statements,  that  it  was  the  plan  of  the  minister 
and  of  the  director  of  the  public  debt,  to  make  the  national 
debt  appear  larger  than  it  really  viraiu  and  to  diminish  the 
appropriations  made  for  its  extinction,  in  order  to  obtain  from 
the  Cortes  greater  facilities  and  less  clogs  on  the  adminis- 
tration of  the  property  entrusted  to  their  charge.  They  also 
wished,  it  was  said,  to  have  jsome  portions  of  the  national 
debt  bearing  interest,  transferred  to  those  not  bearing  any, 
by  which  means  their  department  would  have  been  left  en- 
cmnberedj  and  they  would  have  had  the  management  of 
more  funds,  without  being  calletl  upon  to  pay  the  various 
amounts  of  interest  as  they  fell  due. 


At  the  end  of  the  above-mentioned  decree  of  the  9th  of 
November,  will  also  be  found  lists  of  the  appropriations 
for  paying  the  interest^  and  of  the  means  for  their  extinction, 
to  which^  in  order  to  avoid  repetition,  we  must  again  refer 
our  readers. 

In  countries  whose  old  institutions  have  been  mostly 
overturned,  and  where  every  branch  of  administration- has 
been  subjected  to  a  new  organisation,  as  in  France  and  Sp^n, 
.every  measure  connected  with  the  modifications  and  reforms 
which  have  taken  place,  are  of  more  than  ordinary  interest ; 
and  our  extracts,  &c.  of  oflScial  details  respecting  the  expen- 
diture, income,  revenue,  and  resources  of  those  countries, 
.will  therefore  be  found  more  copious,  than  where  the  old  forms 
of  government,  whose  institutions  having  long  been  knovni, 
have   remained  unaltered^  or  been   restored ;  and  we  feel 
persuaded,  that  a  reference  to  them  will  prove  to  such  of 
our  readers,    who  are  desirous  of  forming  a  correct  idea 
of  the  present  situatibii  and  probable  means  of  improve* 
;ment,  which  those  countries  possess^  both  useful  and  in- 
teresting. 

According  to  the  tilth  article  of  the  Spanish  constitution, 
.the  powers  of  the  Cortes,  amongst  others,  extend — 

By  the  12th  section,  to  fix  the  expenses  of  the  public  ad- 
ministration. 

13th.  To  establish  the  taxes  annually. 

14th.  To  raise  funds  by  loans,  if  necessary,  upcm 
the  credit  of  the  nation. 

15th.  To  approve  the  division  of  the  taxes  among 
the  provinces. 

16th.  To  examine  and  approve  the  accounts  of  the 
application  of  the  public  funds. 

17th.  To  establish  Custom  Houses,  and  to  fix  the 
duties  to  be  paid  there. 

ISth.  To  order  what  is  expedient  for  the  adminis- 
tration, preservation,  and  alienation  of  the 
national  funds. 
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This  leads  us  therefore,  in  the  first  instance,  to  the  exami- 
nation of  the  resources,  &c.  of  the  kingdom  during  the  old 
administration. 

The  consolidation  of  all  the  duties  produced  in  1776  no' 
more  than  440,000,000  reals. 

In  1784  the  total  receipts  were  685,068,068  reals. 

And  aecording  to  the  accounts  presented  by  the  finance 
inbiiflter^  Lerena,  they  produced  in  1787,  616,293,657  reals. 
The  expenses  of  collecting  the  revenue  in  that  year  were 
40^483,248,  independently  of  the  maintenance  of  3571  offi- 
cers as  guards  against  smuggling,  1 1,003,645. 

In  1770  the  total  expenditare  was    505,586,174  reals. 

Of  which  the  annj  cost. . .  ^ .  ^ .  ^200,000,000    •  ■    • 

Aod  the  naT  J 137,000,000 

Is  1777  the  expenses  amomited  to • 470,385,505  . 

and  in  that  jemr  the  total  reTenne  did  not  exceod 372,340,883 

There  was  a  deficiency  of . .  .  •  •  •   104,038,082  reals. 

Recourse  was  had  to  very  ruinous  and  temporary  cxpe* 
dients,  to  remedy  this  in  part ;  but  as  preparations  were  then 
making  for  a  war,  the  government  was  obliged  to  adopt 
more  permanent  means,  by  the  augmentation  of  30,000,000 
provincial  taxes,  of  12,000,000  on  the  crown  of  Aragon,  and 
ifiOOfiOO  on  the  tax  on  tobacco ;  however,  as  the  collection 
of  those  additional  contributions  could  only  be  slow,  succes- 
sive and  incomplete,  the  minister  was  obliged  in  1779,  to 
borrow  from  the  Company  of  the  Gremios  of  Madrid,  an 
advance  of  50,000,000  at  3^  per  cent. 

These  means  being  still  insufficient,  they  had  recourse  to 
the  expedient  of  issuing  the  royal  notes  alluded  to  above. 

In  1784,  at  the  close  of  the  war,  the  expenses  amounted 
to  685,068,068 ;  and  the  amount  of  debts  in  1787  was  esti- 
mated at  1,543,906,944*  reals,  about  154  millions  sterling.  . 

The  revenue  in  1817  amounted  to  620,000,000  reals. 

With  regard  to  the  present  amount  of  the  revenue  and 
eipenses,  the  statements  are  so  incomplete  and  contradictory, 
and  the  information  possessed  by  the  government  itself  so 
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limited^  owing  to  the  disturbed  dtate  of  many  of  the  pnro- 
Tinces,  and  the  want  of  system  in  collecting  the  revenue 
that  it  is  difficult  to  arrive  at  any  satisfactory  concluaioiis 
with  reject  to  them. 

The  expenditure  of  the  first  financial  year  of  the  Consti-* 
tutional  Monarchy^  commencing  on  the  1st  of  July,  1820, 
imd  ending  3CHh  June>  ISSL  was  estimated  in  the  Budget 
(.Documents;  page  170),  at   70t,802,904 

•  But  according  to  the  Finance  Ministers  Re- 

port,  presented  to  the  Cortes  on  the  1st  of 
March,  1822,  (page  193)  it  was  as  follows : 

Arrears  of  Debt  to  18^0 .*...     118,371,531 

Anniul  Charges 665,067,886 

784,»9,417 

The  ordinary  ReTenue  in  the  same  Budget 

estimated  at 530,394,^1 

Bat  snbseqnentlj  reduced  to 415,500,000 

only  produced  in  eflfectiTe  receipts      ■ 

(page  19$)     342,951,406 

Arrears  of  1830 149,363,036 

Balance  in  the  Treasury,  30th  June,  1 830      53,775,875 

545,090,407 

Leaving  an  actual  deficiency  of • 339,139,010 

but  only  taken  at  181,442,774  by  the  Minister,  because  the 
effective  receipts  did  not  comprehend  the  total  proceeds  of 
the  contributions. 

This  deficiency  Mras  supplied  by  the  loan  of  200,000,000 
reals,  negociated  with  the  house  of  Laffitte  &  Co.  of  Paris, 
in  November,  1820. 

The  expenditure   for  the  year  1831 — 33,  was  fixed  at 

(page  183) 75(19314,317 

The  actual  disbursements  for  the  first  half  of  that  year,         ■  — 

the  second  not  being  made  out  at  the  time  of  our  going 
to  press,  were  (page  195)     349,305,531^ 

The  receipts  for  the  whole  year  estimated  at  065,000,000 

ouly  wore  in  the  first  half     91,957,95S 


Shewing  an  excess  of  Charge  o?er  the  Receipts  of         357,437,5 


SPAIN.  109 

Howeyer  the  Report  on  that  subject  is  too  imperfect  to  lead 
us  to  any  certain  conclusions ;  and  the  amount  of  receipts 
Tmried  so  much  from  their  original  estimates^  as  to  induce  us 
to  believe  that  the  accounts  transmitted  to  the  minister  must 
hare  been  extremely  incorrect ;  for  instance^  upon  the  Land- 
tax  alone^  fixed  by  the  decree  of  the  Cortes  of  29th  June^ 
1881,  at  150,000^000  for  the  whole  year,  there  appears  a 
deficiency  of  70^719,567  only  to  the  end  of  December  last. 
The  House-tax  estimated  at  30  millions,  only  produced 
986,953  in  the  first  six  months  of  last  year;  the  contributions 
of  the  Clergy^  regulated  at  30>000^000  per  ann.  yielded  in 
half  a  year  5,583^804 ;  Consumption  duties,  which  for  six 
months   should  have  produced  50,000^000^  only  brought 
16^773^129;  in  shorty  a  reference  to  the  Report  itself,  at 
page  185  and  following^  of  the  Documents,  must  at  once 
satisfy  us  of  the  defective  nature  of  the  information  it  con- 
tains :  however^  that  there  existed  a  considerable  deficiency 
in  the  receipts  of  1821 — 22  can  admit  of  no  doubt^  and  is 
fully  established  by  the  necessity  in  which  the  government 
was  placed,  of  raising  200^000,000  reals  by  loan,  giving  rise 
to  the  National  loan,  and  that  contracted  with  the  house  of 
Ardouin^  Hubbard  &  Co.  in  1821.     As  to  the  actual  result 
of  receipts  and  expenses  ending  the  financial  year,  on  the 
30th  of  June  last,  we  are  at  present  deprived  of  the  neces- 
sary information ;  should  further  details  reach  us  previous  to 
publication,  we  shall  add  the  particulars  on  this  import- 
ant subject  in  an  appendix  at  the  end  of  this  volume. 

The  expenses  of  the  year  lS2i — 23  have  been  estimated 
at  the  worn  of  (See  Documents,  page  200) 861,591,040 

Being  an  increase  of  expenditure  as  compared  with  last 
year's,  of  118,604,012,  owing  to  the  sums  assigned  by  the 
Cortes  for  paying  the  deposits,  the  funds  necessary  for  the 
pvchase  of  tobacco,  salt,  &c.  and  in  conequence  of  the  in- 
creased interest  on  the  public  debt. 

The  estimated  amount  of  receipts  is    663,763,457 

Shewing  a  deficiency  of  •  •  •  •  •         197,828,1 89 
which  it  was  hoped  to  supply  by  retrenchmentb'. 
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National  Debt ; 

The  amount  thereof  has^  we  have  seen^  not  been  exactly 
ascertained ;  that  it  Mrill  fall  short  of  its  original  estimate 
is  placed  beyond  a  doubt,  and  the  term  fixed^  in  which 
all  claims  upon  the  government  were  to  be  liquidated  being 
passed^  (none  being  admitted  after  the  30th  of  June^  1822)  we 
are  in  hopes  of  receiving  an  account  of  their  final  settlement 
in  time  for  the  publication  of  this  edition.  A  circular  of  the 
Minister  of  Finance  having  appeared  in  the  Madrid  Gazette 
of  the  23d  of  June^  containing  instructions  to  the  Junta  of 
public  credit^  according  to  which  they  were  to  publish  with- 
in eight  days  of  its  receipt,  a  summary  of  all  the  credits 
liquidated,  redeemed,  and  in  course  of  liquidation,  up  to  the 
31st  of  May  last^  and  within  the  first  eight  days  of  July 
summaries  up  to  the  30th  of  June,  in  which  the  impassable 
limits  for  all  other  claims  were  to  be  fixed. 

Proceeding  therefore  in  the  first  instance  upon  the  infor- 
mation we  are  at  present  in  possession  of,  we  find  in  the 
Report  of  the  National  Junta  of  public  credit  presented  to 
the  Cortes  on  the  14th  of  March,  1822,  that  there  had  been 
acknowledged  and  liquidated  up  to  the  latter  end  of  Febru- 
ary last,  as  follows : 

1 51 3,626,982     5  in  debts  of  the  national  Trearar j. 

222,828,342     5  of  the  old  Consolidation. 

6,753,775     9  of  the  establishment  of  public  credit. 

M,793,602  18  ••.;..  for  interest  in  Faki  payable  in  paper. 

95,074    3  ditto  ditto  io  specie. 

1810,097,076    6  of  which  498,097,660  12  bearing  interest 

to  the  amount  of 21 ,998,295  — 

1540,478,494    4  in  Vales  as  stated  above,  of  which  the 

interest  is 61,553,644  14 


3350,576,470  10  together^  at  an  annual  cbai|;e  of 83,551,879  14 


A  Ckmimittee^  charged  with  investigating  the  proceedings 
of  the  Junta  of  public  credit^  reported  in  the  month  of  May 
last^  that  they  conceived  the  items  of  the  public  debt,  with 
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interest,  amounting  as  per  Statement  No.  1^  at  page  175  of 
the  Documents,  to    O,8i4,780^3 

migkC  be  subjected  ultimate! j  to  a  reduction  of 39446,1 12,381 

leaying  its  amount  •  •  •  • 3^8,668,082 

And  that  from  the  amount  of  debt  without  interest 

estimated  in  the  abore  Statement  at  .  •  •  7,205,798,028 
.    vi^t  be  deducted  for  over  estimates  •  •  •  •  5,741,161,825 

in  consequence  of  which  it  would  be  reduced  to  •  •     1,464,630,203 

making  the  amoupt  of  debt  4,833,298,285 
adding  the  Loan  in  Holhind  not  included  abofe  .  •  240,000,000 
and  the  National  and  Foreign  loans  of  1821  • 200,000,000 

would  make  an  aggregate  of  .  .reals  5,^73,298,285 

or  about  Flft j*two  millions  steiling ;  and  in  the  Minister's  finance  report 
(page  199)  we  find  under  the  head  of  Interest  of  the  National  debt 
when  the  whole  shall  have  been  inscribed  on  the  Great  Book,  an  esti- 
mated amount  of  ; 75,950,142  reals 

V^  which  adding  the  interest  above  of '  83,551,879 


^ 


making  a  total  annual  charge  of  159,502,021  or  about  ona 
million  dx  hundred  thousand  pounds  sterling. 

The  above  is  all  we  can  deduce  from  the  imperfect  and 
often  contradictory  data  which  have  hitherto  been  published 
on  the  subject,  but  we  trust  the  question  will  soon  be  «et  at 
rest  by  the  further  information  we  look  forward  to  on  that 
head. 

Rwenue  and  Resources: 

We  tread  this  ground  with  extreme  diffidence,  and  indeed 
the  statistical  information  possessed  affecting  the  general 
resources  of  the  Spanish  monarchy  is  so  imperfect,  and  in- 
volved in  so  much  doubt,  that  it  is  scarcely  possible  to 
exhibit  them  in  any  thing  like  a  correct  shape.  It  is  how- 
ever well  ascertained  that  Spain  is  a  country  rich  in  all  the 
elements  of  national  wealth  and  prosperity,  that  her  resources 
are  susceptible  of  the  greatest  possible  development,  and 
that  were  her  means  duly  called  into  action,  they  would  far 
.  exceed  her  necessities ;  but  we  fear  the  present  generation  is 
.not  likely,  to  witness  the  improvements  she  is  capable  of 
receiving,  t 
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We  shall  therefore  proceed  with  caution^  resting  our  as- 
sertions upon  the  most  undoubted  authorities  we  have  been 
able  to  procure^  and  directing  our  attention  chiefly  to  the  re- 
sources applicable  to  the  national  income^  more  particularly 
to  those  appropriated  to  the  public  debt.  The  population 
of  Spain  is  estimated  by  Pe  Sierra  at  11^500^000  inhabitants, 
only  one  fortieth  part  of  which  are  engaged  in  trade ;  and 
according  to  the  census  taken  in  1797  (being  the  last)  Spain 
contained  1 ,949^577.  inhabited  houses,  which,  computed  at 
an  average  value  often  thousand  reals  each,  (£lOO)  forming 
an  aggregate  of  19,495,770,000;  but  in  a  memorial  pre- 
sented to  the  Cortes  by  Arguelles,  in  1821,  the  total  value  of 
all  houses  in  Spain  was  not  taken  at  more  than  17,495.770,000, 
(about  £175,000,000)  the  rents  of  which  estimated  at  two 
per  cent  would  give  an  annual  amount  of  from  350  to  390 
millions  reals,  but  in  apportioning  the  House  or  Assessed 
Tax,  it  was  considered  that  as  one-third  consisted  of  farm 
houses,  and  not  liable  to  the  house-tax,  another  third  of 
empty  houses  and  houses  under  repair,  tliere  would  only 
remain  to  collect  the  projected  duty  of  30  millions  of  reals 
upon  an  amount  of  from  117  to  130  millions,  constituting 
thus  an  assessment  of  from  23  to  25  per  cent,  on  the  amount 
of  rent  paid . 

The  rents,  &c.  of  the  vacant  encomiendas  belonging  to 
the  four  military  orders,  were  estimated  by  D.  Isidore  An tillon, 
in  his  geography  of  Spain,  at  an  annual  rental  of  12,000,000 
reals,  but  the  abolition  of  half  the  tithes  and  of  the  seignio- 
rial dues,  have  reduced  them  considerably,  and  they  only 
produced  in  the  year  1821,  the  sum  of  3,559,672  reals. 

The  commanderships  of  the  said  orders  produced,  accord- 
ing  to  the  treasury  statements  of  1793  to  1797,  on  an  average 
5,852,036  reals  per  annum,  but  their  proceeds  in  18S1 
did  not  exceed  the  sum  of  3,633,049. 

The  estates  and  revenue  of  the  Inquisition,  estimated  by 
Government  in  1820,  at  10,000,000,  and  by  the  National 
Junta  of  1821,  at  500,000,  produced  in  the  latter  y«ar^ 
1,72?,875. 
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nrbe  surplus  of  the  proceeds  of  the  revenues  of  the  Gdn- 
▼enlB  and  Monasteries^  after  paying  the  pensions  to  whick 
tbey  are  liable^  would  not  yield  any  thing  applioable  to  the 
payment  of  the  interest  of  the  debt. 

The  income  of  the  vacant  ecclesiastical  benefices  and  pre* 
bends  was  estimated  by  the  Council  ofCastille>  on  14thof  July^ 
1600^  at  1^500^000  reals.  The  government  valued  their  pro- 
ceeds for  1820  at  13^000,000,  the  National  Junta  on  the 
90th  of  November,  1821,  did  not  expect  to  derive  a»y  bene- 
fit whatsoever  from  this  source,  but  according  to  their  own 
statement  they  produced  in  (iiat  year  3,291,547  reids ;  shew- 
ing in  this  instance  how  ignorant  the  best  informed  indivi- 
duals in  Spain  are  of  the  actual  resources  of  their  country. 

The  arrears  due  to  the  old  cons<rfidated  fund,  appropriated 
for  paying  the  interest  on  the  debt,  is  an  incidental  resource 
of  no  importance,  and  have  already  been  received. 

The  produce  of  the  lead  mines  was  valued  by  the  govern^ 
ment,  in  1820,  at  4,000,000  reals,  and  by  the  National  Junta 
at  8,000,000;  the  actual  receipts  in  1821,  amounted  to 
7,509,758.  Those  of  quicksilver  of  Atmaden  are  estimated 
to  produce  7,000,000,  but  those  of  Rio  Tinta  scarcely  yielded 
saffieient  for  the  payment  of  the  charges.  The  Albufera 
estates  may  produce  600,000  reals,  annually,  to  the  govern- 
ment ;  the  proceeds  of  the  suppressed  estates  of  the  king, 
were  234,165  in  1821 ;  from  the  valley  of  Alcudia  was  re- 
ceived 775,885  in  1*821.  The  ecclesiastical  revenues  appro- 
priatevl'  ro^  Che  public  credit,  are  not  considered  by  that  esta- 
blishment as  calculated  to  yield  any  resource  to  tlie  revenue, 
being  mostly  engaged  to  answer  other  claims.  The  pro- 
ceeds of  all  the  mines  belonging  to  the  State  had  not  been 
toy  thing  yet,  but  the  National  Junta  estimates  that  they 
may  ultimately  yield  an  annual  revenue  of  200,000  reals. 
The  estates  of  the  Duchess  of  Alba,  and  of  the  late  minister 
Don  Emanuel  Godoy,  confiscated  for  the  benefit  of  the  Junta 
rf  Public  Credit,  were  estimated  at  730,000  reals  per  annum. 
The  royal  patrimony  in  Valencia  and  in  other  parts  of  the 
kingdom^  produced  in  1821  the  sum  of  863,024  reals.    The 
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revenue  of  the  forest  of  Segura,  is  estimated  at  200,000; 
the  encomiendaa  of  the  Infante  Don  Antonio,  are  valued  at 
826,170;  those  of  sundry  other  estates  of  private  individuals 
and  belonging  to  the  churches,  transferred  to  the  public, 
are  Expected  to  produce  8,000,000  reals  annually,  and  the 
tehiporal  property  of  the  same  2,391,740.  The  total  annual 
amount  of  these  resources,  as  estimated  by  the  committee  of 
revision,  would  therefore  be,  42,697,910  reals  (about 
je427,000). 

The  value  of  the  national  estates  appropriated  to  the  ex- 
tinction of  the  national  debt,  has  been  variously  estimated, 
but  the  produce  of  those  hitherto  put  up  for  sale  has  far  ex- 
ceieded  the  original  valuation  ;  these  estates  consist  at  pre- 
sent of  nearly  the  whole  of  the  property  of  the  clergy,  which 
by  all  accounts  is  immense.  As  far  back  as  the  year  14S5, 
complaints  were  made  throughout  the  kingdom  of  the  exten- 
sive purchases  then  daily  making  by  the  Deans  and  Chapters, 
and  such  was  the  progress  of  the  wealth  of  the  clergy,  that  iu 
1447,  it  was  stated  that  the  property  constantly  falling  iu 
to  them  by  purchase,  inheritance,  donations,  &c.  was  such, 
that  if  not  put  a  stop  to,  scarcely  an  estate,  vineyard,  house, 
or  vassal  in  the  kingdom,  but  what  would  be  theirs;  this 
opinion  was  amongst  others  expressed  by  Antonio  Perez  : 
and  D.  Miguel  Osorio  states,  the  revenues,  rent,  and  wealth 
of  the  convents  and  clergy  was  such,  that  they  were  in  pos- 
session of  the  best  estates.  In  a  memorial  presented  by  one 
of  the  Juntas  in  1694,  to  Charles  the  2d,  they  say,  that  the 
number  of  houses  possessed  by  the  religious  communities 
and  the  clergy  was  so  great  that  in  Seville  and  Toledo,  nearly 
all  the  houses  belonged  to  them ;  and  we  find  the  Council 
of  Castille,  the  fount  de  Campomanes,  and  other  illustrious 
Spanish  financiers,  in  an  address  presented  to  the  king  in 
1764,  asserting  that  the  main-morts  were  in  possession  of 
one  sixth  part  of  all  the  lay  estates  in  the  kingdom,  and  of 
one-third  of  all  other  property. 

Lastly,  as  regards  the  national  property   in   Spain,   we 
iiave  the  following  particulars :   the  superficial  area  of  Spain 
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amounts  to  136^000,000  fanegas  (about  15^000  square  leagues) 
one  hundreth  part  of  which  is  taken  up  by  mountains^  riversy 
cities^  and  public  roads>  leaving  123^500,000  fanegas^  of 
which  33,000,000  are  appropriated  to  the  cultivation  of  grain, 
fruit,  and  to  gardening,  &c,  89,000,000  are  pastures  and  com- 
mons, and  44,500,000,  or  nearly  one  third  of  the  whole,  belong 
to  the  public  credit ;  these  are  considered  the  most  fertile, 
the  best  situated,  and  the  most  productive  the  country  pos- 
sesses. To  the  mass  of  property  belonging  to  the  Inquisi- 
tion, monks,  encomiendaSy  privileged  orders,  &c.  has  been 
added  the  whole  of  the  property  in  the  hands  of  the  clergy, 
leaving  them  for  their  subsistence  one  half  of  the  former 
tithes.  The  ecclesiastical  proprietors,  according  to  the  re- 
port of  Cangua  Arguelles,  late  minister  of  finance,  amounted 
to  32,S79,  and  although  each,  on  an  average  possessed  no 
more  than  three  estates,  it  will  easily  be  seen  that  the  above 
aocounts  must  be  correct,  and  the  aggregate  property  of  the 
clergy  be  immense. 

According  to  the  estimates  made  by  the  proprietors  and 
merchants  of  Madrid,  the  following  is  the  total  value  of  the 
estates,  &c.  appropriated  towards  tlie  extension  of  the  puUic 
debL 
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Pvopertj  of  pious  Establishments  and  religious  Frateroitles  .  •  3,000,000,000 

Encomiendas  of  Militarj  Orders , 400,000,000 

Tenporalities     35,000,000 

One  half  of  the  Commons  of  the  Crown , 3,000,000,000 

Inqoisition 50,000,000 

PkopertjT  of  the  Crown,  Including  the  manufactures  of  Guada- 
lajara and  of  cristals 100,000,000 

Ditto  of  the  Duchess  of  Alba       40,000,000 

The  YaUe  J  of  Alcudia 1 8,000,000 

The  Suppressed  Monasteries    3,OpO,OQO,000 

Property  of  the  secular  Clergy,  deducting  what  belongs  to 

the  legal  proprietors  of  tithes 3,000,000,000 

Total  8,633,000,000 
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In  the  extract  of  the  finance  minister's  report  in  March 
last,  at  page  186^  &c.  will  be  found  some  interesting  details 
on  the  subject  of  the  produce  of  the  taxes^  indirect  contii-^ 
butions^  monopolies^  &c.  and  the  reader  will  derive  useful  hi- 
formation  from  that  source. 

But  on  the  subject  of  the  sales  of  estates  transferred  to  the 
establishment  of  public  credit^  for  the  extincti<Ki  of  the  na*^ 
tional  debt^  which  naturally  excites  so  much  interest^  we  find 
the  junta  of  administration  hi  a  report  laid  before  the  Cortes^ 
express  themselves  as  follows :     ''  By  the  first  statement 
made  out^  it  appears^  that  although  the  prices  obtained  in 
the  capital  have  amounted  to  three  times  more  than  the 
original  valuatioo^  in  Seville  to  two  and  a  halC  and  ia 
Catalonia  and  Cadiz  to  twice  as  much^  the  sales  in  the  other 
provinces  have  not  gone  much  beyond  the  valuation ;  for 
whea  this  has  been  rated  at  2>695^771  reals  effective^  the 
property  has  not  wcAA.  for  more  than  3>472y399  reals  in  paper; 
although  the  discount  on  the  latter  is  so  enormous.    There 
la  a  decree  by  which  it  is  enacted^  ''  that  although  the  pro* 
perty  is  to  be  sold  for  paper^  the  valuations  are  to  be  made 
fioeording  to  the  real  value  in  effective  money^  bearing  in 
mind  the  annual  produce  of  the  estate^  rental^  &c.  and  de- 
ducting the  expense  of  repairs^  &c.     The  valuations   are 
mdde  by  architects  and  skilful  persons^  and  the  more  valua- 
ble the  estate^  the  fewer  are  the  competitors.     This  is  o.wing 
to  the  great  scarcity  of  large  capitals ;   so  that  an  estate 
valued  at  one  million  of  reals^  or  50>000  dollars^    would 
scarcely  meet  with  a  bidder;    but  by  special  enactment^ 
as  soon  as  the  value  of  an  estate  has  been  covered  in  govem- 
ttient  paper^  if  no  one  bids  more^  it  is  knocked  down  to  the 
first  oflfer." 
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The  Madrid  Gazette  of  the  24th  June  last^  contains  the 
following  Table  of  the  sums  produced  by  the  sale  of  national 
property^  and  appropriated  to  the  establishment  of  public 
credit: 


Pnmnces. 


AvDa  . 
Oieaca 


CMadRed 
Gvadalaxart 


Majoi 
Mmkga  . 
Oviedo.. 
Taleocia 


Pbaeiicia. 

Stbrnanca 
Saotander  • 
Vktoria.. 


Sarragoasa. 


{ 


Convents  and 

Ditto 

Ditto 
Lay  property 
ConTents  and 

Ditto 

Ditto 

Ditto 

Ditto 

Ditto 

Ditto 
^FUm  Werks 
ICoAvents  and 

Ditto 

Ditto 

Ditto 

Ditto 


Monasteries. 

ditto 

ditto 


Monasteries. 

ditto 

ditto  .  •  •  • « 

ditto 

ditto 

ditto 

ditto 


Meaaiterftei. 

ditto 

ditto 

ditto 


ditto 


I 


Rt.V. 

725,4^2 

347,(J40 

384,^1 

56,^9, 

67,275 

51,dS3 

349,748 

17«,724 

^,250 

1,817,327 

16,(K)0 

1,871,492 

621,145 

7,728 

1,473,848 

011,533 


8,095,120 


at.V. 

827,183 

389,892 

M2,2M 

78,694 

154,475 

103,333 

67,136 

1,064,679 

293,326 

187,980 

6,526,475 

20,300 

4,292,606 

1|857,092 

40,000 

2,059,795 

967,786 


19,573,018 


Of  the  nature  of  the  vouchers  of  the  Public  Debt,  payment  of 
the  Dividends,  extinction  of  the  Capital,  %c. 

By  the  decree  of  the  Cortes  of  ihe  29lh  November^  1890, 
(see  Documents,  page  171),  it  will  be  observed,  Aat  the 
farious  and  unequal  rates  of  interest  payable  on  certain 
pNtioDS  of  the  public  debt,  is  regulated  and  reduced  to  <me 
standan),  namely,  5  per  cent. ;  also  that  the  manner  adopted 
for  the  acknowledgment  of  old  legal  claims  on  the  goTenfr- 
ment^  the  method  in  which,  and  the  periods  when,  die 
interest  is  payable,  has  been  pointed  oat.     It  besides  con- 
tains the  classification  of  the  public  debt,  the  new  arrange- 
ments made  for  the  two  descriptions  of  royal  Tales,  and  it 
^  exhibits  the  several  denominations  of  i^nish  funds,  as 
well  as  the  manner  in  which  the  c\A  creditors  are  to  receive 
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paper  of  a  negociable  fornix  or  are  allowed  to  extinguish 
their  credits^  by  the  purchase  of  national  property ;  it  would 
therefore  only  be  necessary  to  refer  to  that  Document,  but 
as  some  modifications  have  taken  place  since  the  promul- 
gation of  this  enactment^  we  shall  proceed  as  briefly  as 
possible  to  detail  them. 

Amongst  the  various  denominations  of  interest-bearing 
debt^  enumerated  in  the  first  statement  accompanying  the 
above-named  decree,  we  are  at  a  loss  to  determine  what 
vouchers  and  documents  the  proprietors  or  holders  possess^ 
and  whether  they  be  transferable  or  negociable  in  any  shape ; 
but  we  find  in  a  report  of  the  committee  of  supervision^  to 
which  we  have  had  occasion  to  refer  before,  that  it  was  pro- 
posed to  grant  for  every  liquidated  (acknowledged)  claim 
upon  the  state,  a  document  in  testimony  of  such  claim^ 
which  they  should  be  at  liberty  to  negociate ;  and  with  a  view 
of  simplifying  them^  they  submitted  to  the  Cortes  the  pro- 
priety of  dividing  all  the  documents  of  the  debt  in  three 
dasses,  distinguished  by  the  names  of  vales;  credits  with,  and 
credits  without  interest;  to  be  issued  in  the  name  of  the 
nation,  specifying  the  amounts  of  capital  and  interest,  with* 
out  allusion  whatever  to  the  source  from  whence  the  debts 
originally  proceed. 

It  was  the  opinion  of  the  Committee,  that  the  value  of  the 
credits  was  influenced  by  their  respective  nominal  amounts, 
and  particularly  as  they  were  not  accommodated  to  the  uses 
of  mercantile  circulation,  or  to  carrying  on  the  usual  and 
ordinary  transactions  of  society,  and  they  therefore   con- 
ceived that  all  the  credits  or  vouchers  of  public  debt  to  be 
issued,  including  the  vales,  should  be  divided  equally  into 
amounts  of  20,000  (^200),  and  of  5000  (£50),  reals  de 
vellon,  and  it  was  expected  by  that  means  that  the  value  of 
the  public  securities  would  be  materially  enhanced,  in  con- 
sequence of  being  better  adapted  to  tlie  purposes  of  transfer 
and  circulation.    With  this  modification  in  view,  it  is  of 
course  unnecessary  for  us  to  enter  into  a  detail  of  the  present 
nature  of  those  descriptions  of  securities. 
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The  other  evidences  of  the  Spanish  debt  are,  1st,  the  bonds 
granted  in  consideration  of  the  loan  raised  in  Holland,  these 
are  of  one  tliousand  guilders  each,  with  annual  dividend 
warrants  attached  to  them,  but  which  having  for  several 
years  remained  unpaid,  (as  will  be  more  fully  explained 
when  treating  on  this  subject  in  the  article  specially  devoted 
to  similar  details  at  the  end  of  this  volume),  and  are,  as  well 
as  the  vales,  and  the  other  items  of  the  internal  debt,  ad- 
missible in  payment  for  the  purchase  of  natiotlal  estates. 

2.  The  bonds  arising  out  of  the  loan  of  15,000,000  dollars, 
negociated  in  Paris  in  1820;  of  100  dollars  each,  have  half- 
yearly  dividend  warrants,  payable  in  Madrid  ;  to  these  bonds 
were  likewise  attached  an  equal  number  of  lottery  tickets^ 
according  to  the  terms  of  the  loan  ;  the  bonds  are  to  be  paid 
off  in  twenty  years,  commencing  in  1825.  The  numbers  to 
be  determined  by  lot,  and  to  the  tickets  are  attached  prizes 
of  from  15  to  20,000  dollars. 

3.  The  certificates  of  inscriptions  issued  by  virtue  of  the 
loan  of  1821,  contracted  with  the  house  of  Ardoin,  Hubbard 
A  Co.  of  400  dollars  £85,  800  dollars  £170,  1200  dollars 
£225,  1600  dollars  £340,  2400  dollars  £510,  and  4800 
dollars  £1020,  each  with  half-yearly  dividend  warrants,  pay- 
able in  London. 

4.  The  bonds  arising  out  of  the  national  loan,  forming 
part  of  the  preceding  ones  and  of  150  dollars  each ;  according 
to  the  12th  article  of  the  contract  for  the  loan  of  1821,  it  was 
stipulated  that  a  great  book  should  be  immediately  esta- 
blished upon  the  same  principle  as  that  of  France,  and  to 
1)6  adminii^tered  in  the  same  way,  in  which  should  be  in- 
scribed the  debts  incurred  by  the  loan  of  1820,  with  the 
lottery  tickets  of  same.  The  bonds  of  the  national  loan, 
those  of  the   Dutch  loan,   and  the  arrears  of  interest  on 

[    same. 

On  the  subject  of  the  loans  contracted,  full  particulars  will 
be  found  at  pages  182  and  196  of  the  Documents,  to  which 
for  information  respecting  them,  it  is  only  necessary  to 
refer. 
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As  the  contract  for  the  loan  of  1821  contains  all  the  r^u- 
lations  for  the  future  management^  &c.  of  the  public  debt, 
sinking  fund,  great  book,  &c.  we  can  do  no  better  than  pre- 
sent our  readers  with  a  literal  version  thereof. 


TERMS  OF  THE  LOAN  OF  1821. 

Art.  1.  This  operation  will  comprise,  1st.  an  amount  of  140  millions  reals 
de  vellon ;  2d.  the  bonds  and  tickets  of  the  loan  contracted  in  1820  with 
the  Spanish  government,  by  Messrs.  Lafitte  and  Co.  and  Ardoin,  Ilabbard 
and  Co.;  3d.  the  bonds  of  the  National  loan  concluded  in  1821  ;  4th.  the 
bonds  of  the  diflerent  loans  contracted  by  the  said  goTernment  in  Holland,  mod 
acknowledged  by  decree  of  the  Cortes  of  11th  September,  1820  ;  5th.  the 
arrears  of  interest  due  on  the  loans  in  Holland  to  the  1st  of  January  1821 ; 
Gth.  the  interests  due  upon  said  loans  subsequent  to  the  period  of  the  1st  of 
January,  1821,  also  those  due  upon  the  loan  of  1820  subsequent  to  the  1st  of 
November,  1821,  and  finally,  those  which  are  due  on  the  obligation  of  the 
National  loan  of  1821,  from  the  period  in  which  they  commenced  to  accrue. 

Art.  2.  The  Spanish  goyemment  undertakes,  1st.  not  to  receive  froai 
any  one,  in  any  shape  or  form  whatsoever,  except  from  the  parties  to  the 
present  agreement,  for  the  Fpace  of  eighteen  montlis  from  the  date  hereof,  all 
or  any  of  the  i  HVcts  specified  at  Xos.  2,  3,  4,  5,  and  6  of  the  preceding 
article ;  2d.  but  to  accept  same  from  the  contractors  during  the  said  period  of 
18  months  at  the  following  prices. 

Reals.  per  Ccot. 
A  The  bonds  of  1820  (of  100  dollars  each)  for  the  amount  of  1400  each  (70) 

B  The  premium  tickets  of  ditto  at 300  (15) 

C  The  bonds  of  the  National  loan  of  1820  (150  dolUrs  each)  2100  (70) 

D  The  bonds  of  the  Dutch  loans  of  1000  guilders  each  for  .  5600  (70) 

£  The  guilder  of  the  arrears  of  interest  to  1st  January  1821  at      41  (MSI) 
F  The  guilder  of  the  current  interests,   namely,  of  those 

M  hich  accrue  since  the  1st  of  January  1821  for  ... .          8  (pv) 
G  The  interests  of  the  bonds  of  the  loan  of  1820,  at  the 

rate  per  hard  dollar  of ^  (de.) 

II  Every  real  of  interest  accnieing  on  the  National  loan  since 

the  delivery  of  the  bonds  in  effective  at. I  f^\ 

Art.  3.  The  delivery  of  these  effects  is  optional  (facultativa)  on  the  part 
of  the  contractors;  and  this  option  ceases  at  the  expiration  of  eighteen  moatt 
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mfter  the  datt  of  signing  the  present  contract ;  to  that  after  that  period  the 
Spanlah  goYemment  will  not  be  obliged  any  more  to  receive  them  thiough 
their  medinm.  The  Contractors  shall  be  at  libertj  to  deliver  said  effects  ia 
the  hands  of  the  Spanish  consuls  at  Paris,  London,  and  Amsterdam,  and  thej 
will  be  aclLnowledged  in  Madrid  on  presentation  of  the  certificates  on  the 
part  of  said  consuls. 

Art.  4.  In  regard  to  the  140  millions  of  reals,  and  their  mode  of  payment 
on  the  part  of  the  contractors,  it  is  agreed  that  they  shall  be  paid  after  de« 
dncting  the  commission  stipulated  at  article  21  at  the  folloiring  periods. 

On  the  1st  of  January,  ISlii 30,000,000 

1st  of  February   12,000,000 

Ist  of  March    12,000,000 

IstofApHl    12,000,000 

1st  of  May   12,000,000 

Ist  of  June    14,000,000 

1st  of  July 14,000,000 

Istof  August  14,000,000 

1st  of  September 14,400,000 

134,400,000 


At  the  desire  of  the  Spanish  GoYemment  the  contractors  will  endeavour  as 
ninch  as  possible  to  anticipate  the  above  instalments,  in  which  case  they  wilt 
he  allowed  interest  at  the  rate  of  5  per  cent,  per  ann.  upon  their  advances ;  it 
ia  anderstood  that  they  can  not  claim  any  interest  upon  the  instalments  made 
at  the  stiptthited  periodF. 

Art*  5.  The  remittances  in  specie  made  by  the  contractors,  shall  be 
e€ect«d  in  the  same  manner  as  was  adopted  with  the  loan  of  1820,  in  pursu- 
ance of  the  convention  between  Senor  de  Cangua  Arguelles  and  Messrs. 
Aidoin,  on  the  15th  of  December,  1820,  in  as  far  as  such  may  not  prejudice 
the  idpalations  of  the  present  treaty.  The  French  coins  shall  only  be  taken 
ia  the  shape  of  bullion,  and  the  contractors  shall  conform  to  the  decrees 
|Mssrd  in  that  respect  by  the  Cortes. 

Art.  0*  In  the  nneapecied  event  of  the  constitutional  system  being  over* 
durnrn  in  the  Peninsula,  the  contractors  reserve  to  themselves  the  power  to 
^KOi^inne  their  remittances,  and  to  cancel  the  treaty  for  such  part  as  they 
■Bj  net  have  earried  into  effect. 

Art*  7.  The  bonds,  &c.  of  the  old  loans,  which  may  be  delivered  in  con- 
fsnifty  with  the  preceding  articles,  shall  not  be  again  put  into  circulation, 
bat  shall  be  stamped,  so  as  to  indicate  their  having  become  the  property  of  the 
aaHen^  tlieir  respective  numbers  being  published  every  month. 

Art.  S.  In  case  the  whole  of  the  bonds  of  the  loan  of  1820  shall  not  be 
jeliftied  in  by  the  above  operation,  the  drawing  and  reimbursement  of  the 
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prizes  and  of  the  bonds,  as  well  as  the  payment  of  the  interests,  shall  contioue 
in  conformity  with  the  contracts  of  the  6th  of  November  and  15th  December, 
1820,  and  such  as  have  become  the  property  of  the  nation  shall  participate  in 
the  advantages  of  the  drawings,  and  the  payment  of  the  interests*  The 
interests  of  the  loans  of  Holland  and  of  the  National  loan  of  1821  shall  COQ* 
tinue  to  be  paid  by  the  government  upon  the  same  principle. 

Art.  9.  For  every  200  reals  paid  by  the  contractors,  either  in  specie  or  in 
the  effects  expressed  in  the  Ist  article  of  the  present  treaty,  at  the  prices 
regulated,  as  indicated  in  article  2,  they  shall  receive  an  inscription  of  one 
hard  dollar  rente  on  the  great  book  of  the  public  debt,  upon  the  principle  to 
be  adopted  in  pursuance  to  the  12th  and  following  article  of  the  present 
agreement. 

Art.  10.  The  amount  of  inscriptions,  on  which  the  interest  shall  coq»> 
mence  on  the  1st  of  November,  1821,  and  those  to  begin  the  1st  of  May, 
1822,  shall  be  further  determined,  as  also  the  amount  of  rentes  which  are  to 
be  paid  in  Madrid,  Paris,  and  London,  and  what  proportions  are  to  be  domi- 
ciliated in  each  of  those  cities. 

Art.  11.  Immediately  after  the  conclusion  of  the  present  agreement, 
inscriptions  amounting  to  the  value  of  700,000  hard  dollars  shall  be  delivered 
to  the  contractors,  and  for  the  payment  they  make  either  in  bunds  or  money 
they  shall  receive  inscriptions  for  the  amount  of  such  payments,  so  that  tlie 
inscription  of  700,000  hard  dollars  shall  be  set  off  against  the  last  remit- 
tances to  be  made.  It  is  understood,  however,  that  should  ultimately  tlie 
remittances  not  amount  to  the  value  of  the  inscriptions  granted,  the  amount  for 
which  no  value  shall  have  been  given  shall  immediately  be  transfered  to  the 
government,'  as  also  at  the  same  time  the  interests  that  may  have  been  received 
on  the  inscriptions  thus  placed  at  their  disposal. 

Art.  12.  There  shall  be  immediately  established  a  great  book  upon  the 
plan  of  the  French  one,  to  be  administered  in  the  same  way.  The  rentes  to 
be  inscribed  therein  shall  be  transferable  without  obstacles  or  difficulties  being 
put  in  the  way  of  the  modifications,  which  may  be  deemed  expedient,  with 
regard  to  the  form  of  the  vouchers,  to  facilitate  their  circulation  in  foreign 
parts. 

Art.  13.  The  rentes  thus  inscribed  shall  be  payable  in  specie,  that  is,  in 
silver  or  gold  coin  of  the  weight  and  fineness  known  at  the  present  day,  with- 
out their  ever  being  subjected  to  any  alteration  or  depreciation  ;  they  sliall  be 
paid  half-yearly,  on  the  1st  of  May  and  1st  of  November,  in  Madrid,  P^ris, 
or  Liondon ;  in  Paris  at  the  rate  of  5  fr.  40  c.  per  hard  dollar,  and  in  Loodoa 
ftt4s.  3d.  per  ditto,  the  government  taking  always  the  necessary  precantioiis 
that  the  payment  be  made  at  their  own  expense  with  due  punctuality.  Tht 
inscriptions  domiciliated  in  London  or  Paris  may  be  exchanged  against  otheri 
payable  in  Madrid,  should  such  be  convenient  to  the  holders;  but  thois 
payable  in  Madrid  may  never  be  exchanged  for  others  payable  abroad. 

Art.  14.    These  rentes  shall  be  paid  as  well  in  time  of  peace  ai  of  wmr,  and 
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inditcriminatelj  to  all  holders,  of  whateyer  nation  thej  may  be,  whether 
frieadl  J  or  enemies*  Should  a  foreigner  die  intestate,  the  inscriptions  shall 
psM  to  his  heirs  in  the  order  of  succession  established  by  the  laws  of  the 
coantrj  to  which  he  may  belong.  The  capitals  Tested  in  perpetual  annuities 
are  declared  to  be  inviolable  property,  exempt  from  all  taxes  or  sequestration 
ehher  by  the  goyernment  or  private  individuals,  only  excepting  such  cases 
where  the  inscription  has  been  pledged  as  a  security. 

Art.  15.  The  duties  on  consumption  shall  be  appropriated  to  the  payment 
of  the  inscribed  rentes,  the  receivers  of  which  shall  immediately  transmit  the 
laiDe  to  the  director  of  the  great  book  io  be  appointed  for  that  purpose ;  should 
their  proceeds  not  cover  the  amount  of  the  rentes,  the  government  shall  make 
«p  any  deficiency  stated  by  the  said  director. 

Art.  10.  Annexed  to  the  great  book  shall  be  established  a  sinking  fund 
mder  the  administration  of  commissioners  as  in  France ;  an  annual  amount  of 
%4  millions  of  reals  to  be  taken  from  the  said  duties  on  consumption  shall  ba 
ipecially  appropriated  for  the  purpose,  and  shall  be  transmitted  to  the  fund 
to  be  employed  in  the  purchase  of  rentes  inscribed  on  the  great  book  ;  these 
jmrchases  to  be  made  daily  by  order  of  the  commissioners  in  equal  sums,  holl* 
days  excepted,  on  the  exchanges  of  Madrid,  Paris,  and  Loudon,  by  exchange 
brokers,  and  should  the  funds  applicable  to  said  purpose  not  be  realised  with 
asflicient  expedition  to  enable  those  purchases  to  be  made  with  regularity,  the 
conmittee  shall  confer  with  the  treasury,  in  order  to  receive  the  requisite 
fanda.  It  is  understood  that  should  the  revenue  appropriated  to  the  sinking 
fand  not  amount  to  the  sum  of  24  millions,  the  government  will  immediately 
aaake  good  the  deficiency.  The  amount  of  these  redeemed  rentes  shall  be 
applied  to  the  purchase  of  new  ones,  and  none  of  the  rentes  thus  purchased, 
which  thus  become  national  property,  shall  in  future  be  circulated ;  being  only 
inscribed  oo  the  account  of  the  sinking  fund,  to  whom  the  interests  shall  be 
paidy  and  the  operations  of  the  sinking  fund  shall  have  for  sole  object  the  pur- 
chase of  rentes  inscribed  on  the  great  book. 

Art  17.  The  amount  of  rentes  inscribed  on  the  great  book  by  virtue  of 
the  present  treaty,  shall  never  be  increased  without  a  simultaneous  increase 
of  the  sinking  fund,  and  in  snch  proportions  as  not  to  be  less  than  one-fifth  of 
the  new  rentes  inscribed. 

Art*  18«  A  committee,  consisting  of  two  persons  named  by  the  king,  and 
two  otbers  by  the  cortes,  shall  be  charged  with  the  inspection  and  superin- 
teadance  of  the  great  book  and  of  the  sinking  fund :  they  shall  make  oath  to 
eoalbrm  in  every  respect  to  the  stipulations  of  the  present  treaty. 

Art*  19.  All  the  charges  of  management  of  this  establishment  shall  be  for 
iceoont  of  the  government,  as  well  those  of  the  great  book  and  as  of  the 
iiakbig  fund. 

Art.  30.  The  payment  of  the  dividends  in  Paris  and  London,  and  the  pur- 
chases which  the  sinking  fund  may  have  to  make  in  those  cities,  shall  be  made 

«3 
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through  (ht  nedium  of  the  cootrmcton,  and  tkej  shall  Bot  h%  allowed  to 
charge  more  than  the  commiuion  castomarj  in  such  cases. 

Art.  21.  A  commission  of  4  dollars  only  upon  the  140  millions  of  reals 
shall  be  allowed  to  the  contractors,  which  thej  shall  deduct  from  the  said  sura. 

Art.  22.  The  goTemment  also  engages  under  the  conditions  expressed 
hereafter,  not  to  raise  any  loan  whatsoefer,  nor  to  inscribe  other  rentes  under 
any  pretence,  than  those  mentioned  in  the  present  contract,  either  in  the 
great  book  herein  mentioned  or  in  any  other,  for  the  space  of  12  months  after 
the  present  date. 

Art.  25.  Should  another  loan  be  required  in  consequence  of  extraordinary 
changes  or  unforeseen  occurrences,  the  government  may  then  (but  nerer  tiH 
after  4  months  subsequent  to  the  conclusion  of  this  contract)  inscribe  an  addi- 
tional amount  on  the  great  book,  but  which  shall  in  no  case  exceed  one  mil- 
lion of  dollars  rentes.  The  rentes  thus  inscribed  shall  not  be  given  to  other 
parties  than  the  present  contractors,  and  should  the  government  not  be  able 
to  agree  with  them  respecting  the  term  of  the  negociation,  they  shall  dispoie 
of  them  for  account  of  the  government,  who  will  for  that  purpose  allow  them 
a  commission  of  6  per  cent. 

Art.  24.  A  special  arrangement  shall  be  made  between  his  excellency 
the  Minister  of  Finance  and  the  contractors  with  regard  to  the  details  and 
measures  requisite  for  the  execution  of  the  present  treaty,  and  particularly  as 
regards  the  form  of  the  vouchers  and  the  payment  of  the  dividends  in  foreign 
^untries. 

Art.  25.  The  present  contract,  passed  and  concluded  by  virtue  of  the  full 
powers  of  his  Majesty  and  the  authority  of  the  Congress,  shall  be  transmitted 
to  them  for  the  purpose  of  being  deposited  in  its  archives,  and  after  having 
undergone  the  necessary  formalities  its  stipulations  shall  have  force  of  law  and 
may  not  be  contravened. 

Should  any  doubts  occur  in  the  execution  of  the  present  treaty,  they  shall 
be  removed  upon  the  principles  of  good  faith,  by  which  it  has  been  drawn  up 
l)etween  his  excellency  the  Minister  of  Finance  and  the  contractors. 

Passed  in  triplicate  in  Madrid  the  22d  Nov.  1821, 

Angel,  Vallejo, 
Akdoin,  Hubbaro,  h  Co. 

Additional  article.  It  Is  agreed  that  should  the  subscription  to  the  national 
loan  exceed  the  sum  of  sixty  millions  in  money,  the  sum  to  be  advanced  by  th«^ 
contractors  shall  be  reduced  in  proportion  to  such  excess,  so  that  those 
sums  may  not  exceed  the  amount  of  200  millions,  which  the  minister 
authorised  to  raise,  which  amount,  however,  must  be  determined  ha  thi 
course  of  twelve  days  ;  and  that  the  national  subscription  shall  not  be  recog* 
nised  by  the  government  if  not  known  fit  Madrid  by  the  15th  of  November 
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wlMch  is  t))e  Uiit  d»7  ^  the  contmct  MgrptA  npoB  betweta  tht  geTtnm«iit  aod 
tlie  41rectQfi  of  t)ie  fiatHw^^)  U«i|» 

Mmtidt  92dNo9.  1891. 


In^the  sitting  of  the  27th  of  June  last,  two  4a,y8  before 
their  prorogation,  the  Cortes  adopted  the  report  of  the 
6nance  committee,  recommending  on  the  representation  of 
the  minister  of  finance,  that  the  government  should  be 
authorised  to  sell  and  issue  13,000,000  reals  of  rentes  in- 
scribed on  the  great  book,  with  the  object  of  covering  the 
deBcit  of  105,000,000  which  is  anticipated  to  occur  in  the 
supplies,  and  for  answering  any  other  obligations  to  which 
the  state  may  be  subject.  The  report  stated  the  income  of 
the  various  branches  of  expenditure,  and  on  balancing 
them,  decided  on  the  policy  of  a  loan,  which  this  vote  of  cre- 
dit authorised  ]_ the  government  to  make.  We  shall  have 
occasion  to  notice  the  accession  of  debt  thus  created  at  the 
end^of  this  volume. 

We  can  not  do  better  than  conclude  this  sketch  of  the 
financial  state  of  the  Spanish  monarchy  than  by  the  following 
extract  of  the  king's  speech  on  closing  the  session  of  llie 
Cortes  30th  June,  1822. 

''  The  advantages  which  must  result  from  the  administra- 
tive system  of  the  finances  in  virtue  of  the  recent  division  of 
the  Spanish  territory,  the  greater  vigour  in  the  collection  of 
the  revenue  which  must  follow  from  the  decrees  that  have 
%een  passed,  and  the  simplicity  and  uniformity  with  which 
the  system  of  calculation  and  reason  is  to  be  established,  to 
satisfy  the  people  with  the  legitimate  employment  of  their 
«urrifices,  afford  me  the  hope  that  a  striking  improvement  is 
taking  place  in  a  branch  as  important  to  the  prosperity  of 
the  nation,   as  necessary  to  give  my  government  proper 
*^gour  and  energy. 

•'  The  consolidation  of  the  credit  of  a  state  depends  upon 
tkc  combination  of  so  many  causes,  that  it  is  not  possible  to 


1^  SPAIN. 

determine  beforehand  the  degrees  of  its  rise  or  decay ;  but 
the  Cortes  have  passed  important  resolutions^  which  cannot 
£eu1  to  inspire  into  natives^  as  well  as  forei^ers^  security  and 
confidence ;  presenting  untouched  at  all  hazards  that  cha- 
racter of  probity  and  good  faith^  which  has  been  always  a 
distinguishing  feature  of  the  nation ;  and  intrusting  to  the 
individual  interests  of  the  creditors  of  the  state  themselves^ 
vigilance  over  the  funds  destined  to  the  pay  and  extinction 
of  the  national  debt/' 


PORTUGAL. 


THE  accounts  respecting  the  finances  of  this  kingdom, 
which  we  have  been  able  to  gather,  are  very  limited  and 
unsatisfactory,  but  at  the  time  we  are  writing,  a  Committee 
is  appointed  to  investigate  the  resources  of  the  State,  and 
report  upon  them,  with  a  view  to  a  loan,  which  it  is  in  the 
contemplation  of  the  government  to  negociate;  should  any 
satisfactory  information  reach  us  previous  to  publication,  we 
shall  not  &il  to  notice  it  in  an  addenda. 

The  following  is  a  statement  of  the  budget  for  1822,  as 
presented  by  the  finance  minister  to  the  Cortes  at  the  begin- 
ning of  this  year. 

Income. 

Customs Crusades  0,775,000 

Tithes 1,000,000 

Excise 700,000 

Stamp  Datj ..  375,000 

Wine  Company  of  Oporto.          • .  050,000 

Duty  on  Playing  Clards 150,000 

Tobacco 3,540,000 

MiscellaneoQS 4,095,000 

17,^5,000  or  £1,440,000 

Expenditure. 

Army Cmsades  10,948,000 

Nafy 3,955,000 

Cifil  List 1,293,500 

Cortes 540,000 

Salaries  and  Pensions 4,757,000 

Incidentals 809,000 

21,302,500  or  £1,777,000 
Deficiency  ••Crusades  4,017,500  or      £337,000 
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The  following  has  been  given  in  as  a  statement  of  the 
Income  and  Expenditure  of  the  kingdom  of  Portugal  in  the 
under-mentioned  years : 

1810 Income  about  j£!!,S60,000  £x{)eDditore  46^,^00,000 

1811 2,200,000         2,160,000 

1812 2,040,000         2,040,000 

181S 2,B8b,()bO         2,600,000 

During  the  greatest  part  of  which  time^  one-third  of  the 
kingdom  was  in  the  occupation  of  the  French  troops.  The 
subsidies  received  by  Portugal  from  England  in  the  above 
four  years  amounted  to  «£9,380,000. 

A  considerable  quantity  of  paper  money  is  in  circulation 
in  Portugali  issued  at  different  times  by  the  government^  but 
the  amount  is  not  known  ;  a  new  bank  is^  however^  on  the 
point  of  being  established^  and  it  is  hoped  that  more  light 
will  ere  long  be  thrown  upon  the  actusd  state  of  the  Portu- 
guese finance. 


SMALL  GERMAN  STATES. 


In  order  to  form  some  idea  of  the  nature  of  the  govern- 
ment of  the  small  German  States^  as  regards  the  administra- 
tion of  their  public  funds^  taxes^  debts^  and  finances  gene- 
rally^ the  following  introductory  remarks^  extracted  from 
the  work  of  Thomas  Hodgskin^  to  whom  we  are  indebted 
for  some  very  correct  accounts  of  the  social  and  political 
institutions  of  Germany,  will  be  found  interesting,  particu- 
larly as  regards  the  origin  of  domanial  property. 

The  practice  of  dividing  their  properties,  which  so  long 
kept  the  Sovereigns  of  Germany  weak  and  dependent  on  the 
nobles  and  towns,  was  generally  abolished  in  the  17th  cen- 
tury.     When  the  right  of  primogeniture  was  introduced, 
the  sovereigns  not  only  transmitted  their  own  properties  un- 
divided, but,  by  the  extinction  of  other  branches  of  their 
family^  the  number  of  the  sovereigns  diminished,  and  the 
power  of  each  became  augmented  by  uniting  several  sove- 
reignties.    The  revenues  of  the  sovereigns  of  Germany  were 
principally  derived  from  landed  property,  and,  as  they  ob- 
tained more  territory,  they  necessarily  added  to  their  reve- 
nues ;  this  was  not  so  much  the  case  however  with  the  sove- 
reigns  of  Wirlemberg  and  Saxony,    who  increased   their 
dominions  very  little,  as  with  the  emperors  of  Austria,  the 
kings  of  Prussia,  and  the  electors  of  Hanover. 

The  sovereigns  of  Germany  were  enabled  to  maintain 
standing  armies  out  of  their  own  revenues,  and  the  privilege 
of  the  spates  to  grant  taxes,  to  keep  when  collected,  and  to 
ooniroul  their  expenditure,  became  useless.     The  princes  of 


130  SMALL  GERMAN  STATES. 

Germany  possess  a  large  part  of  the  land  as  their  own  pro* 
perty;  the  states  of  Wirtemberg  kept  the  taxes  levied  by 
their  own  authority,  they  amounted  before  1805  to  1,060,000 
florins ;  the  revenues  of  the  church  were  1,000,000  florins  ; 
the  independent  revenue  of  the  duke,  it  will  be  seen,  exceeded 
the  produce  of  the  taxes  and  the  revenue  of  the  church. 

All  the  members  of  the  states,  or  parliaments  of  Germany, 
were  for  life,  and  managing  the  taxes  as  they  did,  the  interests 
of  the  deputies,  became  more  identilied  with  those  of  the 
crown,  and  they  were  more  easily  persuaded  to  join  in  all  its 
measures;  the  deputies  of  the  towns,  on  the  other  hand, 
most  generally  took  on  themselves  a  stipulated  and  unequal 
portion  of  the  common  burdens. 

Thus  in  all  German  states,   and  indeed  in  most  of  the 
European  countries,  a  great  part  of  the  revenues  are  derived 
from  the  domains,  which  are  regarded  as  the  private  pro- 
perty of  the  sovereign.     In  former  times,  it  appears  that 
there  was  no  other  mode  known  in  Europe  of  paying  public 
functionaries  than  that  of  giving  them  the  produce  of  certain 
portions  of  land.    The  nobles  of  Europe,  some  of  whom 
have  become  modern  sovereigns,  were  originally  officers  for 
the  administration  of  justice,  or  of  the  army.    Many  of  those 
of  the  North  of  Germany  were  appointed  by  Charlemagne, 
and  were  paid  with  land,  others  were  elected  by  the  people 
who  also  rewarded  them  in  the  same  manner ;  most  of  the 
inhabitants  of  Germany  were  originally  free  allodial  posses- 
sors, who  frequently  resigned  their  lands  into  the  hands  of 
certain  chiets,  on  condition  of  those  chiefs  protecting  them. 
The  property  of  the  church  was  also  possessed  by  the  clergy, 
on  condition  of  performing  certain  services  for  the  people, 
such  as  teaching  them,  praying  for  them,  &c.     It  was  from 
such  sources  that  the  nobles  and  sovereigns  of  Europe  origi* 
nally  derived  all  the  land  cultivated  by  other  people :  this 
property  they  are  bound  to  administer  for  the  service  of  the 
people. 

Most  of  the  sovereign  princes  of  Germany  have  a  large  do- 
main.    The  king  of  Prussia  has  sold  or  given  away  much  ^ 


SMALL  GERMAN  STATES.  151 

his.  The  elector  of  Hesse  Oassel  is  supposed  proportionally 
to  possess  the  most.  The  tithes  also  mostly  belong  to  the 
soTereign.  All  the  metal  produced  throughout  Germany  is 
monopolized  by  the  sovereigns.  When  the  mines  are  not 
the  property  of  the  monarchy  all  their  produce  must  be 
deliyered  to  him,  and  sometimes  at  a  fixed  rate.  Most  of 
the  manufactories  of  cast  and  wrought  iron^  porcelain^  and 
salt,  carried  on  for  account  of  the  sovereigns^  who  are  also 
owners  of  large  portions  of  territory,  and  sole  proprietors 
of  most  of  the  forests. 

BAVARIA. 

On  the  subject  of  the  finances  of  this  kingdom,  we  only 
possess  the  following  information. 

The  annaal  income  for  the  last  year  was  ....  fl.  35,107,720 
The  expenditure  amounted  to 34,998,500 

Surplus  of  receipts  oyer  the  payments  fl.       109,220 

The  ciTil  list  costs fl.  2,745,000  annually. 

And  the  army 7,724,453 

The  military  establishment  of  the  kingdom  being  47,535 
men,  of  which  7823  were  cavalry,  but  the  effective  force 
does  not  exceed  22,384  men. 

The  surface  of  the  kingdom  of  Bavaria  extends  over  an 
area  of  1409  square  German  miles,  and  it  contains  3,560,000 
bhabitants. 

The  following  is  a  statement  of  the  public  debt  of 
at  the  commencement  of  the  present  year. 

TocapiUls  and  Deposito fl.  95,793,622  54|  kr. 

Anean  of  interest 2,734,790  25{ 

98,528,413  20^ 

And  in  the  lower  main  circle- 
To  capitals  and  deposits  . .  •  •  7,167,551  32| 

Arrears  of  interest 44,460  52| 

7,212,012  24{ 

Together   105,740,425  45 

2r 
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Against  which  the  establishment  of  public  credit  held  the 
following  assets — 

Funds  ID  cash  15,422,785  35^ 

Interests  to  receive 3,027,994  59  J 

18,450,780  35^ 

And  in  the  circle  of  the  lower  main — 

In  Cash 448,185  39 

Interest  to  receive  94,157  35f 

542,343  35i 

Together 18,993,124  lOf 

Leaving  the  balance  of  debt  ....  fl.  86,747,301  34| 

Or  about  8f  millions  sterling. 


WJRTEMBERG. 

The  revenue  of  this  kingdom,  as  submitted  to  the  Statest 
general  by  the  minister  of  finance  in  the  budget  for  the  year 
1820,  was  10,028,453  florins,  of  which  2,400,000  are  derived 
from  direct  contributions,  3,000,000  from  indirect  taxes^  and 
2,721,000  from  national  domains ;  the  expenditure  of  that 
year  amounted  to  10,542,521,  shewing  thus  a  deficiency  of 
514,068  florins,  which  the  Assembly  of  the  States  were 
requested  to  cover ;  of  this  expenditure  the  following  were 
the  principal  items. 

Civil  list fl.     800,000 

Interest  on  the  public  debt 1,967,000 

Pensions 61 8,804 

Ministry  of  the  interior,  including  the  charges  of 
public  iustruction,  of  the  clergy,  bridges,  high- 
ways, and  gendarmerie 2,000,000 

Ministry  of  war 2,000,000 

And  to  supply  the  above  deficiency  it  was  proposed  to  le^^ 
a  tax  of  30  kreutzers  on  every  5  florins  income^  or  100  ^on^y^ 
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capital,  on  property^  and  of  2  per  cent  on  the  amount  of  all 
salaries. 

Of  the  800,000  florins  of  the  civil  list  an  amount  of  70,200 
is  paid  in  the  shape  of  timber  and  corn.  The  king  has  be- 
sides a  family  estate  yielding  200,000  per  annum,  45,000  of 
which  is  paid  away  in  taxes  and  pensions.  The  endowment 
of  the  crown  amounted  to  371,187  florins,  not  including  the 
palaces. 

The  budget  of  1821  presented  a  total  receipt  of  12,081,816 
florins,  and  an  expenditure  of  12,595,883,  of  which  the 
army  required  2,226,983. 

The  kingdom  of  Wirtemberg  contains  355:|^  square  Ger- 
man miles,  and  1,397,564  inhabitants,  residing  in  133  towns, 
1603  villages,  and  1882  hamlets,  and  2320  estates,  having 
together  306,477  houses. 

Of  the  land  constituting  this  kingdom* 

2,300,000  Morgeus  are  Arable  land. 
680,000 Pasture. 

96,000   Garden  ground. 

86,000 Vineyards. 

1,736,000 Forests  and  woods. 

Together     .•..   4,897,000  morgens,  or  about  3,1 60,0C0 acres. 

The  total  value  of  which  is  estimated at  fl.  601,080,000 

The  buildings   200,000,000 

The  cattle 297,828,000 

Capital  employed  in  trade    160,000,000 

Floating  ditto     5,000,000 

Invested  in  foreign  securities     4,800,000 

Constitoting  an  aggregate  national  property  of fl.  1,268,708,000 

or  near  £l27,C00,000,  about  one  sixth  part  of  which  is  public  property. 

The  total  gross  produce  of  the  land  and  other  property,  is  esti- 
mated at  fl.  91,003,000,  yielding  a  net  revenue  of 18,200,000 

And  the  trade  there  is  derived  a  revenue  of     1,370,000 

Making  a  total  of fl.  1 9,570,000 


About  one  quarter  of  which  is  paid  to  the  state  in  the 
shape  of  direct  or  indirect  contributions,  of  which  at  the 
commencement  of  the  present  king'9  reign  there  were  eleven 
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different  descriptions^  producing^  annually  3,525,668  florins^ 
but  reduced  at  present  to  eighty  yielding  3^064 J  51  fl.  58 
kreutzer;  it  is  calculated  that  every  Wirtemberg  subject 
contributes  annually  about  4s  6d  to  the  state^  and  each 
Osunily  pays  on  an  average  20  florins. 


GRAND  DUCHY  OF  HESSE  CASS  EL. 

The  following  is  a  statement  of  the  budget  of  this  state^ 
as  fixed  for  the  years  1821^  1822,  and  1823. 

RECEIPTS. 

Rerenoe  of  the  National  Domaios  •  •  • fl.  1,010,635 

Regalia   ^bflOO 

Direct  taxes   • 2,603,107 

Indirect  ditto 1,200,903 

Incidentals  •  •  • .  • • 157,605 

Together fl.  5,006,510 


The  annual  expenditure  amounts  to  5^975^735  amongst 
which  are  the  following  items. 

Armj 1,086,033 

Civil  list      501 ,604 

Appanage    21 3,834 

Expenses  of  the  States 15,000 

Resenre  fund    110,000 

The  amount  of  the  state  debt  bearing  interest  is  about 
thirteen  millions  of  florins,  (£1,300,000). 


GRAND  DUCHY  OF  BADEN. 

In  the  budget  for  the  year  1820  the  amount  of  receipts 
and  expenditures  was  fixed  for  both  at  fl.  9,469,000,  there 
being  no  excess  or  deficiency ;  but  in  the  budget  presented 
to  the  states  for  1881^  there  appeared  a  deficit  of  233^000 
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florins^  (about  £23,000);  the  revenue  for  that  year'^as 
stated  at  9^472,000,  including  the  following  extraordinary 
taxes  laid  on  to  meet  the  above  stated  deficiency. 

Duty  on  pensions  and  salaries     ft.  177,000 

Lottery 25,000 

Additional  tax  on  wood    34,000 

Together 236,000 


The  public  debt  of  this  state  amounted  in  the  year  1820 
to  16,147,000  florins;  1,763,000  of  which  were  paid  off  in 
that  year  and  in  1821,  and  would,  with  what  further  reduc- 
tions were  to  take  place  this  year,  be  reduced  on  the  first  of 
June,  1822,  to  14,383,000  (about  £1,400,000). 

In  the  month  of  August,  1820,  the  States  of  Baden  gave 
their  sanction  to  a  loan  of  five  millions  of  florins,  contracted 
by  the  sinking  fund  establishment  with  the  houses  of  J .  Goll 
&  Sons,  of  Frankfort,  and  the  Court  banker  Haber,  of 
Karlsruhe,  of  which  one  and  a  half  millions  were  to  be 
applied  to  the  re-payment  of  the  debts  of  the  establishment ; 
this  loan,  bearing  five  per  cent,  interest,  is  to  be  repaid  by  23 
annual  drawing  of  lots  with  prizes,  the  last  of  which  is  to 
take  place  on  the  1st  of  September,  1843. 

The  finances  of  Baden  have  always  been  conducted  with 
the  utmost  regularity,  and  no  interruption  of  the  engage- 
ments of  the  states  has  ever  taken  place,  even  during  the 
most  distressing  periods  of  the  war.  The  management  of 
the  public  debt  is  completely  under  the  controul  of  the 
public,  and  every  holder  of  a  certain  amonnt  of  government 
securities^  is  at  liberty  at  any  time  to  inspect  the  books. 

The  budget  for  1822  gives  the  revenue  at  10,355,288  fl. 
and  the  expenditure  at  13,065,697;  amongst  the  latter  the 
civil  list  figures  for  1,180,852,  and  the  army  consisting  of 
11,723  men  for  1,855,000.  The  superflcy  of  this  state  is 
^2  square  German  miles,  containing  1,020,000  inhabitants. 
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KINGDOM  OF  SAXONY. 


The  total  amount  of  Saxoav  cash  notes  in  circulation 
throughout  the  whole  territory  of  the  kingdom^  in  its  former 
state  was  22,857,626  rix  dollars  1  grossch,  of  whichi  accord- 
ing to  the  treaty  of  the  24th  of  August,  1819,  Prussia  took 
over  6,196,854  rix  dollars  22  gs.  5pf.  leaving  Saxony  to  pro- 
vide for  16,660,771  rix  d.  2  gr.  7  pf. ;  their  debts  called  steur 
creditcassen  schulden  bear  no  interest,  but  are  taken  in  pay- 
ment of  duties. 

By  an  edict  of  the  1st  of  October  1818,  respecting  the  issue 
of  new  cash  notes,  it  was  enacted  that  from  the  1st  of  July, 
1819,  that  2,500,000  rix  dollars  in  notes  should  be  circulated, 
secured  upon  the  revenue  of  the  excise,  and  as  they  were  to 
be  discounted  in  specie  or  presentation,  it  was  expected  they 
would  soon  reach  par. 

We  have  no  account  of  the  general  state  of  the  finances 
in  this  kingdom.  In  ISll  the  king  of  Saxony  endeavoured 
to  negociate  at  Paris  a  loan  of  12  millions  of  francs,  on  ac- 
count of  the  Duchy  of  Warsaw,  but  was  only  completed  to  the 
amount  of  between  7  and  8  millions,  and  in  which  indivi- 
duals participated  for  4,140,000  francs.  This  loan  was 
secured  upon  the  produce  of  the  salt  mines  of  Welisla.  In 
the  treaties  of  1814  and  1815  this  object  was  not  taken  into 
consideration  between  Russia  and  France,  but  two  addi- 
tional articles  regulated  the  interests  of  the  Duchy  of  War- 
saw, the  result  of  which  was  that  the  reciprocal  pretensions 
relative  to  Poland  should  be  regulated  by  commissioners  of 
the  two  nations,  who  should  meet  at  Warsaw. 

The  following  statistical  notions  respecting  Saxony  a 
taken  from  a  work  by  Dr.  Hassel.     sts  extent  is  1352  squar 
miles,  it  contains  1^232,644  inhabitants,  has  preserved  mo 
of  its  manufacturing  districts,  and  the  richest  of  its  mine 
but  it  now  produces  very  little  com  and  no  salt. 

The  revenues  are  derived  from  domains,  under  whicF 
term  are  comprehended  several  estates ;  from  regalia,  sue' 
as  mines,    tbrests,    tolls,    the  port,    &c.   and   from    seve 
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taxes,  the  principal  of  wbich^  however^  is  a  land  tax.  The 
amount  of  the  whole  does  not  now  exceed  seven  millions  of 
rix  dollars,  or  about  1,000,000  sterling.  The  debt  amounts 
to  thirty-three  millions  rix  dollars,  from  5  to  6,000,000  ster- 
ling^, the  taxes  are  unequally  levied,  the  high  and  small 
nobility  being  almost  totally  exempted. 

The  king  is  obliged  by  law  to  call  on  the  states  for  their 
advice  when  he  wants  to  levy  new  taxes.  The  domains  and 
regalia  are  not  all  in  his  hands,  many  still  belonging  to  the 
high  nobility ;  some  of  these,  as  the  house  of  Shonburg, 
have  a  right  to  tax  thc*ir  vassals,  paying  a  third  of  the  tax  to 
the  crown. 


KINGDOM  OF  HANOVER. 


THIS  kingdom  contains  11^04:5  square  geographical 
miles,  and  1,314,124  inhabitants. 

The  revenues  of  the  kingdom  of  Hanover  are  derived  from 
the  domains  and  from  taxes.  The  former  are  regarded  as 
the  private  property  of  the  sovereign,  which  he  may  dispose 
of  in  what  manner  he  pleases. 

Prior  to  the  French  occupation,  the  domanial  income 
was  computed  at  1,875,000  cassen  thalers,  about  £312,500 
sterling ;  at  present  it  is  estimated  at  3,000,000,  rather  more 
than  £500,000.  There  are  seven  descriptions  of  taxes,  viz. 
a  land  tax ;  excise ;  tax  on  brewing  and  distilling ;  tax  on 
salt ;  stamp  duties ;  customs ;  and  a  tax  on  income  and  on 
persons;  the  whole  amount  of  which  is  estimated  at3«000,000 
thalers,  constituting  with  the  domanial  revenues  an  aggre- 
gate of  6,000,000  thalers,  or  about  £  1 ,000,000  sterling.  The 
charge  of  collecting  the  taxes  is  about  1 1  per  cent. 

The  management  and  administration  of  the  property  be- 
longing to  the  crown,  which  is  called  domains,  is  entrusted 
to  the  kammer  (chamber).  In  this  property  is  included  re- 
galia, certain  rights  to  forests,  salt,  metals,  tolls,  and  some 
other  privileges,  together  with  rather  more  than  one-sixth  of 
the  whole  l^nd  of  the  ancient  dominions^  without  including 
that  which  did  belong  to  religious  corporations,  and  which  is 
now  under  the  controul  of  the  king. 

The  known  and  certain  debts  of  the  old  provinces  of 
Hanover,  including  OsnabrUck,  amounted  in  1813  to 
10,677,463  thalers.  The  new  acquired  provinces  have  also 
some  debts;  and  some  have  been  contracted  since  1813,  the 
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amount  of  which  is  unknown.  They  are  roug^hly  estimated^ 
together  with  the  old  debts,  at  the  sum  of  20,000,000  thalers, 
or  about  £9,300,000  sterling ;  they  bear  interest  at  4  per 
cent. 

The  foltowuig  are  some  of  the  items  to  which  the  produce 
of  the  taxes  is  devoted,  though  the  whole  expenditure  is  not 
accurately  known. 

Interest  of  the  debt thalers  800,000 

War  department 1,400,000 

Justice 128,00C 

Public  worship  and  Education - 65,000 

Sutes 50,000 

2,443,000 

The  other  part  of  the  expenditure,  namely,  the  ministry^ 
and  the  greater  part  of  ail  the  servants  of  government,  are 
paid  out  of  the  revenue  of  the  domains. 

In  the  year  1S07,  a  forced  loan  was  opened  in  the  princi- 
palities otGrubenhagen,  and  in  the  county  of  Hohnstein,  by 
the  French  Commissary  Neuvier,  and  in  the  other  districts 
of  the  electorate,  by  the  Intendant  Belleville,  which  not 
being  acknowledged  by  the  present  government  of  the 
country,  fruitless  applications  were  made  to  the  French 
government  for  a  restitution  of  the  amount  thus  compulsorily 
raised.  It  was  agreed  with  the  approbation  of  the  Duke  of 
Cambridge  to  make  some  compensation  to  such  inhabitants 
of  districts  which  were  not  ceded  to  other  countries  since 
1813,  namely,  to  such  of  the  lenders  who  continued  in  pos- 
session of  the  receipts  and  vouchers  granted  by  the  French 
authorities,  or  of  the  bonds  given  in  exchange  for  them  on 
the  Westphalian  liquidation  fund,  to  their  heirs  and  assigns, 
75  per  cent,  of  the  amount  of  iheir  advances ;  to  those,  how- 
ever, who  had  come  in  possession  of  such  vouchers  by  trans- 
fer or  cession,  25  per  cent.,  in  obligations  of  the  general 
national  fund,  at  the  rate  of  4  francs  per  thaler,  and  bearing 
interest  at  4  per  cent,  per  annum,  from  the  1st  of  January, 
1830. 

i2 
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The  quantity  of  the  yearly  produce  of  the  mines  of  the 
Harz^  belonging^  to  Hanover^  is  estimated  at  6^  marks  of  gold, 
£039^  marks  of  silver^  3205  hundred  weight  of  lead,  1416 
ditto  of  copper,  2987  ditto  of  zinc,  and  some  hundred  weights 
of  sulphur,  copperas,  and  potash.  Hanover  also  possesses 
some  other  iron  and  copper  works,  which  may  supply  700 
weight  of  copper,  500  ditto  of  brass^  and  2000diitto  of  iron. 


DUCHY  OF  SAKE  WEIMAR. 

This  State  contains  368  geographical  miles,  and  45,000 
inhabitants.  The  prince  is  an  hidependent  sovereign,  and 
a  member  of  the  German  Diet ;  his  revenue  is  £27,000  per 
annum. 


DUCHY  OF  OLDENBURG. 

dulcedom  only  covers  a  surface  of  1810  square  geo- 
graphical miles,  and  217,000  inhabitants.  The  revenue  is 
supposed  to  amount  to  1,200,000  florins,  or  <£120,000  sterl- 
ing ;  30,000  of  which  is  raised  by  a  royal  toll  on  the  land  at 
Wildeshausen,  and  6000  by  one  on  the  Weser  at  Elsfleth 
The  army  amounts  to  1650  men. 


HANSE  TOWNS. 

Of  these,  FRANCPORT  contains  47,372  inhabitants,  with 
a  revenue  of  j£80,000  sterling. 

LUBECK  has  43,127  inhabitants,  with  £37,000  revenue. 

HAMBURGH  129,739  inhabitants,  and£100,000  revenue. 
And 

BREMEN  46,270  inhabitants^  with  j?40,000  revenue. 


DENMARK. 


OUR  information  respecting  the  state  of  the  Danish 
finances  is  unsatisfieu^tory^  The  general  situation  of  that 
country  was  far  from  flourishing  during  the  war^  and  the 
government  was  under  the  necessity  of  having  recourse  to 
extensive  issues  of  paper  money,  which,  exceeding  the  re- 
sources of  the  state,  fell  into  discredit,  and  gave  rise  to 
various  operations  calculated  to  embarrass  the  treasury  still 
more. 

As  the  public  debt  of  this  kingdom  is  so  closely  connected 
with  its  paper  currency,  the  following  account  of  the  Bank 
and  paper  circulation,  will  be  found  to  convey  some  general 
notions  on  the  subject. 

On  the  31st  of  July,  1818,  the  amount  of  paper  money  in 
circulation  was  estimated  at  31  millions  of  rix  dollars ;  but 
a  loan  in  bank-notes  was  opened  by  the  Directors  of  the 
National  Bank  in  February,  1820,  for  the  purpose  of  with- 
drawing part  of  them^  upon  the  following  terms :  Bank- 
notes to  be  taken  at  their  nominal  value,  and  exchanged 
against  bonds,  bearing  5  per  cent,  interest,  to  be  paid  in 
specie  or  silver.  These  bonds  to  be  irredeemable,  but  the 
blink  to  be  at  liberty  to  pay  them  off,  on  giving  three  months 
previous  notice,  and  it  was  signified  to  be  the  intention  of  the 
bank  to  pay  off  a  certain  proportion  of  them  annually,  ac- 
cording to  circumstances,  the  bonds  thus  redeemed  to  be 
determined  by  lot.  The  dividends  on  these  bonds  are  paid 
half-yearly,  on  the  11th  of  December  and  June;  about  six 
millions  of  rix  dollars  paper  were  withdrawn  from  circulation 
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by  this  operation.  But  there  were  issued  in  Denmark  at 
different  periods  a  great  number  of  notes  and  bills^  as  the 
exigencies  of  the  moment  required^  known  under  the  name 
of  Schleswick  flolstein  treasury  notes^  Altona  specie  bank- 
notes^ ditto  assignationen,  old  Danish  currency  notes^  Hoi- 
stein  Leihinstitutions  zettel^  Holstein  debentures^  Rigsbank 
notes,  &c.  With  regard  to  the  latter,  however,  it  was  made 
known  on  the  3d  of  May,  1820,  that  all  those  of  10,  5,  and  1 
Rigs  bank  dollars^  as  likewise  the  tokens  of  24:,  \2,  and  8 
current  shillings  each,  circulating  throughout  Denmark, 
Iceland,  and  the  Ferro  Islands,  were  to  be  exchanged  within 
six  months,  against  national  bank-notes,  as  they  would  not 
be  current  after  that  period. 

Bank. 

The  bank  of  Copenhagen  was  founded  in  1736,  with  a 
fund  of  500,000  crowns  current  money.  In  1745  it  was 
released  from  the  obligation  of  discharging  its  notes  in  coin, 
but  it  continued  still  to  make  advances  to  the  state  and  to 
individuals,  by  which  its  shares  became  greatly  enhanced  in 
price,  to  the  prejudice  of  the  public,  their  dividends  being  so 
considerable  as  to  raise  the  shares  to  three  tinier  their  ori* 
gipal  value.  In  1773  the  king  returned  their  deposits  to  the 
sb^r^.-holders,  and  became  sole  proprietor  of  the  bank ;  at 
that  period  its  issues  in  paper  amounted  to  11  millions  of 
rii(. dollars,  being  nearly  twenty  times  as  much  as  its  metallic 
cjij^ital,  which  was  then  600,000  crowns,  yet  government 
e^tf^ed  these  issues  to  16  millions,  in  consequence  of  which 
specie  entirely  disappeared,  and  small  notes  of  1  dollar  were 
put  in  circulation. 

,  ^he  evil  having  reached  its  height  in  1791,  it  was  enacted 
that  the  bank  should  make  no  further  issues,  and  a  pro- 
gi^^ive  liquidation  of  the  paper  was  ordered.  A  new  bank^ 
cajlled  the  Danish  Norwegian  Specie  Bank  was  erected  by 
shares,  witli  a  capital  of  2,400,000  specie  rix  dollars;  this 
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bank  is  independent  of  government^  who^  however^  reserve 
to  themselves  the  right  of  inspecting  its  affairs.  The  di- 
rectors in  making  oath  on  entering  their  office,  are  formally 
released  from  their  oath  of  allegiance  to  the  sovereign,  in  as 
fiur  as  concerns  the  affairs  of  the  bank ;  its  notes  are  payable 
on  demand  in  standard  coin^  or  in  notes  of  the  old  Royal 
Bank^  at  their  market  value.  This  bank  is  enjoined  to 
regulate  its  issues  in  the  proportion  of  1-^  to  1  on  the  specie 
in  its  coffers,  so  that  for  every  100  rix  dollars  in  money  190 
rix  dollars  in  paper  may  be  circulated.  The  old  bank  was  to 
withdraw  annually  to  the  amount  of  750,000  rix  dollars  of 
its  notes.  It  was  hoped  by  these  means  to  deliver  the  state 
in  less  than  fifteen  years  of  the  load  of  its  paper  currency^ 
and  to  substitute  in  its  stead  notes  exchangeable  at  pleasure 
against  the  legal  coin  of  the  kingdom. 

The  result  did  not  answer  the  expectations;  iu  1804  the 
new  notes  were  at  a  discount  of  25  per  cent,  whilst  the  liotes 
of  the  old  bank  had  fallen  45  per  cent,  below,  and  the  de- 
preciation continued  to  increase,  so  that  in  October,  1813^ 
eighteen  hundred  rix  dollars  in  old  paper  money  were  offered 
for  one  dollar  in  specie. 

In  1813  &  new  bank  was  established,  under  the  direction 
of  the  kingj  and  therefore  entitled  the  Royal  Bank  of  Den- 
mark ;  its  chief  object  was  to  reduce  the  paper  then  in  circu- 
lation^  which  was  depreciated  to  l-6th  of  its  nominal  valne^ 
and  in  a  new  issue  the  dollar  was- equivalent  to  f  of  the  old 
paper  dollar,  which  reduced  the  composition  to  ^.  In  tSIT 
this  Royal  Bank  was  converted  into  a  National  Bank,  by 
making  a  certain  proportion  of  the  property  of  the  kingdom 
a  guarantee  for  the  liquidation  of  its  paper. 

For  this  purpose  all  property  was  to  pay  6  per  cent,  to  the 
bank  ;  and  until  the  capital  is  paid  off  the  interest  charged 
for  each  deficiency  is  6^  per  cent,  per  annum.  Valuation  of 
property  in  this  case  is  regulated  by  the  public  taxes ; «  and 
aU  the  payments  are  to  be  made  in  silver^  or  in  paper  of  the 
full  value  of  silver,  according  to  a  certain  rate  of  exchange, 
which  is  fixed  quarterly ;  but  as  this  institution  engages  to 
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pay  off  1  million  of  Rigsbank  dollars  annually^  persons  pay- 
ings in  their  quota  at  the  bank  are  allowed  a  drawback  of 
5-6ths  of  the  taxes  on  property. 

This  bank  issues  its  own  notes^  which  are  gradually  paid 
off;  and  it  is  intended^  when  the  new  paper  is  entirely  re- 
deemed^ to  issue  notes  payable  to  bearer  on  demand.  All 
revenues  and  great  transactions  are  paid  in  this  paper,  ac- 
cording to  the  rate  of  exchange.  This  rate  is  called  Rigs- 
bank  silver  value,  which  may  be  sometimes  more  and  some- 
times less  than  the  Rigsbank  dollar.  All  private  contracts 
and  current  transactions  are  understood  to  be  settled  in  such 
paper,  unless  real  silver  be  stipulated  for ;  likewise  all  pay- 
ments to  public  actuaries  and  to  the  army ;  but  custom  house 
duties  are  settled  in  silver  money. 

In  January,  1821^  the  debts  of  the  bank  were  computed  as 
follows ;  1.  Seven  millions  of  Rigsbank  dollars  of  public 
stock,  which  it  has  undertaken  to  pay.  2.  Seven  millions  of 
bonds  for  the  redemption  of  the  fonner  paper  money  of 
Hoistein,  &c.  3.  A  debt  of  seven  millions  lately  contracted 
for  the  diminution  of  the  bank-notes  in  circulation.  4.  The 
bank-notes  in  circulation  are  computed  at  22  millions. 

The  capital  is  estimated  at  33  millions  of  Rigsbank 
dollars ;  and  the  bank  is  besides  computed  to  possess  about 
three  millions  in  silver  and  in  buildings.  The  surplus  of  its 
annual  revenue,  the  principal  part  of  which  arises  from  the 
interest  of  its  security  or  real  estates,  is  employed  in  the 
reduction  of  the  bank-notes  in  circulation.  The  contri* 
butors  of  6  per  cent,  from  estates  as  well  as  voluntary  con- 
tributors, are  share-holders,  and  are  equally  entitled  to 
interest. 

This  bank  advances  money  on  bills  of  exchange  and  other 
paper  securities,  and  on  gold  and  silver  bullion. 

With  regard  to  the  public  debt  of  Denmark,  independent- 
ly of  what  is  connected  with  the  government  paper  money^ 
we  think  it  is  confined  to  the  amount  of  two  loans^  cob- 
tracted  at  Hamburgh  in  1818,  for  sixteen  millions  of  marks 
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banco ;  14  milliona  of  ifiiiich  bear  five  per  cent,  interest,  and 
the  remaining  six  millions  are  at  the  rate  of  six  per  cent. 

The  amottnt  of  which  In  sterling  is  about 1,153,000 

Adding  the  loan  conti  acted  for  in  this  country  in  1821 ... .  S,000,000 

Together 4,163/X)0 

The  land  tax  in  Denmark  produces  annually  1, 4*^9^360 
dollars  specie,  and  the  aggreg;ate  of  the  land  which  pays  this 
^neral  tax,  is,  according  to  official  estimate^  104,958,164 
dollars. 


With  regard  to  the  loan  negociated  in  this  country,  we 
cannot  do  better  than  insert  a  copy  of  the  general  bond, 
executed  by  the  King  of  Denmark,  for  the  amount  of  the  debt 
thereby  contracted.    It  is  as  follows : 

We^  Frederick  the  Sixth,  hj  the  Grace  of  God  King  of  Denmark, 
of  the  Vandals  and  Goths,  Dake  of  Schleswick,  Holstein,  Stormam, 
Dttmarse,  Laaenburg  and  Oidenburgi  &c.  do  declare  and  make  known 
by  this  our  present  General  Bond,  for  us  and  onr  heirs  and  successors^ 
to  all  whom  It  maj  concern  : 

That  we  have  resoWed,  in  order  to  further  the  Important  improTement 
which  already  has  taken  place  in  the  currency  of  our  realm,  to  raise  a  loan  of 
Three  Millions  Pounds  Sterling  in  London,  and  the  same  has  been  negociated 
ia  oar  name  and  for  our  account  with  the  bankers  A.  F.  Hai«DiMAiiD  &  Sftma, 
ef  London,  who  have,  according  to  the  contract  with  our  councillor  of  court 
George  Gerson,  and  sanctioned  by  us,  placed  the  amount  of  the  loan  at  the 
dispoaal  of  our  treasury,  which  we  acknowledge  by  the  present  bond  to  have 
received  according  to  the  said  contract ;  and  we  direct  and  authorize  our 
directors  of  the  public  debts  and  the  sinking  fund,  to  giant  special  bonds  for 
three  million  £  sterling,  the  amount  of  this  loan,^ payable  to  the  bearer,  and 
countersigned  by  the  bankers,  A.  F.  Haidimand  &  Sons^  namely,  for  two- 
tkirds  of  the  said  loan  as  follows,  viz. 

A  No.  1  to  5000 6000  bonds  of £iOO  each £500,000 

B  —     1  —  2000   2000  ditto  — «50    — 500,000 

C—     1  —  1000 1000  ditto  — 500— 500,000 

D—     1—    500 500  ditto  — 1000—....     500.000 

^^,000,000 
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with  the  eighty^two  half-yearly  dividend  warranto  attached  to  the  same ;  and 
for  the  remaining  one-third  in  Marks  Ilambro'  Banco,  estimating  the  j6 
sterling  at  14  Marks  Hambro'  Banco,  at  the  rate  of  97  marks  and  19  shillings 
Hambro'  Banco  equal  to  a  Cologne  mark  of  fine  silrer,  special  bonds  as  follows, 
namely, 

E  No.  1  to  5000 6000  bonds  of  Marks  Banco  1400  each.  .7,000,000 

F  —    1—2500 9500  „  9800  —  ..7,000,000 

Mks.  Bco,  14,000,000 

with  eighty-two  half-yearly  dividend  warrants  attached  thereto. 

Although  this  loan  is  made  for  three  million  £  sterling,  and  the  securities 
we  have  pledged  for  the  redemption  of  the  capital  and  interest  of  the  whole 
are  more  than  adequate  for  that  purpose,  we  hereby  engage  that  one-half  of  the 
entire  loan  shall  not  be  issued  by  us,  or  by  our  heirs  and  successors,  until  the 
year  1895,  when  the  special  bonds  for  the  same  may  be  forwarded  to  London, 
and  are  to  be  countersigned  by  the  bankers  A.  F.  Haldimand  &  Sons. 

We  engage  for  ourselves,  and  our  heirs  and  successors,  that  the  interest  on 
this  loan  of  three  million  of  £  sterling  shall  be  paid  in  London  by  our  agents 
B.  A.  Goldschmidt  Sc  Co.  at  the  rate  of  5  per  cent,  per  annum,  from  the  30th 
June  of  the  present  year,  in  half-yearly  payments,  to  commence  on  the  31st 
December  of  the  present  year,  and  to  continue  every  30th  June  and  31st  De- 
cember of  each  succeeding  year,  on  presentation  of  the  dividend  warrants 
when  due,  and  free  of  all  expense  to  the  holder  of  the  same.  Those  which 
are  in  Marks  Hambro'  Banco  to  be  reduced  to  sterling  at  the  price  in  London 
on  the  day  when  due  of  the  ounce  of  standard  silver  in  bars,  and  one  Cologne 
Mark  of  fine  silver,  to  be  estimated  at  97  marks  19  shillings  Hambro'  Banco. 

We  further  engage  for  ourselves,  and  for  our  heirs  and  successors,  that  the 
repayment  of  the  capital  of  this  loan  shall  take  place  in  such  manner  that  the 
whole  shall  be  repaid  within  the  period  of  forty  years  from  the  30th  June, 
1899.  For  this  purpose  we  engage  to  purchase,  through  our  agents  in  Londoa 
B*  A.  Goldschmidt  &  Co*  bonds  to  the  amount  of  ^60,000  sterling  annually 
for  the  ensuing  twenty»five  years,  £90,000  sterling  annually  for  the  succeed- 
ing ten  years,  and  j6  190,000  sterling  annually  for  the  last  five  years,  such 
annual  purchases  of  special  bonds  to  be  made  by  equal  half-yearly  aaiounts  • 
the  first  half-yearly  amount  io  be  laid  out  or  completed  on  or  before  the  31st 
December,  1899,  and  to  be  continued  half-yearly,  till  the  expiration  ^of  the 
said  forty  years. 

We  reserve  to  ourselves,  and  to  our  heirs  and  successors,  the  right  of  por^ 
chasing  special  bonds  to  any  greater  extent  than  as  above  mentioned,  and  alao 
to  pay  off  the  whole  or  any  part  of  the  loan,  at  100  per  cent,  on  giTing  six 
months  notice  thereof,  in  which  case  we  engage  that  those  bonds  which  are  in 
marks  Uambro'  Banco  shall  be  paid  oflf  in  silver  in  bars,  reckoning  the  Cologne 
nark  of  fine  silver  at  97  marks  19  shllluigs  Hambro'  Banco. 
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As  a  secQiitj  for  the  redemption  of  this  loan  end  interest,  we  hereby  pledge 
to  the  creditors  at  large,  in  our  name,  and  for  our  heirs  and  successors  to  the 
crown,  specifically  and  exclunvely, 

I.  The  whole  of  the  reyeuues  arising  from  our  tolls  of  the  Sound,  or 
Sound  dues,  and  all  other  profits  and  emoluments  arising  from  tlu^ 
source  of  revenue. 

II.  The  mortgages  and  other  securities  on  the  West  India  Plantations  for 
money  advanced  by  us  to  the  planters  and  proprietors  of  estates. 

III.  The  nett  rcrenue  of  our  West  India  Islands  of  St.  Thomas,  St  Croix, 
and  St.  John's. 

The  produce  of  which  three  heads  of  revenue  has,  for  the  last  six  years, 
vpoo  an  average,  exceeded  the  sum  of  j€250)000  sterling  annually.  The 
specification  of  these  revenues  is  to  be  annexed  to  the  contract  ratified  by  us ; 
and  we  have  ordered  to  be  delivered  over,  as  security,  mortgage  documents, 
duly  executed,  of  the  revenues  above  mentioned,  which  are  to  be  deposited 
for  safe  custody  in  the  Bank  of  England,  together  with  this  our  general  bond, 
■nder  the  seals  of  our  Envoy  Extraordinary  and  Minister  Plenipotentiary  for 
the  time  being,  of  the  bankers  A,  F.  Haldimand  &  Sons,  and  of  a  Notary 
Public  And  we  further  pledge,  by  these  presents,  all  other  revenues  of  our 
states,  save  those  already  specially  assigned  for  other  purposes. 

In  the  redemption  of  the  loan,  the  following  plan  is  to  be  adopted  :  the 
special  bonds  which  arc  to  be  purchased  in  I^ndon  are,  on  each  50th  June 
aad  31st  December,  or  as  near  thereto  as  practicable,  to  be  destroyed  in  the 
presence  of  our  Ambassador  or  Envoy  for  the  time  being  in  London,  of  our 
agents  B.  A.  G^ldschmidt  &  Co.  and  a  Notary  Public,  by  being  cut  into 
halves,  one  of  which  shall  be  remitted  to  our  directors  of  the  public  debts  and 
the  sinking  fond,  and  the  other  deposited  in  the  Bank  of  England,  until  the 
whole  loan  is  repaid.  On  the  expiration  of  each  period  of  repurchase,  the 
Bombers  and  amounts  of  the  special  bonds  so  cancelled  are  to  be  published  in 
the  London  Gaxette,  We  reserve  to  ourselves,  and  to  our  heirs  and  suc- 
cessors, the  right,  when  part  of  the  loan  is  paid  off,  to  reclaim  a  proportionate 
put  of  the  securities  pledged  for  the  same,  the  revenue  arising  from  our  West 
lodia  Islands  to  be  lirst  restored,  and  then  the  mortgages  on  West  Indian 
estates. 

We  hereby  decbre  oursehes,  and  our  heirs  and  successors,  debtors  to  all 
those  coocemed  in  the  present  loan  of  three  million  £  sterling,  for  the  amount 
expressed  in  each  special  bond,  and  we  acknowledge  ourselves,  our  heirs  and 
saccesiors,  bound  to  every  person  who  shall  for  the  time  being,  be  a  holder 
«f  one  or  more  of  these  special  bonds,  for  the  punctual  pajrment  of  the  prin« 
cipal  and  interest  of  each,  according  to  the  tenor  thereof. 

We  further  hereby  bind-  ourselves,  and  our  heirs  and  successors,  io  the  per- 
formance of  all  the  foregoing  engagements,  in  the  most  solemn  manner,  and 
do  declare,  that  no  judicial  pleas  whatever,  privilege  in  suits,  or  any  pretence, 
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sKalLaTul  ns,  or  o«r  heirs  luad  successors,  in  pleading  and  connterpleading,  all 
which  we  formaUj  and  deliberatelj  renoonce,  as  well  as  anj  plea  by  whateyer 
name  it  may  be  called,  and  what  is  contrary  to  the  tenor  of  this  oar  general 
bond. 

In  faith  of  which  we  haye  signed  the  present  general  bond,  with  our  sign 
mannel,  and  have  cansed  onr  great  seal  to  be  affixed  to  the  same,  aod  it  is 
further  to  )>e  countersigned  by  our  directors  of  the  public  debts  and  the  sink- 
ing fund. 

Done  in  our  capital  of  Copenhagen,  fliis  10th  day  of  NoTcmber,  1891. 

(L.S.)  FREDERIK  R. 


.  I       r 
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Account  of  a  Norwegian  Loan  for  3,700,000  Marks  Banco, 
negociated  by  the  Houses  ofBenecke,  Brothers,  of  Berlin, 
and  Aoerdieck  &  Co.  at  Hamburgh. 

THIS  loan  was  raised  under  the  immediate  guarantee  of 
the  Norwegian  nation,  conformable  to  the  acts  of  the 
Storting  of  the  7th  and  11th  September,  1818,  and  with  the 
approbation  of  the  King  of  Sweden  and  Norway. 

For  the  amount  of  this  loan,  the  Norwegian  government 
granted  to  the  contractors  three  obligations,  namely. 

One  for  900,000  Banco  Marks,  date  1  March,  18901  Bearing    interest 

900,000    1  May,     1820>      at  6  per  cent, 

900,000   1  July,     1820)      per  annnm. 

Upon  the  fiuth  of  which  2370  smaller  bonds  were  issued 
by  the  contractors  as  follows : 

390  Bonds  of  3000  Banco  Marks  each. . .  .together  1,170,000 

390     1500   685,000 

390     1200 468,000 

390     GOO 234,000 

810     300 «43,000 

M70  Bonds 2,700,000 

To  which  were  attached  half-yearly  warrants  of  interest, 
payable  in  Hamburgh,  by  the  contractors  of  that  city. 

The  re-payment  of  the  loan  to  be  effected  in  half-yearly 
instalments,  increasing  yearly  in  proportion  to  the  diminu- 
tion of  interest  on  the  remaining  capital,  beginning  on  the 
1st  of  September^  1821^  and  ending  on  the  31st  of  December, 
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1840^  the  reimbursement  to  be  made  at  the  option  of  the 
government^  by  the  extinction,  by  purchase,  of  so  many  of 
the  smaller  bonds  as  may  amount  to  the  sum  to  be  redeemed 
at  each  instalment,  notice  thereof  being  publicly  given.  And 
in  the  event  of  the  bonds  being  at  par^  their  repayment  to 
be  divided  by  lots  at  stated  periods. 

The  securities  for  the  due  payment  of  the  interests  and 
principal  of  this  loan,  were  several  hundred  private  bonds, 
amounting  together  to  900,000  specie  rix  dollars,  secured 
upon  mortgage  or  real  estates  in  Norway,  valued  at  1,350,000 
specip  rii^  dollars,  transferred  to  Messrs.  Benecke,  Brothers, 
and  by  them  deposited  together  with  the  above-mentioned 
three  original  bonds  of  900,000  marks,  with  the  Handels* 
geriht  at  Hamburgh,  in  order  to  be  sold  in  the  unhoped 
fpr  ey^nt,of  the  non-receipt  of  the  sums  necessary  for  the 
regular  discharge  of  the  interest  and  amount  of  redeemable 
capital,  and  in  the  contrary  case  to  be  returned  to  the  Nor- 
wegian govermnent,  in  proportion  as  the  reimbursements 
are  made. 

As  a  further  security,  the  government  of  Norway,  by  virtue 
of  ajrqyal  rescript,  valid  till  the  entire  re-payment  of  prin- 
cipal and  interest  on  this  loan,  pledges  the  total  receipts  of 
custpins,  and  duties  on  consumption  of  the  kingdom  of 
Norway,  for  which  purpose  a  commission  appointed  on  the 
part  of  the  government  on  the  one  hand,  and  of  Messrs. 
Benecke  on  the  other,  is  stationed  at  Christiania,  which  is 
authorised  from  the  1st  day  of  March,  1820,  to  receive  the 
said  amount  of  duties,  and  to  appropriate,  after  deducting 
the  sum  of  160,000  specie  rix  dollars,  disposed  of  by  a  pre- 
vious engagement,  expiring  on  the  Slst  of  January,  1821,  so 
much  of  the  receipts  arising  out  of  said  revenues,  as  shall  be 
requisite  for  the  half-yearly  payment  of  interest  and  redemp- 
tion on  the  afore-mentioned  loan.  The  annual  amount  of 
these  duties  is  estimated  at  800,000  specie  rix  dollars,  only 
one- tenth  of  which  amount  is  required  for  the  purpose  of  thi^ 
loan. 
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The  commission  of  Christiania  consists  of  five  members^ 
four  of  which  are  selected  out  of  eight  individuals  proposed 
by  Messrs.  Benecke^  whilst  the  fifth  membef*  beiug  chslrged 
with  the  special  power  and  authority  of  thes^  ^entlemeti^  id 
nominated  exclusively  by  them.  '  "  "  ^ '. 

The  receipts  for  the  first  month  amounted  to  more  than 
was  necessary  for  the  first  half-yearly  paynienftsl  The  sum 
received  by  the  commissioners  in  May^  1820;  was  10^^076 
specie  rix  dollars  54|  sh.  ;     :  :  f  i 

Those  of  the  month  of  August  were  102,940  rix  dol.  5Sf 
ah.,  of  September  98,280  rix  dol.  38^,  of  Octobefr  81,637  rix 
doL  32  sh.  specie.  -  ^ 

In  their  sitting  of  the  18th  of  August,  1821^  the  NdN 
wegian  Diet,  with  only  a  few  dissentient  votes,  atlthoi^eil'  th^ 
king  to  open  a  new  loan  for  the  kingdom  of  Norwk;^,  to  th'6^ 
amount  of  200,000  Norwegian  specie  dollars.  '     '  -' 

On  the  8th  of  July,  1822,  a  loan  of  one  and  a  hJeOf  millibtis 
Marie  Banco  was  contracted  for  the  service  of  the  NorWegiatl 
government,  by  the  house  of  Hambro  &  Sons.  ' 


<      I  ! 


The  Bank  of  Norway  was  instituted  in  1817,  with  ^'^itat 
of  2  millions  specie  dollars.  The  amount  of  notei^  In  tiiikili^ 
lation  of  this  Bank,  was  about  3  millions  of  si^eeie'dlt^f' 
notes.  "■•■    ''''^"  '•  '^ 
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UNITED  STATES  OF  AMERICA 


AT  the  close  of  the  war^  when  the  United  States  became 
an  independent  nation^  their  commercial  as  well  as  political 
situation  was  new^  and  they  had  many  difficulties  to  en- 
counter. During  a  contest  of  more  than  seven  years^  their 
commerce  was  annihilated^  their  shipping  nearly  destroyed^ 
public  credit  impaired^  and  a  vast  debt  accumulated  upon 
their  hands.  In  Aprils  1783^  the  debt  of  the  United  States, 
exclusive  of  State  debts^  was  estimated  at  42,000^375  dollars^ 
and  the  annual  interest  at  2^415^956  dollars.  No  funds  had 
^t  this  time  been  provided  for  the  payment  either  of  the 
interest  or  principal  of  this  debt.  (The  advances  made  from 
the  treasury  during  the  war  were  principally  in  a  paper  me- 
dium, which  was  called  Continental  Money^  and  which  in 
a  short  time  depreciated).  Congress  in  vain  made  requbi- 
tions  upon  the  States,  for  money  to  fill  the  public  treasury ; 
the  interest  of  the  debt  was,  therefore  unpaid — public  credit 
was  gone ;  the  debt  itself  was  considered  of  little  value^  and 
was  sold  by  many  of  the  original  holders  for  about  one  tenth 
of  its  nominal  value.  In  a  report  made  to  Congress  by  the 
board  of  treasury,  dated  September  20th,  1787,  itisstated> 
that  the  requisition  upon  the  States^  for  the  payment  of  the 
interest  of  the  domestic  debt,  in  the  years  1783^  4,  5^  and  6^ 

amounted  to  the  sum  of     6,379,376  doUais 

whilst  the  aggregate  pajmeuts  on  account  of  them  were     1,003,725 

leafing  a  bahince  due  of  no  leis  than       6,275,651  doUan 
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But  after  tlie  establishment  of  a  new  constitution  was  agreed 
upon,  and  carried  into  operation  on  the  4th  of  March,  1769, 
the  progress  of  national  as  well  as  individual  prosperity  haS; 
kept  pace  with  the  increase  of  population. 

The  first  House  of  Representatives,  under  the  new  consti-^ 
tution,  directed  the  secretary  of  the  treasury,  to  propose  and 
report  a  plan  for  the  support  of  public  credit,  which  was 
accordingly  done  on  the  9th  of  January,  1790,  and  which 
report  became  the  basis  of  the  various  li^ws  passed  by  Con- 
gress for  funding  and  paying  the  public  debt* 

By  this  report,  the  whole  debt  of  the  United  States,  foreign^ 
and  domestic,  liquidated  mid  unliquidated, 

was  eatimated  tt    doUait  i4yl34|M4 

The  priocipal  of  the  foreign  debt  was  •  •  • .  dol,  10,070^807 
Arrters  of  interest  to  Slst  Decemberi  1789  ••    1,040,071  OS 


J I  ■  ■  I  'I '.  '^ 


11,710,378  63    . 

The  foreign  debt  consisted  of  loans  iron)  goyerqntenta 
and  individuals  in  Europe,  as  follows : 

Capital  Sums  borrowed. 

Of  the  rojal  French  treasnrj,  at  5  per  cent. 

iDtefest Unes  34,000,000 

In  Holland,  gnaiaateed  bj  the  French  Court 

at  4  per  cenC;':**  •  •  <  •  •  < 10,000,000 

'  dollars. 

livies  34^000,000     6,U6,296 

Of  the  royal  Spanish  treasorj*,  at  5  per  cent.  174,011 

In  Uollaiid— first  loan,  at  fi?e  per  cent  flo.  5,000,000 

second  loan,  fonr  per  cent.  9,000,000 

third  loan,  fiye  per  cent.  1 ,000,000 

foorth  loan,  fife  per  cent.  1,000,000 

9,000,000      3,600,000 

10,070,307 

The  arrears  of  Interest  on  the  abo? e  were 1,640,071  n 

The  principal  of  the  liquidated  domestic  debt 97,383,017  74 

Ano^ofinteiestondittototheendof  1700 13,030,168  90 

59,194,464  55 
The  nnliqnidated  debt  was  estimated  at 9,000/XX) 

Making  together 54,194,464  56 

u 
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On  the  14th  of  August,  1790,  Congress  passeil  an  acl, 
making  provision  for  the  debt  of  the  United  States.  This 
act  proposed  a  loan  of  the  whole  of  the  domestic  debt.  The 
terms  of  the  loan  were  that  (wo-thirds  of  the  principal  of  the 
debt  subscribed  should  draw  an  interest  of  six  per  cent,  per 
annum,  from  and  after  the  1st  day  of  January,  1791,  and 
the  remaining  third  of  the  principal  to  receive  interest  at  the 
same  rate  from  and  after  the  year  1801  ;  the  interest  to  be 
paid  quai-terly  ;  and  that  so  much  of  the  debt  subscribed,  as 
consisted  of  arrears  of  interest,  should  from  the  1st  day  of 
January,  1791,  bear  an  interest  of  three  per  cent. 

By  the  same  act.  Congress  assumed  twenty-one  and  a 
half  millions  of  the  debts  of  the  several  States ;  and  the 
sums  assumed  were  apportioned  to  each  State.  This  sum 
was  also  to  be  loaned  to  the  United  States,  by  the  individu- 
als who  held  certain  evidences  of  State  debts,  on  the  follow- 
ing terms,  viz.  Each  subscriber  to  be  entitled  to  one  certi- 
ficate for  the  sum,  equal  to  four-ninths  of  the  sum  sub- 
scribed, bearing  interest  at  the  rate  of  six  per  cent,  per  an- 
num, commencing  the  first  day  of  January,  1 792  ;  to  another 
certificate,  for  a  sum  equal  to  two-ninths  of  the  sum  sub- 
scribed, also  bearing  six  per  cent,  interest,  to  commence  in 
the  year  1800  ;  and  to  a  third  certificate,  for  three-ninths  of 
the  sum  subscribed,  bearing  interest  at  the  rate  of  3  per 
cent,  from  the  1st  of  January,  1792.  This  act  at  first  limited 
to  one  year,  was  afterwards  extended,  till  the  whole  debt 
should  be  subscribed.  On  the  31st  of  December,  1794,  the 
amount  of  the  domestic  or  original  debt  of  the  United  States, 
wliich  was  subscribed  and  funded  according  to  the  provi- 
sions of  the  law  {including  the  debt  standing  to  the  credit  of 
individual  states,  being  balances  found  due  to  them  on  a 
final  settlement  m  accounts  between  them  and  the  United 
States,  and  including  also,  that  which,  previous  to  that  time, 
had  been  purchased  by  the  Conunissioners  of  the  Sinkiug 
Fund)  was  as  follows,  viz. 

Six  |>er  ceDt.  Stock dollars     30,035,894  39 

Deferred  Stock 10,4B?,947  fit 

TluM  per  cent.  Stock    13,394.a8U  01 
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The  amoont  of  funded  assumed  debt  (including 
that  pnrcliased  or  redeemed  bj  the  Commissioners 
of  tbe  Sinking  Fond)  on  the  31st  of  December, 
1794^  was 

Six  per  cent  Stock dollars    8,130,836  93 

Deferred  Stock 4,060,417  84 

Three  per  cent.  Stock 6,090,660  67 

Nominal  amount  of  Stock  together  •  •  •  •  63,054,036  75 
Redeemed  by  purchase  3,965,039  57 

Total  dne  December  31st,  1794   60,789,914  18 

The  total  amount  of  unredeemed  debt,  both  foreign  and  domestic,  and  the 
puticalars  of  which  it  consisted  on  the  31st  of  December,  1794,  were  aa 
follows,  Tia. 

Foreign  debt dollars  14,599,139  35 

deduct  instalments  of  foreign  debt 
io  tlie  jear  1795,  to  be  pud  ont  of 
proceeds  of  foreign  debt 853,750  — 


• . . 


Fnoded  domestic  debt,  tIs. 
1.  arisiag  from  original  domestic  debt 
subscribed    io    loan    proposed  bj 
fuding  act. 
Sto^  bearing  present  interest  of  six 

percent 17,913,138  01 

. .  future 8^538,338  97 

..  interest  at  three  per  cent.    13,375,347  55 
3.  arisiag  from  State  debts,  assumed. 

Stock  bearing  interest  at  6  per  cent.     7,908,374  19 

future 3,940,608  96 

. .  •  •      . .  interest  at  3  per  cent,  • . .      5,994,1 15  70 
3,  arising  from  balances  to   Creditor 
States. 
Stock  bearing  present  interest  at  six 

per  cent. 3,345,056  — 

. .  future 1,173,538  — 

.  •  interest  at  3  per  cent. . . .         703,516  80 


13,745,979  35 


.... 


Unsubscribed  debt,  tIz. 

Frfaicipal,  exclusive  of  loan  office  cer- 
tiicates,  bearing  interest,  on  nomi- 
nal Talue 1,073,583  40 

Interest  thereupon,  including  indents        453,836  74 

Principal  of  loan  office  certificates 
beating  interest  on  nominal  sum  . . .  37,935  — 

Interest  thereupon    7,830  — 


60,789,914  18 


1,561,175  14 


Total  of  unredeemed  debt 76,096,468  67 

The  United  States^  by  the  terms  of  the  loan^  reserved  to 
themselves  the  right  of  paying  the  six  percent,  and  deferred 

v2 
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stocky  in  any  sum  not  exceeding;  eight  per  c6nt.  per  ann« 
both^on  account  of  principal  and  interest ;  and  the  three  per 
c^ntd.'wei^  redeeniaible  at  the  pleasure  of  the  government. 

Thfe  i&ecretary  of  the  treasury,  in  his  report  of  Jantmry, 
1790,  on  the  subject  of  funding  the  debt,  proposes  not  only 
tiiat  ffands  be  :appropriated  for  the  punctual  payment  of  the 
interest,  but  that  permantnt  fands  be  also  provided  for  the 
uhimate  extinction  of  the  debt  itself.  ' 

On  this  silbject  he  says,  '^  Persuaded  as  the  secretary  is, 
that  the  jiroper  binding  of  the  present  debt  wlllTeiidei^^k  a 
nationat  blessing,  yet  he  is  so  far  from  acceding  to  the  pro- 
positidti  in  the  latitude  it  is  sometimes  laid  down^  that 
*  pnbKc  d6bts  are  public  blessings/  a  positiou  inrfting  to 
prodigality  and  liable  to  danger  and  abuse;  that  he  aniently 
wifi/be^  to  i^e  incorporated,  as  a  fundamental  thadiitn  *m  the 
system  of  public  credit  of  the  United  States,  that  the<!rea- 
tibh  bf  &^'debt  diouid  always  be  accompanied  with  the  ineans 
of  extinguishment.  Tfiis  be  regards  as  th^  true  secret  for 
retldeKng'pnUic^^eredit?  immortal;  and  he  presointes  that  it 
is  difficult  io  condfciife  a  sir6atioit  in  which  there  may  not  be 
an  adherence  to  the  maxim  ;r^at  leasti  hefeeis'an  unfeismed 
solicitude  that  this  may  be  attempted  by  the  Untied  States, 
and  that  they  may  commence  their  measures' for  establish- 
ment df  credit  with  the  observance  of  it."  .imm'- 

In  pursuance  of  these  views  of  the  secretary,  provision 
wa!S.>made  by  law*,  first  for  the  punctual  payment  of  the  in- 
terest 4)f  this  debt,  and  afterwards  for  the  reimlrorsemeut 
and  redemption  of  the  principal;  and  funds  were  ItppMpri- 
ated'  and  pledged  foir  those  plirposeg.  *  *     i ' ' 

Prior  io  1795;  the  permanent  duties  on  imported  articles, 
the  toUnagedfotiies/tbe  duties  oti  spirits- distilled  wifhhi  the 
United  States,  and  on  stills,  after  reserving  out ^of  the  tame 
600,000  dollars  per  ann.  for  the  support  of  the  government 
of  the  United  States,  and  their  common  defence,  were  ap- 
propriated and  pledged. 

1st.  For  the  payment  of  the  interest  on  Foreign  loans. 
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9d.  Far  the  paymeiit  of  the  interest  on  stock  created  by 
the  loan  of  the  domestic  or  original  debt  of  the  United  States. 

3d.  For  the  payment  of  the  interest  of  the  assumed  debt. 

4th.  For  the  payment  of  the  interest  on  the  balances  due 
to  the  creditor  States. 

These  appropriations  had  priorities  according  to  the  order 
in  which  they  are  enumerated. 

A  fiind  was  also  created  preyious  to  the  year  1795^  for  the 
redemption  of  the  debt^  which  was  called  Mhe  Sinking  Fund^' 
and  was  placed  under  the  management  of  the  President  of 
the  Senate^  the  Chief  Justice^  the  Secretary  of  State^  the 
Secretary  of  the  Treasury,  and  the  Attorney  General  for  the 
time  being,  who  were  called  Commissioners  of  the  Sinking 
Fund.    This  fund  consisted — 

1st.  Of  the  surplus  of  the  duties  on  imports  and  tonnage 
to  the  end  of  the  year  1790. 

2d.  The  proceeds  of  loans  not  exceeding  8,000,000  dollars, 
authorized  to  be  borrowed  for  that  purpose. 

3d.  The  interest  on  the  public  debt,  purchased,  redeemed^ 
or  paid  into  the  treasury,  together  with  the  surplusses,  if  any, 
of  moneys  appropriated  for  interest 

4th.  The  avdils  of  the  public  lands. 

This  fund  was  to  be  applied  by  the  Commissioners,  with 
the  approbation  of  the  President  of  the  United  States,  as 
follows,  viz. 

1st.  To  purchases  of  the  debt,  till  the  fund  be  equal  to 
two  per  cent,  of  the  outstanding  stock,  then  bearing  an 
interest  of  six  per  cent. 

2d.  To  the  redemption  of  that  stock  ;  and  lastly,  to  pur- 
chases of  any  unredeemed  residue  of  the  public  debt. 

There  wias  reserved,  however,  out  of  this  fund,  a  sum 
not  exceeding  eight  per  cent,  per  annum,  towards  the  pay- 
ment of  interest,  and  reimbursement  of  the  principal  of  the 
loans  made  for  purcliases  of  the  dcbt«  The  amount  of  tlie 
debt  purcliased  by  the  Commissioners  of  the  Sinking  Fund, 
up  to  31st  December,  1794,  was  2,265,022  dollars  56  cents. 

On  the  19th  of  November,   1794,  President  Washington, 
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m  his  speech  to  Congress,  at  the  openings  of  their  session, 
recommeaded  that  further  provision  be  made  for  the  security 
of  public  credit,  and  the  ultimate  redemption  of  the  public 
debt :  and  the  secretary  of  the  treasury^  accordingly  on  the 
16th  of  January,  1795,  submitted  to  Congress,  a  plan  for 
^  liirther  support  of  public  credit,  recommending  the  a- 
doption  of  a  permanent  system  for  the  ultimate  extinction 
of  the  whole  debt  of  the  United  States.    For  this  purpose  he 
proposed  an  increase  of  the  linking  Fund,  by  adding  thereto 
duties  on  imports  and  tonnage,  on  spirits  distilled  within  the 
United  States,  and  on  stills,  the  avails  of  the  sales  of  public 
lands,  the  dividends  on  bank  stock  belonging  to  the  United 
States,  and  the  interest  of  the  stock  redeemed ;  and  that  there 
should  be  appropriated  to  the  same  fund,  all  monies  which 
should  be  Ti^ceived  from  debts  due  to  the  United  States  an- 
tecedent ;  to  the  present  constitution,  and  all  surplusses  of 
thQ  ffupqunt  of.  revenue  of  the  United  States,  which  diould 
ren^in  at  the  end  of  apy  calendar  year,  beyond  the  amount 
oCth^  ^propriii^ions  charged  upon  them,  and  which,  during 
tbftiif^QD  lof  Congress  commencing  next  thereaflter,  diould 
not  be  specially  appropriated.   That  this  fund  be  applied  to 
the  payment  and  reden4)tiou  of  the  six  per  cent  and  deferred 
stqclL  (aXiduding  that  standing  to  credit  of  the  commissioners 
of  the  .ainkiug  fund,  and  also  that  standing  to  the  credit  of 
particular  states,  on  account  of  the  balances  reported  in  their 
favoiu*  ijiy.Uie,  commissioners  for  settling  accounts  between 
the  Unit€4  States  and  individual  states)  according  to  the  right 
reserved  to  the  United  States ;  that  is,  to  the  payment  annu- 
ally, of  eight  per  cent  on   account  of  the  principal  and 
interest,  and  to  continue  until  the  whole  should  be  paid  and 
redeemed,  and  after  such  redemption,  the  same  fund  to 
continue  appropriated,  until  the  residue  of  the  debts  of  the 
Unit^ed  Stales,  foreign  and  domestic,  funded  and  unfunded, 
should  be  redeemed  and  discharged. 

The  secretary  also  proposed,  that  the  faith  of  the  United 
States  should  be  pledged  to  the  creditors,  that  this  fund 
should  be  inviolably  applied  to  the  redemption,  payment. 
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and  purchase,  of  Ihe  whole  debt  of  the  United  States,  until 
the  same  was  fully  completed  :  Hnd  for  this  purpose,  the 
said  fund  should  be  vested  in  the  commissioners  of  the 
Sinking  Fund  "as  property  in  trust."  He  also  proposed, 
that  nil  priorities  before  establislied,  in  the  appropriations 
for  the  funded  debt,  as  between  different  pacts  of  it  after 
the  year  1796,  should  cease  unless  dissented  trom,  by  the 
cpeditors ;  and  that  the  revenue  tlitis  appropriated  should 
mnstitute  a  common  or  cousolidaled  fund  chargeable  indis- 
crimiuately  and  without  priority.  And  au  act  to  the  above 
eHect  was  accordino;|y  passed  by  Congress  on  the  3d  of 
March,  1795. 

The  commissioners  were  also  authorised,  if  necessary,  with 
the  approbation  of  the  President  of  the  United  Slates,  for 
tlie  purpose  of  paying  any  instalments  of  the  debt,  which 
might  become  due,  to  borrow  the  sums  required.  The  rea- 
son for  vesting  the  commissioners  with  this  power,  is  given 
by  the  secretary  in  his  report ;  "  It  is  proposed  to  authorise 
the  commissioners  of  the  Sinking  Fund  to  provide  by  aevr 
loans  for  the  reimbursement  of  the  iustatmeuts  which  fi^m 
time  to  time  accrue.  This  is  on  the  ground  that  it  is  es- 
!«ntial  to  the  perfection  of  the  system  of  redemption,  tltat 
Hit  the  means  of  ultimate  execution  should  be  organized  in 
it,  and  that  there  should  be  no  need  of  future  provision." 

The  commissioners  were  directed  to  apply  this  fund — 

1st.  To  the  payment  of  eight  per  cent  per  annum,  Ixilh 
on  account  of  principal  and  interest,  on  the  six  per  cent. 
stock,  commencing  the  reimbursement  on  the  1st  day  of 
January,  1796. 

3d.  To  the  payment  of  the  loan  had  of  the  bank  of  the 
L'nited  States. 

3d.  To  the  payment  of  eight  per  cent,  per  annum,  on  ac- 
count of  principal  and  interest,  on  the  deferred  stock,  coni- 
meuciug  the  reimbursement  on  the  Ist  day  of  January,  1803, 
and, 

4th.  To  apply  the  surplus  of  the  fund  towards  the  re- 
deuiptioo  of  the  debt,  both  foreign  and  domestic,  by  pay- 
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ment^  or  purchase^  until  the  same:  should  be  fully  paid  and 
redeemed. 

By  an  act  passed  the  88th  of  Aprils  1796^  the  commissio- 
ners were  directed  to  pay  this  eig'ht  per  cent,  in  the  follow- 
ing manner^  viz.  Ist^  By  dividends  to  be  made  on  the  last 
days  of  March>  Jone,  and  September^  in  each  year^  from 
1796  to  1818  inclusive^  at  the  rate  of  one  and  a  half  per  x^«lt. 
upon  the  ori^nal  capital.  2d.  By  dividends  to  be  made  on 
the  last  day  cf  December^  ]796»  and  from  1797  to  1817  in- 
clusive^ on  the  last  day  of  each  year^  at  the  rate  of  three  and 
a  half  per  cent,  upon  the  original  capital^  and  by  a  divideid 
to  be  made  on  the  last  day  of  December,  1818>  of  such  a 
sum  as  will  then  be  adequate,  according  to  the  contract^  to 
the  final  redemption  of  the  debt. 

The  dividends  on  the  deferred  stock,  to  be  made  from  the 
year  1801  to  the  year  IBSMi,  in  like  manner  and  proportion. 
By  this  permanent  arrangement  for  the  final  payment  of 
the  domestic  debt^  the  holders  of  six  per  <^nt«  and  d^erred 
stocky  were  to  receive  an  annuity  of  eight  per  cent,  on  their 
capital,  until  the  whole  should  be  paid.  This  annuity,  it 
was  found  on  calculation,  would  extinguish  the  capital  of 
th^  six  per  cent,  stock,  on  the  last  day  of  December,  1818, 
and  of  the  deferred  stock,  on  the  last  day  of  December, 
1824. 

The  following  was  the  state  of  the  public  debt  ou  the  1st 
day  of  January,  1 800. 

Foreign  debt  due  in  Amster-  guilders.            dollars. 

dam  and  Antwerp 26,000,000  10,760,000 

Preminm  payable  on  the  loan 

of  0th  March,  1784 147,900                59,000 


27,047,900 

Domestic  debt,  viz. 

'   Six  per  cent.  Stock  . .  dol.  • .  30,087,650  5 
Amomit  passed  to  the 

credit  of  the  Sinking 

Fond 1,841,607   9 

28,246,042  96 


10,810,000  dot 
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deduct  instalments  reim- 
bursed to  the  close  of 
the  year  1700 Sfll  5,675  37 


Amount  to  be  reimbursed •  • .  •       dollars.  •  5^5)030^4(17  50 

Deferred  Stock i49(l40,8%91 

Akk€itnt  passed' ^^ -the  credit 

«f  the  Smkiog  Fund  ..««.<      066,376<  4  .       . 

—13,685,044  IT 

Three  per  cent.  Stock 10,701,546   1  ^-^^i    :/t.My 

Amouttt  pMied  ia.  the.  credit 

of  tH  Sinking  Fund   614^^3647 

Fi?e  and  a  half  pevoent  Stock  1,948^000  . 
Amount  passed  to  the  credit 
of  the  Sinking  Fund    ...:.'.  *  '  **I,406  '  v    ;  :j  H. 

Four  and  half  peifjcentStf^dk... ........  ^.      176,000 

Six  per  cent.  Stock,  pef^act  31  May,  1706        '8D,Gbd  ' 

Six  per  cent.  Nary  Stock,  issued   •^^.^^^^     J0SI,dQ0;;  .   .:,    i  Uxiui    >>i 

ditto  dttte  to  be  issued ».*....,...,      S20,OOQ.       i       .       .,,. 

Eight  per  cent.  Stock  Issued  in  1700 $fl6afi06^       '    "'   ♦  ?  « 

f '  '•"  >  <<»■  ■    M^SSt,tiMO  )/>f 


r*»:irM    -^  ? 


»<   /'i  -1 


I  ■*•••■../■» 


*  ■  ftl  •••  '  ■        "'^  "'l^'  •••■.f 


Total  amount  of  the  unredeemed  capitals  of  the  fbrelgik    '    -  {  -  "*    t 
sad  domestic  debt,  on  the  Ist  January,  18M  .V. ...  9^,051^WJ0 


Temporary  Loans. 


?..  I:       . 
'     lt{    .11/* 


:     P       i 


Sums  obtained  of  the  Bank  of  the  United  .        ,    ;     .^ 

States,  in  aaticipation  of  the,  i^^Teoue,      . 

at  fire  per  cent ••.....•'     1,400^000 

Sums  obtidned  at  six  per  cent. 1,840,000 

Sums  doe  on  the  subscription  loan  for  Stock      400,000 


«  ^  f 


S,M0,000 
deduct  cost  of  mO  shares  owned  by  the  U.S.     888,000   ^759,000 


i*m 


I>ebt  of  the  United  States  1st  Jan.  1800 r0^403$8tQM^ 


The  following  is  a  statement  of  debts  contracted  under  the 
present  goyemment  of  the  United  States^  and  of  debts  of  the 
late  government  discharged^  up  to  January  Isl,  1600^  vik.    ^ 
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Debts  contracted. 

Fife  and  a  half  per  cent,  stock,  issued  for  an  equ^  amount 

due  to  France   dollars  1,848,900 

Four  and  a  half  per  cent.         ditto  ditto 176,000 

Six  per  cent,  stock,  per  act  of  Maj,  31,  1796  80,000 

Nayj  stock  issued  and  to  be  issued 030,^00 

Eight  per  cent,  stock • 6,000,000 

Temporary  loans 3,640,000 

Deduct  bank  shares 888,000 

Amount  of  debts  contracted.  •  •  .dollars  10,786,100 

Debts  discharged. 

Foreign  debt,  January  1st,  1791 13,343,437  87 

Ditto January  1st,  1800 10,819,000 

Foreign  debt  reduced  ....'. 1,5M,437  87 

Six  per  cent,  stock  purchased  or  redeemed  .■ 1,841,607     9 

Three  per  cent.             ditto             ditto 614,836  47 

Deferred  stock             ditto            ditto 966,376     4 

Five  and  a  half  per  cent,  stock 1^400 

Reimbursement  of  the  six  per  centi  stock  to  the  close  of  the 

year  1799 3,915,575  37 

Amount  of  debts  discharged ....  dollars  8,164,93%  84 

The  five  and  a  half  and  four  and  a  half  per  cent,  stocky 
was  issued  for  the  balance  due  to  France^  on  account  of  the 
fotrmer  loans  from  the  French  government,  during  the  revo- 
lutionary war^  and  was  made  payable  at  the  pleasure  of  the 
government. 

The  eighty  thousand  six  per  cent,  stock  was  obtained  on 
loan  in  the  United  States  in  1796,  in  pursuance  of  an  act  of 
Congress  of  31st  May  of  that  year.  The  whole  loan  autho- 
rized by  that  act^  and  which  was  to  be  made  by  the  com- 
missioners of  the  sinking  fund,  was  five  millions  of  dollars, 
to  be  applied  to  the  payment  of  the  capital^  or  principal  of 
any  part  of  the  debt  of  the  United  States,  then  ducy  or  to 
become  ^iue,  in  the  course  of  that  year,  to  the  bank  of  the 
United  States^  or  to  the  bank  of  New  York,  or  for  any  in- 
stalment of  foreign  debt.  Of  this  loan,  only  the  above  sum 
was  subscribed,  which  was  irredeemable,  until  the  close  of 
1819. 
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■*-Tbe  navy  six  per  cent,  stock  was  issued,  or  agreed  to  be 
issued,  to  certain  persons,  who  built  vessels  of  war  for  the 
United  States,  in  the  year  1798  and  1799,  and  for  which  they 
agreed  to  receive  in  payment  six  per  cent,  payable  at  plea- 
sure ;  and  hence  it  has  been  generally  denominated  navy  six 
per  ceut.  stock. 

The  eight  per  cent,  stock  of  five  millions,  was  issued  in 
consequence  of  a  loan,  opened  in  the  United  States,  in  pur- 
suance of  an  act  authorising  the  same,  passed  July  16th, 
1798,  and  was  redeemable  after  the  year  1808. 

The  temporary  loans  were  in  anticipation  of  the  revenue, 
and  for  subscriptions  to  the  bank  of  the  United  States. 

The  foreign  debt  was  due  in  Hollandj  and  waa  payable 
lliere,  in  unequal  annual  instalments,  the  last  of  which  was 
due  in  1809. 

In  1800  a  further  sum  of  1,482.500  dollars,  was  borrowed 
■a\  eight  per  cent,  in  pursuance  of  an  act  pas.sed  on  the  7th  of 
May  of  that  year,  payable  after  1808. 

The  funds  provided  and  appropriated  for  the  payment  of 
the  debt,  subsequent  to  the  3d  of  March,  1795,  up  to  1801, 
were  as  follows,  viz. 

By  an  act  passed  March  3d,  1797,  additional  duties  were 
kid  on  certain  articles  imported  into  the  United  States,  and 
were  appropriated  first,  for  the  payment  of  the  principal  of 
tbc  then  existing  foreign  debt ;  secondly,  for  the  payment 
of  the  principal  of  the  debt  then  due  by  the  United  States, 
to  the  bank. 

By  the  act  passed  16th  July,  1798,  authorising  a  loan  of 
Sve  millions  of  dollars,  and  which  was  obtained  at  eight  per 
cent,  so  much  of  the  surplus  of  the  duties  on  imports  and 
tonnage,  beyond  the  permanent  appropriations  before 
diargcd  ihereoii,  were  pledged  and  appropriated  for  the 
ptyment  of  the  interest  and  principal  of  the  loans,  which 
nli^t  be  made  under  the  act,  according  to  the  terms  and 
conditions  of  the  same.  A  similar  pledge  and  appropriation 
was  made  for  the  loan,  obtained  under  the  act  passed  7th  of 
May,  1800,  which  was  obtained  at  8  per  cent. 
X  3 


IM  U^  S.  OP  ABEERICA. 

On  the  ISth  of  Mmf,  1800^  additional  dutiei  were  laid  on 
certain  artielea  imported  into  the  United  States^  and  were 
solely  appropriated  for  the  discharge  of  the  interest  and 
principal  of  the  debts  of  the  United  States^  before  that  time 
contracted^  or  to  be  contracted  during  the  year  1800. 

In  1801  anew  modification  of  the  sinking  fund  took  place. 
On  the  29th  of  Aprils  1802^  an  act  was  passed  by  which  it 
was  provided^  that  the  sum  of  seven  millions  three  hundred 
thousand  dollars^  shoukl  be  appropriated  annually  to  the 
sinking  fund ;  which  sum  was  to  be  paid  out  of  .duties  on 
merchandise  and  tonnage,  and  the  other  monies^  other  than 
surplusses  of  revenues,  which  then  constituted  the  sinking 
fiind^  or  which  might  accrue  to  it  by  virtue  of  any  former 
provisions.    This  sum  the  act  declares  to  be  vested  in  the 
commissioners  of  the  sinking  fund,  in  the  same  manner  as 
die  monies  heretofore  appropriated  to  the  said  fimd,  to  be 
applied  by  the  taid  commissioners,  to  the  payment  of  interest 
and  charges,  and  to  the  reimbursement,  or  redemption  of 
the  principal  of  the  public  debt ;  and  shall  continue  appro- 
priatedj  until  the  whole  debt  of  the  United  States^  and  the 
loans  which  may  be  made,  for  reimbursing  or  redeeming  any 
part  or  instalment  of  the  principal  of  the  said  debt  shall  be 
redeemed.    It  was  made  the  duty  of  the  secretary  of  the 
treasury  by  this  act,  to  pay  to  the  commissioners  of  tlie  sink- 
ing fund^  this  sum  of  7,300,000  dollars  in  each  year^  and  at 
such  times,  as  to  enable  them  to  pay  the  interest  and  prin* 
cipal  of  the  debts  faithfully  and  punctually^  according  to  the 
engagements  of  the  United  States.    The  commissioners  were 
to  apply  this  sum  annually,  in  the  first  place,  to  the  payment 
of  the  interest  and  principal  of  the  public  debt,  as  the  same 
should  become  due,  and  also  the  interests  and  principals  of 
all  loans,  which  bad  been  or  might  be  made,  on  account  of 
the  debt ;  and  in  the  next  place,  to  apply  the  surplus,  towards 
the  further  and  final  redemption,  by  payment  or  purchase,  of 
the  debt.    No  purchases^  however,  of  the  debt^  were  to  be 
made  above  par. 
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In  ISOSj  the  nomiDal  amount  of  the  domestic  debt  was  a 
little  more  than  seventy  millions  of  dollars,  of  this  32,11 9>211 
and  25  cents  was  due  to  foreigners ;  namely^ 

To  the  English 16,882,797  95 

To  the  Dutch 13,693,918  SO 

Other  foreigners t^2,496 

Of  the  residue — 

To  particular  states 5,603,564 

Incorporated  bodies,  in  the  United  States. .  10,096,398  72 
IndiWdnals ditto 23,330,600  36 

In  the  purchase  of  Louisiana,  the  United  States  agreed  to 
pay  France  fifteen  millions  of  dollars,  three  millions  seven 
hundred  and  fifty  thousand  dollarc  of  which,  were  to  be  paid 
to  American  merchants,  in  liquidation  of  sundry  claims  upon 
the  French  government,  and  the  remainder  11,250,000  to  be 
paid  in  stock  bearing  six  per  cent,  interest.  To  carry  this 
agreement  into  effect,  the  necessary  amount  of  stock  was 
issued  in  pursuance  of  an  act  passed  on  the  10th  of  No* 
vember,  1803,  and  made  payable  to  the  assignees  of  the 
French  government.  The  interest  on  this  stock  was  payable 
in  Lfondon,  Amsterdam,  or  Paris,  and  the  principal  became 
due  in  four  annual  instalments,  of  not  less  than  three  millions 
of  dollars  each,  the  first  becoming  due  in  1818. 

By  the  act  which  created  this  stock,  a  further  sum  of 
700,000 dollars,  annually,  was  added  to  the  sinking  fund,  for 
the  purpose  of  enabling  the  commissioners  to  pay  the  inte-^ 
rest  on  the  same ;  which  sum  was  to  be  paid  out  of  the 
duties  on  imports  and  tonnage.  By  this  addition,  tlie  whole 
sum  to  be  paid  annually  to  the  commissioners  of  the  sinking 
fiiud,  amounted  to  8,000,000  dollars,  and  was  vested  in  them, 
for  the  purpose  of  paying  the  former  debt,  and  also  the 
Loubiana  debt  so  called,  and  was  to  continue,  so  vested  and 
appropriated,  until  the  whole  was  paid.  And  it  was  made 
the  special  duty  of  the  commissioners,  out  ot  this  fund,  to 
pay  the  instalments  of  the  Louisiana  debt  as  they  should 
fall  due. 


OtothelUkarFcfanBiy,  I8O1. 
tolhehoU«or 

mkcanUe  at  the 

Far  Aii  parpoae^  books  were  opened  ai  fke  treMmy^  mad 
M  ihe  wtwtnl  lou  oflkt  i,  far  aahsmptioBB,  to  the  whole 
amoont  of  dv  itodk  standing  on  the  books  at  dK  treasory^ 
and  ml  Ihe  loan  oftrgt  On  socfa  snfaacfi|itiona,  the  old  cer- 
tifirates  were  to  be  giren  up,  and  new  ones  to  isne,  for  the 
onredeeaMd  aaMiont  of  the  flx  per  cent,  and  dduitd  stock, 
dne  at  the  date  of  the  sobaaiption,  bearing  an  interest  <»f  six 
percent,  peraimnai,  payable qoarterij,  and  redeeondile  at 
the  pleasure  of  the  goTemmeot,  widi  a  condition  ''  that  no 
sin|^  certificate  sbonid  issae  for  a  greater  amoont  dian  ten 
IhiinsBad  dollars,  and  that  no  remborsement  shoold  be 
made,  except  far  the  wh<de  amoont  of  any  such  new  dstA^ 
ficate;  nor  till  after  at  least,  six  months  prerioos  pablic 
notice  of  soch  intended  reimboisemenL"  For  the  subscrip- 
tions in  the  three  per  cent,  stock,  the  subscribers  were  to  re- 
ceire  a  new  certificate  for  a  sum  equal  to  sixty-five  per  cent, 
of  the  amount  of  the  principal  stock  subscribed,  ^bearing  an 
interest  of  six  per  cent  per  annum,  payable  quarteriy,  and 
subject  likewise  to  redemption  at  the  pleasure  of  the  govern- 
ment ;  with  a  restriction,  however,  on  the  part  of  the  United 
States,  that  no  part  of  the  stock  thus  converted,  should  be 
reimbursed,  without  the  consent  of  the  holder,  until  after 
the  whole  of  the  eight  per  cent,  and  four  and  a  half  per  cent, 
stock,  as  well  as  the  six  per  cent,  and  deferred  stock,  which 
might  be  exchanged  under  that  act,  should  be  redeemed. 
The  sinking  fund  was  also  pledged  for  the  payment  of  the 
interest  and  reimbursement  of  this  new  stock.  Under  this 
act,  the  amount  of  unredeemed  six  per  cent,  and  deferred 
stock  subscribed,  and  for  which  new  certificates  were  issued, 
was  6,294,051  dollars  and  12  cents,  and  which  was  called 
exchanged  six  per  cents.;  and  the  three  per  cents,  sub- 
scribed, at  sixty-five  per  cent,   on   the  amount,   produced 
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1^859^850  and  70  cents^  at  six  per  cent,  interest,  and  was 
called  converted  six  per  cent  stock. 

In  1813^  in  pursuance  of  another  act  of  Congress,  passed 
in  that  year,  2,984,746,  dollars  72  cents,  of  the  unredeemed 
amount  of  the  six  per  cent,  and  deferred  stock,  was  ex- 
changed for  other  six  per  cent,  stock,  redeemable  after  the 
Slst  of  December,  1824. 

After  the  United  States  had  concluded  a  peace  with 
France  in  1800,  the  vast  increase  of  their  revenues,  arising 
from  duties  on  imports  and  tonnage,  owing  to  a  rapidly  in- 
creasing population,  and  a  great  extension  of  tiieir  commerce, 
enabled  them  to  pay  off  a  large  proportion  of  this  debt 


.     ■.  •; 


I  '       »  ■  ; 


The  amount  of  public  debt  onthelst  day  ofiJaaufury, 
1312,  according  to  official .  treasury  statemente^  ^as./doUars 
4£rjl54,189,  and  consisted  of  the  following;  items^  via, 


t0  •♦ 


V  - 

Six  per  cent,  and  deferred  stock,  unredeemed.  ••••••  .dolUra  17j^Q<l7^Q05 

Tlil^  per  tent,  stock  • 16,157,800 

Coa?erted ditto ,....:....'      6*6,318  *  *  "      *' 

170C  Six  per  cent,  stocks ,  S<yX)Q 

Regbtered  debt,  and  debt  due  to  foreign  officers _     33,886 

Loidsiana  six  per  cent,  stock '.    11,250,000 

•    f--     ■  ■■ .■■ 

]  46,164,180 

The  payments  made  on  account  of  the  princi[ml  of  the 
debt,  from  1st  April,  1801,  to  1st  January,  1^1'2,  accor^ng 
to  treasury  statements,  amounted  to  46,022,810  ^ollai^,  /and 
wfer6  as  follows  :  , 

1.  Toi«l^  debt  paid  !n  fall /.  .V/.dolktrs  \6y(rt5ykS0l4 

■fU  Bi|^  p«r  «enL  fiye  and  a  half  percent,  foar^d  a  hiif  '    -  •  •    '«* '  ^ 
.'.  |Mir  ceiit*.na¥j  aix  per  cent.  8t0ck9.and  temp^mrj-''-,    in-ii-  .i  «< 
,  loans  4ae  on  the  l^t  of  April,  1801,  to  the  United  .        } .      . » 

States  Bank 12,657,700 

3.  Tteimbarsement  of  six  per  cent,  and  deferred  stock. . .  •    14,457jl23  53 


in  I  <■ 


37,184,837  53 
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4.  For  landg  piirchased 74,500  81 

5.  Exchanged  stock  paid  ia  full  ...,.••  •  0,994,061  IS 
0.  Three  per  cent,  stock,  indnding  re- 

imbar^emeiit  of  converted  stock, 
and  deducting  converted  stock  out- 
standing     9,370,909  44 

7.  -On  account  of  unfunded  debt 90,009  68 

8,837,989  96 

Dollars  46,039,810  48 


During  the  period  in  which  the  government  paid  this  sum, 
no  additional  taxes  of  any  importance  were  imposed^  except 
an  additional  duty  of  two  and  a  half  per  cent,  on  goods  im- 
ported^ p&yii^S  &d  valorem  duties^  to  defray  the  expenses  of 
the  war  with  Tripoli^  and  of  intercourse  with  the  other 
Barbary  powers,  and  which  was  called  the  Mediterranean 
Fund.  This  duty  was  to  cease  in  three  months  after  the 
termination  of  the  war  with  Tripoli,  but  was  continued  by 
various  acts  of  Congress  until  1815,  when  it  was  suffered  to 
expire^  and  has  been  applied  to  the  general  expenses  of  the 
government. 

The  sums  received  into  the  treasury  from  1801  to  1811 
inclusive^  and  which  were  applicable  to  the  payment  of  the 
interest  and  principal  of  the  debt^  amounted  to  about  ninety 
millions  of  dollars. 

War  was  declared  against  Great  Britain  June  ISthj  1812. 
In  anticipation  of  this  events  by  an  act  of  14th  March  pre- 
ceding,  a  loan  of  eleven  millions  of  dollars^  was  authorised, 
at  an  interest  not  exceeding  six  per  cent,  per  annum,  reim- 
bursable after  the  expiration  of  twelve  years^  from  the  1st  of 
January^  1813.  Under  this  act  there  was  obtained  in  the 
course  of  1812,  the  sum  of  10,184,700  dollars;  of  which 
2,150,000  dollars  was  obtained  of  certain  banks,  on  special 
contracts,  and  was  payable  as  follows  :  1,350,000  dollara  in 
1813,  750,000  dollars  in  1814,  and  50,000  dollars  in  1817, 
and  the  residue,  being  8,034,700  dollars,  was  funded  and 
made  redeemable  after  the  1st  of  January,   1825.     About 
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ftlfe-half  of  Ihis  last  sum  was  obtained  of  banks,  and  the 
other  half  of  individimls.  !n  the  year  1813  theeommissioiiera 
of  the  sinking  fund  redeemed  by  purchase  324,000  dollars  of 
this  stock,  li-avinfj  the  funded  stock  of  the  loan  7,710,500 
dollars. 

On  the  8lh  of  February,  1813,  a  further  sum  of  sixteen 
millions  of  dolhirs  was  authorised  to  be  borrowed  by  the 
President  of  tiie  United  States,  without  any  limitation  as  to 
(he  rate  of  interest,  or  any  other  limitation,  except  that  the 
United  States  should  not  be  precluded  from  reimbursing  the 
same,  at  any  time  after  the  expiration  of  twelve  years  from 
the  1st  of  January,  1814.  This  sum  was  obtained  by  con- 
tract, and  principally  from  individuals,  at  the  rate  of  eighty- 
eight  dollars  for  one  hundred,  viz.  for  every  eighty-eight 
dollars  paid  in  money,  a  certificate  of  stock  for  one  hundred 
dollars  was  to  be  issued,  bearing  an  interest  of  six  per  cent. 
The  amount  of  stock  issued  for  this  loan  was  18,109,377 
dollars  43  cents,  making  a  premium  to  the  lenders  of 
2,109,377  dollars. 

The  first  offers  of  (he  secretary  of  the  treasury  for  this  loan 
were,  that  the  lender  should  be  entitled  to  a  certificate  of 
Htock,  at  six  per  cent,  interest,  and  an  annuity  of  one  per 
ceot.  for  thirteen  years,  for  which  he  was  to  receive  a  sepa- 
rate CCTtificate;  531,900  dollars  were  eventually  taken  at 
par,  with  an  annuity  of  one  and  a  half  per  cent,  for  thirteen 
yean.  The  annuities  on  this  sum  amount  to  791)8  dollars. 
By  an  act  of  2d  August,  1813,  a  further  loan  of  seven  and  a 
half  millions  of  dollars  was  also  authorised,  and  without  any 
other  linulalions  than  were  contained  in  the  act  relative  to 
the  sixteen  million  loan.  This  loan  was  obtained  on  thefol- 
l«winK  terms,  viz.  for  every  100  dollars  received,  the  United 
Slates  issued  stock  of  113  dollars  31  cents,  bearing  interest 
at  six  per  cent,  and  reimbursable  at  any  time,  within  twelve 
yeare  after  January  1st,  1814. 

The  six  per  cent,  stock  issued  on  this  loan,  amounted  to 

8,«8,586  dollars  95  cents,  making  a  premium  of  998,581 

Iddlars  95  cents.     March  24,  1814,  a  loan  of  twenty-five  mil- 


m 
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lions  of  dollars  was  authorised  towards  the  expenses  of  the 
wur  for  that  year. 

After  two  several  attempts  by  the  secretary  of  the  treasury^ 
i^bout  twelve  millions  seven  hundred  thousand  dollars  only 
were  obtained  under  this  act^  and  this  sum  was  eventually 
t^eti  at  80  per  cent.  viz.  for  every  hundred  dollars  borrowed^ 
tiie  government  was  to  give  one  hundred  and  twenty-five 
dollars  in  six  per  cent,  stocky  reimbursable  at  the  end  of 
twelve  years^  from  the  1st  of  January^  1815.  The  amount 
of  stock  issued  for  the  loans  under  this  act  was,  15,954^619 
dollars  85  cents,  making  a  premium  of  about  3,200,000 
dollars.  The  loans  under  this  act  were  so  disadvantageous 
to  the  United  States,  and  the  price  of  public  stock  was  so 
depressed,  some  having  been  sold  in  th^  summer  of  1814  as 
low  as  from  sixty  to  seventy,  that  no  further  attempts  were 
fnade  to  obtain  the  remainder  of  the  twenty-five  millioos, 
Ik^ijit  treasury  notep  were  directied  to  be  issued  to  make  up  the 
^ficiency.  The  amount  of  sti^k  ifi^ued  on  theae  various 
loans  was  as  follows,  viz. 

On  the  eleTen  mlUioa  loans  ^ dollars  8,034,700 

On  the  sixteen  million  loan 18,100,377  4S 

Qn  the  seven  and  a  half  million  loan 8,498,581  9d 

On  the  part  obtained  on  the  twentj-five  million  loan.  ••••••     1 5,954,619  85 

50,597,179  M 
The  amount  received  for  this  stock  was  about 43,534,700 

Making  a  difference  of 7,06i,579  tS 


On  the  3d  of  March,  1815,  a  further  loan  of  a  sum  uot 
exceeding  18,462,800  dollars  was  also  authorised ;  and  the 
aecretary  of  the  treasury  was  empowered  to  receive  in  pay- 
ment for  this  loan  treasury  notes  previously  issued,  and  which 
by  law  were  made  a  charge  on  the  sinking  fund ;  and  the 
stock  for  this  loan  was  reimbursable^  after  the  expiration  of 
twelve  years,  from  the  last  day  of  December,  1815. 

The  loans  obtained  under  this  act  were  principally  ib 
treasury  notes  at  par,  and  which  were  received  at  the  dif- 
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ferent  rates,  varying  with  the  market  price  of  the  notes.  The 
amount  of  six  per  cent,  stock  issued  for  loans  under  this  act 
was  12,288,149  dollar.s  64  cents. 


Treasury  Notes. 

On  the  301h  June,  1812,  the  President  of  the  United  States 
was  authorised  to  cause  to  be  issued  treasury  notes,  not  ex- 
ceeding five  millions  of  dollars,  to  be  paid  within  one  year 
finom  the  time  of  issuing  the  same,  and  bearing  an  interest  of 
fire  and  two-fifths  per  cent,  per  annum. 

These  notes  were  to  be  signed  by  persons  to  be  appointed 
by  the  President,  and  countersigned  by  the  com  mission  ers 
of  loans  for  Ibat  state,  where  they  were  made  payable ;  they 
were  made  transferable  on  delivery,  and  assignment  thereon, 
by  the  person  to  whose  order  the  same  were  made  payable, 
and  were  receivable  in  payment  of  all  duties  and  taxes,  laid 
by  the  authority  of  the  United  States,  and  of  all  public  lands 
sold.  A  further  sutn  of  five  millions  was  authorised  by  an 
act  of  the  ;25th  February,  1 813.  As  a  part  of  the  supply  for 
the  year  1814,  by  an  act  of  the  4tli  of  March  of  that  year, 
five  millions  were  also  authorised  to  be  issued  ;  and  by  the 
same  act,  the  President  was  empowered  to  issue  an  additional 
una  of  five  millions,  if  he  should  deem  it  expedient,  to  be 
taken  as  (tart  of  tlic  sum  which  might  be  authorised  to  be 
obtained  by  loan  during  that  year.  On  the  26th  of  Decem- 
ber, 1814,  a  sum  not  exceeding  7,500,000  dollars  was  autho- 
rised to  be  issued,  to  make  up  the  deficiency  of  the  twenty- 
five  million  loan,  and  in  lieu  of  the  three  million  loan  of  the 
15lh  November,  1814;  and  a  further  sum  of  tliree  millions, 
fur  the  express  pur|)ose  of  defraying  the  expenses  of  the  war 
department  for  1814,  in  addition  to  the  sums  before  appro- 
priated for  that  department.  By  an  act  of  the  24lh  February, 
1815,  the  secretary  of  the  treasury,  with  the  approbation  of 
Ihc  president,  was  authorised  to  issue  treasury  notes  to  the 
amoont  of  twenty-live  millions  of  dollars ;  those  under  100 
dollars  to  be  >vithout  interest,  and  transferable  by  dcPivery 
y  2 
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alone ;  those  above  that  sum  to  bear  an  interest  of  five  and 
two-fifths  per  cent,  or  to  be  without  interest  as  the  secretary 
with  the  approbation  of  the  president^  should  direct.  The 
small  notes^  without  interest^  by  this  act  might  be  funded  at 
seven  per  cent.^  and  those  bearing  an  interest  under  this  act^ 
as  well  as  those  previously  issued^  might  be  funded  at  six  per 
cent,  both  reimbursable  ^t  any  time  after  the  S^Vst  of  De* 
cepnber,  1834.  The  secretary  \Yas  also  authorised  to  re- 
issue the  notes^  whicli  might  be  delivered  up  and  exchanged 
for  funded  stocky  or  paid  in  for  taxes^  duties^  or  demands^  and 
apply  them  to  the  same  purposes^  and  in  the  same  manner  i^ 
when  originally  issued.  The  treasury  notes  issued  under  the 
three  first  acts^  were  made  a  charge  on  the  sinking  fund^  and 
it  was  made  a  duty  of  the  commissioners  of  the  sinking  fund 
to  pay  them  as  they  fell  due.  The  amount  of  treasury  note^ 
issued  under  these  various  acts  were  as  follows,  vi:^. 

Under  the  act  of  30th  Jane,         1812 dollars  5,000,000 

25th  February,  1813 5,OCk),000 

4th  March,       1814 10,000,000 

26th  December,  1814 8,318,400 

24th  February,  1815   4,969,400 

Small  fundable  at  7  per  cent . .   3,392,994 

36,680,794 
Of  this  sum,  it  is  estimated,  that  there  was  paid  off  funded, 
and  paid  in  for  duties,  taxes,  and  other  demands,  to  the 
31st  December,  1816,  inclusive 32,980,794 

Leaying  unpaid  January  1st,  1817,  by  estimate    ....  3,700^000 

There  remained  unpaid  of  the  temporary  loans  on  the  1st 
of  January,  1817,  50,000  dollars. 

In  1817  so  much  of  any  acts  as  authorised  the  issuing  oi 
re-issuing  of  treasury  notes  was  repealed ;  all  those  which 
had  or  should  become  the  property  of  the  United  States,  were 
to  be  cancelled  or  destroyed  in  the  manner  as  the  commis^ 
sioners  of  the  sinking  fund  should  direct. 

The  whole  amount  of  the  debt,  therefore,  contracted  and 
remaining  unpaid  on  the  1st  of  January,  1817^  was  ^s 
follows : 
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Six  per  cent,  stocky  per  act  of  14th  March,  1812,  tm- 
redeemed^  (the  commissioners  of  the  sinking  fund  haring 
purchased  a  small  part  of  the  same)    dollars  7,810,500 

Six  per  cent,  stock,  act  of  8th  Februarj,  1813 18,109,377  43 

Ditto                ditto    ^dAngnst,       1813 8,498,581  95 

iXtto                 ditto24th  March,       1814 15,954,019  85 

Ditto                ditto     3d  March,       1815 12,288,149  64 

Ditto  treasury  note  stock  24th  Febmarj,  1815 60,834  02 

Seven  per  cent,  stock, ditto    ditto       1815 8,856^96o 

Fife  per  ceqt.  ditto 7,000,000 

Making  amount  of  funded  stock dolUirs  78,579,022  89 

The  amount  of  debt  contracted  before  the 
late  war^  and  remaining  unpaid  on  the  1st  of 
January^  1817^  was  as  follows^  viz. 

Old  six  per  cent,  stock  unredeemed  . .  >     ^  .^  ...  ^^ 

Deferred  ditto  ditto J     M^j'^S  08 

Three  per  cent,  ditto 16,158,180  79 

Six  per  cent,  stock,  per  act  of  1796 80,000 

Exchange  six  per  cent,  stock,  per  act  of 

1812  2,984,746  7? 

LoiusiaDa  six  per  cent,  stock 10,923^,500 

Amount  of  old  debts  ^ ...  ^ ...  ^ ....  ^, ..,..  •    36,678,782  59 

Makhig  the  whole  amount  of  the  public  debt,  exclusive  of 

treasury  notes,  January  1,  I8I7 115,257,805  48 

Treasury  notes  funded, 

in  seven  per  cent,  stock 105,538 

six  per  cent«    ditto 1,127,239  23 

1,232,777  23 

116,490,582  71 

The  amount  of  the  funded  debt  on  the  1st  of  January, 
1818,  subject  to  a  reduction  for  the  redemption  of  the  old 
6  per  cent,  and  deferred  stocks  in  1817,  the  accounts  of  which 
had  not  then  been  adjusted  at  the  treasury,  and  exclusive  of 
Btock  to  be  issued  in  funding  treasury  notes,  and  of  three  per 
cent,  stock  for  interest  on  the  old  registered  or  unfunded 
debt^  15j8Sl,784  50  having  been  redeemed, 

was....  100,608.798  21 
From  that  period  to  the  1st  of  October,  1818,  there  appears 
to  have  been  redeemed 2,781,478  30 

Leaving  the  fanded  debt  1st  October,  1818,  as  per  treasury 
report,  (see  0oc.  page  233) 97,827,319  91 
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Stock  iasned  on  the  Ist  of  Janvarj)  1819,  for  treasury 
notes  caocelled. 

In  6  per  cent,  stock 49,034  71 

7  ditto..... 2,646 


6  per  cent.  Louisiana  stock  reimbursed 

2i8t  October,  1818 4,997,950 

Deferred  stock  reimbursed 233,863  27 


51,670  71 
97,878,991  62 


5,231,813  27 


Unredeemed  on  the  Ist  of  January,  1819 , .  • 92,647,177  35 

From  Ist  January  to  30th  September,  1819,  there  was 
added  to  the  ^bllc  debt  by  funding  treasury  notes,  &c«  S6,135  59 

92,683,312  94 
And  redeemed  in  the  same  period 955,785  45 

Leaving  the  unfunded  debt  Ist  October,  1819,  as  per 

treasury  report,  (see  Doc.  p.  233) 91,727,527  51 

According  to  the  President's  message  in  Notember,  1820, 

(see  Doc.  p.  236),  it  amounted  30  Sept.  1820,  to.  .^^ . .  91,993,883 


But  the  treasury  report  in  December,  1821  (page  252) 

states  the  funded  debt  at 91,225^60  77 

To  which  was  added  in  the  fourth  quarter  of  1820, 

in  6  &  7  per  cent,  stock  for  treasury 

notes  funded    3,280  29 

in  5  per  cent,  stock « 454,467  66 

457,747  W 

91,683,308  n 

And  redeemed — in  deferred  stock 249,401  58 

Louisiana  ditto 139,490  63 

388,892  51 

Making  the  unredeemed  public  debt  on  the  Ist  Jan.  1821,    91,294,416  51 

To  which  was  added  from  1  Jan.  to  30  Sept.  182K 

3  per  cent,  stock  for  interest  on  regis- 
tered debt    26     1 

6  &  7  per  cent,  ditto  for  treasury  notes 

cancelled • •  4,454    7 

by  loan  1821,  taken  by  the  Bank  at  6 

per  cent«  premium  •••.••••••.•••..  4,735,296  30 

4,739^775  38 

Making 96,034,192  89 
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Of  whidi  there  was  reimbursed  in  the  same  period-»> 

Deferred  stock 276,737  15 

Louisiana  stock 2,071,360 

2,348,007  15 

Leaving  the  unredeemed  debt  1st  October,  1821  ....    93,686,095  74 

Viz.  When  redeemable. 

Deferred  stock 1,7S3,148  38.  .in  October,  1824. 

3  per  cents. 13,295,956  04. .  whenever  provision  is  made 

for  the  puqtose* 

0  percent  1796 80,000       ..after  1819. 

Exchanged  6  per  cent  1812.  2,668,974  99.  .after  31  December,  1824. 

Louisiana  d?  unapplied  for  .  •  5,558  15.  .see  Doc.  page  252,  10th  line 

from  the  bottom. 

6  per  cent  1812,  loan  11  mill.  6,187,006  84..1st  January,  1825. 

1813,  ..   16  ..    15,521,136  45..     ditto  1826. 

loan  of  7|  million     6,836,232  39..     ditto  ditto. 

1814  25  a?  3  milL  13,011,437  63. .     ditto  1827. 

1815  18,482,500    9,490,099  10..     ditto  1828. 

Treasury  note  6  p.  ct.  stock     1,464,895  07..     ditto  1825. 

7 8,606,355  27..     ditto  ditto. 

5  per  cent,  stock,  subscrip- >  Cat  the  pleasure  of  the  govem- 

tion  to  United  States  >  7,000,000  <  ment,  sinking  fund  not  ap- 
Bank )  (    pllcable  thereto. 

C 1819 2,000,000 

5 ditto    999,999  13 

Ditto  per  act  3d  March,  1821  6,735,296  30.  .after  1st  January,  1835. 

Dollars 93,656,095  74 

Difference 30,000 


(See  Documento,  p.  252)  93,686,025  74.  .at  a  charge  of  5,722,857  27 

The  foUowing  items  no  longer  constitute  portions  of  the 
public  debt  of  the  United  States^  viz. 

1 .  The  foreign  debt ; 

2.  The  five  and  a  half  per  cent,  stock ; 

3.  The  four  and  a  half  per  cent,  stock ; 

4.  The  navy  six  per  cent,  stock ; 

5.  The  eight  per  cent,  stock ; 

6.  The  exchanged  six  per  cents,  created  prior  to  1812;  and 

7.  The  converted  six  per  cent,  stock* 

The  loans  obtained  for  the  United  States  are  authorised  by 
special  acts  of  Congress;  in  which  the  sum  to  be  borrowed^  the 
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rate  of  interest,  the  period  of  redemption,  and  every  other  par- 
ticular are  enumerated.  The  dividends  are  payable  quarter- 
ly, on  the  31st  March,  30th  June,  30th  September,  and  31st 
December,  and  is  regularly  paid  at  the  treasury  of  the  United 
States,  or  at  the  loan  offices  in  the  different  states. 

Sinking  Fund. 

Since  1803,  and  until  March  3d,  1817,  tlie  sinking  fund 

consisted   of  a  permanent  annual  appropriation  of  eight 

millions  of  [dollars.     This  sum  was  applicable  first  to  the 

payment  of  the  interest,  and  the  residue  to  the  payment  or 

purchase  of  the  principal  of  the  public  debt ;  that  part  only 

therefore,  which  was  applicable  to  sink  or  lessen  the  debt, 

by  payment  or  purchase  of  the  principal  could,  in  strictness, 

be  called  a  sinking  fund.  The  funds  from  which  this  sum 
was  paid^  were^ 

1st.  The  fund  arising  from  the  inter eti  on  the  debt  re- 
deemed bj  payment  or  parchase,  and  which  passed  to 
the  credit  of  the  commissioners  of  the  sinking  fund,  and 
amonnted  in  1813  to 1,939,107  93 

2d.  The  fand  arising  from  the  sales  of  public  lands,  which 

in  1813  was 830,761  53 

3d.  From  the  proceeds  of  the  duties  on  goods,  wares,  and 
merchandize  imported,  and  on  the  tonnage  of  vessels 
sufficient  to  make  up  the  balance. 

If  the  whole  of  the  eight  millions  was  not  expended  by  the 
commissioners  in  any  one  year,  the  balance  went  into  the 
expenditure  of  the  succeeding  ye&r.  After  paying  the  in- 
terest and  reimbursement  of  the  debt,  and  such  parts  of  the 
principal  as  became  due  by  contract,  it  was  made  the  duty 
of  the  commissioners  to  apply  the  balance  of  the  eight 
millions. 

Congress  declared,  by  the  act  of  November  15,  1814, 
authorising  a  loan  of  three  millions  of  dollars,  for  which 
stock  was  to  issue,  reimbursable  in  twelve  years,  '*  That 
in  addition  to  the  annual  sum  of  eight  millions  of  doUars, 
heretofore   appropriated   to    the    sinking    fund,    adequate 
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and  permanent  funds  shall,  duririj  the  present  session  of 
Congress,  be  provided  and  appropriated,  for  the  pay- 
ment of  the  interest,  and  reimbursement  of  the  said  stock 
created  by  this  act."  And  by  the  same  act,  Congress  de- 
clared, "  that  an  adequate  and  permanent  sinking  fund, 
gradually  to  reduce,  and  eventually  to  extinguish,  the  public 
debt  contracted,  and  to  be  contracted,  during  the  present 
war,  shall  also  be  established  during  the  present  session  of 
Congpress."  And  by  subsequent  acts  passed  during  thesame 
session,  an  annual  direct  tax  of  six  millions  of  dollars,  and 
most  of  the  internal  taxes,  were  pledged  *'  towards  establish- 
ing an  adequate  revenue,  to  provide  for  the  payment  of  the 
expenses  of  government,  for  the  punctual  payment  of  the 
public  debt,  principal  and  interest,  contracted,  or  to  be  con- 
tracted, according  to  the  terms  of  the  contracts  respectively; 
aad  for  creating  an  adequate  sinking  fund,  gradually  to  re- 
duce, and  eventually  to  extinguish,  the  public  debt  con- 
tracted, and  to  be  contracted,"  &c.  "  and  were  to  remain  so 
pledged,  untU  other  taxes  and  duties,  equally  productive, 
were  provided  and  established  by  law,  for  the  same  pur- 
poses," 

The  stock  redeemed  by  payment  or  purchase,  has,  until 
tfarch  3,  1817,  in  the  treasury  books,  passed  to  the  credit  of 
Ibe  commissioners  of  the  sinking  fund,  the  interest  of  which, 
AS  before  stated,  has  cotistitutcd  in  their  hands,  a  part  of  the 
nnkiiig  fund. 

The  amount  thus  redeemed  and  passed  to  their  credit  on 
the  1st  day  of  January,  1814,  wasdollars  33,873,463  98. 

Ou  the  3d  day  of  March,  I8I7,  "  An  act  to  provide  for  the 
redemption  of  the  public  debt,"  was  passed  by  Congress. 
By  this  act,  all  acts  making  appropriations  for  the  purchase 
or  reimbursement  of  the  principal,  or  for  the  payment  of  the 
interest  of  the  funded  debt  of  the  United  States  are  repealed, 
and  the  annual  sum  often  millions  of  dollars  is  appropriated 
to  the  sinking  fund,  and  is  vested  in  the  commissioners  of 
that  fund  in  the  same  manner  as  the  monies  heretofore  ap- 
propriated to  the  said  fund  to  be  applied  by  them  to  the  pay- 
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ment  of  interest  and  charges^  and  to  the  reimbursement  or 
purchase  of  the  principal  of  the  public  debt ;  and  it  is  made 
the  duty  of  the  secretary  of  the  treasury  to  pay  said  sum 
6f  ten  millions^  at  such  time  in  each  year^  as  to  enable  the 
commissioners  to  pay  the  interest  and  principal^  in  conform- 
ity with  the  engagements  of  the  government.  This  sum  of 
ten  millions  is  to  be  paid'  '^  from  the  produce  of  the  duties 
on  merchandize  imported^  and  on  the  tonnage  of  vessels^  and 
from  the  proceeds  of  the  internal  duties^  and  of  the  western 
lands/' 

In  addition  to  this  annual  sum  of  ten  millions^  the  same 
act  appropriated  to  the  sinking  fund  for  the  year  1817^  a 
further  sum  of  nine  millions  of  dollars^  to  be  paid  out  of  any 
money  in  the  treasury^  not  otherwise  appropriated^  to  be  ap- 
plied by  the  commissioners^  to  the  purchase  or  redemption  of 
ihe  public  debt     And  by  the  same  act^  the  secretary  of  the 
treasury  was  authorised^  if  he  deemed  it  expedient  so^  to  do^ 
to  cause  to  be  paid  to  the  commissioners  of  the  sinking  fund, 
at  any  time  during  the  year  1817^  a  furth^  sum;,  not  exceed- 
ingfour  millions  of  dollars^  as  an  advance  to  that  amount^  on 
the  appropriation  of  ten  millions^  payable  in  the  next  year, 
to  be  applied  by  them  to  the  purchase  and  redemption  of  the 
debt.    The  same  act  also  further  provides,    ^'  that  after  the 
year  1817,  whenever  there  shall  be  at  any  time  after  an  ad- 
journment of  Congress  in  any  year,  a  surplus  of  money  in 
the  treasury,  above  the  sums  appropriated  for  the  aerviee  of 
such  year,  the  payment  of  which  to  the  commissioners  of  the 
sinking  fund,  will  yet  leave  in  the  treasury,  at  the  end  of  the 
year,  a  balance  equal  to  two  millions  of  dollars,  then  such 
surplus  shall  be,  and  the  same  is  hereby  appropriated  to  the 
sinking  fund,  to  be  paid  at  such  times  as  the  situation  of  the 
treasury  will  best  permit,  and  shall  be  applied  by  the  com- 
missioners thereof,  to  the  purchase  or  redemption  of  the 
public  debts." 

Whenever  there  shall  be  a  surplus  in  the  sinking  fund, 
after  payment  of  the  interest  and  principal  in  each  year,  ac- 
cording to  the  engagements  of  the  government,  the  same  is 
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to  be  applied  by  the  commissioners^  to  purchase  the  debt^  at 
its  market  price^  provided  that  there  be  not  paid  for  three  per 
cent,  more  than  sixty-five  dollars  for  every  hundred  dollars 
principal ;  for  six  per  cent  stock  more  than  the  par  or  true 
value  thereof;  and  for  seven  per  cent,  stock  ^'  there  shall  not 
be  paid  an  advance  above  the  par  value  thereof^  which  shall 
exceed^  for  every  hundred  dollars  of  stocky  the  computed 
value  of  an  annuity  of  one  dollar  for  a  number  of  years^  equal 
to  that  during  which  the  stock  so  purchased  will  not  be  re- 
imbursable at  the  pleasure  of  the  government^  estimating  in 
such  computation^  the  interest  of  money  at  six  per  centum 
per  annum/'  And  by  the  same  act^  all  certificates  of  public 
debt^  which,  by  payment  or  purchase,  have  become,  or  here- 
after shall  become,  the  property  of  the  United  States,  are  to 
be  cancelled  or  destroyed  by  the  commissioners,  and  no  in- 
terest shall  be  considered  as  accruing  thereon.  Provision  is 
made  in  the  act,  that  nothing  therein  contained  shall  be  con- 
strued to  prevent  the  Congress  of  the  United  States,  if  war 
should  occur  wi^i  any  foreign  power,  from  applying  to  any 
object  of  public  service,  any  surplus  of  the  sinking  fund, 
which  may  be  left  in  any  year,  after  paying  the  interest  and 
principal,  which  may  be  due  according  to  the  engagements 
of  the  United  States;  and  also  that  nothing  in  the  act  should 
be  construed  to  repeal,  alter,  or  affect  any  of  the  provisions  of 
any  former  acts,  pledging  the  faith  of  the  United  States  to  the 
pajrment  of  the  interest  or  principal  of  the  public  debt,  except 
that  no  payments  should  be  made  on  certificateSj^  which  bad 
become  the  property  of  the  United  States, 

By  this  new  modification,  or,  in  fact,  this  creation  of  a  new 
aoking  fund,  the  annual  sum  of  ten  millions  of  dollars  is 
permanently  appropriated  to  pay  the  interest,  and  sink  the 
principal  of  the  public  debt,  and  for  the  year  1817,  the  further 
sum  of  nine  millions  was  appropriated  to  sink  the  principal, 
and  an  advance  of  four  millions  more  was  authorised  to  be 
taken  as  part  of  the  ten  millions  for  the  year  1818. 

The  whole  of  the  public  debt,  by  the  terms  of  the  original 
contracts^  may  be  paid  by  the  government^  on  or  before  the 

z  2 
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1st  day  of  January^  18S8^  the  three  per  cent,  being  redeem- 
able at  the  pleasure  of  the  government. 

The  whole  of  the  old  six  per  cent,  stock  was  reimbursable 
in  the  jears  1817  and  1818,  the  unredeemed  amount  on 
the  1st  daj  of  January,  1817,  being dollars  11,025,438  30 

The  six  per  cent,  stock  of  1796,  was  payable  at  the  close  of 

the  year  1819,  being 80,000  .  • 

The  Louisiana  stock  was  made  payable  in  four  annual 
instalments,  of  not  less  than  three  millions  each,  the  first 
falling  due  at  the  close  of  the  year  1818,  the  sum  re- 
maining due  January  1st,  1817,  being 10,923,500  . . 

The  whole  of  the  deferred  stock  will  be  reimbursed  in 

1824,  the  unredeemed  amount  January  1st,  1817,  being      4,485,070  26 

Making  the  whole  amount  redeemable,  according  to  the 
terms  of  the  contracts  for  seven  years,  viz.  from  January 
Isf,  1817  to  1824  inclusive,  the  sum  of  (being  on  an 
average  dollars  2,502,000  65  per  year) dollars  17,514,004  56 


On  the  1st  day  of  January^  1825^  the  following  funded 
debt  was  originally  redeemable^  but  part  has  been  bought 
up  already;  viz. 

Stock  created  by  act  14th  March,  1812,  dollars  7,810,500 

Convened  six  per  cent  stock  of  1812 2,984,746 

The  whole  of  the  seven  per  cent,  stock 8,978,974 

Treasury  note  six  per  cent,  stock,  funded  to 

January  Ist,  1817 60,727 

Making 19,834,047  .. 

January  1st,  1826,  funded  sfock  to  the  fol- 
lowing amount  may  be  redeemed,  viz. 

Stock  created    by  act   of  February   8th, 

1813, dollars  18,109,377  43 

Stock  created  by  act  August  2d,  1813  ....   8,498,581  95 

Making 26,607,050  3S 

January  1st,  1827,  the  stock  created  by  act  of  March  24tb, 

1814,  is  redeemable,  being 15,054,610  85 

And  on  the  1st  January,  1828,  the  stock  per  act  of  March 

3d,  1815,  is  payable,  being 12,288,140  64 

Making  the  whole  amount  redeemable,  for  four  years, 
according  to  the  original  contracts,  viz.  from  January 
1st,  1825,  to  January  1st,  1828,  (being  on  an  average, 
dollars  18,671,418  07  per  year) dollars  74,685,675  87 
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By  the  act  establishing  the  present  bank  of  the  United 
States,  twenty-one  millions  of  funded  stock  might  be  Bub- 
scribed  and  paid  in  by  individuals,  as  part  of  the  capital,  the 
six  per  cent,  at  par,  seven  per  cent,  at  dollars  106,  51  for  one 
hundred  dollars,  and  the  three  per  cent,  at  sixty-five  dollars 
for  every  one  hundred ;  and  by  the  same  act,  it  was  made 
lawful  for  the  United  States  to  pay  and  redeem  the  funded 
debt  so  subscribed,  "  in  such  sums  and  at  such  times,"  bs 
might  be  deemed  expedient. 

The  bank,  however,  has  a  right  to  sell  and  transfer  for  gold 
and  silver  coin,  or  bullion,  the  funded  slock  so  subscribed; 
provided  they  do  not  sell  more  than  two  millions  in  any  one 
year,  nor  sell  any  part,  at  any  one  time,  within  the  limits  of 
the  United  States,  without  previous  notice  to  the  secretary  of 
the  treasury,  and  offering  the  same  to  the  United  States,  for 
the  period  of  fifteen  days  at  least,  at  the  current  price,  not 
exceeding  the  rates  above  mentioned. 

The  sinking  fund  of  tlie  United  States  differs  from  that 
first  established  in  Great  Britain,  in  as  far  as  it  is  not  ex- 
clusively applicable  to  the  discharge  of  specific  debts  already 
incurred,  the  payment  of  the  interest  and  charges  on  the  debt, 
being  in  common  with  the  principal,  and  upon  the  plan  of 
many  of  the  sinking  fund  establishments  of  the  continent  of 
Europe,  discharged  from  that  fund.  After  the  fund  was 
raised  to  8,000,000  dollars  per  annum,  the  charges  upon  it 
smounled  to  14,524,200,  redeemable  within  the  year.  In 
1817,  the  interest  payable  from  the  fund  of  eight  millions, 
•monnted  to  6,084,415  dol.9Jc.,  leaving  only  1,915,584  7, 
lor  the  redemption  of  tlie  principal  of  the  debt.* 

Bank  of  the  United  States. 

The  old  bank  was  instituted  1791,  with  a  capital  of  ten 
millions  of  dollars,  and  being  limited  to  twenty  years,  ex- 
pired in  ISll. 

•  Anoiul  report  of  the  secreUry  of  the  Ireaiuiy,  10th  December,  I81fl ; 
a  Sef bcifi  SUtitiicat  uiuU. 
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In  1816  a  new  bank  was  established^  the  capital  stock  of 
which  is  limited  to  thirty-five  millions  of  dollars^  divided  into 
shares  of  one  hundred  dollars  each ;  the  corporation  is  to 
continue  till  the  3d  of  March^  1836.  The  secretary  of  the 
treasury  subscribed  for  seventy  thousand  shares  on  behalf  of 
the  United  States^  for  which  payment  was  made  in  5  per  cent, 
stocky  giving  rise  to  the  seven  millions  stock  alluded  to  at 
page  173. 

The  affairs  of  this  bank  are  managed  by  twenty-five  di- 
rectors^ five  of  whom  are  annually  appointed  by  the  President 
of  the  United  States^  and  twenty  by  the  stock-holders  in  the 
city  of  Philadelphia. 

The  company  is  not  permitted  to  owe  at  any  time^  a  sum 
exceeding  35  millions  of  dollars^  over  and  above  the  sums 
due  for  money  deposited  in  the  bank ;  they  are  not  allowed 
to  deal  in  any  thing  except  bills  of  exchange^  bullion^  or 
goods  pledged  for  money  lent  and  unredeemed ;  nor  may 
they  purchase  any  public  debt  whatever^  or  lend  to  the  United 
States  more  than  500^000  dollars.  Their  rate  of  discount  is 
six  per  cent. ;  half-yearly  dividends  are  directed  to  be  made 
out  of  the  profits ;  in  July^  1817^  the  directors  declared  one 
of  4  per  cent. ;  in  January^  1818j  a  similar  dividend  was 
paid ;  and  in  July^  1818,3^  per  cent,  was  declared. 

The  report  of  the  committee  appointed  to  consider  the 
state  of  the  bank  in  June^  1821,  will  be  found  at  page  255  of 
the  Documents^  and  contains  such  ample  details  of  the  affairs 
of  that  institution^  that  it  is  only  necessary  to  refer  our 
readers  to  it,  for  full  particulars  on  the  subject.  It  will  be 
seen  that  a  dividend  of  only  1^  per  cent,  on  the  capital  was 
then  declared. 

Two  and  a  quarter  per  cent  has  been  declared  for  the  last 
half  year^  payable  after  the  IJth  of  July  last. 

Revenue,  Expenditure,  and  Resources. 

Such  ample  information  on  this  subject  will  be  found  i 
the  Documents  annexed,  that  it  is  not  necessary  to  enter  int 
detail  here.    The  fiscal^  or  revenue  year>  in  the  United- 
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States^  commences  on  the  1st  of  October^  and  finisbes  on  the 
90th  of  September  of  the  following  year. 

l^he  revenue  of  the  United  States  are  derived  firom  the  fol« 
lowing  sources : 

1.  Customs^  comprising  duties  on  merchandise^  tonnage, 
light-house  duties^  fees  for  passports  and  clearances,  fines, 
penalties,  and  forfeitures,  unclaimed  merchandize,  &c. 

2.  Internal  revenues,  viz.  duties  on  spirits,  stills,  licenses, 
carriages,  snuff,  refined  sugar,  sales  by  auction,  stamps,  direct 
tax,  duties  on  goods  manufactured  within  the  United  States, 
on  household  furniture,  plate,  and  jewellery ;  postage,  sales 
of  public  lands^  and  fees  on  letters  patent. 

3.  Loans  authorised  by  Congress, 

4.  Treasury  notes.    And 

5.  Miscellaneous  receipts ;  under  which  head  are  com- 
prised debts  due  to  the  United  States,  under  the  late  govern* 
ment,  proceeds  of  banks  and  bank  stock,  profits  on  the  cents 
and  half  cents  struck  at  the  mint,  sales  of  public  stores,  prizes, 
revenue  cutters,  &c. 

The  national  domains  of  the  United  States  has  been  esti- 
mated at  400  millions  of  acres  at  least,  after  deducting  what 
may  be  necessary  to  satisfy  every  legal  claim  against  this 
property.     It  is  divided  as  follows : 

Id  the  State  of  Ohio 12,300,000  Acres. 

Michigan  territorj 16,500,000 

ladiana  and  Illinois  territory 56,200,000 

Territor  J  West  of  Michigan 60,000,000 

Mississippi  territory 55,000,000 

Missouri  territory,  State  of  Lontsiana,  lands 

eut  of  the  Mississippi,  and  Island  of  New 

Orieans WOfiOOfiOO 


Together 400,000,000  ' 


At  page  231  of  the  Documents^  will  be  found  accounts  of 
the  net  revenues  for  the  years  1815/16^  17,  &  18. 
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Those  of  the  following  years  were^ 


laaa 


1810. 

CoAtoms 17,116,702  fXT 

Arrears  of  Internal  duties  •      237,444  1 

of  direct  tax  ....        80,850  61 

Public  lands. 3,274,422  78 

Bank  div.  and  instalment.      675,000  ..  S-    15,284,546  29 

Postage  and  incidentals . .        6 1,280  33 


21,435,700  60 


1821,  estimate. 
13,068,304  85 

I         04,867  26 

1,300,080  35 
105,000  .. 
245,233  37 


14,814,475  83 
Loan....  5,003,<XX>  .. 

19^814^75  89 


And  the  expenditures  of  the  last  year^  for  the  particulars 
of  which>  see  Documents,  page  S^lj  were  estimated  at 
21,012,937  5. 

To  the  annual  treasury  report  of  1819,  to  the  letter  from 
the  secretary  of  the  treasury  on  the  subject  of  the  public  debt 
and  sinking  fund,  with  the  statements  annexed  to  the  reports 
ofthe  committee  of  ways  and  means  upon  the  subject  of  the 
revenue  of  1821,  &c.  contained  in  our  Documents  of  Ae 
United  States  of  America,  we  have  now  only  farther  to  refer 
our  readers  for  the  most  ample  authentic  information  on  those 
subjects  which  it  has  been  possible  to  collect 
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On  the  subject  of  these  states,  some  interesting  information 
is  to  be  found  in  the  reports  drawn  up  by  the  commissioners 
sent  out  by  the  government  of  the  United  States  of  Ame- 
rica, Rodney,  Graham,  and  Judge  Bland,  from  which  we 
make  the  following  extracts, 

BUENOS  AYRES. 

The  territory  of  the  united  provinces  contains  145,000 
square  leagues ;  their  population,  according  to  the  nearest 
estimate,  amounts  to  1,300,000.  This  state  is  composed  of 
the  provinces  of  Buenos  Ayres,  Paraguay,  Cordova,  Men- 
doza,  Tucuman^  Salta,  Corientes^  Entre  Rios,  and  Banda 
Oriental. 

The  following  is  the  general  statement  furnished  by  the 
secretary  of  the  treasury,  in  pursuance  of  the  order  of  the 
supreme  director  of  the  state,  showing  the  capitals  or  funds 
and  branches^  which  compose  the  mass  of  the  national  re- 
venue, its  produce  in  the  year  1817,  the  expenditures,  and 
the  balance  remaining  in  the  treasury  at  the  end  of  the  year^ 
with  an  account  of  the  other  funds  and  capitals  of  the  state^ 
debts  and  credit. 

Branches  of  the  revenue.  Rece^U  1817.      ExpendUure  1817, 

l8t  Clam.  DoUan. 

Balance  in  treasury  Ist  Jan,  1817  . .  880  5| 

Tenths  and  old  duty  of  ^  per  cent.  > 

on  stiver  j 

Fifths  on  gold 

Sties  of  land 823  4 

Carried  forward 1,703  9| 
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Brought  over 1,703  9| 

First  fruits  of  civil  officers 1 ,508  7  J 

Stamps 17,563  i 

Tavern  licences 16,750  2 

Other  treasuries 106,647  4 

Ninths  of  the  ^t«   4,970  0 

Invalidos,  or  insolvencies •  • .  •               260  5\ 

Bills  of  exchange    369,427  0^ 369,427  0£ 

Ordinary  revenue  ...  - 885,074  1|  ....          65,143  5 

Receipts  of  the  custom  house,  pledged 

in  the  same 1,113,102  3{ 1,113,102  3| 

Ditto ditto 98,604  6     73,988  4| 

Post-oftee 930,890  31  ....        330,558  Tf 

Police 510,156  2     ....          49,484  4| 

9,001,700  0\  2,007,905  7| 

ExpendUures  charged  on  the  mass  ef 

the  revenue. 

Salaries  of  functionaries 56,164  3£ 

Ditto  of  ministers  and  foreign  agents  9,584  5 

Ditto  of  the  military  and  war 453,050  2| 

Contingent  expenses 430,853  6^ 

VacaiU  beiitfice» ., 17,245  3  ....              0,509  7| 

Escheats • 1,900  0 

Ecclesiastical  first  liraitff 73  0 

Ecclesiastical doeft  .•^•.  .»•••• ...  Ill  5 

Temporalities  (or  glebes) 6,784  2f                      8,959  4 

Military  fund 812  5     11,683  0 

Ministerial  ditto   4,976  2     4^084  5 

Surgeon's  ditto    » . » * 93  5 

Municipal  war    00  7| 

Deposits ,...,...  3,479  0     ....          14,300  0 


9,037,187  5|  3,003,224  4| 


AbsiracU 

ProcNiee  of  all  the  branches  in  1817 9,037,197  9\ 

Expenditure  of  ditto  .......  ditto 3,003,224  4| 

Remaining  in  the  treasury  in  cash 93,903  1| 

In  deposits 0,429  2| 

In  capitals  of  temporalities,  placed  at  interest, 

redeemable  at  5  per  cent 93,359  9| 

In  unsettled  accounts  of  former  years 8,554,404  %\ 

Amount  in  property,  good  accounts,  deposits^ 

and  sums  at  interest    —  .^.r. . . .  •  8,688,150  1^ 

Ditto  real  and  personal  estate  of  the  common 

vrealth    9,310,472  5 J 

Carried  over    17,998,028  7 
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Brought  forward    17^008^638  7 

In  advances  made  by  the  state  treasuries    ....        297,078  7| 
Balance  on  accounts  liquidated 759,889  7 

Total  of  the  fvnds  of  the  state  . . .   19,055,597  5| 
Debts  of  the  state 1,438,054  0 

Balance  in  favor  of  the  National  fand 17,617,543  5| 


m 


Statement  of  the  property  and  funds  of  the  state^  in  all 
their  various  classes. 

In  cash,  in  the  treasuries  of  the  state,  of  the 

custom-house,  post-office,  and  police 33,963  1| 

In  good  unsettled  accounts  of  former  years  ...  .  8,555)404  ^ 

Deposits 6,429  «| 

In  capitals  of  temporalities  at  5  per  cent,  interest  93,859  3^ 

8,688,156  li 

In  real  and  moveable  esiates  of  the  comm^nwetMh. 

Bj  Talue  of  the  effects  in  the  store- 
houses of  the  treasury   2,263,104  1| 

Of  amount  in  custom-house  chests  • .  •  2,233  2| 

Of  the  custom-house,  and  resguardia, 

and  15  vessels 12,197  0 

Of  the  marine  and  fifteen  vessels. .  • .  188,199  0 

fij  Talue  of  the  public  library 1 58.322  3| 

By  ditto  of  the  commissariat  of  clothing  53,462  3| 

Ditto  of  edifices  belonging  to  the  state, 
and  under  the  direction  of  the  secre- 
tary of  the  treasury 928,625  4 

Ditto  of  others  in  which  the  state  has 

an  interest 70,000  0 

Ditto  of  mathematical  instruments. . .  2,184  4 

Ditloofarticles  belonging  to  the  police  24,017  2f 

Ditto  to  the  general  account 3,259  4 

Ditto  of  the  proceeds  of  the  post»office 

and  boildiflgs 60,895  4 

College  de  la  Union,  temple,  and  ad- 
jacent buildings,  kc 2,000,000  0 

Edifices  of  the  military  prison 45,000  0 

Farnitare  of  the  different  offices  in  the 

fort  or  government  house 15,000  0 

^rms,  ordnance  and  military  stores  . .  460,149  7 

<^erml  park  of  artillery  in  the  capital  1,337,876  3{ 

CtBDon  foundery    59,312  3 

Manufactory  of  small  arms    88,206  Of 

Carried  forward 7,772,049  111   8,688,166  I{ 

2a2 
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^  Brought  oyer 7,77^042  il|     8,688,156  Ij 

Arsenal 307,585  0 

Militaiy  edifices  in  the  capital,  and  at 

Ensenade 1,168,981  5\ 

Ditto  on  the  frontier «6,000  0 

Effects,  &c.  in  the  storohouses  of  the 

Commissariat  of  war 99,655  4f 

Ditto  in  that  of  the  capiUi 6,958  O 

9,310,472  5f 

jldvances. 
From  the  state  treasury 297,078  7  J 

Balances  on  accounts  unsettled* 

On  those  liquidated  by  the  general 
treasury 62,908  2 f 

At  the  custom  house 454,396  4 

At  the  post-office 16,039  1 

By  the  collectors  of  contributions 
from  commerce,  from  different  bo- 
dies, incomes,  broad,  and  beef. . .         176,200  0 

Same  by  the  debt  due  from  the  state 

of  Chili,  as  far  as  liquidated 50,346  0  759,889  7| 

Dollars     19,055,597  5| 


Notes. 

1.  The  public  lands  of  the  state^  which  consist  of  hun- 
dreds of  leagues  in  the  vast  extent  of  the  provinces,  and 
whose  value  may  be  estimated  at  many  millions  of  dollars, 
are  not  included  in  this  statement. 

2.  The  whole  of  the  property  and  funds  exhibited  relates 
only  to  the  province  of  Buenos  Ayres,  excluding  those  of 
Entre  Rios,  Santa  Pe,  and  Corrientes ;  without  making  men- 
tion of  the  estimates  of  the  rest,  which  amount  to  many  mil- 
lions, in  the  produce  of  their  peculiar  brunches  and  property 
of  different  kinds,  on  account  of  some  of  them  being  occu- 
pied by  the  enemy,  and  not  possessing  sufficient  data  to  state 
the  particulars  with  accuracy ;  nevertheless,  according  to 
the  table  made  by  the  general  of  accounts,  in  the  year  1810, 
taking  the  whole  of  the  provinces  of  the  ancient  vice-royalty, 
which  at  present  compose  the  union,  it  appears  that  at  that 
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ilate  tlie  liquidated  estimates,  without  including  incomes^ 
lots  of  ground,  capitals  at  interest,  and  other  funds,  but 
merely  the  administrable  proceeds,  amounted  to  six  millions 
eleven  thousand  eight  hundred  and  two  dollars. 

3.  Nn  mention  is  made  in  this  table  of  the  annual  re- 
venues of  the  Cabildo  of  the  capital,  which,  in  1817, 
amounted  to  367,963  dollars,  because,  as  municipal  funds, 
ihey  have  their  peculiar  destination ;  leaving,  however,  a 
considerable  residue,  which,  in  case  of  necessity  by  the  state, 
may  be  appropriated  to  its  use,  as  also  those  of  the  other 
C'abildos  of  the  union,  of  which,  from  the  distance  and 
shortness  of  time,  it  has  not  been  possible  to  give  an  exact 
account. 

4.  The  aniotmt  of  public  debt  acknowledged  by  the  state 
accrued  in  former  years,  until  the  close  of  last  December, 
{1817)  paid  during  the  administration  of  the  present  director, 
is  1,135,483  5|  dollars, 

5.  Although  the  post-office  establishment  produces  at  pre- 
sent, after  deducting  all  expenses,  a  small  balance  in  favour 
of  the  state,  this  is  owing  to  the  franks  on  ultra-marine  com- 
riiuiii cations,  and  the  interriiplion  of  intercourse  with  tlie 
provinces  occupied  by  the  enemy  ;  but  in  case  of  their  be- 
coming free,  the  administration  of  this  capital  alone  will 
produce  a  surplus  of  30,0(X)  dollars,  and  the  interior  pro- 
res  in  proportion. 


KSTEVAN  A.  GASCON. 


MJi/rcr,  lithJpril,  1818. 


Vith  regard  to  the  mines  we  find  the  following  particulars, 
which  are  of  course  applicable  to  all  tlie  South  American 
states.  The  estimate  which  is  generally  formed  of  the  tni- 
neml  treasures  of  South  America  falls  short  of  the  truth.  No 
person  can  set  a  limit  to  the  quantity  of  the  precious  metals 
which,  by  a  proper  application  of  labour  and  capital,  may 
be  drawn  from  the  bowels  of  the  earth  in  that  quarter  of  the 
g\obe.     The  want  oCskill,  of  means,  and  of  encouragL-ment, 
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which  has  stunted  the  growth  of  every  species  of  industry 
under  the  Spanish  dominion,  has  had  a  very  striking  opera- 
tion on  the  working  of  the  mines.     Many  mines  have  been 
discovered^  from  which  it  has  never  been  attempted  to  de- 
rive advantage ;   others  that  were  wrought  for  sotoie  time 
have  been  abandoned ;  and  even  in  those  which  have  been 
eontinued^  the  operations  have  been  conducted  in  so  rude 
and  inartificial  a  manner^  that  their  produce  has  never  come 
'near  to  the  level  which^  under  better  management^  it  would 
have  attained .     The  mines  of  Famatina^  for  instance^  situ- 
ated between  San  Juan  and  Rioja^  in  a  minor  branch  of  the 
Cordillera^  have  long  been  known.     They  are  so  rich^  that 
the  ore  obtained  from  them  is  nearly  pure  silver ;  yet  no  vi- 
giU'ous  and  well  conducted  efforts  have  been  made  to  turn 
them  to  profit.    iSince  the  revolution  the  government  adr 
vanced  some  money  to  miners  of  slender  resources.     They 
began  them  on  a  small  scale^  and  in  an  incomplete  manner^ 
yet  so  great  has  been  their  success^  that  they  have  been 
enabled  in  the  course  of  a  few  years  to  pay  what  they  had 
borrowed^    and  to  continue  to  prosecute  their  enterprise. 
The  government  are  particularly  disposed  to  encourage  this 
branch  of  industry^  and  wish  to  attract  to  it  foreign  capital 
and  foreign  skill. 


CHILI. 


The  territory  of  Chili  commences  on  the  Pacific,  at  the 
mouth  of  the  Rio  Salado^  thence  ascending  that  river,  and 
extending  from  it  towards  Paguil  by  a  line  in  a  north 
easterly  direction,  over  a  portion  of  the  desert  of  Atacana, 
beyond  the  twenty-fourth  degree  of  south  latitude,  until  it 
intersects  the  great  chain  of  the  Andes,  thence  turning  di- 
rectly south,  and  taking  for  its  boundary  the  summit  of  the 
most  elevated  Cordillera,  and  continuing  along  it  south, 
embracing  what  is  sometimes  called  New  Chili,  or  the  land  of 
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Magellan^  until  it  reaches  the  straits  of  the  same  name. 
Thence  retnming  by  a  coast  of  more  than  two  thousand 
miles  in  extent^  including  more  than  thirty-five  rivers^  and 
forming"  many  islands,  besides  the  great  one  of  Chiloe,  or 
the  Ancud. 

The  soil  of  the  Yalleys  of  Chili  produces  wheat  and  barley; 
the  average  production  of  the  former,  in  the  grain  country,  is 
estimated  at  about  fifty  bushels  for  one  sown,  but  there  is  not 
much  Indian  corn  raised ;  Chili  is  no  less  fruitful  in  the  pro^ 
duction  of  hemp.  In  all  the  humid  region,  and  in  every  part 
of  ft  where  the  soil  can  be  regularly  irrigated,  hemp  may  be 
produced  in  any  quantity.  The  vine  also  flourishes  where^ 
ever  H  can  be  watered,  and  is  generally  cultivated  with  great 
profit.  The  fruit  of  the  vineyards  of  Chili  is  very  abundant, 
bfot  the  means  used  for  preparing  the  product  for  market 
are  awkward,  wastefol,  and  bad ;  their  presses  and  distiller 
rie9  for  making  wme  and  brandy  are  rudely  managed,  and 
tke  liquor  is  generally  bad.  The  raisins  when  carefully 
dried  are  very  fine.  Pigs  grow  in  great  abundance  and  per-; 
fection.  The  olive  tree  also  grows  to  a  great  size,  and 
yields  abundant  crops  of  very  large  fruit.  Almost  all  the 
olive  oil  used  in  Chili  is  made  in  the  country  :  it  is  as  well 
tasted  as  that  of  Europe,  but  not  so  well  clarified.  The 
stocks  of  cattle  are  every  where  numerous,  particularly  from 
Aconcagua  to  the  southward.  Each  landholder  has  a  great 
number  of  homed  cattle.  The  country  is  in  many  respects 
well  adapted  to  sheep ;  there  are,  however,  no  merinos  but 
large  flocks  of  the  common  breed. 

The  husbandry  in  Chili  is  in  the  rudest  state,  yet  the  riches 
even  now  derived  from  the  labours  of  the  husbandman  are 
immense.  There  are  a  few  flour  mills,  but  their  machinery 
is  extremely  simple  and  rude. 

There  are  so  many  valuable  and  productive  mines  in  the 
province  of  Coqnimbo,  and  the  country  north  of  Aconcagua, 
that  it  f»  called  the  mining  country ;  but  there  are  mines 
and  kvadores  alt  over  the  state,  which  contribute  to  the 
general  amount,  though  tlie  actual  annual  quantity  of  the  pre* 
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cious  metals  produced  from  Chili  cannot  be  accurately  esti- 
mated^ but  it  is  supposed  that  just  before  the  commeace- 
ment  of  the  revolution  more  than  three  millions  of  doUara 
were  produced.  The  copper  mines  yielded  in  the  year  end- 
ing 1st  May^  1818^  forty-one  thousand  quintals  of  this 
metal^  and  of  tin  the  annual  produce  is  estimated  at  about 
five  hundred  thousand  dollars. 

The  whole  receipts  of  the  treasury^  according  to  the 
accounts  furnished  by  Mr.  Yrisarri^  are  comprehended  under 
nineteen  distinct  items^  and  amounted  to  2^177^967  dollars, 
and  the  total  expenditure  in  the  same  period  8,1 19^595^  leav- 
ing a  balance  in  the  treasury  of  58,372.  The  above  income, 
however,  it  is  observed^  was  during  a  year  of  war,  and  in 
order  to  find  the  ordinary  peace  revenue,  there  must  be  de- 
ducted the  net  amount  of  tiie  confiscations,  the  proceeds  of 
the  prizes^  and  the  sum  raised  to  purchase  arms^  together 
1,099,624  dollars,  leaving  thus  1,078,343  as  the  produce  of 
the  ordinary  amount  of  taxation^  deducting  in  like  manner 
from  the  gross  amount  of  expenditure  all  the  items  occa- 
sioned by  the  war,  it  would  appear  that  the  peace  establish- 
ment cost  no  more  than  407^230  dollars,  leaving  an  excess 
of  receipts  over  the  expenditure  of  671,113  dollars. 

In  a  communication  Judge  Bland  had  with  Mr.  Yrisarri, 
he  was  assured  by  the  latter,  that  the  revenue  of  Chili  had 
during  the  preceding  year  yielded  4,000,000  dollars,  exclu* 
sive  of  some  receipts  of  much  importance,  which  on  account 
of  their  uncertainty,  could  not  be  added. 

On  the  18th  of  May,  1822,  a  loan  for  a  nominal  amount 
of  one  million  sterling  was  contracted  for  in  this  country^  by 
Don  Antonio  Jose  de  Yrisarri,  envoy  extraordinary  from  the 
state  of  Chili,  with  Messrs.  Uuilett,  Brothers,  and  Co.  of 
London,  for  the  service  of  his  government,  upon  the  follow- 
ing terms. 

That  the  said  loan  was  contracted  for  and  raised  on  secu- 
rity of  a  mortgage  bond,  to  be  divided  into  ten  thousamd 
shares  or  special  bonds  of  one  hundred  pounds  steriing  each, 
with  interest  at  the  rate  of  6  per  cent,  per  ann.  payable  on 
the  30th  of  September,  and  31st  of  March,  every  year. 
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kll  the  revenues  of  the  state  of  Chili  are  thereby  mort' 
gaged  and  pledged  for  the  payment  of  the  principal  and  in- 
terest or  the  said  loan  ;  and  further,  the  net  revenues  of  the 
mint,  and  those  arising  from  the  land  tax,  or  diezmos,  are 
especially  charged  with  and  pledged  for  the  payment  of  the 
interest,  and  the  redemption  of  the  principal. 

The  treasurers  general  of  Chili  for  the  time  being,  to  be 
authorised,  directed,  and  bound,  by  a  formal  and  irrevo- 
cable decree  of  the  supreme  director  and  the  senate,  to  col- 
lect and  keep  separate,  for  the  said  purposes,  the  revenues 
ibove-mentioned,  and  not  tn  apply  any  part  thereof  to  the 
ordinary  or  extraordinary  expenses  of  the  state,  until  the 
sttm  necessary  for  the  half-yearly  remittance  to  England  of 
the  interest,  and  provision  for  the  sinking  fund  shall  be  com- 
pleted ;  and  if  from  any  cause  a  deficiency  should  occur,  at 
tbe  end  of  any  one  half-year,  in  the  amount  of  the  revenues 
arising  from  the  above  sources,  the  treasurers-general  shall 
be  authorised  to  make  good  such  deficiency  out  of  the  gene- 
ral revenues  of  the  state,  and  no  part  of  such  revenues  shall 
be  applied  to  the  expenses  of  the  state  until  the  interest  and 
nuking  fund  of  the  said  loan  shall  be  fully  provided  for  at 
the  end  of  every  half-year.  And  in  order  to  provide  for  the 
redemption  of  the  principal  of  the  said  loan,  the  sum  of 
twenty  thousand  pounds  is  to  be  remitted  in  every  year,  in 
equal  half-yearly  instalments,  to  be  applied  as  a  sinking  fund 
for  the  redemption  of  the  bonds  in  circulation  at  or  under 
par;  tlie  first  of  which  payments,  amounting  to  ten  Ihou- 
Bind  pounds,  to  be  made  on  the  30th  of  September,  182?. 
The  treasurers-general  for  the  time,  being  especially  charged 
therewith,  and  with  the  remittance,  under  the  direction,  at 
the  expense,  and  for  account  and  risk  of  the  government  of 
Chili,  to  Messrs.  Hullett,  Brothers,  and  Co.  the  agents  in 
London  :  which  remittances  are  at  all  limes  to  be  forwarded 
from  Chili  at  least  four  months  before  the  respective  pay- 
ment* fall  due. 

Tbe  amount  engaged  to  be  provided  for  the  sinking  fund 

shall,  in  the  first  instance,  be  employed  in  tlie  purchaieof 
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bonds ;  and  all  future  half-yearly  payments  of  interest  ott 
such  bonds  are  to  be  added  to  the  amount  of  interest  arising 
from  the  total  amount  of  bonds  redeemed  to  that  period^ 
the  vihole  of  which  sums  are  then  to  be  applied  to  the  fur4 
ther  redemption  of  outstanding  bonds^  within  the  next  half 
year.  If  at  any  time  the  bonds  should  be  above  par^  excla-* 
sive  of  the  dividend  due^  then  in  order  that  the  sinking  fond 
may  continue  in  operation^  the  agents  in  London^  together 
with  the  envoy  for  the  time  being,  or  some  otha  persoa 
authorised  by  him,  or  by  the  government  of  Chili,  shaH,  in 
such  manner  and  form  as  they  may  think  proper,  cause  it  to 
be  determined  by  lot  which  of  the  then  outstanding  bonds 
shall  be  paid  off  at  par :  such  bonds  not  to  exceed  the 
amount  of  the  then  unapplied  produce  of  the  sinking  fund 
for  that  half-year.  The  numbers  thus  drawa  to  be  adver* 
tised  in  the  London  Gazette,  and  to  be  paid  at  par  on  pre<* 
sentation,  with  interest  for  the  half-year  current  at  the  tiai0 
of  such  advertisement,  and  all  further  interest  on  the  same 
to  cease.  All  the  bonds  so  redeemed  are  to  be  cancelled  and 
deposited  in  the  Bank  of  England,  in  the  presence  of  a  no* 
tary  public,  and  of  the  said  agents,  and  also  the  envoy  (ronf 
Chili,  or  some  other  person  duly  authorised  for  that  purpose, 
and  to  remain  there  until  the  whole  loan  be  paid  off,  when  the 
special  bonds,  together  with  the  general  mortgage  bond, 
are  to  be  delivered  up  to,  and  be  at  the  disposal  of,  the 
Chili  government.  Nevertheless,  if,  at  the  expiration  of 
thirty  years  from  the  31st  of  March,  1822,  any  of  the  special 
bond^s  should  remain  unredeemed  by  the  sinking  fund,  the 
government  of  Chili  engages  to  pay  them  off  at  par. 

The  general  mortgage  bond,  together  with  the  original 
special  power  granted  by  the  supreme  director  of  the  state 
of  Chili  to  Mr.  de  Yrisarri,  was  deposited  in  the  bank  of 
England,  and  is  only  to  be  given  up  and  cancelled  when  the 
whole  loan  shall  have  been  redeemed. 

And  it  was  further  agreed  by  Mr.  de  Yrisarri^  on  bdialf 
of  his  government,  that  the  state  of  Chili  should  not  raise  or 
contract  for  any  new  loan  in  Europe^    unless  one^foiirth 
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part  of  the  above  loan  shall  have  been  previously  redeemed ; 
w  unless^  in  the  contract  for  such  new  loan^  the  said  govern* 
Hient  and  the  contractors  for  such  last  mentioned  loan  shall 
have  agreed^  that^  out  of  the  first  proceeds  of  the  new  loan 
att  the  bonds  of  the  present  one  shall  be  paid  off  at  par^  to 
att  those  who  shall  present  them  for  payment^  at  any  time 
within  three  months  after  public  notice  given  of  such  new 
loan. 

The  above  is  almost  verbally  the  substance  of  the  bonds 
ddivered  to  the  parties  interested  in  the  said  loan^  and  to 
which  were  attached  sixty  half-yearly  dividend  warrants  for 
three  pounds  each^  the  first  payable  on  the  30th  of  Sept. 
1822,  and  the  last  30th  Sept.  1851. 

The  contract  price  for  said  loan  was  70  per  cent.,  so  that 
for  every  seventy  pounds  an  annuity  of  six  pounds  for  thirty 
years  was  obtained^  with  the  prospect  of  being  paid  off  at  par; 
a  deposit  of  ten  pounds  for  every  hundred  was  made  immedi- 
9iAy,  and  the  remaining  sixty  was  made  payable  on  or 
before  the  Slst  of  December;  but  if  not  made  before  the  30th 
of  September  the  holder  was  not  to  be  entitled  to  the  divi- 
dend due  on  the  30th  of  that  month. 


REPUBLIC  OF  COLOMBIA. 

m 

.  This  state  is  composed  of  the  provinces  of  Venezuela, 
New  Grenada^  and  Quito.  Its  constitution  is  upon  the  plan 
of  the  United  States  of  America ;  the  people  are  governed 
by  a  president,  vice-president,  and  the  laws  emanate  from 
the  senate  and  the  congress  of  the  representatives.  The 
judges  are  appointed  for  life ;  the  children  of  slaves,  bom 
after  the  establishment  of  the  constitution,  are  declared  free ; 
and  a  fund  is  provided  for  .the  gradual  emancipation  of  those 
now  living.     The  ordinary  period  for  which  the  president  is 

2  b2 


196  SOUTH  AMERICAN  STATES. 

elected  is  four  years^  hut  Bolivar/  the  present  chiefs  and 
the  vice-president^  have  been  appointed  for  eight  years. 

It  appears  that  during  their  contest  for  independence  some 
of  the  provinces  had  contracted  separate  debta^  for  in  the 
first  public  act  by  vrhich  the  several  states  now  constituting 
the  republic  of  Colombia  were  united^  the  following  stipula- 
tions are  found. 

*'  The  debts  which  have  been  separately  contracted  by 
the  republics  of  Venezuela  and  New  Grenada,  are  by  this 
law  acknowledged  as  part  of  the  national  debt  of  Colombia ; 
all  public  property  being  mortgaged  for  their  payment,  to 
which  the  most  productive  branches  of  the  national  revenue 
are  to  be  applied/' 

In  the  war  carried  on  between  these  provinces  and  the 
Spanish  monarchy,  purchases  of  military  and  other  warlike 
stores  were  made  in  this  country  by  Mr.  de  Zea,  their  vice* 
presid^nt^  in  payment  of  which  he  granted  debentures,  bear- 
ing ten  per  cent,  interest  per  annum,  and  to  be  received  in 
payment  of  seven-eights  of  the  duties  on  importation  in  Co- 
lombia ;  the  amount  for  which  such  debentures  was  granted 
is  estimated  at  from  five  to  six  hundred  thousand  pounds, 
and  constituted  the  first  debt  contracted  in  this  country  on 
the  part  of  the  New  South  American  states. 

For  the  purpose  of  discharging  the  principal  and  arrears 
of  interest  upon  this  debt,  as  likewise  with  a  view  to  replen^ 
ish  their  cofiers,  a  loan  for  two  millions  sterling  was  nego- 
ciated  by  Mr.  de  Zca,  bearing  interest  at  the  rate  of  six  per 
cent  per  ann.  and  in  payment  for  which  the  above  deben- 
tures were  received  at  par,  with  the  interest  accrued  thereon; 
the  securities  pledged  for  this  loan  are,  the  duties  of  thecus-' 
toms,  those  on  tobacco  and  salt,  and  the  revenues  arising' 
from  the  produce  of  the  mines ;  and  the  bonds  are  to  be 
paid  off  at  par,  commencing  in  1830  and  ending  in  1849. 
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The  kings  of  England  had  long  been  in  the  habit  of  con* 
tracting  debts^  and  as  far  back  as  the  reign  of  Richard  I.  the 
customs  and  other  revenues  of  the  crown^  were  mortgaged  or 
farmed^  to  obtain  money  for  the  Crusades^  but  the  national 
debt  of  Great  Britain  is  co-eval  with  the  establishment  of  the 
constitution  in  1688,  and  has  ever  since  been  gradually  in- 
creasing; hence  it  followed^  that  the  national  expenditure 
always  exceeding  its  revenue^  it  has  grown  into  a  constituent 
part  of  its  social  institutions^  so  much  so^  indeed^  as  to  give 
rise  to  the  generally  adopted  opinion^  that  a  national  debt  is 
indispensable  to  our  independence. 

To  trace  the  progress  of  the  national  debt  of  this  country 
through  all  its  ramifications^  from  its  commencement  down 
to  the  present  period^  would  far  exceed  the  limits  we  have 
prescribed  to  ourselves ;  we  shall  therefore  confine  our  nar- 
rative to  the  most  striking  features  of  the  circumstances 
which  have  raised  it  to  its  present  magnitude. 

The  first  constitutional  measures  of  procuring  advances, 
were  by  granting  annuities  either  upon  lives  or  for  terms  of 
years.  The  loans  thus  obtained  were  considered  as  antici* 
pations  upon  the  produce  of  certain  taxes ;  and^  as  in  lh<> 
in&ncy  of  our  national  debt,  their  extent  was  generally  r^- 
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gulated  by  the  former  produce  of  the  taxes ;  so  in  later  times^ 
^e  amount  of  taxes  was  made  to  conform  to  the  interest  of 
the  sums  borrowed  for  the  public  service. 

The  establishment  of  the  Bank  of  England  in  1693,  is  the 
most  striking  feature  in  the  finances  of  this  country.  The 
sum  advanced. 'by  the  Company  to  Government  was 
j£  1,200^000,  at  8  per  cent. ;  this  institution  has  since  in- 
creased in  wealth  in  proportion  to  the  increase  of  the  national 
debt.  It  was  stipulated  in  their  charter^  that  at  any  time 
after  the  1st  of  August,  1705,  upon  twelve  months  notice 
being  given,  and  upon  re-payment  of  the  <£1^200^000,  with 
all  arrears  of  interest,  their  charter  should  cease ;  but  as  it 
probably  never  was  in  contemplation  of  government  to  return 
this  sum,  particularly  after  experiencing  the  great  conve- 
nience of  such  an  establishment,  we  may  consider  this  as  the 
first  loan  made  in  this  country  on  annuities  in  perpetuity, 
though  its  rate  of  interest  was  subsequently  reduced. 

The  amount  of  the  national  debt  in  1697  was  <£  19,950,945 
19s.  Sfd.  a  great  part  of  which  however  was  charged  upon 
funds  that  not  only  paid  the  interest,  but  also  discharged 
annually  part  of  the  principal. 

In  1698  j£^,000,000  at  8  per  cent,  was  obtained  from  the 
new  East  India  Company,  which  establishment  was  to  cease 
upon  repayment  of  the  principal,  and  receiving  three  years 
notice  after  Michaelmas,  1711,  which  term  was  since  ex*- 
tended  to  March,  1736,  but  in  1702  the  new  and  old  East 
India  Company  were  united. 

The  following  account  of  money  borrowed,  &c.  is  taken 
from  Grellier's  history  of  the  national  debt,  to  whose  work 
we  shall  have  frequent  occasion  to  refer. 
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Account  of  Money  borrowed  and  repaid  between  5  November, 
1688,  and  39  March,  1703 ;  with  the  Debt  remaining  in 
each  year. 


Borrowed* 

Repaid.      Remaining  due 

From  5  No?.  1688,  to  29  March,  1691 .  .7,882,079 

4,755,407 

3,126,672 

1692..  3,058,291 

2,806,941 

3,378,022 

1693..  4,300,427 

3,378,228 

4,300,221 

1694..  3,188,801 

3,573,169 

3,915,854 

1695..  5,521, 826 

3,844,492 

5,593,188 

1696..  4,931 ,104 

1,678^177 

8,846,114 

1697..  6,647,453 

2,569,256 

12,924,310 

1698.. 2,191,171 

2,992,155 

12,123,320 

1699..  1,878,400 

2,526,009 

11,475,718 

1700..  1,028,178 

2,121,130 

10,382,765 

1701  ..2,064,937 

2,250,506 

10,197,197 

1702..  1,408,128 

1,583,548 
34,034,018 

10,066,777 

44,100,795 

• 

From  the  latter  period  to  the  year  171 1,  the  history  of  the 
nfttional  debt  furnishes  nothing  but  a  succession  of  expe^ 
dlents  to  make  good  the  annual  deficiency  in  the  revenue  by 
granting  long  and  terminable  annuities  by  way  of  sale^  lot- 
tery, tontine^  &c.  in  all  manners  which  the  ingenuity  of  the 
ministers  could  devise^  with  some  occasional  loans  obtained 
from  the  Bank  and  East  India  Company,  and  a  consequent 
increase  of  taxation,  arrears,  and  public  burthen. 

At  that  time  the  South  Sea  Company  was  established,  ac- 
cording to  the  plan  of  which,  the  holders  of  sundry  govern- 
ment securities  should  be  constituted  into  a  Company,  for 
carrying  on  exclusively  the  trade  to  the  South  Seas,  and  were 
to  receive  6  per  cent,  per  annum  for  their  debt,  besides  the 
sum  of  £8000  annually  for  management.  The  debts  and 
deficiencies  to  be  provided  for  by  this  means  amounted  to 
£9A^i,S2B,  but  the  actual  stock  of  the  company  only  was 
£9,177,967,  subsequently  raised  to  £10,000,000. 

In  1714  the  legal  rate  of  interest  was  reduced  from  6  to  5 
per  cent ;  and  in  the  following  year  the  produce  of  various  • 
taxes  then  made  perpetual,  were  united  under  the  name  of 
AacREfiATK  Fund,  and  ;vas  together,  with  all  public  money. 
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to  be  paid  into  the  Exchequer^  and  not  appropriated  to  any 
dther  use.  The  fund  thus  established^  which  was  the  first 
of  the  four  principal  funds  into  which  the  revenue  was 
afterwards  divided^  was  rendered  subject  to  the  following 
charges : 

The  interest  on  Exchequer  Bills ; 

Ditto  to  the  Bank ; 

jSldO^OOO  addition  to  the  civil  list  revenue ; 

Interest  on  the  loan  of  that  year ;  and  to 

The  deficiency  which  might  arise  in  the  Bank's  original 
fund ;  and  the  surplus  was  appropriated  to  pay  off  any  Ex- 
diequer  Bills  then  outstanding. 

On  the  31st  of  December^  1716^  the  principal  of  the  na* 
tional  debt  amounted  to  ^48^374^501  8s.  4d.  and  the  annual 
charge  to  £3417^296  13s.  10|d. ;  and  in  the  following  year 
some  of  the  most  important  measures  hitherto  adopted  with 
regard  to  the  national  debt^  were  resorted  to.  1st.  By  re- 
ducing the  interest  on  some  portions  of  it  from  6  to  5  per 
ceat.  occasioning  annual  savings  as  follow : 

On  the  part  of  the  debt  due  to  the  Bank jgi30,5S2  10    8 

On  the  Sooth  Sea  capital 100,000 

On  the  general  fund  for  1  per  cent,  on  a  debt  of 

j6'9,802,8I4  14  4|  secnred  upon  Tarious  dutiea 

granted  originally  for  Si  years,  but  now  granted 

forever 98,0S8    H  Il| 

338,500  IS     7| 

And  2dly.  By  the  establishment  of  the  Sinking  Fond  in 
the  Act  of  Parliament^  3  Geo.  I.  c.  7.  according  to  whidi, 
various  surplusses  should  be  ''  appropriated^  reser^ed^  and 
applied  to^  and  for  the  further  discharging  the  principal  and 
interest  of  such  national  debts  and  incumbrancesi,  as  were 
incurred  before  the  25th  of  December^  1716>  andare  dedared 
to  be  national  debts,  and  were  provided  for  by  act  or  acts  o 
parliament^  in  such  a  manner  or  form  as  shall  be  directed  or 
appointed  by  any  future  acts  of  parliament^  to  be  diaduurged 
therewith,  or  out  of  the  same^  and  to  or  for  none  otheriai, 
intetit^  or  purpose  whatsoever."    The  South  Ska  Fund 
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tbo  estoblished  at  this  time^  by  which  the  duties  originally 
appropriated  for  the  payment  of  the  interest  due  to  that 
company^  were  consolidated  and  made  permanent. 

The  Royal  Exchange  and  London  Assurance  Companies 
were  incorporated  in  June,  1720,  on  condition  of  their  ad- 
yancing  <£300,000  between  them,  to  be  employed  in  defray- 
ing the  arrears  in  the  civil  list ;  and  in  the  same  year  the 
celebrated  failure  of  the  South  Sea  plan  took  place,  upon 
which  we  shall  not  dilate,  being  sufficiently  known,  and  no 
further  connected  with  the  progress  of  the  national  debt^  than 
as  concerns  the  origin  of  the  present  stock,  known  by  the 
name  of  Old  South  Sea  Annuities ;  the  whole  of  the  Com^ 
pany's  capital  amounting  to  <£33,80S,203  5s.  6|d.  being 
divided  into  two  equal  parts ;  one  to  remaiu  as  their  trading 
stock,  the  other  to  be  converted  into  a  joint  stock,  with 
annuities  at  5  per  cent,  till  34th  June,  1727,  then  to  be  re- 
duced to  4  per  cent.*  and  leaving  an  increase  of  debt  of 
^,034,769.  lis.  lld»  for  the  additional  capital  created  in 
1719  and  20,  by  converting  the  irredeemable  annuities  Jnto 
redeemable  perpetuities,  in  conformity  with  an  act  passed  to 
that  effect,  to  prevent  my  impediment  in  the  operation  of  the 
sinking  fund. 

No  particular  financial  operations  took  place  from  that 
period  to  the  year  1727,  at  the  end  of  which  the  principal  of 
the  national  debt  amounted  to  £53,331,155.  ITs.  5;^.  and 
the  annual  interest  to  £2,181,602.  16s.  4|d. 

In  1728  and  29,  £2,000,000  were  borrowed  from  the 
Bank  on  4  per  cent  annuities ;  in  1731,  £1,200^000  on  3^ 
per  cent,  aimuities  and  by  a  lottery ;  and  from  1732  to  1736, 
t|ie  extraordinary  resources  were  provided  out  of  antici- 

^  j£l,000,000  ivas  directed  to  be  takep  in  173^  out  of  the  produce  of  the 
ftikiog  "Fmid,  for  redeeming  a  proportional  part  of  the  stock  of  the  Sotifli  Sea 
Ctmpuaj.  And  by  an  act  passed  in  1733,  the  capital  stock  of  the  Company, 
Monting  to  ^^14,651,103.  8s.  Id.  was,  after  the  ^Ith  of  June,  to  be  dirided 
fall*  foor  equal  parts,  three-fourths  of  the  same  amounting  to  jf  10,988,327. 
lis.  Oldp  to  be  converted  into  4  per  cent,  annuities,^  under  the  name  of  New 
JWot  Stock  of  South  Sea  Annuities ;  the  other  fourth  to  remain  i^  trading 

^pital. 
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patiohs  of  the  produce  of  the  salt  duties^  and  various  sums 
taken  from  the  sinking  fund ;  in  1737  the  3  per  cents,  being 
at  from  103^  to  107^  the  House  of  Commons  came  to  the 
resolution^  "  That  all  the  public  funds^  redeemable  by  law^ 
which  carry  an  interest  of  4  per  cent,  perannum^  be  redeemed 
according  to  the  respective  provisoes^  or  clauses  of  redemp- 
tion^  contained  in  the  acts  of  parliament  for  that  purpose^  or 
be  converted  into  an  interest^  or  annuity^  not  eii^ceeding  3 
per  cent,  per  aunum^  not  redeemable  till  after  fourteen 
years^''  and^  that  his  Majesty  be  enabled  to  borrow  any  sum 
of  money  at  an  interest  not  exceeding  3  per  cent,  to  be  ap* 
plied  towards  redeeming  the  national  debt ;  but  the  bill  for 
that  purpose^  after  two  readings  to  that  effect^  was  lost. 

On  the  31st  of  December^  1739^  the  amount  of  the  national 
debt  was  as  follows : 


Principal. 

Capital  of  the  Bank  of  England  at  6  per  cent. £\  ,600,000  96/XX> 

For  cancelling  Exchequer  Bills  at  4  per  cent 500,000  M,000 

Purchased  of  the  South  Sea  Company  at  4  per  cent. .  4,000,000  1  (K)/XX> 

4  per  cent,  annuities,  1798  &  29 3,000,000  1W,000 

Capital  of  the  East  India  Company  at  4  per  cent. . .  3,200,000  128,000 

South  Sea  Stock  and  Annuities  at  4  per  cent 27,302,203  1,092,088 

liong  and  Short  Annuities,  Exchequer  Bills,  Navy 

and  Victualling  Deht,  &c 7,352,420  347,937 

^46,954,623        1 ,964,025 

being  a  decrease  of  debt  of  £6,064,532  since  1737,   and 
£217,577  the  annual  charge. 

In  1742  a  second  attempt  was  made  to  reduce  the  interest 
on  such  part  of  the  public  funds  which  paid  4,  to  3  per  cent, 
with  the  privilege  of  non  redemption  for  14  years  on  the 
greater  part  of  the  public  debt,  but  meeting  with  too  much 
opposition  the  plan  could  not  be  carried  into  effect ;  with 
regard  to  the  increase  of  the  debt,  &c.  from  the  period 
above-mentioned  to  the  peace  of  Aix-la-Chapelle,  we  find  in 
Mr.  Grellier's  history  of  the  National  debt,  that  £9,000,000 
were  successively  taken  from  the  sinking  fund,  and 
£26,018,600  raised  by  continuing  or  perpetuating^  tatxes 
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fipom  the  year  1740  to  1748  inclusive,  and  we  topy  from  the 
same  author  the  following  statement  of  the  amount  of  the 
national  debt,  together  with  the  sums  borrowed  and  paid  off 
m  the  same  period. 


Capital. 

Increased  by  loans.          Paid  off. 

Dec  31,  1741 

.•    £47,956,146     3  5; 

. .    £2,400,000  . .    £441,098  6  8 

1742 

..,,   49,915,047  16  9 

....  2,800,000  ....  641,7C0  0  0 

1743 

....  52,043,347  16  9; 

2,800,000  ....  164,100  0  0 

1744 

....   54,679,247  16  9; 

....   3,000,000  ....   153,800  0  0 

1745 

57,525,447  16  9, 

....   3,000,000   ....   168,950  0  0 

1746 

.•••  60,356,497  16  9; 

....   5,400,000   ....   162,000  0  0 

1747 

....  65,593,797  16  9; 

....  6,930,000  ....   183,400  0  0 

1748 

72,840,397  16  9 

and  on  the  31st  of  December,  1749,  the  total  national  debt 
was  je76,128,858  10  llf 

The  return  of  peace  having  lowered  the  current  rate  of  in-^ 
terest  and  the  3  per  cents,  in  consequence  rising  to  par^ 
whilst  the  4  per  cents,  were  at  107,  the  scheme  for  reducing 
the  interest  of  the  public  debts  to  3  per  cent,  was  revived 
and  carried  into  effect  by  several  resolutions  of  the  House  of 
Commons  on  the  29th  of  November,  1749,  the  act  passed 
for  this  purpose  stipulating  that  the  interest  should  be  re- 
duced on  all  the  public  debts  redeemable  by  law,  then  bear- 
ing 4  per  cent,  interest,  including  the  sums  due  to  the  Bank 
and  East  India  company  and  the  South  Sea  annuities,  amount- 
ing together  to  £57,703,475  6  4j ;  as  a  similar  measure  has 
lately  been  carried  into  effect  with  the  5  per  cent  stock 
it  may  not  be  uninteresting  to  our  readers  to  find  how  the 
method  was  adopted  on  that  occasion. 

The  companies  and  the  proprietors  of  4  per  cent,  stock, 
npon  signifying  their  consent  to  the  reduction  on  or  before 
the  28th  of  February,  1750,  were  to  receive  4  per  cent,  to 
the  35th  of  December  following ;  from  that  time  till  the  25th 
of  December,  1757,  3^  per  cent ;  after  which  3  per  cent., 
and  no  part  of  these  debts,  except  that  due  to  the  East 
India  company^  to  be  liable  to  be  redeemed  till  after  the 
25th  of  December,  1757  ;  the  time  for  receiving  the  assents 
to  this  measure  was  extended  to  the  30th  of  May,  1750,  on 
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condition  that  the  interest  on  the  further  loans  subscribed 
should  be  reduced  from  3-^'  to  3  per  cent,  on  the  25th  of 
December^  1755.  At  the  expiration  of  this  second  exten- 
sion of  time^  there  remained  ^iil  unsubscribed  the  sum  of 
£3,651,499  12  5,  (of  which  2,325,023  consisted  of  Old  and 
New  South  Sea  Ajunuities)  a  loan  of  £2,100,000  was  raised  at 
3  per  cent,  transferable  at  the  South  Sea  House,  where  it  still 
remains  a  distinct  capital,  and  the  Bank  advanced  the  re- 
m9kl4(^U>  pq^y  oflf  Jthe  aboye  amount. 

We  have  now  arrived  at  what  may  be  considered  the 
origin  qf  the  present  National  debt  of  this  country,  for  in 
thd  session  of  1751-2  an  act  was  passed  consolidating  the 
following  loans^  bearing  3  per  cent,  interest,  into  one  joint 
stock  of  3  per  cent,  annuities,  and  the  duties  upon  which 
they  WQr^  charged  were  carried  to  the  sinking  fund,  out  of 
which  the  annuities  were  made  payable  from  the  24th  of 
Jane,  »75«. 

3  per  cent,  aonuities  1731   jSSOOflOO 

1742  800,000 

1743  ...• 1,800,000 

1744 1,800,000 

1745 2,000,000 

1760 1,000,000 

8,200,000 
Besides  other  3  per  cent,  annuities  to  the  amount  of       937,821  5  If 

Making  together 9,137,821   5  IJ 

forming  the  first  capital  of  the  present  three  per  cent,  conso- 
lidated annuities. 

By  the  same  act,  the  capitals  of  the  late  4  per  cents,  pay- 
able at  the  Bank  as  follows  : 

Original  amount .         Reduced,  in  contequcoce  of  part 

being  paid  off  at  t taccda|K»fc,  to 

4  per  cent.  ann.   1746   ....   3,000,000 2,824,428  13  11 

1747 4,400,000 4,189,365     5     0 

1,000,000 929,276  10     6 

1748  ....   6,930,000 6,660,006   18     3 

1749 3,072,472   2,968,496     8     8 

jfi  18,402,472  17,571,573  16     4 

were  together  with  other  anuulties  of  ... .  129,750     0    0 

created  into  a  joint  stock  of 17,701,323  16    4 
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being  the  original  capital  of  the  present  stock  of  three  per 
cent,  reduced  annuities. 

The  interest  and  management  on  the  3  per  cents,  was  . .   278,585    2    9 
And  that  on  the  3|  per  cents 629,430    6    9 

Together 908,015     9     6 

This  measure  produced  the  effect  of  raising  the  value  of 
these  stocks^  the  3  per  cents,  in  June^  1753^  being  at  106^« 
and  the  new  3^  per  cents.,  late  4,  at  107|^ 

The  following  was  the  amount  of  the  National  debt  on 
the  5th  of  January,  1757. 

Principal.  Interest. 

Annaities  for  long  terms    .     1,836,275  17  lOj  136,463  12    8 

Ditto  for  lives  &  snrrivorships i         108,100    0  0  7,567  0    0 

Ditto  for  two  and  three  lives  . .  (a)  ^           83,055  14  10|  10,047  12    0 
Eicheqaer  bilb  for  interest  of  old    # 

Wlb  ^  2,200    0  0 

East  India  capital  and  annuities     (b)     4,200,000    0  0  127,687  10    0 

Bank  ditto (c)  11,686,800    0  0  398,936  3     5{ 

Carried  over 17,916,431  12     9f     680,691  18     1^ 

(a)  Since  expired. 

(6)  One  of  the  conditions  upon  which  the  company  consented  to  the  reduction 
of  interest  in  1749,  as  mentioned  at  page  203,  was,  that  they  should  be  em- 
powered to  raise  money  by  the  sale  of  3  per  cent,  annuities,  to  the  amount 
of  the  debt  of  the  government  to  the  company,  the  capital  of  the  annuities 
sold  was  2,992,440  5  the  dividends  on  which  were  paid  at  the  India  house. 
1,207,559  15  residue  of  the  debt  of  the  public  company,  consoli- 

lidated  in  1792. 

4,200,000    0 

(c)  Original  capital  lent  to  government  in  1694  £1^200,000 at  8  percent. 

Second  advance 1708         400,000  without  interest 

Third  ditto,  with  the  power  of  enlarging 

their  capital 1746      1,600,000  ditto. 

Making  the  original  capital   ....      3,200,000 
Purchased  of  the  South  Sea  Company's  capital 

by  taking  a  subscription  of  the  sale  of  the 

thereby  newly  ingrafted  stock  at  18  per 

cent 1722      4,000,000 

Advanced  to  government  in 1728      1,750,000  at  4  per  cent. 

For  canceUing  exchequer  bills  delivered, 

held  by  the  bank  at  various  periods ....         500,000  ditto. 

Lent  goremment 1729      1,250,000  ditto. 

for  caacelling  exchequer  bills 1746         986,800 

11,686,800 


O     0 
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Brought  forward   17,916,431  12  9}  680,691  18     1| 

3  per  cent,  annuities  charged  on  sink- 
ing fund (rf)  10,537,821     5  1 1  320,585     2     9 

3|percentdM4,984,455  18  4>   .  v  ^^  ^y^i  ^q^  i«  .i  «iRCyi/i 

3  per  cent  d-.    2,716,867  18  0^  (^>  17,701,323  16  4  615,846 

3|  per  cent  d*.  (29  Geo.  II) (/)     1,500,000     0     0  52,500    0     0 

Soath  sea  stock  and  annuities  ..   (g)  25,025,309  13  11|  878,632  12     Of 

Annaitiesat  3percent.  1751   ..  (h)    2,100,000    0  0  64,181     5     0 

life  annuities  1745 20,214  10     O 

Ditto  1746 : 40,489    0    O 

74,780,886     8  2^  2,673,140     7  11 

3  per  cents.  1726 (t)     1,000,000     0  0 


Carried  over 75,780,886     8     ^ 


(if)  Amount  consolidated,  as  at  page  204  ... .     9,137,821     5     1| 

Loan  of  1755 900,000     0     0 

Ditto      1756 500,000     0     O 

10,537,821     5     1^ 

^— ^— ^^^— ^^^— ^  ■ 

(e)  As  at  page  204. 

(/)  Converted  into  3  per  cent,  in  1770. 

(g)  Original  capital  of  the  company 9,177,967  15     4  see  p.  199. 

Additional  stock  created  in  171 5 822,032     4     8 

Ditto    1719 1,746,844     8  10 

11,746,844     8  10 
Increased  by  general  subscription  of 
the  redeemable  and  irredeemable 
debts  of  the  nation  in 1720     26,055,358  16     8f 


37,802,203     5     6J 
Purchased  by  the  Bank in  1722       4,000,000     0     0 


1727  paid  off 500,000  0  0 

29 1,000,000  0  0 

31 1,000,000  0  0 

32 1,000,000  0  0 

33 1,000,000  0  0 

36 1,000,000  0  0 

37 1,000,000  0  0 

51 2,276,893  11  7 


33,802,203     5     6f 


8,776,893  11     7 


25,025,309  13  11 
(h)  Borrowed  towards  paying  off  such  proprietors  of  South  Sea  Annuities 

who  had  not  on  the  30th  of  May,  1750,  signified  their  consent  to  the  redn^ 

tion  of  interest  proposed  in  1749. 
(t)  Raised  to  cancel  Exchequer  bills,  and  since  known  by  the  above  oaHie* 
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Brought  forward  ......   75,780,880     8    2| 

Exchequer  bills 700,000     0    0 

76,480,886     8    ^ 


Being  an  increase  since  1749  of  •  •  • .     j^352,027  17    3 


We  shall  now  be  able  to  follow  more  regularly  the  increase 
of  the  national  debt^  which^  from  the  amount  above  stated^ 
will  be  found  to  receive  immense  additions  from  year  to  year. 

In  1758-9  the  sum  borrowed  was  £6,600,000,  being 
larger  than  any  before  raised  in  this  country  at  one  time ; 
the  capital  created  by  this  loan  was  jS7,590,000,  afterwards 
(by  33  Geo.  II,  c.  13)  added  to  the  3  per  cent  consols ;  the 
terms  of  this  loan  were  about  85^  for  3  per  cents. 

In  the  following  year  a  loan  of  j?8,000,000  to  meet  the 
supplies  was  made,  by  which  j£8,240,000  stock  was  created^ 
baring  interest  at  4  per  cent,  for  21  years^  and  afterwards 
at  3  ])er  cent. 

The  supplies  still  continuing  to  increase,  it  was  found 
necessary  in  the  year  1761  to  borrow  £12,000,000  more^ 
whereof  £11,400,000  on  3  per  cent,  annuities,  with  £12  6 
percent,  for  99  years,  amounting  to  £128,250,  and  being 
the  origin  of  the  present  long  annuities ;  the  additions  that 
have  been  made  since,  all  extending  to  the  same  period, 
£12,000,000  consols  were  created  by  this  loan. 

Again  in  1762  £12,000,000  were  borrowed,  for  every 
£100  in  money  the  subscribers  received  £100  stocky  bear- 
ing 4  per  cent,  interest,  for  1 9  years,  and  at  the  expiration 
thereof  to  become  3  per  cents,  redeemable  at  par,  besides 
an  annuity  of  £1  for  98  years,  by  which  was  created 
£9,600,000  4  per  cent,  stock,  which  was  made  into  a  joint 
stock  with  that  of  the  year  1760,  both  of  which  have  since 
merged  into  the  3  per  cent,  reduced  annuities,  according  to 
the  terms  of  the  contracts^  and  as  will  be  seen  in  the  sequel. 

In  1763  provision  was  made  for  the  discharge  of 
£3,670,739  2s  8d  navy,  victualling  bills^  and  ordnance  de- 
t>eiitures,  by  funding  the  amount  into  4  per  cents,  subject  to 
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redemptkm  ujpon  six  iqcmihs  notice  in  the  London  Gazette^ 
by  payments  of  not  less  than  jSSOO^OOO  at  a  time.  The 
stock  created  and  discharged  was  £3,4!83,bbS  Is  lOd^  and 
in  the  same  year  ^£3^500^000  were  borrowed  on  4f  per  x;en|« 
annuities^  and  two  lotteries  of  35^000  tickets  each^  but  this 
capital  was  discharged  in  1768  and  1769^  in  four  equal  pay-, 
ments  of£875,000  each. 

On  tlie  5th  of  January^  1763^  the  amount  of  the  Natiotifil 
d^t  waJ^&ci  Allows : 

^   '.      r.-~r.   .     /       .  Capital.  Interest  &  managtmeiit* 

/origmalSStt    .  .^. ;  i .  •  ...•••••     1,836,475  IT  lOJ      W6,45S  li  ? »  ' 

108,100    0    0  7,667     0    O 

75,505  14  10^  9,155  12     0 

E^cheqiierbillsforinteTestofoldbills  2,200    0    0 

laiutsi^idCt^Tpmf^m^^^'  («)    3,200,000    4>    0         .07,285.,  H^l^ 
MttQ,aimnitif8at^p^,rwnV)1744(^     1,000,000    6.0  30,4011*    S 

Pi^M^J^^^  "3,20o!000    Q    b        10(]r,dOtt'' 0*« 

I>^fQVaUeilii9:ekdiel[iii0Mi»  500^000    0    0-    .  ai||lK)a,;^>  9AS 

D*,;pii^hf^;p{,tbe  SoJ^b  Sea 
compaoY  ,..'......,.. ...  (c) 

ENJ^V^Hckt.  MiiAiitfWir28  .. 
JJn^H*  .(^%^«  •'•••««•  ••«f** «  X7S9.  •'•* 

3pei^centVc<>Uolid^^^^  5     1|  1,027^196^^  lv< SI 


>►  4,000,000  0  0  i2i;^'^  Sr*'4Sf  • 

li7<9(^OQd    0  O  /    ilki^t^uQ'. 

l,^»a,Q00  .0  G,  .    ?7,b(»,Q    0^ 

986,800     0  0  2P,604     0    6 


a  ]*r^ent4  veduced  anmitics,.  (e)  ^7,70^929.16    4.'    5^,^^  U  .i;^.. 
^^p^r  9^t9  aoouities  1750^ .  ^  •  (/)     1,500,000    0    0  53,343*  r5  '  Q 

^'  ^'  ■     '^-  *   '^^  •''  *^  i'^f'ii-  ;:''*" 

GarmdoYer. .......     70,748/)2|5  1j4    !^.^JiMJim^^*9i 


(o)  2,000,000  advanced  to  governmeDt  in  1698,  at  8  per  cent,  seep  198. 

1,200,000 ..,..;  I'TifWjiHthbVrtiirt^rttt- 

3,200,000  '.  V'  v^   *;       : 

(5)  Leiit  Id  comfd^ratfcn  of  tbe  t«rm  orilM4irohart«rbeiii]Sex(iftad«dto.l783. 

(c)  As  at  note  (c),  page  205.      ' 

((0  AiAbnnt  In  171^7,  a^af  p.  209^  10,531^,^1  5  1| 

Added  in  1757,   . . ! 3,000,000  0  0  by  loan  of  that  aDMmnt. 

1758, 500,000  0  0  partf oM  of  #i»aKlla9i 

1759,   7,590,000  0  0  lMn^(ir6,6Q0/X)a»^  r 

1761, 12,000,000  0  0  loatfdf  tbat4UaDQBl. 

33,627,821  5  H  ♦    \ 

(0  Sff  page  206. 
(/)  Pild  off  1770. 


BRITISH  EMPIRE.  909 

Brooglit  forward    £70j73Sfii6  14    %i  2,959,994  1%    9} 

^  per  ceat.  aaiiaities  1758. ....  (g)    4,500,000    0^0  100,031     5    0 . 

4ku' cent,  annuities  1760, 1762(A)  30,940,000    0    0  890,985    O    0 

Sooth  Sea  Stock  and  ananities  ..  (0  95,095,309  13  II {  765,396     3     l| 

3percent.anmddes,  1751  ....  (At)    9,100,000    0    0  64,181     5    0 

199,603,336     8     9 J  4,069,818     5  11 

3  per  cent,  annnities  1796    ....  (0     1,000,000    0    0  30,000    0    0 . 

Life  ann.  1745,  at  19  years  pvrchase        990,948    0    0  18,354    0    0 

Ditto  . .  1746,  ditto 447,589    0    0  37,998  10    0' 

Ditto  . .  1757,  at  14  ditto 456,909     5     0  39,585  17     6 

LoDgaan.  1761,1769,at90d*.  (m)     5,034,890    5    0  951,741     0    9 


199,769,188  18    91  4,439,797  13    8 
Navj  debt  31st  December,  1769  •  •     5,999,194  15    l|        88,936  17    4 


£135,691,313  13    4    4,598,634  11     0 


•  .  •   »  ■ 

From  the  above  period  to  the  year  1776  no  fresh  loans 
were  made,  and  the  most  remarkable  finance  measure  was 
the  consolidation  of  the  long  annuities  of  1761  and  1763^  as 
stated  above^  together  with  the  3  per  cent,  annuities  of  the 
loan  of  1761^  and  an  alteration  made  iu  the  time  of  paying 
tlie  interat  on  the  £iQM).O0O  4  per  cents,  of  1760  and 
176%  in  consequence  of  some  inconvenience  having  being 
oocaaoQcd  by  the  Christmas  quarter  of  the  sinking  fund 
bong  always  deficient^ .  on  account  of  the  charge  upon  that 
quarter  exceeding  the  produce^  and  it  was  stipulated  that 


li)  Furl  of  Imh  of  5  millions  expired  1789. 

(M    8,940^000  cfeated  in  1760  by  loen  of  8  millions. 
19,000,000 1769 19iiiiiiion8. 

90,f4O|00O9  of  which  sum  1,963,700  was  subscribed  In  3  per.  cent.  cons. 

in  1770. 
18|986,300  consolidated  with  3  per  cent,  re- 
duced in  1781. 
(0  Asatnotean 
(i)SieMte    (ik)Vme  906 
(0  fce«tote     (l)S 
(m)  Ofiffaua  aoMNint  in  1761,  . .   198,950  0  0  part  of  loaa  11,400,000. 

Addedla 1769,..   190,000  0  0  ..........  19,000,000.     • 

3,491  0  3  not  explirfned. 

951,741  O  3 

2d 
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nfter  the  payment  of  the  half  year  due  5th  July^  1765/  one 
quarterly  payment  should  be  made  on  the  10th  October 
following^  and  from  that  time  in  April  and  October;  the 
funding  of  navy^  victuallings  and  transport  bills  into  3  per 
cent  reduced  annuities,  by  which  £\,4Sl2,0O0  stock  was 
created,  and  a  saving  of  JC  15,000  per  annum  made  to  the 
public,  also  took  place  in  that  period. 

In  1766,  £1,500,000  was  raised  for  the  purpose  of  paying 
off  some  4  per  cent,  stock  and  navy  ditto,  by  which  that 
amount  was  added  to  the  3  per  cent,  consols ;  and  a  similar 
sum  was  borrowed  in  the  following  year  for  the  like  purpose, 
occasioning  a  second  addition  of  £1,500,000  3  per  cent, 
consolidated  annuities. 

In  1767-8  a  new  arrangement  was  made  with  the  East 
India  Company,  by  which  they  agreed  to  advance  for  the 
use  of  the  government  £400,000  per  ann.  for  two  years ; 
with  this  sum  and  £1,900,000  raised  by  loan,  £2,625,000 
bearing  4  per  cent,  interest,  being  the  remainder  of 
£3,483,553  Is.  lOd.  created  in  1763  was  paid  off;  the  capi- 
tal of  3  per  cent,  consols  increased  with  £1,900,000  stock, 
and  the  duties  appropriated  to  the  payment  of  the  interest 
on  the  4  per  cents,  redeemed  were  added  to  the  sinking  fund. 

The  East  India  Company  agreed  in  1768  to  continue  their 
annual  payments  of  £400,000  to  government  for  five  years, 
from  1st  February,  1769. 

In  1770  £1,253,700  were  added  to  the  capital  of  the  3 
per  cent,  consols  subscribed  into  this  stock,  in  consequence 
of  £1,500,000  3j  per  cent  stocky  created  in  1756^  being 
redeemed. 

In  1778  the  sum  of  £1,350,000  was  granted  out  of  the 
sinking  fund,  to  be  employed  in  redeeming  £1^500,000 
3  per  cents.,  at  £90  money  for  every  £100  stocky  besides 
four  tickets  (charged  only  at  £12  10s.)  in  a  lottery  of 
60,000  tickets  with  prizes  to  the  amount  of  £600^000.  It 
was  a  favourite  part  of  the  plan  of  raising  money  formerly,  to 
attach  a  lottery  to  the  terms :  it  has  since  been  abandoned 
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in  this  country^  but  is  still  frequently  adopted  on.  the  conU 
uent.     The  proportions  of  the  different  stocks  redeemed  by 
this  operation^  vrere  as  follows : 

Three  per  cent,  consols. «  £7Kfi7b 

)*hree  per  cent,  reduced 318,900 

Old  Sottth  jSea  annuities  .......  194,350 

Mew  Sooth  Sea      ditto  .......  176,395 

Three  per  cent.  1751 7^150 

1,500,000 

Two  further  sums  of  £1,000,000,  each  were  granted  in  1774 
and  1775  for  reducing  the  national  debt,  which  was  effected 
in  the  same  manner  as  the  former,  but  only.  £88  in  mooey 
being  given  for  £100  stock,  and  six  lottery  tickets  instead 
of  four.    The  stock  thus  redeemed  was — 

In  1774.  in  1775. 

3  per  cent,  consols 379,350  ....  494,500 

5  per  cent,  reduced 964,950  ....  946^00 

Old  South  Sea  annuities   .....   140,900  ....  16i;650 

Newditto 169,900  ....  194,900 

3  per  cent.  1751 58,900  ....  43,350 

£\fiQ0fiO0    £1,000,000 

At  the  commencement  of  the  American  war  it  became  again 
necessary  to  have  recourse  to  loans,  and  one  for  two  millions 
was  in  consequence  raised,  by  which  £3,150,000  3  per  cent, 
consols  were  created ;  £5,000,000  were  raised  in  1777,  giving 
rise  to  a  like  amount  of  4  per  cent,  stock,  and  an  annuity  of 
IQs  per  cent,  for  ten  years,  which  expired  5th  April,  1787^ 
when  it  was  carried  to  the  account  of  the  commissionidrs  of 
the  Sinking  Fund. 

la  1778  £6,O00,G0O  were  borrowed,  by  which  the  capital 
of  the  3  per  cent,  consolidated  annuities  was  increased  with 
the  like  sum,  and  £147^50  7s  annuities  for  thirty  years^ 
with  £2849  13s.  life  anuuides  were  given  in  besides.  The 
next  loan,  viz.  in  1779,  was  for  £7,000,000,  for  which  a 
similar  amount  of  3  per  cent,  consols  was  granted,  indepen- 

2d2 
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.  deOtly  of  .£5yaiS{  Hs  7d  life  anauities,  imct  ;e867,181  ls5d 
i^aqitttitwaifor.^  yean. 

'TbeiunouDt  of  the  Loan  for  1760  was  £  IS^OOOiOOO.  mid 
the  stock  created  coa^isted  of  £13^000,000.  4  per  cents,  and 
j6^iV,506  annuities  for  80  yeargj  by  dtowiqg  the  subscribers 
£1  1 6s  3d  per  cent,  for  that  term  of  yean,  to  which  were 
aiso^^'dd^d  fouV  lottery  tickets,  at  £10  pfir  ticket.  In  1781, 
,it  wa^.jfQuncl  n^ie^ry  to  borrow  the  sum  of  £  13^000,000 
by,m9r;^>ng  the  <M|pital  of  the  three  per  cents,  consolidated 
;iWDjjjti^  wi^b  £19r^>000,  an4  granting  besides.  JS2^  Sfffu 
p^r  cej;^^,  ftock,  occ{^ioQi|ig,fin  increase  of  3,0001,000  iq.4hmt 
stock."  ..-...,, 

The  remaining  part  of  the  four  per  cent,  sto^k  cEeiUe4  *<> 
1?60  and  1T()2,  being  convertible  into  3  per  centg^  iq  .1781, 
according  to  the  terms . of  the  contcacts,  the  amoijjit,, being 
£lS,9B6,300,  was  transferred  loi  the  capital  of  th^r^uced 
anniiiljcs;  and  in  17^,  ^I3,$00[,00p  were  add^  to  the 
capital  of  the  3  per  cent,  con^ctei  by  virtue  of  a  loan  to 
iWt  amount,  raised  in  that  y^e^,  to  meet  tht  peceasary 
syi^j^ies,,  find  £l8l^li5  annuities,  in  consequence  of  ITs  6d 
per  cent  being  granted  to  the  subscribers  for  78  years. 

The  term  for  whioh  the  capital  of  £4,500,000  3^  per  cent, 
of  the  Idoa  of  1758i  expiring  dn'the  5th  of  July,  1782;  the 
atftoant  ^rta  also  added  to  the  3  pet  cent,  consob.  by  virtue 
oftbebitiut^einEieitnitide  Wi^  thohoMei's.  ' 

' '  Ih'  1783,  govenimeht  was  a^in  under  the  necessity  of 
negwiating  a  loan  tb'tiie  amount  of  £12,000,000,  the  terms 
'of;ithlch  wefe  settled  with  eleven  principal  bankers,  who 
Utdk  £700,000  each  ;  the  remainder  was  divided  amiriirgst 
otlKr  baiikers,  public  companies,  and  the  clerks  in  pti^c 
oflMtt.  The  contributors  were  entitled,  for  every  £100 
'advanced,  to  £  100  3  per  cent,  consolidated  annaitt^  £25 
'folui*  per  cent,  and  13s  4d.  annuity  for  77  years,  givitigive 
tttilic  fdllo^iiig  additional  creations  of  stock  : 

13,000,000  3  per  cent,  consoh. 

3,000,000  4  per  cent,  ditto. 

80,000  long  aniiuitica 
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1)1  1784  Mr.  Pitt  laid  befurc  the  houiie  the  Icrms  of  a  touii 
uf  £6,000,000,  towards iiiakiiif^  good  tlie  remaining  expenses 
ut'  Ike  late  war.     The  stock  thereby  created  was  as  follows  : 

5,998,000  3  per  cent,  consols.  £2000  being  forfeited  bj  a  jnh- 
scriber,  but  repaid  in  1787. 
300,000  4  per  cents.  ,    , 

1C,500  annuities  for  75f  years,  at  ihc  rate  of  fit  6(1  per  ^100 
subscribed. 

■'  'lA  ^Ihe  same  year,  £6,879,341  19s  6d  five  per  cent,  stock 
?^^  ct^atcd,  by  funding  £6,397,900  navy,  victuaUttig, 
and  transport  bills,  ordnance  debentures,  and  exchequer 
bills,  at  the  rate  of  £107  lOs  6d  per  cent.  This  is  the 
origin  of  the  stock  known  under  the  name  of  Five  per  cent. 
Navy  Ann.  which,  by  a  lute  act  of  the  Legislature,  have  been 
converted  into  four  per  cent,  stock,  as  will  be  explained  in 
Ih6  sequel ;  and  in  the  following  year,  by  a  similar  operation, 
an  amount  of  £9,865,941  I8s  4d.  bills  and  debentures, 
was  converteil  into  £10,990,651  lOs  4d  five  per  cent,  stock, 
to  be  consolidated  with  the  former  creation,  and  irredeem- 
able, until  25  millions  of  the  public  debt,  bearing  cither  3  or 
4  per  cent,  interest,  shall  have  been  redeemed  or  paid  off. 

We  have  now  arrived  at  the  period  of  the  establishment 
of  the  present  Sinking  Fund,  and  it  is  necessary  to  recapitu- 
late the  system  pursued  till  then  with  regard  to  the  existing 
fund.  In  1717  a  sinking  fund  watt  established  forthe  pay- 
ment of  the  national  debts  incurred  before  the  25lh  oi:  De- 
cember, 171G  ;  the  fund  was  applicable  to  no  othra*  purpose 
whatever.  In  1728,  it  was  however  charged  witli  the  pay- 
ment of  the  interest  of  the  loan  ;  this  6rst  violation  of  the 
original  principle  was  soon  succeeded  by  others  of  a  more 
ticstructivc  character,  by  which  the  design  of  the  institution 
was  frustrated.  ]n.J733,  the  supplies  for  the  year,  amount- 
ing to  more  than  one  year's  produce  of  the  fund,  were  taken 
Irom  it.  During  tJio  wai-  from  1739  to  1748,  £9,000,000  of 
iliis  fimd  were  applied  to  various  branches  of  expenditure, 
iiiid  again  induced  parliament,   in   174S,   to  vote,  that  it 
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should  be  applied  to  no  other  than  the  purpose  for  which  u 
was  originally  authorised. 

About  the  year  1773^  Dr.  Price  proposed  a  plan  for  the 
redemption  of  the  national  debt  of  Great  Britain ;  according 
to  him^  this  object  might  be  effected  by  the  application  of  a 
.certain  sum^  annually  set  apart  from  the  rest  of  the  annual 
revenue^  to  be  appropriated  for  the  purchase  of  stock  at  the 
current  prices ;  the  interest  of  the  debt  redeemed  was  always 
to  be  added  to  the  original  sums^  to  increase  the  operatioa 
of  the  fund. 

In  1786  It  was  ascertained^  from  calculations  founded  on 
the  experience  of  the  preceding  year^  that  a  surplus  amount^ 
iug  to  about  j£900«000  remained^  after  satisfying  every 
branch  of  expenditure.  Mr.  Pitt  adopted  the  principles  of 
Doctor  Price^  and  proposed  by  means  of  taxes^  to  raise  th^ 
surplus  to  l^OOO^OOOj  ^hich  by  commissioners^  was  to  be 
applied  to  the  purchase  c^  stock  in  the  manner  above  men* 
tioned. 

The  commissioners  appointed  by  the  act  (S6  Geo.  III.  c. 
31)  are^  the  Speaker  of  the  House  of  Commons^  the  Chan* 
cellor  of  the  Exchequer^  the  Master  of  the  Rolls^  the  Ac* 
comptant  General  of  the  Court  of  Chancery,  and  the  Gover- 
nor and  Deputy  Governor  of  the  Bank  of  England  for  the 
time  being,  respectively.  The  money  is  directed  to  be  issued 
to  the  Bank  of  England,  on  their  account,  in  four  equal 
quarterly  payments,  of  £350,000  each,  and  is  to  be  ap- 
plied either  in  paying  off  such  redeemable  annuities  as  ^all 
be  at  or  above  par,  in  such  manner  as  shall  be  directed  by 
act  of  parliament,  or  in  the  purchase  of  annuities  below  par, 
at  the  market  price,  which  was  the  mode  chiefly  intended  to 
be  pursued.  The  annual  million  was  to  be  augmented  by 
the  dividends  on  the  stock  purchased,  the  annuities  for  lives 
or  terms  as  they  should  fall  in  or  expire,  and  the  sums  saved 
by  any  reduction  of  interest;  and  the  fund  to  be  continued 
thus  increasing  till  it  amounts  to  four  millions  per  annum ; 
from  which  time  the  dividend  on  such  capital  as  shall  be 
paid  off  or  purchased  by  the  commissioners,  with  the  aunui* 
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ties  that  may  afterwards  fall  in,  are  to  l>e  at  th«  disposal  of 
parliament.  (*)  At  the  suggestion  of  Mr.  Fox,  a  clause 
was  introduced  empowering  the  commissioners  to  subscribe 
towards  any  public  loan  to  be  raised  by  act  of  parliament., 
upon  perpetual  annuities^  subject  to  redemption  at  par; 
and  they  were  likewise  empowered  to  continue  purchasing 
stock  when  it  should  get  above  par.  We  shall  have  occa* 
sioa  to  advert  to  the  present  state  of  the  sinking  fund,  in 
describing  the  operations  to  which  its  produce  has  been  made 
applicable  latterly. 

The  amount  of  the  National  Debt  on  the  5th  of  January, 
1786,  was  as  follows — 

CAPITAL, 

Annuit.  for  long  teiros,  as  at  p.  905  1,836,275  17  lOj . . 

Ditto  for  two  &  three  lives 67,155    8    2|.. 

%.bUlS|loriot.ofold  bills,  asatp.i05        2,200 

Anoaities  with  survivorship 18,000 

K.liidiaCo'«capital,>     ^^.      ^^_  3,200,000 

Ditto  uumitiea  1744 J  **  ^^  P*  *"^  1 ,000,000 
Bank,  original  fund 


INTEREST,  &C. 

136,453  12     8 
8,105  12    0 


D*  for  cancelling  exch.  b. 
I>*p«rdiaaed  of  S*Sea  co, 
D*3  jper  cent*  ann.  1728 

D* 1729 

D* 1746 


O 

OS 

a 


3,200,000 
500,000 
4,000,000 
1,750,000 
1,250,000 
986,800 


0 
0 

o 

0 
0 
0 
0 
0 
0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


540    0  0 

97,285  14  4 

30^401  15  8 

100,000     0  0 

15,000     0  0 

121,898     3  5 

52,500     0  0 

37,500     0  0 

29,604    0  O 


0 
3  per  cent.  consoL  ann. (a)  107,3iU9,696     5     1^ . .  3,282,247    8  10 


Carried  over 


125,210,127  11     2J    3,911,626     6  11 


(*)  An  Act  was  passed  in  1802,  providing  that  the  fund  should  accumulate 
atu  the  then  existing  redeemable  annuities  should  be  paid  of» 

(a)  Amounts  at  page  208 33,627,821  5 

added  in  1766  loan  of  Ij  mUUon   1,500,000  0 

1767  ditto         ditto 1,500,000  0 

1768  loan  of  ]  ,900,000     1,900,000  0 

4  per  eoBt.  conaols.  subscribed  in  this  stock  1770 

.  (part  of  20^240,000) 1,253,700 


H 
0 

0 

0 


paid  01^1117727 

1774V8eep.  211 

1775J 


732.975 
372,350 
424,500 


0     0 


39,781,621     5     li 


1,529,825     0    0 


38,251,696  5  1| 

added  ia  1776  JLoan  of  two  millions  .............       2,150,000  0  0 

177S six  millions 6,000,000  0  0 

1779. seven  millions «..       7,000,000  0  0 


Carried  ov^r 53^401 ,69d    5    1  i 
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<•  '   BhMiglitover.....J^136y9lO,127  11    ^|    3,9II,0M    6  II 

Sfi^r^^nt.  ledQCedaim (b)    37,340^S  10    4  ..I>I41^W6  -0    0{ 

4  fer  tent,  aimaities (c)    32,750,000    0    0  . .  1 ,32a^l  17     ft 

5|>eroedtrditto  17g4&85..   (cf)    17,869,993     9  10  . .    903,651  10  lOf 

Carried  orer 213,170,194  17    4^    7,284^806  15    4.; 

.       .  Brought  over J^53,401,096     5     1| 

(Added  I&  1781  twelve  milliims 18,000,000    O    0 

.  .......  1782 thirteen  and  balCmillions  . .  13,500^000     O    0 

'  ' for  four  and  a  half  mf lUons       ^     ••*     *    -   ■ 

I  9f  per  cent,  consolidated  into  this  .r^.^.r/ 

stock— note  (g)  page  209 4,500^000  .  f^„  d. 

1783  loan  of  twelve  millions 12,000,000     0    0 

,  ^*. » .  .^  *17S4 six  Qullioni  (less  J^OOO    ,       ,      ,     ,  i  - 1      i 

forfeited) 5,098,600    O    Q 

•      .',•■  •■*.•'        •••/ 

107^ftP9ai  ,,A,^y 

0y  Atnothit  as  at  pag^  208. ....;: ir,7bl,S»'  15'% 

;  sddiNl  ia  1765' by  funding  navj  and  pthar  bills. ....    1|482|Q0Q    Qj  j]9^1 

19^l8Mt3  M''*i 

i.I«rdairhl77«         ^  seen  211      ^^^^~  •     ''^it^^ 

.  .,.. 1774&75$  ***P''"      511,250 

■  11-/  luW  i^H' 

18)353,773  16   ,4. 

Loan  of  1760  and  1762,  the  original  amount  being  '        .'* 

^20j^40,000,  at  4  per  cent,  till  1781,  partsob- 
scribed  uito  Consols,  in  1770  as  above,  and  the 
remainder  consolidated  with  this  stock    18,986,300    0    0 


ijiik. 


37,340,073  16    4 


(c)  Loan  of  1777  J^5, 000,000— with  10s  per  cent,  for  10  years,  wad  a  jflO 

lottery  ticket  for  every  J&IOO. 

1780    12,000,000-^  with  £l  16s  3d  low  ann.  per  cent,  and  ibsr 

lottery  tickeU  for  every  £1000. 
part  of  1781       3,000,000,  loan  of  12,000,000  £^5  Um  for  every  if  100 

1782       6,750,000,    13,500,000       50  d^    and  17s  6d  loa; 

-  ann.  farflimjigiJOO 

1783       3,000,000,    12,000,000      25  d*    andl  ISs  44  if^ 

ami.  for  evsffy'SflOO 

1784       3,000,000,    6,000^000      50  d*    and  "SaitiiafC 

ann.  farHevery  ^i^ 

jf  32,750,000 


Id)  Navy  &c.  bills  funded  1784,  at  jf  107  10s  6d  per  ct.  £6,879,341  19   « 
1785,  111     8  0 10,990,651  10  4 

jf  17,869,993     9  10 


J 
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Aa«ght#?tr.««.;...31S^I70,l94  17    4f:  7,384,805  15     4 

SiMth Seft^Stnck  and  Aimaities  (e)  94,065,084  13  11^..    786^87418  11 

Ditto  Anniftkt' 1751 1,919,600    0    0..      58,667  15  6, 

LMig  AttoL  (valited  at  31  years)  14,488,798    t    0  (/)  689,948  15  4 

SlMfft  4*  (fakMd  a4  13|  yearn)  5,535,333  18  lOf..    410,017     6  7 

D»177T  ^....i... 35,351  11     3  ..      35,351  11  3 

Life  aBBoiUei 683,637    0  10  . .      68,363  14  1 

ig359,887,890    4     3^    9,373,133  UB  ^ 


Independently  of  3  per  cent.  1736         1,000,000    0    0  30,300    0    0 

Ncfydebt 1,713,489  14    A\         34,349  15     0 

Eiehe^uer  bi& 5,500,000    0    0        174,500    0    0 

la  .1786  |pia  act  was  passed/  directing  that  the  tihie  of  pay- 
ing the  divideads  on  the  terminable  annuities  should  be 
diaiijg^ed' liilim  Janoary  and  July  to  April  and  October^  in 
dder  /  tor  reduce  the  then  existing  inequality  in  the  snois 
&llii%  ^^"^ri  the  respective  quarter  days.  And  in  the  fol- 
lopriog  •  Jfl^  ^  At  the  suggestion  of  Mr.  Pitt^  all  the  former 
duties  of  customs  and  excise,  wi|Lh  the  exception  of  the  malt 
tax^  fn4.  :|^  P^^^^P^^  statttp  duties^  were  made  to  cease  from 
Hbe  10th  of  MaVi  and  the  new  duties  established  by  the  act^ 
ifdth  ih%  duties  on  hackney  coaches^  hawkers  and  pedlars, 
liouses  and  windows,  male  and  female  servants,  &c.^  were 
tronstituted  a  fund,  to  be  called  the  Consolidated  Fund,  out 
of  which  iJLthe  annuities  payable  to  the  public  creditors, 

<#)  A«<MHit  A»  at  page  309  jg  35,035,309  13s  11{ 

:  MkUmmI  ift  1773r-370,575 .  ^ 

1774—303,800 

^-U*^*?*-:  1975tH385,8s60^^  960,385    0    0 

,  .    '  ■ ■■ 

'^.  ....       Isaftfig  ; 34,065,084   13  IH 

(/^UkopEmtaailt.page  309  oote  (m) £351,741  0  3 

.    wiiUii  1700  part  Joan  £13,000,000 

TiM^Mte  («)  on  the  other  side 317,500  0  0 

•«Medl7S8!^... 13^500^000  ditto... «  118,135  Q  0 

•     .\.wi78a...= 13,000,000  ditto....  80,000  U  0 

1784 6,000,000  ditto....  16,500  o  0 

'  683,866     0     3 

-  •    ^  diff   enc; 6,076   15     I 


689,943  15     4 


Se 


vhich  hftd  been  charged  npon  the  sinking  or  other  funds, 
ifere  in  future  made  payable,  leaving  it  however  to  the  pro- 
prietors, till  the  1  st  of  June,  to  dissent  from  what  might  be 
construed  into  a  change  of  the  security  upon  which  the  ad* 
yances  were  originally  made. 

In  1789,  £1,002,500  were  attempted  to  be  raised  by  a 
tontine,  but  which  not  succeeding,  most  of  the  shares  were 
exchanged  for  £4:  5s  annuities  for  6^  years,  by  which  aa 
addition  of  JS24,365  5s  per  ann.  was  made  to  the  short  an* 
nuities.  In  the  same  year,  £187,000  was  borrowed,  by 
granting  £7  9s  9d  per  cent,  for  18^  years,  or  £14^001  12^6d 
short  annuities. 

In  1790  Mr.  Pitt  proposed,  in  order  to  make  good  part  of 

the  deficiency  of  £3,133,000  to  appropriate  the  unclaiiaed 

dividends  in  the  hands  of  the  Directors  of  the  Bank^  these 
had  been  uniformly  increasing  since  1727,  when  they  a- 

mounted  to  £43,000,  in  1774  they  were  £292,000,  in  1786 
£ai4,000,  in  1789  £547,000,  and  in  October  1790^  there  was 
a  floating  balance  of  £660,000 ;  but  this  plan  beinff  disap- 
proved of  at  the  time,  it  was  agreed  to  accept  of  a  loan  with- 
out interest,  from  the  bank,  of  £500,000,  as  long  as  a  floats 
ing  balance  of  that  amount  should  remain  in  the  hands  of 
their  cashier.  And  an  act  was  passed,  providing,  that,  who- 
ever the  money  remaining  in  the  hands  of  the  bank,  fiir  un- 
claimed dividends,  exclusive  of  those  due  the  preceding 
quarter,  should  be  reduced  under  the  sum  of  £600^000,  the 
sum  which  it  vvas  less  than  that  amount  to  be  immediately 
paid  them  at  the  exchequer. 

In  1792  a  provision  was  made  that,  whenever,  in  future, 
any  money  should  be  raised  by  loan  on  perpetual  redeem- 
able annuities,  a  separate  account  should  be  kept  th^eof, 
and  a  sum  equal  to  one  per  cent,  on  the  stock  created  by 
auch  loans,  be  issued  out  of  the  produce  of  the  consofidated 
fund,  to  be  added  to  the  sinking  fund,  and  if  the  loan  or  any 
part  thereof  be  raised  by  annuities  for  more  than  45  years 
or  for  lives,  the  same  should  be  valued,  and  one  per  cent,  of 
the  amount  of  tuch  valuation  also  be  added  to  that  fund«    It 
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was  also  enacted^  that  when  the  interest  on  any  redeemable 
Block  shonld  be  reduced^  or  the  capital  paid  off^  by  money 
T&ised  at  a  less  rate  of  interest^  the  saving  of  interest  should 
be  carried  to  the  dnking  fund. 

On  3ie  5th  of  January^  1793^  the  amount  of  the  National 
Debt  was  as  follows — 

Capital.  Interest  &  Management. 

Bicheqoer  ann.  for  terms f  t)45,725    8  8,.  136^103  12    8 

Ditto  anonities,  1766 (aU       8,640    0  0..  540    0     0 

Ditto  ditto  on  lires t  671,071  16  5. .  61,006  10    7 

Ditto  tontine  ditto,  1780    (b)      4^,766  13  4..  19,322     7     0{ 

BtBk  capiUl,  as  at  p.  215 11,686,800    0  0..  356,502     3     5 

Sooth  Sea  Company,  as  at  p.  217     24,065,084  13  11|.  735,974  13  11 

Bttto  aimaittes,  1751 1,919,600    0  0.,  58,373  11     9 

3  per  eent.  annuities,  1726 1,000,000    0  0. .  30,450    0    0 

3  per  cent,  consoK  annuities  ...(c)  107,399,696     5  1  { .  3,264,756  13    9 

3 per  ooiit.  reduced (d)    41,540/)73  16  4..  1,262,786  19  11 

Carried  over .. £189,664,458  13     9{       5,924,816  13    Oj 

(«)  The  fonding  ^stem  began  bj  borrowing  money  on  annyities  for  lires  aod 
long  terms  of  years,  during  the  reign  of  William  III.  The  sums  necessary 
Ivr  defraying  the  eipenses  of  the  war  in  the  reign  of  Queen  Anne,  were 
fre^ently  cbaiged  on  duties  already  appropriated  for  a  limited  time ;  the 
mn  to  be  subscribed  was  generally  greater  than  was  required  towards  the 
supplies,  and  the  excess  formed  a  part  of  the  fund  for  payment  of  the  annu* 
ities.  The  original  amount  was,  jtf  444,354  14s  6d  per  ann.  but  the 
greater  part  was  subscribed  into  the  South  Sea  Company's  stock  in  1720. — 
(FmirmoHj  on  the  Public  Funds.) 
9)TbB  original  sun^  proposed  to  be  subscribed  for  was  £1,002,500.  The 
AbiCfiberl  were  at  liberty  to  name  either  their  own  life  or  that  of  any 
other ;  the  whole  number  of  shares  being  dirided  into  six  different  classes. 
UpoQ  the  death  of  erory  nominee  the  annuity  falling  in  was  to  be  distri- 
buted equally  among  the  several  parties  interested,  *whose  nominees  were 
Kffaig  lo-  the  isetpectiTe  class  to  which  the  life  deceased  belonged,  until 
such  time  as  the  annuities  of  that  class  increased  by  surrivorship  to  J^IOOO 
per  ann.  on  each  remaining  share,  from  which  time  no  further  benefit 
wu  to  arise  from  survivorship,  but  each  annuity  to  cease  upon  the  extinction 
iff^fdie  life,  entitled  to  the  same.  This  plan  not  being  approved  of,  sub- 
•eribfrs  w^ro  allowed  to  exchange  their  shares  for  long  annuities  of 
£4  At  for  69^  years, 
(c)  8eo  note  (a)  page  215—16. 

(tf)  fimomt  stated  at  note  (b)  page  216 j^37,340,073  16    4 

3  per  cent.  East  India  annuities,  amounting  to 

£2,902,440  5s  Od  with  the  residue  of  the 

debt  of  the  public  to  the  Company,  being 

J^1^207;559  1 5s  Od  consolidated  stock 4,200,000    0    0 

£41,640,0/73  10    4 

8e2 
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.  Brought  OTer .189,664,458  13     0|  5,024,816  13  0| 

4  per. cent,  oonad.  ann (e)    39,750,000    0    0. .  1,334,509    7  0 

5  |Mr  cent,  ditto (/)    17,869,993    9  10..  901,541     S  4{ 

Jioogson {g)   14,«53,371  10    0..  71^668  11  64 

Short  ditto,  1778,  &c 4,228,817  14     0. .  422,8^1   15  5{ 


•■■M^HMl 


258,766,641  7  7{       9,286,417  10    41 

Exchequer  Bills 5,500,000  0  0 

Treaiuiy  d*     685,936  1  5 

Amiy  &  Ordnance 722,201  5  8 

NaryDebi..... 3,344,397  3  5 


*i    f ) 


o- 


269,019,175  18     1{ 


I)-       I 


Prom  Uie  above  time  to  the  present^  we  shall  have  to 
record  a  gradually  increasing  accession  to  the  national  debt, 
having  now  arrived  at  the  period  of  the  French  revolu- 
tionary war,  giving  rise  every  year  to  greater  deScteiiGMB, 
fresh  burdens,  and  necessarily  increasing  supplies.     It  does 
not  belong  to  the  task  we  have  underlakdn  to  offep  any 
opinions  upon  the;  uUimat^  tendency  of  the  various  finance 
systems  which  it  has  been  our  endeavour  to  explain ;  but  on 
looking  to  the  gradual  progr^lss  of  the  national  debt  of  this 
c^Uii%^         imjy6s!^7Me  ibitifkilti  fWmi  observing  howina- 
^ifequat^  the' means  hi^erto  adopted,  and  still  perserered  in 
are,'  iioi  only  to  diminish  presieiit  burdens,  but  to  enable  lu 
to  make  provision  for  future  emergencies.     We  have  now 
only  to  detail  the  particulars  of  (he  sums  borrowed  year  after 
year  ior  the  public  service. 

Amount  of  Leant.  Stock  created. 

'  *17W.'...Jp4,300,000    0    0 tf,230,000    0  0  3  per  cent.  ana. 

:  ;I794.,..  UjOOOjQOO    0    O  ....  U  ,000,000     0  0  ditto 

2,750,000    0  0  4  per  cent 

"-  62,791   13  0  long  ftnnmtiei. 

i795i...  16,000,000    0    O  «...  18,000,000    O  0  3  per  cent*  cooiob 

6,000,000    0  0  4  per  cent.  cobmH 

85,500    O  0  long  mnnoitiet. 

(«)    4,600,000    0    0  . . . .   3,833,333     6  8  3  per  ceat.  Iiiyi. 

230,000    0  0  Imp.  annuities. 

carried  orei 


^m 


(e)  As  at  note  {c)  page  216. 

(./)  As  at  note  (cf)  page  216. 

(g)  j^4,365  5s  Od  added  bj  5,733  shares  of  the  tontine  annoHiet  af  >789 

exchanged  for  !oi»g  annuities  In  1790. 
(♦)  For  the  Emperor  of  Germany. 
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brought  over — 

'  Ammmt  of  Loans.  Stock  cretted. 

1790  Ist- 18,000,000    0    0  ....30,530,000     0 

0     0  ... 


7,500,000 


171W'  (f)  18,000,000  0 
14,500,000  0 


(t)  1,620,000  0 
1708 17,000,000  0 


1790. 


3,000,000  0  0 
15,500,000  0 


0  ....  6,359,635  0 

79,085  7 

0 20,124,843  15 

0 18,125,000  0 

2,900,000  0 

43,500  0 

.  3,669,300  0 

.25,500,000  0 

8,500,000  0 

41,791  13 

.  3,000,000  0 

2,642,250  0 

0  ....19,375,000  0 

7,750,000  0 


0 
0 


... 


4S1 


0  3  per  cent,  oonsokr 

0  3  per  cent.redoeed 

6  long  annuiitea  ^ir^u.l 

0  5  per  cent;   i: 

0  3  per  cent,  consols. 

0  4  per  cent. 

0  long  aanvitiefl  ^     '« 

0  3  per  cent.  Imp.    ? 

0  3  per  eeat.  0on«^l% 

0  3  per  ceuU  tfdxkC/eA 

4  long  ann. 

0  3  per  cent,  consols. 

0  3  per  cent,  redoced. 

0  3  per  cent,  consols. 

0  3  per  centf  r/^|ced. 


142,720,000  0  0 
idd  iloattiig 
Mrt/faBcel- 
jkd&Canded 
in  Ike  abofe 
"yMlod 13,029,399    8    0 


196,834,017  15  10 


2,305,091   15     9  5  per  cent.. 
869,859  17     2  4  per  cent. 
18,437,874     9    4 


•^•^ 


tefelber...  155,749,399  8  0    218,446,843  ^  1 

Independently  of  the  additions  made  to  the  nation:^!  debt 
by  sums  borroMred  from  the  year  1793  to  the  peace  of  Amieiis, 
this  period  includes  some  of  the  most  important  evi^nU  in 
the  history  of  our  finances. 

In  179a  £bfiOOfiOO  were  voted  by  the  parliaipent^  to  be 
issued  in  exchequer  bills  for  the  rdief  of  the  commercial 
interest^  then  very  much  depressed,  in  consequence  of  the 
war,  but  only  £2,203,000  were  advanced,  of  which  sum^,  the 
merchants  of  London  received  £1,000,000,  those  of 'Man- 
chester, about  £250,000,  at  Liverpool,  130,000,  and  atBristol, 
ikXf  '£40,000.    The  bills  carried  interest  ai  ^d  perrent. 
per  day ;  but  that  paid  by  the  borrowers  was  at  the  rate  of 
5  pei^  cent,  so  that  the  government  derived  a  profit  of  rather 
more  than  £4,000  by  the  operation  ;  at  the  same  time  that 
some  actual  relief  was  afforded  to  the  merchants. 


C^)  Lojalij  loan,  irredeemable  without  the  consent  of  the  proprietors,  till 

three  years  after  the  five  per  cent.  Ntivy  «hall  have  been  paid  ofT. 
(t)  For  the  Emperor  of  Guernsey. 


In  the  year  1794,  a  loaH  of  £4,600,000  was  raised  in  this 
country,  for  the  Emperor  of  Germany^  on  the  credit  of  the 
revenues  of  his  hereditary  dominions ;  and  in  1797^ 
£1,620,000  more  vras  procured  for  the  satn^  purpose ;  in 
September,  1794,  a  box  was  deposited  at  the  bank  of  Eng- 
land, containing  twenty-fite  mortgage  bonds  of  the  bank  of 
Vienna,  of  1,600,000  florins  each-^together»  fi>rty  mtlltons 
of  florins ;  and  in  December,  1795,  another,  containing 
twenty-one  such  bonds,  amounting  to  31,333,333  flpriaa  and 
^  kreutzers.  The  foHoWini^  were  the  stipulations  agreed 
to  by  the  Emperor^  for  the  payment  of  the  dividends  and 
discharge  of  the  principal  of  these  loans :  *^  Although  the 
redemption  of  the  capital  stock  of  perpetual  annuities  at  3 
per  cent,  (being  the  stock  created  by  these  loans)  is  Mt 
demandable  at  any  period,  we  engage,  nevertheless^  to  i^ 
mit  to  the  house  of  Boyd,  Benfield  &  Ck).  the  sum  of  five 
thousand  pounds  sterling,  monthly,  during  the  term  of  twenty- 
five  years,  for  which  the  annuities  shall  continue;  which 
sum  of  five  thousand  pounds  sterling  per  month,  or  mjbf 
thousand  pounds  per  annum,  shall  be  applied  by  the  said 
house,- under  the  direction  and  controul  of  five  persons,  (who 
shall  be  appointed  by  us  for  that  purpose)  to  the  buying  up, 
at  the  market  price,  of  the  bonds  bearing  interest  at  3  per 
cent,  and  not  oniy  the  said  sum  of  sixty  thousand  pounds 
sterling  per  ahnum^  but  ulso  the  interest  accming  from  afl 
the  bonds  which  shall  hare  been  successively  bought  i^' 
shall  be  invariably  applied  to  the  pmrchaBe  of  other  bonds], 
for  the  purpose  of  thus  keeping  up  an  annual  sinking  ficiad 
for  tiie  redemption  of  the  said  bonds,  untfl  their  flMl  ex^ 
tiuction,''  Ac.  and  an  act  was  passed  stipulating,  that  m 
case  of  default  in  payment  of  the  interest  and  annuity  upon 
these  loans,  on  the  part  of  the  Emperor,  half-yearly,  on  ^ 
1st  of  May  and  1st  of  November,  the  Mmewasto  be  paid  to 
the  holders  of  the  stock  on  the  5th  of  July  and  January  fol- 
lowing, which  has  since  continued  the  case. 

The  difficulties  6f  the  year  in  17%,  induced  the  g^vcHrtf- 
meiit  to  have  recourse  to  a  compulsory  advance  of  money. 
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11X14  U  WM$  itk  eontampliitMMi  to  fNPopose  to  parlLamrat^  tfaat 
all  persons  possessed  of  a  certain  income  should  be  required 
to  lend  a  certain  proportion^  stated  at  one-fourth,  to  be  re- 
paid at  a  future  period;  but  on  the  subject  being  made 
known^  subseriptions  were  immediately  opened  on  the  1st 
of  December,  and  before  twelve  o'clock  on  the  5th,  the 
whole  sum  required  viz.  18,000,000  was  subscribed,  and  many 
more  subscriptions  were  offered.  The  East  India  company 
subscribed  ^2,000,000,  and  the  Bank  1,000,000 ;  this  x>pe- 
ration  was  di3tinguished  by  the  name  of  the  Loyalty  Loan. 

The  drain  of  specie  occasioned  by  the  loans  to  the  em* 
peror  of  Germany,  and  by  the  apprehensions  of  an  invasion 
hy  the  Fr<pnch^  occasioning  a  considerable  scarcity  of  the 
precious  metals  at  the  begixuiing  of  1797,  reduced  the  casli 
and  bullion  in  the  bank  to  £1,272,000,  whilq  their  notes  ip 
circulation  amounted  to  JS8,640,250.     This  circumstance^ 
and  the  probability  of  the  drain  continuing,  excited  general 
alarm,  and  on  the  26th  of  February,  the  memorable  order 
was  passed  at  the  privy  council,  requiring  the  bank  to  sus- 
pend their  payjuen^s  ^  pfuah ;  Ibis  was  unqueationnhly  the 
}K)ldest  an<f  xapft  impprUiMt  finfincjiail  mf^uns  ever  adopted 
in  this  country,  and  we  may  venture  to  assert  tbfU  without 
ilihp  a^tiou9^  crodit  could  pevier  iiave  hem  8upfK>rted ;  the 
Imv^edmip  effect  was,  to  Q<u:;asiQi[i  ^  com^iderable  ri^  in  ibe 
price  of  the  public  funds.    The  affo^ns  o^f  the  ^nk  iWQrc!  m^ 
ynediiUely  invest^gatedj  from  which  it  i^pear^d  that  they  bad 
a  balance  in  thmr.&v<wt.pf  Jg3i326,8S|0 ;  on^  anA  twov^unft 
9otep  werf;  prepared,  tp  prorAdte  m  Adequate  cbcultttiiii; 
inediiu;^  Wfd  afi  act  w»ft  pa^ed  xe^trmowg  tb^  bank  froofi 
issuing  cash  till  the  24tb  pf  f»B^  tec^iHlikg:^  srhidk  xestnotioii 
has  since  been  continued  from  year  to  yeariill  1821 »  when 
cash  payments  were  re^Uffifid* 

In  January,  1798,  the  assessed  taxes  were  tripled,  and  the 
act  to  that  effect  contained  a  clause  for  receiving  at  the  bank 
voluntary  contributions  from  persons  inclined  to  advance 
more  than  the  sum  they  would  be  assessed  at^  or  to  pay  their 
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assessments  in  advance : — ^the  total  amount  coUected  in  that 
way 


From  Tolantarj  contribntions %9i6fiiS  10    4{ 

Anenedtaxet 3,004.873    S  ia| 

together 5,831,607    t    %l 

On  the  3d  of  April  of  the  same  year^  Mr.  Pitt  proposed 
his  plan  for  redeeming  the  land  tax ;  and  on  the  3d  of  De- 
cember following^  he  brought  forward  a  motion  for  im- 
posing a  tax  on  income^  which  was  charged  with  the  intmest 
and  redemption  of  a  capital^  equal  to  the  stock  created  by 
eleven  millions  of  the  loan  of  1799. 

In  the  year  1800^  government  borrowed  £30^500^000^  moA 
for  every  £\Q0  advanced^  JSllO^  3  per  cent,  conwk.  aid 
47^  3  per  cent,  reduced  was  given ;  the  amount  of  stodc 
created  was^ 

33,550,000  3  per  cent  consolf  • 
0,635,000 reduced. 

The  income  tax  was  charged  with  the  interest  and  redemp- 
tion of  a  capital  equal  to  the  stock  created  by  13|  miifiooi 
of  this  loan. 

The  sum  of  £28,000,000  was  raised  by  loan  in  1801 
giving  rise  to  a  fresh  creation  of  35,000,000  of  3  per  con- 
sols, and  14,210,000  ditto  reduced  annuities. 

In  November,  1801,  it  was  again  found  necessary  to  fiiiid 
a  considerable  part  of  the  outstanding  Exchequer  bills,  by 
giving  £102  15s  7d  value  in  stock  of  different  descriptions, 
for  every  £100  principal.  The  amount  of  bills  funded  by 
this  operation,  and  stock  created. 


j^2,M7,612  10  0—5  per  cent.  1802 

4,455,225     0  0 — 4  per  cent 

2,227,612  10  0—3  per  cent,  reduced. 

2,227,612  10  0—3  per  cent,  consols. 

11,138,062  10  0 
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and  in  the  year  1802/ £25,000,000  were  again  raised,  and 
the  capital  added  thereby  to  the  national  debt  consisted  of 

£  10,250,000  0  0—3  per  cent,  contob. 
15,000,000  0  0 — 3  per  cent,  redvoed 
♦1,740,625    0    0 — 3  per  cent,  deferred  anu. 


32,990,625     0     0 


i.'ii'^O-*.*. '  1 


»    T  y 


•> 


'^We  have  now  arrived  at  the  termination  of  the  firat  vevo^ 
hnioiiary  war;  during  which  period  the  . most' iinpiattAiit 
HiBBidtires  in  our  whole  financial  histoty  were  adof^t^  visj. 
(lie'eMering  into  operation  of  the  new  modification^ ^f  ^the 
sinking  fund,  in  1792,  the  suspension  of  <^sh  paytnents,  and 
^lMy^HIi^4heotoetax.  Let  hs  now  see  wiiat  acceaisiofi  of 
'4At^iiMincurMd  in  Ijbbt  period.  '  iH    t^^ 

Account  of  the  National  Debt  at  Mtdsumtnery  1802.  —  increase  8t$ce  1793* 

Jlfe  per  cent.  Navy  annuities  (a)  £28,125,582  19     7. .    10,<Jlf;5^"'  H    i 
J)itto  1797  &  1802 (5)      ?2,352,456     5    p. .   22,352^^456     5     0 

Carried  over....       40,478,039    4    7       >2,e()8,044  14     9 

^        .  ^  .     .'-     ■   h       .. '    '       '.','.'*  '  '        ■  ■  ■    ■        .'.»'. 

s'^di^rtrScf'beltfg  given  for  every  I'OkH  advaiiced,  3  per  tent,  animltfes,  to 
^miiiiwii?  fllbin  flie  Mi  olJanutry^'  1803^  and  t«  to  then  added  t^,  ^d  mtidB 
part  of  the  3  per  cent,  consols;  this  stock  was  created  with  the  view  of  si.vpid- 
iii£  new  taxes,  the  period  when  the  interest  commenced  being  the  tlnie  when 
ilriloit  anftldfks  expired.  '  > 


/■  ■■  t- 


»_  •  », 


i  ■    i; 


i 

i 


(aj  Amoiltaf  as  stated  at  page  220, ^17^869,9^3  '9  10 

added  in  1794  by  funding  Navy,  &c.  bilb  at  lOl  pi  6t.    lj9i^5M-^12    « 

>.iti*-*Mf  A7JW.%. ,..,,;......^^v^...  10^»       yiifipt^fSflVlTfl  1 

...-..'• 1P4  •• 

cJlOi^n.  »"»>'♦'.   »  •  »•     •'  [}       ■  ■■•■.;     *?, 

I 

(f>)  Loyalty  loan  of  1797,  of  IS  fiOOfiOO-^- 

£\  12  lOs  5  per  cent,  stock 

Eichcquer  bills  funded  in  1801^  with  a  sub^ 
scription  of  50  per ^^^iit^i^  money. . . . 


•  •"• « 


■f  :•■ 


4^414,C74  4  6 

-     -  --     '■    •  '-' 

20,124,843  15  0 

2,227,612  10  0 


•.  \ 


;    / 


22,352,456     5     O 


This  stock  was  irredeemable,  except  with  the  caasent  of  the  proprieton, 
|intil  the  expiration  of  three  years  after  the  5  per  cent.  Navy  annuities,  ex- 
Ming  at  the  time,  had  been  paid  off  or  redeemed ;  and  after  two  years 
"oia  the  ratification  of  a  definitive  treaty  of  peace  the  proprietors  might 

2f 
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Brought  forward 50,478,030     4    7       32,W8,044  14  9 

Four  per  ct.  consol.  anouities  (c)     49,725,084  17     2..   16,975,084  17  i 

Three  per  cent,  reduced  ditto  ((/)    115,096,561     6     4..   73,550,487  10  0 

Ditto  consoUdated  ditto (e)    333,645,183     4     5^.226,^45,486  19  4 

Carried  over 548,944,868  12  6 1     349,385,104     1  3 


have  their  stock]  redeemed  (oo  giving  six  months  notice),  in  moaej  at 
par,  or  in  3  per  cent,  consols,  at  the  rate  of  £\SS  6s  8d  stock,  for  everj 
jSIOO  five  per  cent. 

(c)  Amount  of  stock,  as  stated  at  p.  216 32,750,000     O     0 

added  part  of  loan ....  1 794,  j€25  stock  in  addition       2,750,000     O    0 

1795       33  6s  8d         ditto. .        6,000,000     0     0 

Navy  &c.  bills  funded  1796 869,859  17     2 

part  loan 1795        20  stock  in  addition       2,900,000     O    0 

Exchequer  bills   ....    1801  funded 4,455,225     0    0 

49,725,084  17    2 


(J)  Amount  of  3  per  cent,  reduced,  as  at  page  219. . .  41,540,073  16  4 

added  part  of  1st  loan  1796,  j£25  stock  per  cent 4,500,000     0  0 

2d           „           ditto ditto 1,859,625     0  0 

1797         50    ditto 7,250,000     0  0 

...-           1798         8,50C,000     0  0 

Ist       1799         87  9s  6d 2,624,250     0  0 

2d         50     , 7,750,000     0  0 

1800          9,635,000     0  0 

Exchequer  funded    1801          2,227,612  10  0 

part  of  loan .. .              „            14,210,000    0  0 

1802          15.000,000     0  0 


115,096,561     6     4 


(e)  Amount  as  stated  at  page  219 107,399,696  5  1] 

added  by  loan  of 

4,500,000— 1793— £lOO  stock  for  72/  money 6,250,000  0  0 

1 1,000,000—1794— 1 1,000,000  0  0 

18,000,000 — 1795— 18,000,000  0  0 

18,000,000—1796—  120/  stock  for  lOO/money 21,595,800  0  0 

7,500,000—. . .  .  —  ditto                 ditto 8,934,200  0  0 

Exchequer  bills,  &c.  funded 18,437,874  9  4 

14,500,000—1797—  125/  stock  for  100/  money 18,123,000  0  0 

17,000,000—1798—150/                  ditto 25,500,000  0  0 

30,000,000—1799—                                     3,000,000  0  0 

15,500,000— —125/                   ditto   19,375,000  0  0 

20,500,000—1800—  1 10/                  ditto    22,550,000  0  0 

Exchequer  bills,  &c.  funded  1801     2,227,612  10  0 

28,000,000—1801— 35,000,000  0  0 

25,000,000—1802— 16,250,000  0  0 

333,645,183  4  51 
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Brought  forward 548,944,868  12  6|  340,385,104     1     3 

Threeper  cent,  deferred  stock  1,740,625    0  0..     1,740,625    0    0 

Bank  long ann.  value  of 19,480,27117  7..     5,226,900    7     7 

Ditto  short  ditto— decrease  >  -  g.^.^  oyi  c  i  o  q 

(2,337,571  14s  4d)..  J  1,^1,^5  19     8 

Bank  capital 11,686,800    0    0 

3  per  cent.  Imp.  annuities..  7,502,633     6  8..     7,502,633     6     8 

Imp.tftrniinabled^atl4jear8  3,220,000    0  0..     3,220,000    0    0 

Sooth  Sea  stock 3,662,784    8     6 

Old  South  Sea  annuities 11,907,470    2    7 

New  ditto 8,494,830    2  lOf 

3  per  cents.  1726 1,000,000    0    0 

3  per  cent.  1751 1,919,600    0    0 

Value  of  life  annuities 334,885     5     0 

Tontine  annuities 280,452  18    0 

Value  of  annuities  with  survivorship  8,640    0    0 

Ditto  of  Exchequer  annuities  218,446  19     1 


622,393,554  12     5^,367,075,262  15     6 
Decrease  in  value  of  terminable 

annuities 3,448,350  10     8 


Increase  in  the  funded  debt. . . .  367,626,912     4  10 

and  the  unfunded  debt  was  £15,500,000,   hafing    increased   upwards  of 
£5fiQ0fiO0. 

We  shall  now  proceed  to  detail  the  financial  operations 
during  the  second  French  revolutionary  war. 

Money  borrowed.  Stock  createiL 

1803 12,000,000 9,600,000  3  per  cent,  consols. 

9,600,000  reduced. 

38,500  long  annuities. 

1804 14,500,000 11,890,000  3  per  cent,  consols. 

14,500,000     reduced. 

1305 22,500,000 33,750,000     consols. 

4,950,000  reduced. 

for  Ireland  .     1,500,000 360,000  5  per  cent.  navj. 

75,000  long  annuities, 

1  800 20,000,000 20,000,000  3  per  cent  consols. 

13,200,000     reduced. 

1«)7 14,200,000 9,940,000  consols. 

9,940,000  reduced. 

1,505,200  5  per  cent.  navj. 

for  Ireland  .     1 ,500,000 2,409,625  3  per  cent,  consols. 

1808 10,500,000 12,408,375  4  per  cent,  ditto. 

1809 14,600,000 8,760,000  ditto. 

8,760,000  3  per  cent,  reduced. 
64,483  6  8  long  ann. 

2p2 
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Brought  forward  1 1 1 ,300,000  1 71 ,573,200 

1810 12,000,000 15,600,000  3  per  cent,  reduced. 

1,245,0(X)  consols. 

1811 12,000,000 12,000,000  reduced. 

2,400,000  consols. 

41,500  long  annuities. 

1812 22,500,000 27,000,000  3  per  ceut.  reduced. 

12,600,000  consols. 

1813 27,000,000 23,100,000  reduced. 

12,600,000      consols. 

89,250  long  annuities. 

„     22,000,000 24,200,000  3  per  cent,  reduced. 

14,740,000  consols. 

1814 24,000,000 5,640,000  consols. 

7,200,000  5  per  cent,  ditto. 

19,200,000  3  per  cent,  reduced. 

1815.. 36,000,000 46,800,000  

3,600,000  4  per  cent,  consols. 

15,840,000  3 consols. 


266,800,000  4 1 5,348,200 

Value 5,557,200     308,733  6  8  long  ann. 


420,905.400 


And  the  following  is  a  statement  of  the  National  Debt, 
unredeemed  and  redeemed,  as  it  stood  on  the  1st  of  February, 
1815. 

Unredeemed,  Redeemed, 

5  per  rent.  Navy     ((/)   111,469,654  13     7  142,000 

Carried  forward    111,469,654  13     7  142,000 


(a)  Amount  stated,  as  at  note  («),  page  225 28,1 25,582   1 9     7 

Fi?e  per  cent.  1797,  subscribed  in  this  slock  in  1804.  13,263,553     8     9 
2,019,661   15     6,  5  per  cent,  of  1797,  funded  in^ 

this  stock  in  1805,  with    >  2,284,679  13     4 
265,017  17  10    additional  capital ) 

1,005,290     0     2    of  ditto,  subscribed  as  above,)  .  t'^cnaft     n 
with      130,435  19  10    additional  capital  ....  1805. .  J  ^^^'^^^^^^     "    " 

Part  of  Loan  of  1 ,500,000  for  Ireland 1 805 . .         360,000     0     0 

14,200,000 1807..      1,505,200     0     0 

Stock  created  by  funding  Exchequer  Bills. 

In  1808 4,001,353   10     0 

1809 7,873,308  12     0 


Carried  forward  .,..11 ,874,662     2     0     46,674,742     1     8 
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Brought  forward 111  ,469,654  13     7  142,000 

6  per  cent.  1797  and  1802 (6)       1,367,615     4     5  


Carried  OTer 112,837,269  18     0  142,000 


Brought  forward ...  1 1 ,874,662     2046 ,674,742     1     8 

1810 8,581,107  10     0 

1811 7,278,391  18     0 

1812 5,866,236     0     0 

„       7,332,795     0     0 

1813 13,860,000     0    0 

54,793,192  10     0 

Ob  accouDt  of  4,981,300  raised  in  1811 5,166,319  14     3| 

Part  of  loan  of  24,000,000 1814. 7,199,400     0    0 

113,833,654     5  11| 
Cancelled  stock  redeemed,  54  Geo.  in 142,000    0    0 

113,691,654     5  llf 
Included,  5  per  cents,  on  account  of  Ireland 2,222,000    0    0 

111,479,654     5  11{ 
Error 7    7| 

111,479,654  13     7 


Cb)  Amount  as  at  page  225 22,352,456     5     0 

This  stock  being  redeemable  in  1804,  according 

to  the  terms  mentioned  at  page  225,  the  following 

sums  were  subscribed  into  navy  fives,  as  above,  with 

(he  additional  capitals  stated  in  the  foregoing  note. 

13,263,553  8  9 
2,019,661  15  6 
1,005,290     0     2 


16,288,505     4     5 
and  in  3  p.  ct.  reduced  as  below     2,678,561  13     7 

18,967,066  18    0 


Leaving 3,385,389     7     0 

Paid  off  in  1806  to  dissentients  from  any  exchange  • .        979,256  13     9 


2,406,132  13     3 
Paid  off  by  acts  37  &  42.  Geo.  Ill 1,038,517     8  10 


£1,367,615     4     5 


■i 

\ 
/ 
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Brought  forward 112,837,269  18    0  142,000 

4  per  cent  Consols   (c)     66,281,344    2    2  2,617,400 

3    ditto      ditto  (d)  339,041,799  14    3|  48,897,200 

Carried  forward 518,160,413  14     5|  51,656,600 


(c)  Amount  as  stated  at  page  226 49,725,084  17  2 

Added  bj  loan  of  10,500,000  in  1808 12,408,375  0  0 

Exchequer  Bills  funded  in  1809 618,236  5  0 

Part  loan    14,600,000        1809 8,760,000  0  0 

12,000,000        1811 2,400,000  0  0 

Exchequer  Bills  funded      1813 5,220,423  0  0 

79,132,119  2  2 

Of  which  in  the  hands  of  the  Commissioners 7,796,400  0  0 


Being 66,281,344    2    2  for  England. 

5,054,375    0    0  for  Ireland. 
71,335,719     2     2 


(d)  Amount  stated  as  at  page  226 333,645,183  4  5  j 

Added  by  loan  of  1803 9,600,COO  0  0* 

1804 11,890,000  0  0 

1805   33,750,000  0  0 

1806   20,000,000  0  0 

1807   9,940,000  0  0 

in  respect  of  1,500,000  for  Ireland  in  1807 2,409,625  0  0 

deferred  annuities  com- 
mencing in  1 808 ....  1 ,740,625  0  0 

,...  part  loan  of  12,000,000 1810....  1,390,250  0  0 

12,000,000 1811 2,400,000  0  0 

22,500,000 1812 11,200,000  0  0 

27,000,000 1813 16,200,000  0  0 

22,000,000 1814 14,740,000  0  0 

24,000,000 „     ....  5,640,000  0  0 


Redeemed  by  Land  Tax 13,950,699  10  2 

Transferred  by  purchasers  of 

Life  Annuities   1,853,580  0  0 

Cancelled  by  act  53  Geo.  III.. .  46,884,600  0  0 
54  Geo.  III...   32,529,792  0  0 


474,545,683    4     5i 


95,218,671   10    2 


379,327,011  14     3i 
In  the  hands  of  Commissioners..     2,157,587     0     0 
Created  for  the  service  of  Ireland  38,127,625     0     0 

40,285,212     0    0 

339,041,799  14     3i 
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Unredeemed,  Redtemed* 

Brought  forward 518,160,413  14     5|  51,656,600 

3  per  cent.  Reduced (e)  102,996,406  19    8  58,623,258 

3     ditto      1726 1,000,000  ....  

Bank  Annuities 11,686,800..    ..  

South  Sea  Stock • ) 

Old  ditto  Annuities >      14,266,084  13  1  If  6,580,000 

New  ditto J 

3  per  cent.  1757 (/)          966,600  ....  722,000 


National  Debt  Ist  Februarj,  1815..     649,076,305     8    0{        117,581,858 


(e)  Amount  stated  at  page  226 1 15,096,561  6  4 

Added  part  loan  1803 9,600,000  0  0 

1804 •......•   14,500,000  0  0 

1805 4,950,000  0  0 

Capital  created  by  subscription  of  5  per  cent  1797 

and  1802,  in  1804  and  1805 7,426,233  1  6 

Part  of  the  loan  for  1806 13,200,000  0  0 

1807 9,940,000  0  0 

Partof  the  loan  of  14,600,000  for  1809 8,760,000  0  0 

13,400,000  for  1810 17,420,000  0  0 

12,000,000  for  1811 12,000,000  0  0 

22,500,000  for  1812 24,000,000  0  0 

27,000,000  for  1813 29,700,000  0  0 

Debentures  funded „   11,100  0  0 

Part  of  loan  of 22,000,000  for  1814 24,200,000  0  0 

24,000,000           „    19,200,000  0  0 

310,003,894  7  10 

Redeemed  by  Land  Tax 11,009,614    0    5 

Transferred    bj  purchasers    of 

life  fjinuities 941,760    0    0 

Cancelled  by  sundry  acts 108,167,599    0    0 


In  the  hands  of  the  Commis- 
sioners    44,924,242  0  0 

Cf  eated  for  the  service  of  Ireland  41,068,750  0  0 
on  account  of  Portugal  •        895,522  7  0 


120,118,973     0     5 
189,884,921     7     5 


86,888,514    7    9 


Including  3,000,000  for  the  East  India  Company, 
part  of  loan  1812   102,996,406  19    8 


(/)  Amount  as  at  page  227 1,919,600    0    0 

Cancelled  by  act  54  Geo.  Ill 953,000    0    0 

966,600    0    0 
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Unredeemed,  Redeemed. 
Irblaiid,  1st  Febraaiy,  1815. 

3  per  cent  Consols 38,127)625  . .    . .  6,003^255 

3  ditto      Reduced 41,068,750  ....  7,36O»B00 

4  ditto      Consols 5,054,375  ....  

5  ditto      ditto 2,222,000  ....  


86,472,750   ....  14,264,055 

Emperor  of  Grrmakt. 

3percents 7,502,633    6     8  1,6229594 

Deduct  redeemed <  «    1,622,584  .. 


. . 


Unredeemed,  Februarj,  1815... 5,880,049    6     8 


Portugal. 

3  per  cent.  Reduced 805,522    7     0  293,751 

Deduct  redeemed 293,751   .... 


Unredeemed,  Febraary,  1815 601 ,771     7     9 


Total  Annual  Charge,  1st  February,  1815. 

InieresL 

Annuities  for  Terms  of  Years,   Exchequer, 

Life  Annuities  and  Tontine  ditto 1,303,585  14  5| 

Annuities  on  Lives  payable  at  the  Bank  on 
j£2,795,340  stock,  transferred  to  the  Com- 
missioners of  the  Sinking  Fund 185,878     6  0 

Interest  on  debentures 39,788    O  0 

Annuities  for  terms  of  years  (Ireland) 129,583     6  8 

Ditto ditto (Germany) 230,000    0  0 

1,888,836    7  1| 
Interest  on  the  unredeemed  capital  of  Great 

Britain 22,391,877  19  11 J 

Charges  of  management  on  ditto 217,836     I  8 

Interest  on  the  unredeemed  capital  of  Ireland  . .   2,261,244  12  0 

Charges  of  management  on  ditto 25,079  10  6 

Interest  on  unredeemed  capital  (Germany)  ....       176,401 .   9  7| 

Management 3^54     4  4 

Interest  on  unredeemed  capital  of  Portugal  ....         18,053     2  lOj 

Management 204  12  01 

Gross  amount  applied  towards  the  redemption 

of  the  debt 14,241,770  10  1 

Total  annual  charge jg41 ,225,257  10  2 J 


i 
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>tn  niirraliii<^  the  successive  loans  made  in  each  year  in 
order  to  meel  the  coiistaiilly  accriieii)-^  deficiencies,  there 
are  few  circuinslaiices  which  particularly  nierit  attention, 
and  we  have  only,  during;  (he  [minful  period  of  the  late  war, 
to  refer  onr  readers  to  the  foregoing  statements  of  loans 
raised,  new  slock  created,  floating  debt  funded  for  the  sake 
of  making  room  for  fresh  issues,  and  iheir  necessarily  at- 
tendant increase  of  taxation  (whicli  latter  it  wonld  exceed 
our  limits  to  detail)  and  we  experience  a  kind  of  relief  when 
some  extraordinary  financial  measures  call  for  a  lessmonoto- 
nus  detail  on  our  part. 

From  the  year  1802  to  1807  nothing  particular  occurred, 
but  the  usual  method  of  raising  money  by  loans  upon  more 
or  less  advantageous  terms  according  to  the  dili'erent  circum- 
stanceii  which  usually  operate  upon  similar  negociationa.  In 
1807  a  kind  of  desertion  from  llie  ordinary  practice  was  at- 
tempted, by  determining  ut  once  the  sums  it  wonld  be  neces- 
flBry  to  raise  for  some  time  :  it  was  proiHJsed  that  for  that, 
and  each  of  the  two  following  years  the  war  loans  should  be 
itlated  at  13  millions;  that  for  LSIO  wiis  assumed  at  14  mil- 
lions, and  for  each  of  the  ten  ensuing  years  at  l(i  millions. 
To  provide  for  the  eventual  discbarge  of  these  various  loans, 
the  war  taxes  were  to  be  pledged  at  the  l»te  of  10  per  cunt. 
upon  each  loan  ;  5  of  which  to  secure  the  interest,  and  the 
remaining  5  to  accumulate  as  a  sinking  fund  for  the  liquida- 
tion of  the  cujjital.  The  deficiency  arising  in  the  disposablu 
revenue  of  each  year,  from  this  application  of  the  war  taxes, 
to  he  filled  up  by  supplementary  loans,  upon  the  system 
adoptetl  in  former  years,  of  1  per  cent,  on  the  capital  towards 
the  sinking  fund.  It  was  calculated  that  the  interest  of 
these  loans  was  provided  for  till  the  year  1811  by  the  inter- 
vening expiration  of  annuities.  To  that  period,  therctbre,  the 
war  might  be  conducted  wilhont  imposing  new  burdens  ; 
and  for  the  ten  years  immediately  following,  by  the  impow- 
f  such  only  as  shotdd  be  required  to  provide  llie  inte^- 
ft>r  the  supplementary  loan,  which  could  only  be  trilling. 


J 
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This  plan  was  suggested  by  Lord  Henry  Petty  during  his 
financial  administration^  and  has  since  been  departed  from. 

In  the  following  year  Mr.  Perceval  proposed  a  new  plan 
of  finance^  the  object  of  which  was  to  enable  the  holders  of 
stock  in  the  3  per  cents,  to  purchase  annuities  by  transfer  of 
their  stock  to  the  commissioners  of  the  sinking  fund,  in  con- 
sideration of  receiving  on  such  transfer^  annuities  propor- 
tioned in  value  to  the  quantity  of  the  stock  transferred,  and 
the  age  of  the  parties  to  whom  the  annuities  were  given ;  for 
the  purpose  of  taking  out  of  the  market  the  stock  which  was 
made  the  subject  of  commutation^  and  to  secure  its  re- 
demption at  the  price  of  the  day  on  which  the  transfer  was 
inade>  a  bill  was  brought  into  the  house  upon  this  plan,  Imd 
passed  into  a  law ;  tables  of  the  diflferent  rates  were  pub- 
lished^ and  an  office  opened  to  transact  the  business  oon- 
nected  with  it. 

From  that  year  Uf  1812,  nothing  remarkaUe  occurred  in 
,the  financial  history  of  this  country;  in  March,  1813,  Mr. 
Vansittart  proposed  some  measures  for  simplifying  the  re- 
demption of  the  land  tax,  and  that  on  all  loans  to  be 
contracted  in  future  there  should  be  an  additicmal  1  per 
cent,  to  the  sinking  fund  for  their  liquidation.  Besides 
which,  he  proposed  that  on  exchequer  bills,  and  other  float- 
ing unfunded  property,  a  sinking  fund  of  one  per  cent, 
should  be  annually  voted ;  and  he  submitted  a  third  mea- 
sure, namely,  for  the  repeal  of  the  act  of  1802,  as  fiu*  as  it 
.directed  that  the  produce  of  the  sinking  fund  should  accu- 
mulate at  compound  interest  for  the  extinctkm  of  die 
national  debt;  and  as  at  the  establishment  of  the  siakiiij[ 
fund  in  1796  it  was  enacted,  that  it  should  continue  to  accnie 
until  a  sum  equal  to  the  capital  of  the  whole  public  debt 
then  existing  had  been  redeemed  ;  he  contended  thatassQch 
redemption  had  tak^Q  place,  the  measures  he  prc^osed  were 
no  infraction  upon  the  original  provisions  with  r^^ard  to 
that  fund,  and  that  the  execution  of  his  plan  only  required 
that  a  certificate  of  such  redemption  should  be  publii^ed  in 
the  Gazette^  and  laid  before  parliament  by  the  commissioa- 
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ers,  to  enable  flietn  to  dispose  of  or  cancel  sucli  part  of  the 
sums  redeemed  as  might  be  necessary  for  charging-,  upon  the 
same  securities,  the  dividends  and  sinking  fund  of  any  loans 
which  might  have  been  contracted  for  the  public  service ; 
but  that  the  whole  sinking  fund  created  by  the  act  of  1786. 
should  continue  to  be  applied  until  the  total  redemption  of 
(he  existing  debt.  It  formed  also  part  of  this  plan,  in  order 
to  secure  the  means  of  redeeming  all  future  loans  within  45 
years,  to  enact,  that  whenever  the  sum  borrowed  in  any  year 
should  exceed  the  sum  to  bo  paid  off,  a  sinking  fund  should 
he  provided  for  the  excess  of  loan,  equal  to  one  half  of  its 
interest ;  in  conformity  wilh  this  plan,  to  the  supplementary 
loan  of23  millions,  contracted  for  in  November,  1813,  on 
which  the  interest  was  £I,1G8,200,  a  sinking  fund  of  one 
half  that  sum,  viz.  £584,100  was  added. 

In  the  next  loan,  namely  of  £24,000,000  contracted  for 
in  June  1814,  it  was  for  the  first  time  stipulated  that  instead 
ofgrantingarrears  of  interest,  thedividend  should  commence 
from  the  following  July. 
^^Bb  April  I8I.>  the  property  tax  was  continued  for  one  year. 
^^BPTe  have  seen  that  the  consolidated  fund  was  established 
■^Bwonseqnence  of  a  new  arrangement  of  the  public  accounts 
in  the  year  178  ,  when  the  aggregate  and  other  funds  above 
mentioned  were  abolished,  and  the  whole  of  the  public 
revenue,  (except  the  annual  grants)  included  under  tliis 
general  head.  Out  of  this  fund  are  paid,  the  interest  and 
expenses  of  management  of  all  the  public  debts,  the  in- 
terest on  exchequer  bills,  the  civil  list,  pensions  to  the  royal 
(araily  and  others,  salaries  and  allowances  to  various  public 
officcn,  and  some  miscellaneous  annua!  expenses.  The 
surplus  of  the  produce  of  the  fund,  after  satisfying  all  these 
chaises,  is  annually  granted  by  parliament,  as  part  of  the 
ways  and  means  for  raising  the  supplies  voted. 

During  the  two  French  revolutionary  wars,  it  was  deemed 
idviseable  to  raise  part  of  the  supplies  within  the  year,  that 
is,  instead  of  tnaking  up  the  sum  to  the  amount  of  which 
the  laxcs  fell  bcluw  the  annual  expenditure  cntii'cly  bv  luaus. 
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as  had  been .  formerly  the  practice^  to  raise  from  -the  nation 
not  only <  the  sums  necessary  to  pay  the  interest  of  the  debt, 
but  also  a  lar^e  portion  of  ^h^t  was  necessary  for  the  cur- 
rent expenditure  of  the  year.  This  was  done  by  means  of 
the  property  tax,  and  other  taxes  to  an  inferior  amount 
called  the  war  taxes. 

'  The  ways  and.  means  for  1816  were  of  three  descriptions, 
1st.  the  sums  derived  partly  from  the  surplus  of  the  grants 
of  1815,  and  of  money  advanced  to  government  by  the  bank 
of  England ;  2d.  from,  an  anticipated  surplus  of  three  mil* 
lions  from  the  consolidated  ifund ;  and  lastly,  from  the  ar- 
rears of  property  tax  for  the  years  1815-16.  The  amount  of 
the  first,  though  of  a  temporary . naXure,  consisting  entirely 
of  money  actually  raised,  or  which  the  bank  had  promised  to 
lend,  could  necessarily  be  easily  ascertained.  The  other 
two  sources  of  revenue  depended  upon  circumstances,  with 
respect  to  which  it  was  impossible  to  form  a  decided  opinion  ; 
and  as  regards  tlie  consolidated  fund,  it  was  ascertained  by 
the  5th  of  January,  1817,  that  instead  of  yielding  a  sur- 
plus, it  would  not  be  equal  to  the  discharge  of  the  claims 
upon  it,  at  least  to  the  amount  of  one  million.  The  total  re- 
ceipt of  the  revenue  derived  from  the  taxes  was  about  fifty- 
seven  millions,  of  which  nearly  eleven  millions  were  for 
arrcat^  of  the  property  tax,  and  applicable  to  the  senriccs 
of  the  year  1815.  . 

In  1817  the  supply  of  £I«,600,O00  was  made  good  by 
issuing  £3,600,000  Irish  treasury  bills  and  9,00ai000  exche- 
quetr  bills,  S(y  tha*  there  was  no  increase  of  funded  debt. 

The  mo^  important  finkiHcial  measure  of  the  year  1818, 
was  the  croafion  of  a  new  stock  of  3^  per  cent.  The  cflfer 
df  the  Chaneelldr  of  the  Exchequer  was,  that  for  every  £100 
Iti  Slpet  e^nt:  transferred  to  the  commissioners  of  the  sinking; 
fund,  together  with  £11  subscribed  into  the  bank,  the  sub- 
scriber sht>ufd  be  entitled  to  fund  exchequer  bills  to  dduble 
the  amount  of  his  subscription.  The  money  required  by  ^s 
plan  amounted  to  thirty  millions,  which  was  raised  ;  of  this 
sum  UJ J 4.000,000  Were  »et  apart  for  the  service  of  the  year, 
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and  the  remainder  was  employed  in  reducing  the  unfunded 
debt.  The  interest  and  charges  on  the  loan  of  14  millions 
were  to  be  defrayed  out  of  the  produce  of  the  sinking  fund, 
according  to  an  act  passed  in  1713  for  appropriating  the 
excess  of  that  fund^  above  a  certain  sum;  to  the  public  ser- 
vice. 

In  1819  ministers  made  known  their  intention  to  appro- 
priate the  revenue  of  the  sinking  fund  to  the  current  ser- 
vices of  the  year,  and  to  confine  the  sinking  fund  to  the  ex- 
cess of  the  receipt  above  the  expenditure.  But  as  thid  excess 
could  not  be  calculated  at  more  than  two  millions,  and  as 
this  would  create  a  sinking  fund  very'  inad^uate  to  the  re- 
duction of  the  debt,  it  was  resolved  to  lay  on  some  new 
taxes,  the  principal  of  which 


1  A.  ^d.  per  bushel  on  malt,  estimated  annual  produce . .  •  1^400,000 

Tobacco 500,000 

Oifee  and  cocoa 130,000 

Pepper 30,000 

SpiriU  distilled  in  England 500,000 

Tea 130,000 

6d  per  lb.  on  foreign  ivool  imported   600,000 

Together 3,190,000 


Besides  this,  there  was  a  plan  of  allowing  any  individual 
for  an  immediate  addition  of  5  per  cent.,  and  in  some  cases 
of  10  per  cent  on  his  assessed  taxes,  to  be  free  from  any  in- 
crease for  three  years,  whatever  additions  he  might  make  dur- 
ing that  period  to  his  establishment.  There  was  also  a  loan 
to  be  raised  of  twelve  millions,  half  of  which  was  to  be  se- 
cured on  exchequer  bills,  at  a  premium  of  1  per  cent.,  or, 
in  other  words,  the  floating  bills  were  to  be  reduced  six  mil- 
lions, and  the  funded  debt  increased  by  the  addition  of  this 
sum,  and  six  millions  of  loan. 

The  following  resolutions  of  the  finance  committee  were 
passed  in  consequence. 

1 .  *'  That  since  the  termination  of  the  war  in  1815,  the  pro- 
perty tax  in  Great  Britain,  and  other  taxes  in  Great  Britain 
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apd  Ireland^  vrhich  yielded  a  revenue  of  upwards  of 
£18,000^000  per  ahnuiti^  have  expired^  or  been  repealed  or 
reduced. 

2.  That  by  an  act  passed  in  the  d6th  Geo.  3,  c.  98,  the 
fcTenties  of  Great  Britain  and  Ireland  were  consolidated 
from  the  5th  of  January,  1817,  and  that  in  the  year  preced* 
ing  the  i^id  eonsolidation;  the  nett  separate  revenue  of  Ire- 
land was  £4,561,353,  and  the  charge  of  the  fonded  and  un- 
funded  debt  of  Ireland  was  £6,446,825,  including  therein  the 
sum  df  £2,438, 124  asthe  sinkhig  fund  applicable  to  the  reduo 
tion  t>f  the  debt,  which  charge  exceeded  the  lihole  nett 
t@v^n4e  of  Ireland  by  the  sum  of  £1,885,472,  without 
dffordhig'  afiy  provision  for  the  civil  list  and  other  permanent 
chiLrges,  or  for  the  proportion  of  stippKes  to  be  defrayed  by 
th^  part  of  the  united  kingdom,  and  that  no  provision  has 
beeUL'tm^e  by  parifaltnent  to  stippTy  this  deficiency. 

3.  That  the  supplies  to  be  voted  for  the  present  year  by 
parliament  may  be  stated  at  £20,500,000. 

4.  That  the  existing  revenue  applicable  to  the  supplies 
catihot  be  estimated  at  more  than  £7,000,000,  leaving  the 
sum  of  £13,500,000  to  be  raised  by  loan  or  other  extraordi- 
nary resources. 

b.  That  the  sinking  fund,  applicable  to  the  reduction  of 
ih^  nAtionat  detft  (h  the  present  year,  may  be  estimated  ^t 
at}6bt'£!&,500;00Q,  exceeding  the  above  sum  rieceiSsary  for 
the  ^^^ce  dfiWy^kv  by  about  £2,000,000  only. 
*^  6.  That  to  provide*  for  the  exigencies  of  the  public  servicif, 
tb' ftfdkimtcfe  progressive  riedhction  of  the  national  debt  as 
iSiiky  iifdet^trfitely  suplpoVc  pubtic'ct'edit,  and  to  afFordf  the 
country  a  prospect  of  futute  relief  fr6m  a  part  of  ite  presetft 
burthen,  it  is  absolutely  nec^sary  that  there  should  be  a 
clear  surplds  of  the  income  of  the  country  beyond  the  ex- 
penditure of  not  less  than  £5,000,000 ;  and  that  with  a  view 
to  the;  attamment  of  this  important  object,  it  is  expedient 
now  to  increase  the  income  of  the  country  by  the  imposition 
of  taxds  to  the  athount  of  three  millions  per  annum." 
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TThe  above  resolutions  may  be  considered  as  the  fnnda- 
meatal  principle  of  the  present  finance  system  of  this  country. 

In  1830  a  loan  to  the  amount  of  £5,000^000  was  con- 
racted  for,  at  the  rate  of  £14^2  43.  three  per  cent,  stock  for 
each  £100  in  money.  £7,000,000  of  exchequer  bills  were 
funded,  by  giving  £99  of  five  per  cent  stock  for  each  £100 
of  unfunded  debt;  and  £12,000,000  were  again  borrowed 
from  the  sinking  fund. 

In  1821,  the  sum  of  £12,500,000  was  borrowed  from  the 
sinking  fund  of  £nglaud,  and  £500,000  of  Ireland,  together 
£13,000,000  besides,  £500,000  Irish,  or  £461,539  British 
currency,  to  increase  the  capital  of  the  Bunk  of  Ireland. 
The  total  amount  of  the  supply  was  £18,021,800,  and  the 
iaterest  on  exchequer  bills  £1,290,000,  making  together 
£19,311,800;  and  the  following  was  the  charge  in  respect 
of  the  additions  to  the  public  funded  debt  of  ihe  united 
kingdom  created  for  the  service  of  the  year  1821. 

Money  borrowed,  £12,500,000  from  the  sinking  fund  in 
Great  Britain, — £100  three  per  cent,  reduced  aimuities, 
capital  created  £12,500,000;  interest  375,000,  sinking  fund 
£125,000  ;  total  charge  £500,000. 

£30  7s.  fid.  three  per  cent,  consols. ;  capital  created 
£3,796,875;  interest  £113,906  5;  sinking  fund  £37,96S  15; 
total  £151,875.  Total  capital  created  £16^6,875  ;  interest 
£488,906  5;  sinking  fund  £162,968  15;  total  £651,875.. 

Money  borrowed — £500,000  British  currency  from  the 
unking  fund  in  Ireliuui — £129  3  2  Irish  3^  per  cent,  for 
erery£108  6  S  Irish,  being  £100  British.  Capital  created 
£596,115  7  8i;  interest  £20,864  0  9^;  sinking  fund 
£3961  a  1 ;  total  £26,825  3  10^:. 

To^llwrroHed  ....      13,000,000     0     0 

CupltoJ  cr«>(ea 16,883,900    7     8^ 

interest. 609,770     5     0{ 

SialUDgfand 168,0129  IS     1 

678,700     3  lOi  , 
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Three  imporitant  measures  have  disiinguidied  the  finan- 
cial operations  of  this  country  in  the  year  18£2; — the  reduc* 
tion  of  the  interest  on  the  five  per  cent,  stock,  the  pension 
andannuity  commutation  measure, anil  the  determination  on 
the  part  of  the  Bank  of  England  to  reduce  their  rates  of  dis^ 
count  from  5  to  4  per  cent,  per  annum.  We  shall  give  a 
brief  account  of  these  operations  in  succession. 

In  February  last  Mr.  Vansittart,  after  alluding  to  the  re- 
duction in  the  rate  of  interest  in  the  four  per  cent,  stock  in 
1749,  as  related  above,  stated  his  intention  of  adopting  a 
similar  proceeding  with  regard  to  the  5  per  cent,  stock, 
consisthig  of  navy  5  per  cents,  originally  created,  as  we  have 
seen  above^  by  funding  navy  bilk  remaining  unpaid  at  the 
close  of  the  American  war,  and  by  sundry  additions  since, 
making  the  total  unredeemed  amount  for  Great  Britaia 
j?141>693,392  8s.  2d.  The  second  description  of  5  per  cent 
stock  was  called  the  Irish,  being  originally  borrowed  for  the 
service  of  Ireland,  but  still  payable  in  England,  and  amounts 
to  £1,395,946.  2s.  9d.  There  also  remained  jei,009!,603. 
1 3s.  lid.  of  5  per  cent,  of  1797  and  1802  unredeemed,  but 
which  was  not  to  be  included  in  this  operation,  and  it  vras 
proposed  that  the  stockholders  should  receive  for  every  £100. 
5  per  cent,  stock  £105  stock,  bearing  4  per  cent.  The  in- 
dividuals who  consented  to  this  exchange  were  to  continue 
to  receive  5  per  cent,  until  the  5th  of  July,  but  after  that  time 
only  to  be  entitled  to  4  per  cent,  upon  the  increased  stock  in 
their  hands,  by  which  increase  they  would  receive  an  addi- 
tional interest  of  four  shillings  per  cent. ;  persons  residing 
in  the  united  kingdom  to  be  allowed  to  the  16th  of  I^farch, 
those  living  in  any  other  part  of  Europe  to  the  1st  of  June, 
and  such  as  were  inhabitants  of  other  parts  of  the  globe  to 
have  a  period  of  twelve  months  for  signifying  their  dissent 
to  the  measure,  in  which  case  they  were  to  be  paid  oflf  at  par, 
whilst  individuals  not  dissenting  were  to  be  considered  as 
acquiesing  to  the  minister's  terms.  With  respect  to  the 
right  parliament  possessed  of  paying  off  stock  at  par,  it  was 
as.serte<l  that  l)y  the  authority  of  the  26  Geo.  III.  c.  31.  they 
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had  the  ]fA>wer  4o  pay  off  aay  stock  above  pair,  at  any  time 
and  HI  any  tnann^r  at  pari- as  parliaoieut  should  determine  ; 
and  the  act  provided  also^  that  stock  under  par  should  be 
parchased  in  the  market  for  the  sinking  fund ;  and  it  ivas  a 
further  part  of  the  plan  that  the  new  stock  thus  created 
diould  not  be  redeemable  until  the  end  of  sevan  years. .  The 
amount  of  fire  per  cents,  hitherto  paid  off  by  this  measure 
was  £2,60&j;978.  6s.  lOd.  and  the  new  four  per  oeat.  stock 
amounted  to  £139^087i414  Is.  4d.  subject  to  reduotion  by 

dissentiente  out  of  Europe.^ •»•.,•; 

The  second  measure  was  bpougfat  forwaafd  in  May^rand 
was  of  a  more  complicated  and  less  ad vantagCK>uS^  descrip- 
tion^ viz.-  the  commutation  of  the  hatf  pay  'and  pension 
listSs  which  for  the  present  year  was  estimated  at .  about 
ive'mfllicMis';  'an  afttempt  was  made  to  negociata  withcapitr 
alists  or  corporate  bodies^  who^  on  ufidertakiag  to.pay^fer 
45  years  an  annual  sum,  constantly  decreasing  in  proportion 
to  the  estimated  fallitig  in  of  liv^  and'  expiring  pensions^ 
should  receive  from  government 'tt  stipidated  annual  sum  for 
the  same  periody  the  amount  of 'which  was  to  form  'the  sub- 
ject of  negociation  with  the  parties  inclined  to  make  the  ne- 
cess&fy  payments ;  but  as  no  contractors  could*  be  f6und  dis- 
posed to  enter  into  a  similar  operation,  if  tras  determined  that 
instead  of  assigning  to  any  corporate  or  other  body  a  fixed 
annuity  for  forty-five  years^  it  was  to  be'  vested  in  trustees 
appointed  by  parliatrtent  for^that  purpose;  ^those  truces  to 
iiiclad^  the  heads  bf  the  seteral  navatarid  military  depart^ 
ments,  out  of  which  the  present  charge  for  halftpajF,  and 
pensions  has  arisen,  some  of  the  Lords  of  the  Treasury^;  and 
the  Governor  arid  Depdty^overaor  x)f  the  Bank  of  England, 
a  board  of  Commissioners  was  thus  formed,  acting  for  the 
benefit  of  the  cbuhtry,  to  Whbm  government  securities  w ^rp 
to  be  hAnded  bv€fr  for  the  ^payment  o£ii^;kXMX)Q.v('the  jium 
fixed  by  ministeh  to  be  given  for  the  aboVe  {Mtrpo^e).;..  In 


nil  I   i^iU*W^M»*»»*»^»^^— 


^  .Th^  price  of  5  per  cent,  stock  had  preTiously  to  IhU  sMMiire  iltidtiflted 

I 

from  106  per  cent,  to  lOS  per  cent. 

2h 
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return  for  which  the  commissioners  must. annually  furnish  to 
jthe  treasury  the  sum  wanted  to  pay  the  yearly  decreasing 
amount  of  half-pay  and  pension  charges^  now  not  exceeding 
five  millions ;  and  in  the  45th  year  estimated  to  be  reduced 
to  from  £3  to  400^000 ;  this  operation  to  commence  in  Oc- 
tober^ but  as  pensions  are  paid  quarterly,  it  was  calculated 
that  the  trustees  receiving  at  that  time  £1,400^000  (half  the 
annuity)  and  only  having  to  pay  £1,250,000  (one  quarter  of 
the  first  years'  pensions),. a  balance  will  remain  in  their  hands 
to  be  placed  at  interest,  as  part  provision  for  the  next 
quarter's  payment  in  January,  when  of  course  a  deficiency 
.will  arise,  which  the  commissioners  will  have  to  supply  by 
jthe  sale  of  some  of  their  annuities,  and  by  which  a  new  de- 
scription of  long  annuiUes  will  be  brought  into  the  market, 
and  «o  on  until  the  end  of  the  45  years ;  any  ultimate  profit 
^risiag  out  of  this  transaction  will,  it  is  understood,  revert  to 
Ihe  public. 

The  last  measure,  namely,  the  reduction  in  the  rate  of  dis- 
count on  the  part  of  the  Bank  of  England,  though  connected 
with  the  general  finance  system  of  the  country,  can  only  be 
.viewed  in  the  light  of  a  commercial  operation,  and  was  in- 
tended by  conforming  to  existing  circumstances,  to  enable 
the  Bank  to  continue,  or  more  properly,  to  resume  its  dis- 
count operations,  which  the  course  of  events,  and  diminished 
demand  for  money,  had  thrown  into  other  hands. 

The  following  is  an  account  of  the  changes  operated  in 
the  different  descriptions  of  stock  from  1st  of  February,  1813. 
to  5th  January,  182S : 

Five  per  <:ent.  Navy  Annuities. 

Amoant  stated  at  pa^e  228    111,409,654  13   7 

Added  in  1815,  by  fundiDg 

10,313,000  0  0  Exch.  Bills     13,066,210    0  0 

814,500  0  0       952,065     0  0 

by  loan  7,008,089  3  6       8,189,227  16  0 

21,208,402  16   0 

Amount  of  5  per  cent.  5th  January,  1816 — 17 132,678/)57    9  7 
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added  in  1817  for  amount  prefiouslj 

stated  under  Ireland,  see  page  232 2,222,000    0    O ' 


•**     I  I » ^ 


amoant  of  5  per  cent.  5th  Januarj,  1818  134,900,067     9     7 
added  in  1820,  by  funding  7,000,000  Ex- 
chequer bills 6,930,000    0    0 

amount  of  5  per  cents.  5th  January,  1 822, 
see  the  Table  at  the  end  of  our  Docu- 
ments   141,830,057     9     7 

of  which  in  the  names  of  Com- 
missioners     22,013  1  5 

transferred  forpurchase  of  life  an.  146,052  0  0 

136,665     1     5 


leaving  net  unredeemed  amount ......  141,693^399    Q    2 

of  which  was  paid  off  in  July,  1 822  to 
1373,  Dissentients  from  the  proposed 
Exchange,  with  new  faur  per  cents  • . .  •  2,j605,978    6  10 


leaving  in  July,  1822,  an  amount  of  .  ^  139^087,414     1     4 

five  per  cent,  stock  to  be  exchanged  against  four,  at  the  rate 
of  105  five  per  cents,  for  every  100  old  stocky  subject  to  such 
further  reduction  as  may  arise  in  the  twelve  months,  during 
which  parties  resident  out  of  Europe,  are  allowed  to  d^sent 
from  the  terms  proposed  by  government. 

Five  per  Cent.  1797  and  1802. 

Amoant  remaining  1st  February,  1815,  see  page  229  j£},3(S7,6l5     4    5 
of  which  exchanged  or  paid  off  at  Yarious  periods..  251,940  12     1 


leafing  5th  Jan.  7,1822,  (of  which  in  Commissionen 

names  6,064  18  5) 1,015,668  1%     4 

Four  per  Cent.  Consolidated  Annuities. 

Amonnt)  as  sUted  at  page  230, 1  Feb.  1815,  England    66,281 ,344     2    2 

Ireland        5,054,375    0    0 


71,335,719    %    2 
Addbyloai|of36,COO,OOOof  1815 3,600,000    0    0 


74,935,7J9'    2** 
Difference  between  the  parliamentary  statements  and 
oar  own 9,604    2     8 


^r^m 


flaking  of  4  per  cent,  as  per  official  Documents,  of 
which  J^51,634  transferred  for  life  annnlties,  and 

j£24,307  lis  6d.  in  names  of  Commissioners 74,945,413     4  10' 

o  ..  o 
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Three  per  Cent.  Bank  AnnuiHes. 

.  Amount  on  the  }stof  Febraary,  1815,  see  pfige  231. .     11,686,800    O     0 
Lent  to  gOTerament,  per  act  56*  Geo.  III.  c.  96. 
at  3  per  cent,  the  repayment  of  which  is  to  be  made  . 
at  such  periods  as  Parliament  shall  direct,  but  not 
beyond  1st  Apgust,  1833 3,000,000    0     0 


AmouQt  of  Bank  Annuities  5th  January,  1823 14,686,800    0     0 


iriaiMa^^iiB^a 


Three  per  Cent  Consolidated  Annuities. 

Amount  Ist  February,  1815,  see  page  230  . . , 339,041,799  14    3^ 

Added  in  1815  by  loan  of  36,000,000,  £15,840,000 

1818  by  funding  27,262,000>  ^ 

Exchequer  biUsf     I7,447,0bu 

1819  by  loan  of  12,000,000  9,600,000 

,,  „  ,,  9,600,000 

; . .  1820  „  5,000,000         2,110,000 

„  „        12,000,0CQ  5,064,000 

, .  182^1  fy        1 3,000,000  3,796,875 

: 63,458,555     0    0 

402,500,354  14    3} 
Amount  transferred  in  1818,  to  be  exchanged  for  3| 

per  cent 

LeaTing  as  per  Parliamentary  statement 396,901,594  17    0 

Of  which  in  hands  of  the  Commissioners 23,195,020     1     0 


•Aniount  unredeemed  5th  January,  1822 367,606,574  16    0 


Three  and  a  Half  per  Cent,  Stock. 

This  stock  was  created  in  April,  1818.  Every  subscriber 
in  consideration  of  his  transferring  3  per  cent.  Consols,  or  3 
per  bent,  reduced,  and  paying  £  1 1  per  cent,  in  money,  be- 
came entitled  to  jClOO  3^  per  cent,  to  the  extent  of  so  much 
S  per  cent,  stock  as  might  yield  at  £11  percent.  £3,000,000 
in  money ;  such  subscribers  to  be  at  liberty  to  fund  Exchequer 
Bills  at  64  per  cent,  for  3  per  cent,  stock,  to  an  extent  not 
exceeding  (he  amount  of  the  capital  3  per  cent,  stock  sub- 
scribed. We  have  not  been  able  to  ascertain  from  the  Par- 
liamentary documents,  the  amount  of  3  per  cents,  traasiferred 
or  of  stock  created. 
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Three  per  Cent.  Reduced  Annuities. 

Amount  Ist  February,  1815,  see  page  231 103^096,406  19    8 

Added  in  1815  by  loan  of  36,000,000   j£46.800,000 

1818  funding  of  2t ,262,000       17,447,680 

1819  by  loan  of  12,000,000        7^552,000 

jj  »  i>  7,552,000 

1820  „  5,000,000   '      5,000,000 

„  „  12,000,000       12,000,000 

1821  „         13,000,000       12,500,000 

108,851,680    0'   0' 

211,848,086  19    8 
AVTiereof  transferred  in  1818  in  exchange  for  3{  p.  ct 

202,658,639  17     0* 
Of  which  in  hands  of  Commissioners 69,248,441  11     5 

Leaving  unredeemed  5th  January,  1822 133,410,198    4    7 

Sinking  Fund. 

In  addition  to  the  particulars  jsn^ven  at  page  318,  of  the 
present  sinking  fund,  we  have  to  add,  that  on  the  17th  of 
February,  1792,  the  minister  proposed,  for  the  purpose  of 
accelerating  the  operation  of  the  fund,  that  the  sum  of 
j£400,000  should  be  issued,  in  addition  to  the  annual  million; 
and  stated,  that  in  consequence  of  this  and  future  intended 
additions,  it  might  be  expected  that  25  millions  of  3  per  cents, 
vrould  be  paid  off  by  the  year  1800;  aqd  that  in  1808*  the 
fund  would  have  risen  to  four  millions  a  year,  being  the  sum 
to  which  it  was  restricted  by  the  original  contract.  .Th^ 
accumulation,  however,  was  not  to  cease  till  the  interest  of 
the  capital  discharged,  and  the  amount  of  expired  annuities^ 
should,  together  with  the  annual  million  only,  and  exclusive 
of  the  proposed  additions,  amount  to  four  millions.  But  the 
most  important  improvement  was  a  provision,  that  whenever 
in  future  any  sums  should  be  raised  by  loans  on  perpetual 
redeemable  annuities,  a  sum  equal  to  one  per  cent,  on  the 
etock  created  by  such  loans^  should  be  issued  out  of  the  pro- 
duce of  the  consolidated  fund  quarterly^  to  be  placed  to  the 
account  of  the  commissioners ;  and  if  the  loan^  or  any  part, 
is  raised  by  annuities^  for  a  longer  term  than  forty-five  y 


■^ 


«  On  the  lit  of  Febroaiy,  1807,  j£48,897,200  3  pw  etmU  CooaO^ 
£  58,62S|258  ditto  Reduced,  \aA  beea  redotoied,  berides  otker  stuck. 
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or  for  lives^  a  computation  is  to  be  made  of  wliat  will  be  at 
the  end  of  forty-five  years  the  actual  value  of  such  part  of 
the  aimuities  as  may  be  then  outstandings  and  the  sum  to  be 
placed  to  the  account  of  the  commissioners^  is  to  be  equal 
to  one  per  cent,  on  this  computed  future  value.  By  this 
means  the  immediate  progress  of  the  fund  was  'accelerated, 
and  future  loans  were  put  into  a  regular  course  of  redemp- 
tion. 

This  appropriation  of  one  per  cent,  was  to  form  a  distinct 
fund  ;  and  a  separate  account  was  directed  to  be  kept  of  the 
progress  of  each  fund^  by  which  it  appeared  that  on  the 
1st  of  February^  1802^  the  original  fund  had  increased  to 
£2,534,187.  Is.  9d.  and  the  new  fund  to  £3,275,143.  2s.  3d. 
It  was  now  deemed  expedient  to  unite  the  two  funds,  and  to 
apply  the  whole  amount  indiscriminately  to  the  reduction  of 
the  total  debt.  With  this  view  the  former  limitation  of  a 
fund  established  professedly  on  the  principle  of  compound 
interest  was  done  away ;  the  usual  annual  grant  of  £200,000 
per  annum,  was  made  a  permanent  charge  upon  the  conso- 
lidated fund  ;  and  the  whole  amount  of  the  sinking  fund  was 
directed  to  be  regularly  applied  to  the  purchase  or  Tedemp- 
tion  of  stock,  so  as  that  the  whole  of  the  several  redeemable 
public  annuities,  now  charged  upon  the  public  funds  of  Great 
Britain^  ishall  be  paid  off  within  forty-five  years  from  the  re- 
spective periods  of  the  creation  of  such  respective  charges 
and  public  annuities. 

In  the  year  1814  the  Chancellor  of  the  Exchequer  made 
use  of  part  of  the  sinking  fund,  and  without  infringing  tfie 
terms,  or  counteracting  the  views  on  which  it  was  established 
by  Mr.  Pitt ;  for  by  this  time  it  had  paid  off  an  amount  of 
debt  equal  to  that  which  existed  at  the  period  of  its  establish- 
ment. 

As  the  sinking  fund  is  constituted  at  present,  the  deficiency 
of  the  revenue  is  supplied  out  of  this  fund,  and  for  the  money 
thus  borrowed,  an  equivalent  in  stock  is  transferred  to  the 
commissioners.  It  will  be  seen  at  page  266  of '  the 'Doco* 
ments^  that  the  amount  of  all  stock  redeemed  by  them  from 
1st  of  August,  1788,  to  &tb  January,  182^/  was  £420,147,^ 
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08.  4d.  that  the  sums  paid  for  the  purchase  thereof  were 
£276fi69,8S8.  6s.  6d.  aud  the  general  account  stands  thus : 

Redeemed  by  the  CommissioDers  as  abore,  including 

J^\6fl96fi75  created  bj    sinkiog  fund   loan    of 

jei2,500,0(X)  in  1821    ^5420,447,266     9    4 

Capital   tnuuferred,  the  dividends  on  which  hare 

not  been  paid  for  ten  years,  subject  to  the  claims  of 

the  proprietors 676,7Q5  17    8 

Ditto  for  Land  Tax  redeemed • 25,819,089    0    0 

„      for  Life  Annuities .••«.»••••••       6,366,515    0    O 

Total  amount  of  stock  in  the  hands  of  the  Commis- 

mifsioners  of  the  SinlLing  Fund  for  Great  Britain . .  453,i9K)9,066    7    0 
Imperial  debt   redeemed,   &c. 

see  page  277  Doc 2,632,571     3    0 

IVrti^ml    ditto    ditto    ditto.  . .        745,056     0    0 

•      3,377,627     3    0 


Together 456,687,293  10    O 


And  the  annual  sum  applicable  to  the  redemption  of 

the  National  Debt  in  Great  Britain 23,212,925     4  lOf 

And  chargeable  on  the  sinking  fund 17,404,762  16  10| 

Leafing  the  actual  sinking  fund  of  Great  Britain  and 

Ireland,  payable  in  Great  Britain,  forl822 5,808,162     8    0^ 

AjmI  the  Imperial  debt 115,670    2     8 

Portegal  ditto 52,351   13     7 

Sinkiog  fund  of  Ireland 673,329  17    2 

' 841,351  13     5 


Total 6,649,514     1     5  J 


Having  now  brought  down  our  account  of  the  national 
debt  to  the  latest  period,  we  shall,  for  the  sake  of  perspi- 
cuity, leaving  out  the  numerical  details  above,  give  a  brief 
Ae^h  of  the  rise,  progress,  and  present  amount  cf  the 
National  Debt  of  this  country. 

The  national  debt  began  in  the  time  of  King  William ; 
at  firstj  loans  were  had  recourse  to  in  anticipation  of  the  pro- 
duce of  the  taxes,  which  were  imposed  for  a  certain  number 
of  years;  but  the  produce  being  frequently  insufficient  for 
paying  the  principal  and  interest  of  these  loans  within  the 
period  for  which  the  taxes  were  imposed,  it  became  neces- 
sary to  prolong  the  original  term ;  by  this  means  a  debt  was 
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incurred  ;  the  total  amount  of  which^  at  the  end  of  tl^year 
1716>  exceeded  48  millions ;  this  v^as  afterwards  redaced  Uy 
the  operation  of  the  sinking  fund^  to  about  37  miliums  ^  and 
in  the  year  1737^  the  interest  of  the  public  debt  was  reduced 
from  5  to  4  per  cent. ;  soon  afterwards  encroachments <  were 
ipade  on  the  sinking  fund^  so  that  the  whole  sum  paid  off 
from  its  establishmeut  in.  17l6  to  1739,  was  only  about  eight 
millions.     The  war  which  then  began  increased  it  to  upwards 
of  78  millions;    but  in  the  year   1749  government .  w^re 
enabled  by  a  rise  in  the  funds,  to  reduce  the  interest  on  up* 
wards  of  57  millions  of  the  debt,  from  4  to  3^  per  centt  and 
afterwards  to  3  per  cent. ;  this  increased  the  activity  and 
power  of  the  sinking  fund,  which  must  have  operated  to  great 
advantage  hadjt  not  been  diverted  from  its  proper  and  usual 
purpose.    The  total  amount  of  the  debt  at  the  commenpe- 
inent  of  the  war  in  1756,  >¥as  upwards  of  74  milUona;  i  nt  tlie 
end  of  the  war  in  1763  it  exceeded  136  millions,  exelusiTe  of 
the  unfunded  debt.    After  the  peace  in  1763,  the  income  of 
the  sinking  fund  increased  considerably;  during  the  twelve 
years  of  peace,  ending  in  1775,  there  were  discharged  about 
lOj  millions  of  the  public  debt.     During  the  American,  war 
the  debt  was  greatly  increased ;  the  loans  at  first  were  small, 
only  2  or  xJ^  millions ;  but  in  1782  it  was  13^  millions;  the 
total  debt  incurred  by  the  American  war  amounted  to  up- 
wards of  115  millions;  and  the  interest  on  it  to  more  thaa 
five  millions  per  annum :  the  total  amount  of  the  national 
debt,  funded  and  unfunded,  was  on  the  5th  of  January,  1786, 
upwards  of  267  millions.     A  new  sinking  fund  was  now 
established,  by  the  operation  of  which  the  total  amount  pf 
the  national  debt  was  reduced  in  1792  to  about  258  railKoq^' 
the  total  amount  of  the  loans  raised  during  the  first  Fi:!^ck 
revolutionary  war  exceeded  200  millions,  by  whiqjii  |i  4^ 
was  created  of  upwards  of  300  millions ;  the  second  Jfp^ft 
lutionary  war  was  equally  expensive,  so  that  at  its  teiuu- 
nation  in  the  year  1815,  the  total  funded  and  unfunded  dflbt 

exceeded  1000  millions. 

j^.  J. 

In  1797,  in  consequence  of  the  encreased  expenses  of  the 
war,  Pitt  determined  to  attempt  to  equallize  the  income  witli 
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the  expenditure  of  the  country.  Accoitliiigly  in  1798  lie 
established  a  general  lax  on  income,  intended,  witlt  the  aid 
of  some  other  war  taxes,  "  to  provide  within  tlie  year  for  a 
considerable  part  of  the  public  expenses,  and  also  to  repay, 
within  a  few  years  after  the  conclusion  of  (he  peace,  all  debts 
contracted  beyond  the  amount  of  the  sinking  fund  in  each 
year."  In  1803,  4,  and  6,  Lord  Sidmouth  and  Lord  Gren- 
ville  adopted  plans  for  increasing  the  national  income ;  the 
object  of  the  scheme  of  the  latter,  more  generally  known  by 
the  name  of  Lord  Henry  Petty's,  was  (o  lessen  the  necessity 
of  additional  taxation,  in  the  manner  as  related  at  page  :233. 
It  has  been  the  policy  of  later  times  to  diminish  the  pres- 
sure of  (he  moment  by  throwing  part  of  present  burthens 
upon  posterity,  in  allowing  parties  to  redeem  their  land  and 
assessed  taxes,  making  the  resources  of  futurity  available 
immediately,  under  the  colourable  pretence  of  transferring 
the  sum  thus  raised  to  (he  account  of  (he  commissioners  of 
the  sinking  fund,  but  ultimately  borrowing  from  that  fund 
the  money  intended  to  pay  off  the  national  debt,  by  con- 
Yerting  perpetual  into  life  annuities,  and  then  again  com- 
muting other  life  annuities  into  fixed  annuities  for  45  years, 
almost  equal  in  value  (o  peiiietual  ones  ;  so  that  tlie  amount 
of  the  originally  created  debt  shews  a.  gradual  increase  year 
after  year  to  the  present  moment,  and  (hough  the  numerical 
sunw  redeemed  appear  larger  in  every  annual-statement,  the 
rdief  thus  obtained  is  illusive,  and  that  the  quantity  of  stock 
withdrawn  out  of  the  market  by  enhancing  the  price  of  what 
remains,  only  increases  the  difficulty  of  redeeming  it,  and  it 
follows  that  the  amount  of  the  unredeemed  national  debt, 
which  on  the  5th  of  January  last  was  near  Eight  Hundred 
Millions  nominal  capital,  would,  by  the  rise  of  about  ten  per 
cent-  which  has  taken  place  in  the  price  of  our  public  funds 
ID  the  last  few  years,  cost  about  80,000,0(X)  more  to  redeem, 
and  will,  as  their  price  advances,  of  course  become  more 
difficult  to  discharge  :  whereas,  it  would  appear  that  a  com- 
mutation of  the  taxes  composing  the  consolidate*!  fund,  at  a 
Btftam  numbaf  pf  years  purchase,  to  be  paid  by  trantirerring 
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fitock  for  tne  purpose  of  being  actually  canoettedy  (ihe  Tery 
reverse  of  the  measures  now  adopted)^  would  more  eflectiially 
diminish  public  burdens^  and  relieve  the  productive  part  of 
the  nation  from  the  heavy  contributions  thoy  are  called  upon 
for  to  pay  the  interest  upon  the  sums  borrowed^  and  still 
borrowing  every  year. 


BANK  OF  ENGLAND. 


We  cannot  close  our  sketch  of  the  finances  of  the  British 
Empire,  without  giving  some  account  of  an  establishment 
•which  has  been  conducive,  if  not  instrumental,  to  the  finan^ 
rial  success  of  this  country. 

The  original  charter  was  executed  on  the  27th  of  July, 
1694,  with  a  capital  of  £1,200,<XX)  advanced  to  government 
at  8  per  cent,  and  was  to  continue  till  the  1st  of  August, 
1705,  when  the  corporation  should  be  determinable  upon 
receiving  twelve  month's  notice,  and  ou  repayment  of  lh6 
sums  advanced  to  government;  and  it  was  enacted  that  they 
should  not  deal  in  any  goods,  wares,  or  merchandize  (except 
bullion)  purchase  any  lands  or  revenues  belonging  to  the 
crown,  or  advance  any  sums  to  their  Majesties. 

In  1697  the  term  of  the  charter  was  extended  to  one 
year's  notice  after  the  1st  of  August,  1710  ;  bauk  stock  was 
declared  to  be  a  personal  and  not  a  real  estate,  and  to  be 
exempt  from  taxes.  In  1706  subscriptions  were  received  to 
enable  the  Bank  to  circulate  Exchequer  bills  to  die  amount 
of  £1,500,000,  and  their  capital  in  consequence  increased  to 
£2,201,171  10s. 

In  1708  the  monopoly  enjoyed  by  the  Bank  of  EnglanA 
to  this  day  was  established,  by  a  clause  introduced  in  an  trt 
-of  parliament,  making  it  unlawful  for  any  other  eompiiiy 
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consisting,  of  more  than  six  persons^  to  issue  bilb  or  notes, 
payable  ou  demand,  or  for  any  time  less  than  six  months.* 

In  1708  a  further  extension  of  the  Company's  charter  was 
granted  them  to  the  1  st  of  August^  1 732,  in  consequence  of 
£400,000  advanced  to  government,  (see  note  c,  page  205), 
and  a  subscription  was  opened  for  doubling  their  capital, 
which  was  subscribed  at  115  per  cent,  and  made  it  amount 
to  £4,402,343;^  in  order  to  enable  them  to  cancel  all  the  Ex* 
chequer  Bills  then  outstanding. 

In  1713  the  Company  procured  an  addition  often  years  to 
their  cliarter,  which  was  in  consequence  extended  to  August, 
1742,  in  consideration  of  their  undertaking  to  circulate 
£1,200,000  Exchequer  bills;  aild  the  first  subscription  to 
the  loan  for  the  public  service  was  received  at  the  Bank  in 
the  following  year. 

Although  the  legal  rate  of  interest  was  reduced  from  6  to 
5  per  cent,  in  1714  (see  page  199),  the  Bank  did  not  con-j 
sent  to  this  reduction  till  the  year  1717,  when  they  also  agreed 
to  deliver  up  £2,000,000  in  Exchequer  bills  in  their  hands. 
The  capital  on  which  they  received  interest  from  government 
thus  became 

S  per  cent,  on  j£3,775,057  17  \0{  being  ^188,751     7  10 

wad  SLDBuliy  ou  the  old  capiUl     1 ,600,000    O    0  100,000    0    O 


5,375,027  17  lOi  28S,751     7  lOj 

In  1722  the  Bank  purchased  £4,000,000  of  the  South  Sea 
Company's  capital,  (see  note  c,  page  205),  by  which  the  like 
sum  was  added  to  their  capital,  but  upon  which  the  interest 
was  to  be  reduced  to  4  per  cent,  from  Midsummer,  1727, 
which  reduction  M'as  since  extended  to  the  interest  on  the 
other  part  of  the  Bank  capital,  with  the  exception  of  the 
original  capital  of  £1,600,009,  on  which  the  annuity  of 
£  100,000  was  continued . 


*  See  Fairmaa  on  the  Funds,  and  M^Caj's  Ilistorj  of  the  Bank  of 
EflgUnd. 
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In  conscquehoe  of  further  advances  to  govemment  in  17^ 
and  1729^  (see  also  note  c,  page  205)  the  ci^[ulal  of  the  Bank 
experienced  a  still  further  increase.  In  17^%  a  furth^  sum 
6f£l>600^000  was  advanced  to  government:  this  sum  was 
considered  as  an  addition  to  the  original  capital  of  the  same 
amount^  and  upon  the  total  of  JS3^200^C00  the  government 
agreed  to  pay  3  per  cent,  interest  from  the  1st  of  August^ 
1743^  at  which  period  the  old  annuity  of  jglOO^OOO  ceased. 

Upon  the  general  reduction  of  interest  on  the  public  debts^ 
in  1750^  alluded  to  at  page  203^  the  Bank  not  only  agreed  to 
a  rejiuction  of  from  4  to  3  per  cent,  on  £8^80^800  of  the 
debt  owing  to  them  by  government^  but  also  to. advance 
£lj\^^(i4:l.  16s.  Id.  towards  paying  off  such  preprietor^  as 
would  not  consent  to  the  reduction. 

In  1764  the  fifth  renewal  of  the  Bank  charter  to  1st  of 
August^  1786^  took  place^  and  they  were  declared  by  the  act 
of  Parliament  a  body  corporate  and  politic  for  .ever«  on  which 
occasion  they  agreed  to  advance  j£  1^000,000  towards  the 
supplies  on  Exchequer  bills^  and  to  pay  J^  110^000  without 
interest  or  any  repayment  of  the  principal.  The  permaneot 
ajmount  due  to  the  Bank  by  government  at  that  period^  being 
jgl  1,686,000,  as  stated  at  page  208. 

The  sixth  renewal  of  the  Bank  charter  took  place  in  J78I, 
when  it  was  extended  to  1812^  oq  the  company  engaging  to 
advance  <£2,p00,000  on  Exchequer  bills^  to  be  repaid  iu  three 
years^  for  which  a  call  of  8  per  cent,  on  capital  was  thought 
necessary^  by  which  it  was  increased  to£il  1>642^000>  the  siiai 
on  which  they  now  divide. 

>ye  have  a.luded  to  the  suspension  of  cash  paymeats 
in  1797^  in  our  preceding  account  of  the  finances.  The 
history  of  the  Bank  for  some  time  previous  to  that  period* 
and  for  several  years  af^er^  presents  nothing  but  a  aeries  of 
advances  to  government^  with  frequent  representatioiis  ov 
the  part  of  the  board  of  Directors  that  the  amount  of  the 
debt  of  govemment  to  them  might  be  diminished. 

In  1800  the  Bank  charter  was  further  extended  to  the  ht 
of  August,  1833,  with  twelve  month's  notice  as  before* 
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^n  April,  1802,  the  restriction  on  cash  payment  was  con- 
litiued  to  the  1st  of  March,  1803 ;  and  by  a  subsequent  act 
extended  until  six  months  atler  the  ratification  of  peace ;  in 
July,  1814,  the  time  was  further  deferred  to  Soth  of  March, 
1815,  and  subsequently  extended  to  the  5th  of  July,  1SI6; 
at  that  period  it  was  again  continued  till  the  5th  of  July, 
1818,  when  the  suspension  was  directed  to  remain  in  force 
another  year,  namely,  to  the  5th  of  July,  1819,  at  which 
time,  in  consequence  of  the  report  of  the  Committee,  it  was 
determined : 

That  after  the  1st  of  February,  1820,  the  Bank  should  be 
required  to  deliver  standard  gold  in  bars  of  not  less  than  sixty 
ounces  at  j£4.  Is.  per  ounce. 

That  on  or  before  the  1st  of  October,  1820,  they  should 
pay  their  notes  at  the  rate  of  £3.  19s.  6d. ;  and  on  or  before 
the  Ist  of  May,  1821,  at  the  ancient  standard  rate  o(  £3. 
17)9.  lOd.  per  ounce  standard,  in  quantities  not  less  than 
aforesaid ;  and 

That  from  the  1st  of  May,  1823,  the  Bank  should  pay  its 
notes  on  demand  in  the  legal  coin  of  the  realm.  But  the 
Bank  obtainetl  the  sanction  of  the  Legislature  to  pay  off  all 
notes  in  1 8'2 1 ,  and  not  to  issue  any  under  £5. 

In  1816  £'2,910,600  capital  was  added  by  the  division 
amongst  the  proprietors,  of  part  of  the  surplus  of  profits  at 
tlie  rale  of  25  per  cent,  in  proportion  to  the  interest  on  the 
capital;  and  in  1819  it  was  enacted  that  the  government 
ithould  repay  to  the  Bank  £10,000,(XK)  advanced  under  va- 
rious heads  for  the  public  service. 

A  proposal  was  made  this  year  for  the  government  to  grant 
the  Bank  a  renewal  of  their  charter,  on  condition  of  their 
foregoing  the  clause  of  1708,  and  allow  banking  companies 
fonned  of  any  number  of  partners,  to  be  established  at  any 
distance  beyond  sixty-five  miles  from  London.  And  also  that 
the  Banksbould  have  the  power  of  issuing  small  notes  during 
the  continuation  of  their  charter,  but  the  negociation  has  not 
for  the  present  been  brought  to  a  close. 

On  the  ^Ih  of  June  last,  it  was  resolved,  fhut  bills  and 
L  aotes  approved  in  the  usual  manner,  and  not  having  more 
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than  95  days  to  run^  be  discounted  at  the  rate  of  4  per  cent, 
on  and  after  the  Slst  of  June,  18S2. 

The  following  are  statements  of  the  aflhirs  of  the  Bank  at 
three  diflferent  periods^  viz. 

In  1696. 


Dr. 

fo  sealed  bilto  out- 
standing  j^89S,S0O    0    0 

Ifotes    for   nmolng 

cash 704,198  10    0 

Money  borrowed  in 
Bollaad 300,000    0    0 

Interest  <Uie  on  Bank 
'biUs 17,876    0    0 

Balance  in  favour  of 

•  the  Bank. 125^15    a    0 


«,10l,187  1«    0 


^■te 


c .  . 


Cr. 

By  tallies  on  parlia- 

mentaiy      secnri- 

tiesw j^l,784,57a  10    0 

Half   a    year's    de* 

ficiency  in  the  fund 

of  4^100,000 50,000    0   0 

Cash,  pawns,  mort* 

gages, &c •••   M6,610  16   0 


2,101,187  12   0 


Balapce. 135,312    i   0 


1797. 


Bank  notes  in  circulation 

Drawing  account 

Exchequer  Bills  deposited 

Unpaid  dividends • 

Bank  stock  ditto   un* 

claimed ..••• 

Dividends  unclaimed  on 

£•  L  ann 

Sundries  unclaimed  .... 
Due  on  the  loan  of  1797 . 
Unpaid  Irish  dividends. . 
Ditto  on  Imperial  load  .  • 
Balance  in  favour  of  the 

Bank 


J^640,2dO 
2,389,600 
1,676,000 

983,730 

45,150 

10,210 
1,330 

17,060 
1,460 
5,600 

3«826«890 


17,597,280 


Bills'disconnted,  cash,  and 
'  bttlltott  ...; J^VTS/MB 

Exchequer  hiUs 8j228ipOO 

Lands  and  tenements  . .  •  66,000 

Money  lent  on  mortgage, 
on  ann.  of  1,200,000 
to  the  £•  I.  Comp.  .  • . 

Stamps 

Navy  &  Victualling  bills 

American  debentures  . .  • 

Petty  cash 

Sundry  articles 

5  per  cent,  navy  ann. . . .  • 

5  per  cent.  1797 1,000,000 

Treasury  Bills  paid  for 
government 1^5 1^^ 

Loan  to  ditto  without 
interest • 

Bills  discounted  unpaid. . 

Treasury's  Exchegq.fees 

Interest  due  on  sums  ad- 
vanced to  government. 


7OO/)00 

1,510 
15,890 
54,130 

5,550 

24,150 

795,8fti 


Galance 
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1819. 


Buk  nolM £54,710,770 

Other  debts,  viz. 
Drawing    account,     un- 

|Mid  dlTid.  Exchequer 

bills  deposited,  &c. . . .     &,337,790 


33,S4S,S60 
Babuce  of  snrplas  in  fa- 
Tour  of Ihe  Bank,  ex- 
clasive«f  lite  debt  from 
govern  meat  at  3  per 
cent.  ^11,688,800  & 
thp  atlvance  to  govein- 
ment  of  £3,000,000  at 
3  per  cent 5,931 ,100 


39,179,760 


Advances  od  Exchequer 
billg,onMalt,ftc.l819, 


to  goveramcnt  on  nn- 
claimed  diviJenda  ...  9,078,330 
Cash  &  bullioD,  Excheq. 
bills  purchased  and  in- 
terest, bills  and  notes 
discounted.  Treasury 
bills  for  Ireland,  money 
lent,  and  various  other 
articles 30,101,430 


39,179,760 


Balance  of  sorpluss,  ex- 
clusive of  the  perma- 
nent debt,  and  ad- 
liancei,  &c.  on  the 
otherside 5,231,100 


Account  of  the  Dividends  paid  on  Bank  Slock  from  the 
Establishment  of  the  Bank  <^  England. 


Years 

ISM 8  per  ce 

1897 9     .... 

1708 9     .... 

1730,  March 6     

September 6{   . . . . 

1731,  March 6     

September 5{ 

17S«,  March 6     .... 

September 5{   . . . . 

1744 61   . . . . 

174«  5i  .... 

I75S 4\  .... 

1764 5     .... 

1767 fif   ... 

1781  a     ... 


Vean 

178S fl  per  cent. 

1788 7     

1797 7     .... 

1799  10  p.  c.  bonus,  &5  p.  ct.goveru- 
nent  stock 

1801    5  6     

180S    a^ 5     

1804 7  p.  ct  5  p.  ct.  bonus. 

1805 7     ..     6         .... 


1807toI818..10  ..     6         ■ 

1816 25  p.  ct.  added  to  the 

capital  without  charge 
to  the  proprietors. 
I  1816  to  1832..  10  per  cent. 


m        %  t 
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ADDENDA, 


SINCE  the  foregoing  sheets  were  sent  to  press>  the  foU, 
lowing  particulars  on  the  finances  of  some  of  the  States  havci 
been  nuuie  known. 

FRANCE. 

The  Chamber  of  Deputies  were  engaged  in  the  month  of 
July  last^  with  discussions  on  the  law  of  finances^  which 
for  the  present  year  (1823)  is  to  sanction  an  estimate  o^ 
908,000,000  francs  (about  £36,000,000  sterling),  and  the 
Budget  for  1823  was  also  voted  in  the  same  month,  for  the 
purpose  of  getting  rid  of  some  of  the  provisional  arrange* 
ments  recommended  by  former  administrations.  It  wa9 
stated  by  the  finance  minister,  Mr.  Villete,  that  the  Budget 
of  the  present  year  exhibited  many  branches  of  public  ex« 
penditure  and  receipt,  such  as  6^181,000  under  the  head  of 
surcharges  returned  to  individuals,  the  tax  on  gaming 
bouses,  of  6,500,000,  which  had  not  appeared  in  the  esti* 
mates  of  preceding  years.  Between  the  land  tax  under 
Buonaparte's  government  and  its  amount  at  the  present  day 
a  diminution  had  taken  place  of  123,000,000,  owing  to  the 
reductioh  in  the  contribution  fonder e,  which  had  lately  beea 
granted  to  the  public.  As  for  the  financial  prospects  of  the 
next  and  following  years,  the  minister  stuted  that  there  was 
no  chance  of  a  failure  of  the  revenue.  The  receipts  of  the 
infirect  taxes  for  1832,  have  much  surpassed  the  estimates. 
There  wilt  be  this  year  an  excess  of  receipt  over  expenditure ; 
tile  same  excess  will  reproduce  itself  in  1823;  and  even  sup- 
posmg,  contrary  to  expectation,  that  for  1824,  the  receipts 
ad  expenses  should  he  equal,  that  there  would  be  no  re- 
trmehment  on  one  side,  and  no  improvement  of  produce  on 
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the  other ;  the  country  might  be  assured  of  its  capacity  to 
meet,  with  existing  taxes,  the  extreme  demands  of  the  pub- 
lic service  for  the  year. 

The  statement  of  the  revenue  and  expenditure  of  France, 
or  of  its  financial  operations,  is  complete  to  the  end  of  the 
year  1821,  and  estimates  were  given  for  the  present  and 
following  years.  It  being  the  plan  usually  pursued  in  French 
finance  to  present  at  the  commencement  of  each  year,  the 
settled  accounts  of  the  income  and  expenditure  of  the  year 
immediately  preceding  that  which  has  elapsed,  and  the  esti« 
mates  of  the  year  immediately  following  that  which  has 
commenced,  by  meeting  this  year  in  June,  and  by  being 
enabled  to  present  the  former  up  to  the  end  of  the  year 
1821,  with  only  the  latter  of  1823,  the  Chambers  were  a  ses- 
sion in  adv&nce  of  their  accounts,  and  in  arrear  pf  their 
4Bl^timates.  Thus,  had  they  met  in  January,  1822^  they 
would  have  received  their  accounts  up  to  January^  1821, 
knd  voted  the  estimates  of  1833.  This  short  session  enables 
them  in  January  next  to  resume  their  former  practice.  T!be 
bfctimated  revenue  of  France,  for  1823,  amounts  to  909,130,783 
fi^ncs,  or  £36,365,231 ;  the  estimated  expenditure,  to 
900,475,503  francs,  or  £36,019,011,  and  this  latter  estimate 
includes  the  interest  of  her  debt,  which  amounts  only  to 
«28,724/260  francs,  or  £9,148,970.  The  following  are  some 
of  the  chief  items  of  which  the  expenditure  is  composed :— 

• 

The  Ciril  List fr.  34,000.000 

,   The  department  of  Public  Justice  (exceeding  the  charge  of  «><'* 

1822  bj  647,345  f.) 1854«1/H5 

^   The  Ministry  of  the  Interior  (being  a  saving  of  403,800  f. 

.       cofnpared  with  1822) 11S,420/X)0 

*  The  credit  demanded  for  the  service  of  the  departaio]||t  of 
War  is  189,940,000f.  exceeding  that  of  1822  by  a,637i*Wf.; 
thd^rainistry  of  marine^  an  excess  of  3,000,000f.  «rar  jM 
of ^1822.  The  estimates  for  the  Chambers- of .P«etiiB|ci 
t>eputies^  the  Public  Treasury^  the  Mint;,  &c.  majice  ititlll 
estimate  of  expenditure,  bb  staAeA  oboye^  of  90OJk7^^S^' 
To  meet  this,  the  ways  and  means,  stated  with  gretii  »>  ■ 
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nuteness,  are  estimated,  according  to  their  produce  in  1821 
(that  of  1822  not  being  yetlchown )  at  the  sum  of  909, 130,783  f. 
being  an  excess  of  income  over  the  expenditure  of  8,655,280f. 
The  Minister  concluded  with  presenting  two  bills  or  pro- 
jects of  law  founded  on  his  estimates. 


RUSSIA. 


'  The  annual  report  of  Count  GouriefT,  Russian  minister  of 
finance,  having  been  made  on  the  18th  of  May  last,  we  sub- 
join  an  abstract. 

The  debts  of  Russia,  which  the  operation  of  the  Sinkk^ 
Fund  embraces,  are  divisible  into  three  heads : — 
/  1.  Those  contracted  before  the  institution  of  the  Sinking 
Pimd. 

-   2.  Those  which  are  the  result  of  loans  contracted  for  the 
purpose  of  reducing  the  amount  of  paper  money. 
.   3.  Those*  which  were  incurred  with  a  view  to  provide  for 
Ae  necessities  of  sundry  branches  of  administration. 

The  total  of  debt,  under  the  first  of  these  divisionBy  dot 
including  that  on  account  of  Holland,  amounted,  before  the 
year  1817,  to  1 1,646,418  roubles  metalliq.,  204,068,739  assig. 
The  Dutch  debt  was  50,600,000  florins;  and  on  the  1st  of 
January,  1822,  the  reductions  which  had  taken  place  in  this 
mass,  of  debt,  by  means  of  the  sinking  fund,  amounted  to 
about  62,000,000  roubles,  assig. ;  and  in  ten  years  a  certain 
portion  o(  the  above  debt,  viz.  that  which  is  made  payable 
at  stated  periods,  will  have  been  entu'ely  paid  off — an  event 
•  which  must  add  to  the  sinking  fund  12,000,000  of  roubles, 
.  lAiie^diat  part  of. the  futid  which  is  made  applicable  to  tJbe 
Htnii1|>lirtiV  nf  the  perpetual  rentes  will,  with  the  aid  of  the 
l>IMt^ttflbually  brought  in,  have  redeemed  the  whole  of  those 
J^Mmiit  Ift  20  years:  the  sinkin<>  fund  is  2  per  cent,  ootbe 
•ei{H^  of  the  debt.     The  second  general  class  of  debts,  viz. 
Cho0e  growing  out  of  loans  for  the  reduction  of  the  paper 

2k2 


Wfp^X»  ^^^  cpnto4Cted  ia  ItH  and  181^,  m  assi^ate,  at  6 
n^ir^^^.  jandin  18^>  io  specie  roubles^  at  5  per  cent,  per 
aonucD.  T^hi^  ^um  total  of  these  debts,  on  the  Ist  of  January^ 
l^i^^'ftro9un(edto334,^  and  109,730^471 

as^goats.  ,  Of  this,  the  portion  \vhich  is  redeemable  wiM  be 
p^id  off  likewise  in  gO  years,  leaving  only  between  11  and 
12  ipiUilons  of  perpetual  debt^  which  belongs  to  some  of  the 
p^bti;c  Qs.^blishments. 

^X^e  ^peci/e  Joa  qegoci^ted  by  Messrs.  Baring  and  Hope, 
ampj^ote^,  to  .40  millions ;  but  of  this  only  between  26  and 
S7  ihillidns  were  carrie4.  to  account  of  the  30  oiilKons  lks« 
signed  to  the  diminution  of  the  paper  money.  Of  the  above 
loan  there  has  been  already  redeemed  701,700  roubles  ;  and 
the  government  has^  or  is  in  the  act  of  destroying  assignats, 
with  the  proceeds  of  it,  to  the  amount  of  nearly  47  millions 
of  roubles,  v^hich  will  |(n^ke  aitog^t^i^r,  of  paper  extinguished^ 
iijj^^ar^s  of  ^6  millions  of  roubles. 

"'^6  34  f^^J^  of  debt^,  those  coi\ti1^ted  to  provide  for  cer- 
tain tiraVicpie^  of  the  adqoini^iratioB,  have  amounted,  during 
the^fdtir  yeai^  specified^  to  1,305^000  metallic  roubles,  and 
nfektiy ,  1S8,000,000  in  assignats;  but  the  government  vrai 
uh£let  the  necessity  of  diverting  13  out  of  the  40  millions  of 
thi^  Hojpe  and  Baring  loan,  from  its  natural  destinalioir  of 
red^eniibg  paper,  to  supply  some  pressing  wants  of  the  ser* 
vice,  ^ which  increases  the  specie  debt  of  the  public  adminis- 
trallioti  by  the  like  sum. 

The  result  is,  that  the  whole  debt  of  Russia,  in  all  iti 
branches,  amounted  on  the  1st  of  January,  1823,  to — 

Holland,  48,600,000  florins. 

Home  debt,  above  53  mUlions  specie  roubles. 

Assignats,  above  296  millions  assignats. 

Tl^  raaiH^U  sinking  fund  for  the  redemption  of  which  »- 
rac^ip^  to  above  1,000,000  roub.  specie,  and  above  5,OOQg000i: 
assignats ;  or  bears  a  proportion  to  the  debt  of  scNnetluaf 
more  than  1  to  50. 
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A  loan  for  the  service  of  Russia^  was  brought  otit  in 
this  country  last  May^  by  Mr.  Rothschild^  for  33  millions 
silver  roubles^  or  about  3^  millions  pounds  sterling  stocky 
bearing  an  interest  of  5  per  cent  payable  at  the  option  of 
the  holder,  at  St.  Petersburg  or  in  London,  half  yearly,  on 
the  first  of  March  and  the  first  of  September ;  if  in  St.  Pe- 
tersburg, in  silver  roubles  of  the  weight  and  standard  now 
current^  or  in  London^  at  the  rate  of  3s  Id  sterling  per  silver 
rouble;  24  half  yearly  dividend  warrants  are  to  be  attached 
to  the  certificates.  A  fund  of  1  per  cent,  is  specially  appro- 
priated for  the  redemption  of  the  loan. 


pnussij. 

Wb  ha:ve  no  farther  details  of  the  finances  of  Prussia  than 
those  presented  in  the  foregoing  article  on  the  subject,  but  a 
mem  loan  was  also  contracted  for  this  kingdom  and  brought 
into  the  market  in  July  last,  by  Mr.  Rothschild,  for  the 
porpooe  of  widid  rawing  the  State  bonds  issued  some  yean 
back  by  the  Prussian  government,  as  likewise  in  order  to 
discharge  the  debts  of  that  government  in  Holland,  for  three 
millions  five  hundred  thousand  pounds,  of  which  only  two 

miUtons  are  foi"  the  present  to  be  circulated. 
The  dividends  to  be  paid  on  the  1st  of  January,  and  1st 

of  July,  of  each  year  in  London. 
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Ths  only  measure  of  importance  in  that  coontry  lately, 
was  a  reduction  in  the  rate  of  discount  on  the  part  oftb^ 
Bisak^  of  from  5  to  4  oer  cent. 


-^'^'--  ■■*•■■ SPAIN.     ■      ^      ■  = 

""'i* tife^tefffns  of  the  loan  contracted  for  in  1821,  the  particu- 
lars of  \^hich  will  be  found  at  page  120,  have  given  rise  to 
tf?atlh[  idiimadversion  in  Spain  since  our  article  upon '  that 
cjStihtry  Was  completed ;  and  the  subject  was  taken  up  by 
wfei-af  opposition  members  of  the  Cortes,  with  considerable 
aci'imohy.  On  the  26th  of  June  last,  they  agreed  to  tfte  fol- 
fewiiig  re^Wtions  of  the  minister  of  finance  with  regard  to  it  * 

4 

a.  Thai  stichpart  of  the  contract  as  relates  tothel40 
millions  of  reals  be  continued,  as  likewise  the  disposHSras 
contahied  in  article  10,  with  rc^rd  to  the  dividends  of  the 
fifst  two  half  years. 

S.  That  the  conversion  of  arrears  of  interest  of  the  Dutch 
\6iin,  stipulated  for  in  the  contract  with  Messrs.  Ardoain  A 
Cb.  cannot  be  acceded  to,  being  in  contradiction  to  tlie'de* 
iit^i^di  tff  ihe  former  Cortes,  and  calculated  to  occasion  a  Io» 
of  6;77 1,332  reals  annually  to  the  nation,  without  any  other 
lid vatitage  than  what  would  ari^e  from  the  redemption  of 
^rt  of  the  debt  already  secured  upon  a  mortgage  of  natr* 
ohal  domains  and  not  at  present  subject  to  any  charge  of 
jntierest. 

3.    That  in  the  event  of  the  amalgamation  of  the  old  debt 
being  authorised,  such  cannot  take  place  in  any  other  man* 
tier  than  in  as  far  as  the  amount  of  sto<ik  created,  and  of 
ahqual  charge,  of  the  original  contracts  be  not  changed  by 
sucli  operation ;  whereas  as  the  case  first  stood,  the  whole 
cbnverdon  of  the  old  debt  would  occasion  an  increase  o( 
814,672,800  reals  in  five  per  cent,  certificates,  and  make  the 
apnual  interest  amount  tb  40,733,640. 
'    4.    That  the  dividends  paid  on  the  1st  of  M^y  lai^or 
wl^ich  fall  due  on  the  1st  of  November  next,  ujkfiti^i^cer- 
i^'c&tes  of  280  Vnillions  reals  delitered  to  the  ibttfraefon, 
should  be  charged  to  their  accoiitit,  as  it  is  riot -jti^  fhut  the 
nation  should  pay  the  interest  upon  an  operation  xiiAf  entered    j 
into  for  the  benefit  of  the  contractors,  and  for  which  no    \ 
consideration  had  been  received.  f 


flfiS 

With  regard  to  the  loan  to  be  raised  for.  the  service  of  the 
year  18SS^  authorised  on  the  37th  of  Junp  ifist^  by  ttiaCories 
(page  125— 

An  advertisement  from  the  office  of  thp  miiimter  of  financ^, 
dat^  the  1st  of  August^  states^  that  until,  the  end  of  that 
mpnth,  propoidtions  will  be  received  frpm  capitalist^  both 
qatjonal  and  foreign^  for  the  purchase  of  the.  13  inillions  of  5 
per  cent,  rentes,  the  issue  and  sale  of  Mrhich  was  aiithorisec( 
by  a  decree  of  the  Cortes  of  the  29th  of  June  last. 

•  Qn  the  1st  instant^  Senors  Diaz  del  Moral,  Parjo^  i|nd 
Suwez  del  Villar,  entered  on  execution  of  their  fimctjioq^^ 
The  6rst  took  charge  of  the  office  for  the  examination^.  r^90g- 
nition^  and  liquidation  of  the  documents  of  the  public  debt ; 
the  second  commissioned  to  superintend  the  inicorporation 
and  alienation  of  the  property  consigned  to  the  samerObject ; 
and  the  third  is  exclusively,  charged  with  all  th,^  n^ionajl 
property  applicable  to  public  credit,  and  with  the  collect ipa 
of  the  .duties  thereto  appropriated.  In  consequencp^of^tl^e 
ialUng  in  of  certain  annuities^  and  reduction  of  yariou^^^^j^ipi^s^ 
it  is  estimated  that  the  public  debt  of  Spain,  with  ojr  )yit^p^t 
jnterestj  up  to  June,  1820,  does  not  amount  to  n^ope  thaA 
5^000  millions  of  reals  (about  50  millions  sterling).  For 
4he  liquidation  of  this  capital,  the  Cortes  have  appropriated 
tba sequestrated  property  of  the  royal  patrimony,  of  the  I a- 
qiiisitioB^  suppressed  monasteri^,  &c.  which  are  estifpat^ 
at  nearly  8,(XX)  millions..  Bvit  the  sales  have  hitherto  pro- 
duced about  80  per  cent,  more  than  their  valuation.  \  Xt  |s 
therefore  probable,  that  the  whple  of  the  national  pi;opprty 
will  produce  double  the  sum  at  which  it  has  been  ^tin^^4* 
The  decree  of  the  Cortes,  authorising  a  loan  of  ^0  pil- 
lions of  reals  for  the  ministry  of  the  Marine^  was  j^fiic^lly 
piijt>iidi^  in  the  papers  of  tho  3d  August.  , .. 

,  .All  abstract  of  the  budget  fixes  the  charges  for  the.pubUc 
lenrice  of  the  year  commencing  with  the  Ist  of  July  last,  at 
664^13,^4  re^ls«  The  ways  and  means  tu-e  palculaitid^^  to 
Qover  this  expenditure.  .  Among  the.  items  under  the  last 
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head,  the  rereiiHe  on  utieles  of  ooasiimptioa  is  estimal 
at  100,000,000  reals. 

A  memorial,  addressed  to  the  minister  of  the  Interior;  1 
been  published  by  Don  Vkente  Bertran  de  Lh,  in  wlii 
the  memorialist  proposes^  en  certain  considerations^  to  fi 
nish  all  the  money  which  maiy  be  required  for  carrying 
all  the  public  woiics  of  acknowledged  utility  in  diffen 
parts  of  Spain. 


^ 
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Extract  of  the  Speech  of  Barov  Louig,  Minister  oflinancesy  in  the 

Session  oflSH. 

^<  For  more  than  three  months  the  direct  contribntions  in  several  of 
the  departments  have  been  collected  for  the  benefit  of  strangers.  The  Regis-, 
tration  duties  have  been  suspended  bj  the  presence  of  the  armies,  or  reduced 
in  consequence  of  the  diminution  of  transactions.  The  indirect  coutributiona 
in  particular  have  been  completely  disorganized :  the  magazines  of  tobacco, 
robbed  or  sold  by  the  foreign  nccnpants,  and  retailers  have  supplied  them- 
self  es  during  several  months  with  exciseable  articles  without  paying  duty,  and 
in  defraud  of  the  revenue.  The  Forests  have  been  devastated  ;  the  wood  cut 
or  sold  for  the  profit  of  foreigners,  and  many  of  the  old  purchasers  have  been 
dispossessed  or  ruined,  and  refuse  all  payments. 

<<  The  Old  Government,  by  transporting  at  pleasure  the  Armies  to  distant 
parts,  could  easily  increase  its  receipts,  and  reduce  or  rather  conceal  the  greatest 
part  of  its  expenditure ;  but  France,  it  is  evident,  even  with  its  accession  of 
territory,  could  not  have  maintained  an  Army  of  from  One  Million  to  Twelve 
Hundred  Thousand  men  without  a  frightful  increase  of  taxation,  and  bringing 
utter  ruin  upon  the  nation.  We  are  it  is  true  not  called  upon  to  provide  for 
the  support  of  such  an  Army,  not  less  formidable  to  its  own  country  than  to 
its  neighbours ;  but  the  staff  remains  entire ;  officers  as  well  as  privates,  who 
have  so  many  titles  to  the  gratitude  of  their  king  and  country,  claim  their 
arrears  of  pay,  as  also  their  promised  half-pay,  and  the  pensions  due  to  their 
Services  and  to  their  wounds, 

^^  The  transition  to  Peace  is  expensive  to  the  State.  We  have  beside* 
during  the  first  three  months  of  1814,  borne  the  whofle  burden  of  the  support 
of  the  French  and  Foreign  Armies.  The  expenditure  of  1814  commenced 
upoq^  the  gigantic  scale  of  the  late  Government,  and  particularly  that  of  the 
first  quarter  will  be  very  considerable,  notwithstanding  the  rigorous  economy 
enjoined  by  the  King,  but  which  can  not  be  the  work  of  a  day ;  and  we  must 
rather  experience  apprehensions  of  an  augmentation,  than  cherish  hopes  of  its 
failing  below  the  pf^^^ied  Estimates.*' 

A 
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Second  Speech  of^ihe  Minister  of  Finances  y  to  the  Chamber  ofDeputies^ 

18)4. 

^^  Gentlemen, 

<<  We  come,  \tj  drder  of  the  King,  to  present  to  jon  in  his 
name  the  situation  of  the  Finances  of  his  kingdom ;  to  propose  the  settlement 
and  regulation  by  law  of  the  Receipts  and  Expenditure  for  1814;  to  provide 
for  those  of  1815 :  and  to  assign  the  means  for  paying  the  Debts  antecedent  to 
the  Ist  of  April,  1814,  at  some  fixed  periods. 

^^  The  estimate  of  the  exigencies  and  resources  might  have  been  easily  made 
after  the  uniform  experience  of  several  years  of  Peace,  precedents  of  the  passed 
would  in  that  case  have  been  suffieieat  guidance  for  the  future;  but  this 
experience  is  wanting,  and  it  has  become  necessary  to  search  in  our  present 
sHuation  for  documents  best  calculated  to  estimate  the  probabilities  of  the 
future  posture  of  our  affairs. 

^^  Your  first  attention  must  be  directed  to  the  service  of  1814.  Ton  know 
under  what  apalling  circumstances  it  commenced.  That  unexampled  period  pre- 
fented  the  contrast  of  an  excessive  Expenditure  with  an  intermptioB  in  tlie 
Receipts.  These  Receipts  did  not  during  the  first  three  months  amovttt  to 
one  quarter  of  the  expenses,  and  the  arreaM  to  the  l^t  of  April  amomted 
daring  that  period  to  more  than  230,000,000  francs.  The  retreaehnmitf 
^mmanded  bj  His  Majesty  have,  during  the  second  quarter,  reduced  the 
Disbursements  to  nearly  one  half,  whilst  the  Receipts  have  received  a  pto^ 
gressive  .impulse,  so  as  to  double  their  amount  when  compared  with  the 
preceding  quarter,  which  has  reduced  the  proportion  they  bear  to  the  expenses 
to  one-third.  This  sensible  increase  of  Receipts,  and  redaction  in  the  Expen- 
diture, will  continue  during  the  next  two  quarters. 

<<  The  assumed  income  of  the  third  quarter  will  not  yet  equal  the  neeeassry 
amount  of  d'lsbursements ;  but  we  do  not  think  our  conjectures  deceive  us  !■ 
estimating  the  deficiency  at  no  more  than  one-eighth  part.  In  the  last  quar- 
ter, when  all  the  proposed  retrenchments  will  be  brought  to  bear,  and  wheo 
the  Receipts  will  have  taken  a  more  regular  course  and  be  complete  enough  to 
serve  as  a  basis  for  the  service  of  1815,  we  hope  to  obtain  an  excess  of  Receipts 
over  the  Expenses  of  nearly  one-fifth,  in  aid  of  the  preceding  quarters. 

^^  The  results  offered  during  the  last  quarter  are  favorable  omens  of  the 
Improvements  to  be  expected,  as  we  gradually  recede  from  the  disastrouf 

occurrences  to  which  the  State  has  been  exposed.     In  deliberating  upou  the 

« 

Budgets,  Gentlemen,  your  first  care  will  be  to  fix  the  nature  and  extent  of 
the  exigencies  of  the  State,  and  to  determine  their  amounts.  Your  next  bminett 
roust  be  to  direct  your  attention  to  establishing  the  means  to  meet  them. 

^^  Proceeding  in  the  order  of  your  discussions,  we  are  in  the  first  pisce 
about  to  submit  the  nearest  possible  estimate  of  our  wants,  tliat  if,  to  affix  the 
sums  necessary  for  the  service  of  each  of  the  Ministerial  Departments  ;  after 
which  we  shall  have  the  honor  to  present  you  with  a  statement  of  the  propoaed 
Ways  and  Means  with  which  it  is  intended  to  discharge  them. 
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<<  The  neceBsities  •£  tlie  current  jear  are  natarally  affected  by  the  extrava- 
gant ajstem  of  Expenditure  existing  at  the  conunencement  of  the  jear^  and 
which  could  onlj  be  gradually  diminished. 

^^  The  ordinary  and  extraordinary  services  had  accrued 

to  the  sum  of francs  1,2459800,000 

which  by  the  contraction  of  our  territory,  retrench- 
ments, and  reforms  in  the  interior,  have  succes- 
sively been  reduced  to 827,415,000 

making  the  first  diminution    incidental    to    the  — ■ 

change  of  regime 418,385,000 

The  sum  of  827,415,000  francs  is  therefore  the  amount  at  which  we  propose  to 
fix  the  Budget  of  expenses  of  1814.  This  general  Budget  is  composed  of  the 
particular  Budgets  of  the  Administration,  and  it  has  been  found  indispensable 
to  include  331,275,000,  being  the  amount  of  expenses  incurred  during  the 
three  months  prior  to  their  entering  into  office.  It  is  this  latter  sum,  added  to 
the  estimated  wants  of  the  last  nine  months,  which  swells  out  the  expenses  flf 
1814  beyond  the  probable  means  of  the  year,  occasioning  a  deficiency,  whidi 
we  shall  propose  to  you  to  establish  in  the  sequel.  v 

^^  Every  Department  of  the  administration  is  responsible  for  the  regular 
application  of  the  funds  placed  at  its  di^sal.  The  amount  of  these  funds  has 
been  determined  after  the  most  rigorous  investigations  of  the  services  require^ 
from  them,  and  we  believe  that  the  manner  in  which  they  have  been  fixeid^ 
will  appear  to  be  deserving  of  your  confidence.  The  heads  of  each  Depart- 
ment will  be  eager  to  afford  you  every  explanation  you  may  require,  and  ip 
place  under  your  view  such  particulars  as  wUl  satisfy  you  of  the  moderation  qf 
the  Esdouites  we  have  the  honor  to  present  you  with. 

^^  We  must  now  oppose  to  the  statement  of  our  necessities  that  of  our  wajv 
and  means  to  supply  them.  This  statement  is  annexed,  and  divided  according 
to  the  nature  of  the  resources  from  whence  they  proceed.  The  year  is  too  far 
advanced  to  admit  of  any  change  in  the  system  of  taxation,  the  ruins  of  n  hic{i 
system  form  the  only  resources  remaining  after  a  subversion  of  so  many  fami- 
Uet,  so  much  property,  industry,  commerce,  and  agriculture.  ; 

^^  The  direct  Contributions,  notwithstanding  the  injury  sustained  by  the 
taxable  produce  which  yields  them,  b  the  branch  of  revenue  which  offers  the 
■loit  hopes.     We  estimate  their  proceeds  for  1814,  with  the  additional 

centimes  at francs  20i,266,0Cp 

These  contributions  have  been  assessed  and  collected  ^ 

by  virtue  of  Acts,  which  not  having  obtained  the  saoc- 

tion  of  the  Legislature  will  require  your  approbation  to 

become  legal ;  this  object  will  be  attained  by  the  adop- 

tioQ  of  a  project  of  Law  which  we  submit  to  your 

approbation. 

The  Registration  Tax,  the  proceeds  of  Domains  and 

Woods  offer  an  apparent  produce  of , 114^715,000 

A3 
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Should  the  collection  of  the  indirect  Contrihations 
meet  with  no  ohstacles,  they  may  produce  this  year  aboat  francs  86,500,000 

The  Lotteries,  Post  Offices,  Salt  Works  de  VEstj  the 
Octroi  de  Navigationy  and  sundry  incidental  receipts, 
including  a  sum  of  4^000,000  francs  to  be  furnished  by 
the  city  of  Paris,  lead  to  the  expectation  of  their  pro- 
ducing a  sum  of 27,510,000 

Total  francs  520,000,060 

Yon  hare  seen  that  the  Budget  of  Expenses  was 827,415,000 

The  Receipts  will  not  it  appears  exceed 520,000,000 

Leaying  a  deficiency  of  francs  307,415,000 

^^  This  deficiency,  forming  part  of  a  system  of  expenditure  existing  prior  to 
the  1st  of  April,  1814,  reverts  to  that  class  of  arrears  doe,  for  the  discharge 
of  which  we  shall  propose  the  means  of  payment.  We  have  not  included  in 
the  Budget  of  receipts  the  extraordinary  centimes  affixed  to  them,  becanse 
being  absorbed  by  the  requisitions  or  by  the  nonvakurSj  they  present  no 
actual  resources  for  the  ordinary  service. 

<<  The  amount  of  291,266,000  francs  of  direct  contributions  is,  we  are 
eonscioos,  a  heavy  burden  upon  the  people,  already  exhausted  by  so  many 
losses,  but  the  modifications  of  which  it  is  susceptible,  can  only  be  introdnced 
in  the  course  of  time ;  it  is  not  possible  immediately  after  the  war  to  enjoy  all 
the  benefits  of  peace.  The  first  years  after  a  war  require  a  continuance  of 
sacrifices  to  repair  the^ evils  which  it  has  occasioned. 

<<  We  now  pass  to  the  Budget  of  1815,  which  it  is  necessary  to  determine 
four  or  five  months  before  hand,  in  order  to  allow  time  to  arrange  the  amount 
of  direct  contributions,  to  prepare  the  execution  of  the  dispositions  yon  may 
make  with  respect  to  the  indirect  taxes,  and  to  be  ready  to  commence  their 
collection  with  the  year. 

^^  The  year  1815  opens  under  very  diflferent  auspices  to  those  of  1814  ;  the 
influence  of  peace  and  order  is  better  felt ;  the  proportion  between  the  receipts 
and  expenses  is  more  determined  ;  the  action  of  Government  is  easier,  its 
precautions  more  certain,  and  its  protection  more  efficacious  ;  public  opinioa 
is  more  tranquilized  and  strengthened.  But  the  recollection  of  the  mis* 
fortunes  of  the  war,  or  the  effect  of  the  efforts  made  to  obliterate  its  traces, 
are  not  so  soon  effaced. 

<<  The  ordinary  expenditure  for  the  year  1815  may  be  estimated  with 
greater  precision;  this  service,  disencumbered  from  the  remaining  charge 
which  weighs  upon  the  expenditure  of  1814,  will  proceed  with  more  economy 
and  ease.  Ministers  in  calculating  scrupulously  the  funds  which  would  be 
indispensably  necessary,  have  had  in  view  the  indulgence  due  to  the  unfortn- 
nate  contributors,  and  have  circumscribed  their  wants  within  the  nnnowest 
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Kmits  of  aecesnty,  of  which  a  gUmce^  Gentlemen,  at  the  Budget  of  Expensei 

of  1815  will  convince  yon.    Itamoantsto francs  547,700,000 

To  which  we  propose  to  add  for  the  arrears  that  may  be 

required,  the  sun  of •  •  • 70,300,000 

Making  the  total  amount  of  the  Budget  which  we  propose 
for  the  expenses  of  Government  for  1815,  to  be 
fixedat 618,000,000 


'm 


^^  The  particular  items,  the  aggregate  of  which  forms  the  amount  of  each 
of  the  ministerial  credits  stated  in  this  Budget,  shall,  when  required,  be  sub* 
mitted  to  your  inspection ;  they  have  been  carefully  examined  and  discussed 
in  the  Ring's  Council,  and  his  Majesty  would  not  suffer  them  to  be  laid  before 
you  till  he  had  ascertained  that  it  was  impossible  to  carry  moderation  further, 
without  compromising  the  safety  of  the  State. 

^^  It  is  the  King's  desire,  and  it  will  be  yours  also,  that  the  contributions 
of  his  subjects  may,  under  an  assurance  which  will  not  be  illusive,  be  applied 
in  conformity  with  the  purposes  for  which  they  are  imposed,  and  that  this 
application,  a  statement  of  which  will  be  annually  submitted  to  your  exami- 
nation, may  carry  along  with  it  evidence  of  its  public  utility.  The  object  of 
these  contributions  is  to  provide  means  for  the  punctual  payment  of  the  R.entes 
and  inscribed  Pensions,  not  omitting  the  recompense  due  to  the  soldier  who 
has  sustained  the  reputation  of  our  armies  in  so  distinguished  a  manner,  nor 
the  placeman  who  has  served  his  country  with  zeal  and  probity.  To  surround 
the  Throne  with  splendour  without  ostentation ;  to  insure  every  where  the 
due  administration  of  justice,  to  maintain  throughout  the  kingdom  a  system 
of  police  which  may  protect  individual  security  and  enforce  the  proper  exe- 
cution of  the  laws ;  to  give  activity  to  public  works  of  general  utility ;  to 
watch  over  the  necessities  of  worship  and  public  education ;  to  assist  the 
hospitals ;  to  help  in  restoring  the  destroyed  communes ;  to  maintain  an  army 
worthy  of  France  and  of  its  glory ;  to  restore  to  the  navy  an  importance 
analogous  to  our  continental  situation  and  commercial  relations ;  to  provide 
without  parsimony  or  prodigality  for  the  necessities  of  the  general  administra- 
tion ;  to  afford  encouragement  to  sciences,  the  arts,  and  industry ;  and  lastly, 
to  Csdlitate  the  execution  of  all  the  measures  which  have  for  object  the  increase 
and  consolidation  of  the  welfare  of  the  State. 

^  The  Budget  of  expenses  for  1815  being  fixed  at  618,000,000  francs,  the 
following  are  the  means  we  propose.  Gentlemen,  for  the  Budget  of  receipts : 

contributions,  comprising  the  ordinary  additional 
centimes,  and  those  formerly  classed  with  the  special 
funds francs  340,000,000 

This  amount,  compared  with  that  fixed  for 
%  1814,  presents  a  diminution  of  more  than 
80,000,000  finmcs. 
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Bi^ratiov,  OfNoiaiiif,  and  Woods fraacs  IM^OOO^OOO 

Wo  piopose  to  let  the  tarifs  of  the  Registratioii 
remain  unaltered  in  1816.  They  reqnire 
•  to  be  revised,  many  of  them  baring  been 
overrated,  and  are  consequentlj  eluded. 
We  hope  to  produce  an  increase  of  revenue 
by  a  reduction  of  tax.  But  the  labour  re- 
quired for  these  alterations  obliges  us  to  defer 
to  the  next  year  the  improvements  we  have 
in  view,  and  we  cannot  hope  to  obtain  in 
1616  an  amount  exceeding  our  estimates. 

iPost-Offices,  Lottery,  Salt  Works  de  VEst^  Draiti  de 

NavigaHony  and  incidental  receipts ,     f  8,000^000 

We  do  not  know  whether  the  peace  will  pro- 
duce any  improvements  upon  the  proceeds 
of  the  Post-office  and  the  Lotteries,  but  be- 
fore the  different  correspondences  have 
taken  their  full  development,  and  the  cir- 
cumstances of  the  people  give  -  greater 
scope  to  a  revival  of  the  spirit  of  Lottery 
adventures,  it  b  not  to  be  expected  that 
any  material  increase  of  the  revenue  will 
arise  from  them. 


The  above  proceeds  only  present  a  total  of . .  • « francs  488,000,000 

We  can  only  look  forward  to  the  indirect  contributions 

for  the  remaining  means  required,  and  they  should 

for  that  purpose  yield  the  sum  of 130,000,000 

The  amount  at  which  it  is  proposed  to  fix  the  Budget 

ofl815being 618,000,000 

<<  The  Customs  are  not  to  be  depended  upon  after  twenty-two  years  of  war, 
and  an  overstretched  system,  of  which  nothing  can  remain ;  they  should  not 
be  considered  so  much  in  the  light  of  a  fiscal  resource  as  the  means  of  encou^ 
raging  industry  ;  the  customs  are  besides  of  a  nature  to  yield  least  when  most 
Is  wanted ;  the  slightest  war  makes  them  unproductive.  There  is  therefore  no 
reliance  to  be  placed  on  such  a  resource. 

<^  In  this  situation  you  will  see.  Gentlemen,  whether  it  does  not  booome 
necessary  to  seek  in  a  duty  on  fermented  liquors  the  assistance  we  cannot  find 
elsewhere.  The  King,  in  his  absence,  has  long  deplored  the  vexations  to 
which  the  people  were  subject,  in  consequence  of  the  abuses  inddental  to  tho 
collection  of  the  Droits  rSums;  his  first  care  has  been  to  announce  its  abo* 
Utidn  through  the  princes  of  his  family  who  preceded  his  arrivaL 
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'  ^  Bot  Ae  BtAte  in  which  his  Majestj  foimd  Fraace  on  his  Mtwa^'  the 
imnenae  amannt  of  arrears  to  be  paid  off^  tlie  nnmber  of  bra^e  meii  whose  fate 
was  to  be  determined  opoo^  have  imposed  upon  liim  the  necessity  of  pre* 
•enring  to  the  State  resources  commensnrate  to  the  evils  to  be  corrected,  and 
to  the  dischai^^  of  snch  sacred  obligations.  His  Majestj  did  not  howcTer 
desire  that  these  imperious  circumstances  should  frustrate  the  expectations  of 
relief,  which  his  subjects  hoped  for  from  his  loTe.  He  has  commanded  us  to 
seelL  for  the  means  of  replacing,  or  at  least  of  alleviating  that  tax,  the  pressure 
and  manner  of  collecting  which,  created  so  much  uneasiness. 

^^  We  have  employed  ourselves  in  conforming  to  the  beneficent  intentions 
of  his  Majesty,  and  to  reconcile  the  interests  of  the  finances  with  the  in- 
dulgence due  to  the  freedom  of  commerce  and  of  property.  But  l>efore  com* 
mitting  our  ideas  into  the  form  of  a  project  of  law,  to  be  submitted  ta  public 
discussion,  we  are  desirous  of  communicating  with  you  on  the  subject,  in  order 
to  obtain  information  to  enable  us  to  present  to  you  with  more  confidence,  and 
Mtptm  matured  reflection,  results  worthy  of  your  approbation. 

^^  Having  called  your  attention  to  the  regulation  of  the  Budgets  for  1814 
aod  1815,  it  remains  to  speak  to  you  of  the  arrears  of  debt. 

<^  Fraace,  notwithstanding  her  internal  wealth  and  the  foreign  resources 
placed  at  her  disposal,  was  unable  with  such  extensive  means  united,  to  bear 
the  excessive  amount  of  her  expenditure.  The  Budgets  of  the  years  prior  to 
the  1st  of  April,  1814,  wero  therefore  always  below  the  real  amount  of  her 
disbursements,  occasioning  deficiencies  year  after  year,  which  at  the  present 
day  have  arrived  to  the  sum  of  1,308,000,000  francs:  and  it  is  required  to 
proceed  to  the  extinction  of  this  enormous  debt,  the  last  and  melancholy 
remains  of  the  disorders  of  our  revolution.  But  it  is  necessary  to  make  the 
following  deductions  to  reduce  it  to  the  amount  at  present  claimable. 

1st.  244,000,000  francs,  credit  of  the  extraordinary  Domain,  extinguished 

in  consequence  of  the  confusion  of  accounts. 

ltd,  305,000,000    ....    amount  of  securities  and  sundry  deposits,  the 

principal  of  which  cannot  be  cUimed,  and  only 
producing  an  annual  charge  of  interest* 

540,000,000  francs. 

^^  The  amount  of  arrears  really  due,  and  for  the  payment  of  which  )t  is 
ugent  to  provide,  b  therefore  759  millions. 

<<  if  the  present  period  does  not  offer  the  means  of  discharging  it,  we  are 
compelled  to  postpone  it  to  a  time  when  less  inconvenience  will  attend  it, 
which,  for  the  interests  of  the  creditors  and  the  honour  of  the  State,  should  not 
be  too  dutant.  Anxious  to  do  the  creditors  of  the  State  that  justice  they  have 
if  right  to  expect  from  French  honour,  we  have  sought  for  a  mode  of  payment 

*  This  torn  of  305,000,000,  indudet  46fi00fl00  of  arrears  of  the  public  debt  and  interetU 
OB  tecuritiat,  which  though  due  before  the  1st  of  AprU,  was  brought  io  the  Budget  of  1814, 
dMK  tha  pajuMBt  might  be  no  longer  delayed. 
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ooDformable  to  their  interests  and  to  their  accommodatiwi*  We  have  iroagided 
that  it  might  be  to  their  adTantage  to  put  them  soon  in  possession  of  vouchers, 
vr hich  would  at  once  fix  the  amount  of  their  claims,  and  might  be  easily  and 
advantageously  disposed  of,  but  to  give  to  those  vouchers  that  degree  of  credit 
which  the  reality  of  our  intentions  entitles  them  to^  it  was  necessary  to  secure 
them  upon  a  palpable  and  solid  basis. 

^^  Three  resources  appeared  to  us  to  be  deserving  of  being  proposed  to  yoa 
for  these  securities,  namely — 

<^  1.  The  savings  arising  out  of  the  Budget  of  1815,  and  which  the  moderate 
expenditure  ensures  to  us. 

^^  2.  The  appropriation  of  three  hundred  thousand  hectares  of  National 
Forests,  and  the  Communal  Estates  remaining  unsold. 

^^  3.  Five  per  cent,  consolidated  inscriptions  for  such  of  the  creditors  who 
might  prefer  them  to  the  vouchers  issued. 

^^  We  conceive  it  to  be  important  not  to  defer  the  creation  of  these 
vouchers,  with  the  nature  and  form  of  which  we  are  about  to  acquaint  yoa, 
that  the  payments  for  which  they  are  intended  may  immediately  follow  the 
liquidation  of  the  arrears. 

^^  These  vouchers  will  consist  in  obligations  of  the  Royal  Treasury  made  to 
bearer,  payable  in  three  years  after  the  date  of  the  ardonnancesy  and  bearing 
an  interest  of  eight  per  cent,  from  that  date.  High  as  this  rate  of  interest 
appears,  we  have  no  right  to  fix  it  lower,  because  according  to  the  price  of  the 
Rentes,  a  similar  rate  of  interest  is  paid  upon  capital  vested  in  them,  and 
obliging  the  creditor  as  we  do  to  wait  for  the  payment  of  his  claim,  it  was 
but  justice  to  allow  him  a  rate  of  interest  equal  to  what  he  would  have  de- 
rived from  the  public  funds. 

'^  Holders  of  the  obligations  shall  be  at  liberty  to  convert  the  amount  in 
inscriptions  on  the  Great  Book  of  five  per  cent,  consolidated  with  interest  from 
the  half  year  in  which  the  ordonnance  shall  have  been  granted  ;  and  should 
sjuch  conversion  take  place  after  the  payment  of  the  first  or  second  term  of 
interest,  the  dividends  to  commence  after  such  period. 

^^  In  proposing  to  you  to  put  off  for  three  years  the  payment  of  the  vouchers 
intended  for  their  discharge,  it  is  only  stipulating  for  a  delay  dictated  by  pni- 
dential  motives,  that  there  may  be  no  doubt  of  our  fulfilling  our  engagements* 
But  we  hope  it  will  not  be  necessary,  and  that  with  the  means  for  which 
we  hate  applied  to  you,  we  shall  be  able  to  call  them  in  before  they  become 
due  ;  so  that  we  may  by  such  anticipations  of  payment  abridge  the  duration 
of  so  high  a  rate  of  interest,  which  the  fear  of  infringing  upon  the  rights  of  the 
creditors  has  induced  us  to  concede. 

^^  The  Finance  Law,  of  which  we  present  you  the  project,  authorises  this 
mode  of  liquidation,  and  contains  the  dispositions  to  insure  its  faithful  com- 
pletion, of  which  the  ministers  will  render  you  an  account. 

'^  With  whatever  expedition  the  liquidations  be  attended,  we  do  not 
tmagine  that  they  will  extend,  during  the  remainder  of  the  present  year,  and 
throughout  181$,  to  all  the  claims  which  will  be  made.    This  delay,  a  eonso* 
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|ii«ic«  of  the  aatare  of  the  debts,  will  facilitate  us  in  preparing  the  means  for 
their  extinction. 

^  We  would  eagerly  have  occupied  onrselyes  with  a  redemption  of  much 
peater  importance,  if  the  resources  we  could  ha\re  applied  to  it  had  not  been 
daimed  in  priority  by  the  urgenc)  of  arrears  due.  The  constituted  debt,  the 
ralae  of  which  is  so  depressed,  requires  to  be  upheld  by  the  entire  application 
of  that  system,  which  has,  as  yet,  only  been  attempted  in  France,  and  of 
irhich  the  name  is  better  known  than  the  extent  of  its  advantages. 

^  The  consequences  of  a  well  combined  system  of  redemption,  followed  up 
irith  perseferance,  must,  at  the  present  day,  appear  evident,  by  comparing 
the  high  credit  England  enjoys  with  the  enfeebled  state  of  our  own.  There, 
pvhlic  confidence  has  continued  invulnerable  in  the  midst  of  every  convulsion, 
Botwithstaading  the  increase  of  debt ;  here  credit  has  languished  under  similar 
drcnmstances,  and  with  a  diminishing  debt. 

^  It  is  the  punctual  fulfilment  of  engagements  which  has  produced  with 
star  neighbours  such  different  results  to  those  presented  amongst  us.  This 
principle  has  given  rise  in  England  to  the  idea  of  placing  ftt  the  side  of  a  heavy 
load  of  debt,  a  counterpoise  to  lighten  it,  and  tending  to  maintain  the  equi* 
libfinai ;  we  regret  that  we  cannot  as  yet  introduce  in  the  administration  of 
mr  inanoes,  a  similar  germ  of  prosperity,  nor  propose  to  you  to  devote  a 
part  of  oar  ordinary  unappropriated  revenue  to  the  purchase  of  our  constituted 
debt. 

^  Our  public  securities,  fallen  into  a  state  of  depression,  casting  a  doubt 
■pon  their  validity,  would  soon  be  restored  to  confidence  if  continued  par- 
efaaaes  diminished  their  circulation,  and  assimilated  their  real  value  more  to 
dieir  nominal  one.  Such  a  revival  of  public  credit  would  even  be  more 
idvantageoas  to  the  tax-payer  than  to  the  fundholder. 

^  Bot  a  good  Sinking  Fund  can  only  be  established  upon  a  revenue  exceed- 
big  the  ordinary  exigencies  of  the  state,  and  this  excess  must  be  made  apparent 
■poQ  the  general  account  before  it  will  be  entitled  to  credit.  We  have  calcu- 
iated  amongst  our  resources  for  discharging  arrears,  upon  the  surplus  which 
iie  necount  for  1815  presented ;  and  when  we  lay  before  you  the  Budget  of 
LSI 5,  we  hope  it  will  be  possible  to  foresee  another  surplus,  which  will  enable 
as  to  lay  the  foundation  of  a  redemption  of  the  constituted  debt  upon  a  solid 
NMia.  lo  short,  all  oar  efforts  shall  tend  to  enable  you  to  assign  exclusively  a 
rcrtain  and  determined  portion  of  the  pnblic  revenues  to  the  payment  of  the 
Bctttes,  and  their  gradoal  and  continued  redemption.  It  is  the  only  fund  we 
me  anxioos  to  establish  upon  the  ruins  of  the  system  of  special  funds,  which 
were  only  of  local  and  paltry  atility,  when  compared  with  the  great  and 
fiaeral  advantages  to  be  expected  from  the  one  under  consideration. 

^  We  thought  we  could  not  close  the  present  expos^  of  our  finances  with* 
lit  drawing  your  attention  to  a  subject  so  essential  to  their  prosperity.  We 
kve  now.  Gentlemen,  laid  before  you  the  financial  situation  of  ^e  state,  as  it 
Ippeatt  to  as ;  it  b  more  f ally  developed  in  the  report  made  to  the  King  by 
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the  Minister  of  Fioance.    This  report  will  be  presented  to  yon  with  tho  aeoovnt 
which  the  late  Goyernment  had  prepared  for  the  last  Legislattve  Bodj. 

^^  You  are,  Gentlemen,  bj  the  nature  of  jour  mission,  in  the  confidence  of 
the  affairs  of  the  kingdom  and  the  King,  who  to  direct  them  properly,  is  con- 
scious of  the  powerful  assistance  which  your  eoncurrence  will  afford  him,  hopes 
to  have  additional  cause  of  congratulating  himself  upon  this  association,  in  thf 
result  of  your  deliberations  upon  the  measures  which  his  Majesty  propotct  to 
you  through  our  medium." 


Report  to  the  King. 
«  Sire, 

^^  Conformably  with  the  commands  of  your  Majesty,  we  have  united  tlie 
particular  Budgets  of  each  Department  of  the  Administration  for  the  yeir 
1814,  into  one  general  Budget :  but  it  is  necessary  to  make  a  few  prellmioarj 
remarks  on  the  system  followed  upon  that  subject  by  the  late  Grovemment, 
and  on  the  state  of  the  preceding  Budgets,  according  to  the  last  account  and 
to  the  last  financial  law. 

'^  The  system  of  the  Old  Government  presented  the  appearance  of  order  and 
punctuality.  In  the  last  months  of  each  year,  the  different  branches  of  the 
administration  were  held  to  inform  the  Minister  of  Finance  of  the  sum 
required  for  the  disbursements  of  the  following  year ;  the  amounts  were  tkca 
sidded  together,  and  constituted  the  general  Budget  of  expenses.  The  Mae 
Ainister  also  drew  up  an  estimate  of  the  probable  revenues  for  the  year  fonaiag 
the  Budget  of  Receipts ;  these  statements  divided  under  different  heads,  composed 
the  General  Budget  of  the  State,  and  were  submitted  to  the  Legislative  Bodj. 

^'  Had  this  work  been  complete  and  accurate  it  might  have  been  useful;  bat 
a  sincere  Budget,  giving  a  correct  account  of  the  actual  amount  of  Receipts 
and  Expenditures,  never  was  presented  to  the  Legislature.  The  Expessei 
were  always  underrated,  as  is  evident  by  the  amount  of  the  deficiencies;  and 
the  revenue  exaggerated,  as  appears  by  the  number  of  arrears  of  no  value  still 
remaining  on  the  different  Budgets  after  being  frequently  rectified. 

^^  We  shall  in  the  following  report  present  a  summary  view  of  the  state  of 
the  finances,  arising  from  the  union  of  the  different  services  of  the  special 
funds,  and  of  the  various  auxiliary  funds  of  the  Treasury ;  all  these  divisiooi 
concealed  the  real  extent  of  the  expenses  and  the  actual  state  of  the  finances, 
by  complicating  unncessarily  all  the  accounts. 

"  In  order  to  present  to  your  Majesty  a  general  view  of  the  finances,  we 
shall  commence  with  the  state  of  the  Budgets  of  the  preceding  services,  toil 
shall  prove  by  the  last  financial  statement  prepared  in  181 S,  that  these 
Budgets  offer  no  further  resources ;  after  which  we  intend  to  lay  before  joQ 
an  estimate  of  the  Budgets  of  receipts  and  expenses  for  1814  and  1815;  propose 
the  fixing  thereof;  and  conclude  with  treating  of  what  concerns  the  deficieociei 
jn  the  administration,  and  of  the  finance  departqient  on  the  1st  of  April,  sad 
of  the  means  of  providing  for  them." 
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Accouni  and  State  of  the  Budgets  of  Receipts  and  Expenses  of  the 

Services  of  the  years  1810,  1811  4*  1812. 

^^  The  Law  of  20th  March,  1813,  is  the  last  which  determined  the  Budgets 
of  senrices,  and  becomes  therefore  the  point  from  whence  we  must  proceed* 
The  situation  of  these  services  should  have  been  presented  to  the  Legislative 
Body  in  1814.  We  cannot  make  that  situation  better  known  to  your 
Majesty  than  in  laying  before  you  the  last  unpublished  financial  account, 
containing  the  state  of  the  Budgets  of  the  preceding  years,  to  the  1st  of  October 
last,  and  the  project  of  the  intended  Budget  for  the  year  1814.  This  account 
is  annexed,  as  it  was  prepared  in  the  usual  form,  printed  in  the  last  months  of 
1813,  and  communicated  to  the  Council  of  State,  and  deposited  with  the 
Ministry  of  Finance  and  at  the  Royal  Printing  Office.* 

^^  We  are  not  desirous  of  reforming,  or  criticising  the  last  financial  account, 
the  statements  which  it  contained,  or  the  measures  intended  to  be  proposed ; 
but  this  account  must  be  produced,  as  it  contains  the  last  acknowledged  state 
of  the  Budgets  of  the  late  gofemment,  and  thus  becomes  the  basis  of  the 
statements  and  comparisons  which  we  mast  present  relative  to  the  Budgets  of 
the  preceding  years,  and  of  the  expenses  of  the  first  and  last  months  of  the 
year  1814. 

^^  The  Budgets  presented  on  the  one  part  exaggerated  receipts,  and  on  tiie 

bther  underrated  expences.     The  amount  of  the  underrated  sums  can  only 

be  estimated  by  the  difierent  members  of  the  administration ;  they  form  the 

'^deficienties  of  which  we  shall  speak  hereafter.     We  shall  in  this  place  only 

shew  the  real  deficiency  in  the  receipts,  appearing  on  the  face  of  the  last 

'  accounts  prepared  for  the  late  government. 

*'  The  service  of  the  year  1810  is  represented  as  balanced,  the  income  being 
'  adequate  to  the  outgoings. 

^^  That  of  181 1  shews  a  balance  to  be  recovered  of  0,302,414  francs,  which 
after  the  expiration  of  two  years  there  remains  no  hopes  of  collecting. 

The  service  of  1812,  of  which  the  receipts  were  estimated 

at Francs     1,070,000,000 

only  presented  an  actual  amount  of  receipts  of 1,013,399,621 

Leaving  to  be  recovered Francs      66,600,379 

Bat  on  examining  the  accounts  more  closely,  there  appears 
ao  absolute  deficiency  of  32,500,000  francs  arising  from 
the  expectation  of  an  extraordinary  receipt  not  realized, 
and  that  the  remaining  24,100,000  francs  consisted  only 
of  pteilons  over-estimates,  which  wonld  in  the  coarse  of 


*  The  acconnu  are  doted  on  the  Itt  of  October  but,  but  since  that  date  the  state  of  the 
tcrvkii  of  1809, 1810, 1811,  tad  1818,  have  experienced  no  particular  aluration,  and  have 
fwdactd  n4  tether  ^etfVip^,'' 

b3 
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the  next  year  luiTe  been  written  off.  Two  mivealited 
amouoto  are  independently  included  in  the  receipt! 
fictitiously  represented  by  Boris  of  the  Sinking  Fund^ 
the  pledget  for  which  hare  not  been  received  or  ha\re 
been  forfeited,  namely,  extraordinary  means,  or  estates 

to  be  sold  in  the  Roman  Dominions Franca    46,000,000 

Deductions  on  the  sales  of  Communal  Estates* 77,500,000 


So  that  instead  of  presenting  a  resource  of  50,600,000 
francs,  the  Budget  of  receipts  for  the  serrice  of  1812, 
experienced  a  deficiency  of  f • 180,100^379 


State  of  the  Budget  for  the  Service  oflSlS. 

<^  The  last  financial  account  gives  no  detuls  or  statements  of  the  titoatiai 
ef  the  service  of  1813.  We  supply  them  by  the  annexed  accounts.  No.  If 
and  2,  closed  on  the  1st  of  April :  they  refer  to  the  amounts  fixed  to  the 
successive  Budgets,  and  the  receipts  and  expenses  down  to  that  period;  fnmi 
whence  result  the  state  of  the  revenues  and  of  the  credits  of  the  differeBt 
departments  of  the  administration. 

^^  In  order  to  close  the  account  of  the  year  1813,  we  propose  to  apply  the 
trifling  amount  of  arrears  arising  out  of  it  to  the  service  of  1814;  so  that  the 
state  of  the  Budget  of  receipts  for  the  service  of  1813  will  remain  fixed 
conformably  to  the  account  No.  1.  The  Finance  Law  of  20  March,  1813, 
had  by  article  12  fixed  the  Budget  for  the  service  of  1813  at  the  sum  of 
1,1 50,000,000  francs  in  receipts  and  expenditure ;  since  that  time  no  Legislative 
measure  has  fixed  the  Budgets,  or  authorised  and  sanctioned  the  taxes  of  1813 
and  1814.     Imperial  Decrees  have  supplanted  all  legal  forms. 

^^  The  estimates  of  many  sources  of  Revenue  of  1813  had  in  the  law  of  20 
March  been  foolishly  overrated,  as  for  instance,  the  proceeds  of  Tobacco 
taken  at  70,000,000  francs,  and  the  priUvemens  on  (he  sales  of  the  Communal 
Estates  valued  at  149,000,000  francs.  The  insufficiency  of  the  receipts  beiiig 
more  felt  as  the  necessity  of  making  good  the  misfortunes  of  a  disastrous 
campaign  encreased  the  expense,  extraordinary  impositions  were  ordered. 
The  decree  of  the  11th  of  November,  1813,  enjoined,  that  in  addition  to  the 
contributions  ordered  by  the  kiw  of  the  20th  March,  1813,  thirty  additmal 
centimes  should  be  collected  upon  the  principal  of  the  direct  contributkoSi 
cm  doors  and  windows,  and  on  the  Patentes  (Licences)  of  1813;  a  aeoond 
tenth,  or  doable  duty,  per  kilogramme  on  salt,  and  10  centimta  addkiMal 
upon  the  Droits  riums  and  the  tarifs  of  the  Octroys. 

•  The  tituation  of  the  Coramunal  Eitttei  will  be  presented  further  oo. 

f  The  official  document  mentioos  178,100|879  francs.    (Mote  of  the  £diior.) 
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<<  Tlwte  eztnordinarj  contribations" would,  it  wm  estimate^  produce  aa 
•dditional  income  of  109,000,000  fimncs.  Other  expectations  were  Tained  at 
49,000,000  francs  more;  and  it  was  admitted  that  this  sum  of  151,000,000 
francs,  would  be  barelj  sufficient  to  make  good  the  reductions  alreadj 
apparent  on  the  first  estimates,  and  added  nothing  to  the  real  resources  for 
ike  terrice  of  1813.  These  reductions  and  augmentations  have  been  balanced 
Ib  tlie  manner  stated  in  the  account  No.  1. 

^  A  new  Budget  was  fixed  by  a  decree  of  U  November  181 S,  at  a  similar 
i«m  of  1,160,000,000  francs ;  but  the  actual  receipts  have  fallen  considerablj 
abort  of  this  sum  of Francs     1,150,000,000 

The  Receipts  of  the  year  1813,  ascertained  to  the  first  of 

July,  only  amounted  on  the  1st  of  April,  1814,  to 871,418,000 


Leaying  thus  an  actual  deficiency  of Francs    *  978,583,000 

The  greater  part  of  this  sum  remaining  to  be  collected  in  the  proTincea 

separated  from  France. 

^  To  complete  the  statement  of  the  Budget  for  the  senrke  of  181S,  we 

fresant  in  the  annexed  account,  No.  2,  the  state  of  the  expenditure  of  that 


• 


It  amounted  on  the  1st  of  April,  1814,  to Francs    975,454,000 

The  Receipts  only  were 871,418,000 

The  payments  of  the  year  have  therefore  exceeded  the        — .— _ 

receipts  by Francs     104,0S6/X)0 

which  advances  were  made  at  the  expense  of  the  sums  deposited  in  the 
Cmae  de  iervice  and  in  the  sinlLing  fund. 
^  So  that  every  year,  the  head  of  the  government  presented  Budgets  to  the 
Legislative  Body  and  to  the  natioo,  which  he  knew  to  be  doubly  fallacioas  ; 
by  containing  on  the  one  part  exaggerated  expectations  of  receipts,  and  on 
the  other  underrated  accounts  of  expenditure.  We  have  shewn  that  the 
arrears  to  be  recovered  according  to  these  Budgets,  are  of  a  nature  not  to 
leave  any  hopes  of  their  ever  being  received.  These  Budgets  may  therefore 
be  considered  as  completely  closed  in  as  far  as  regards  the  receipts,  and  it 
eiily  remains  to  provide  the  means  for  the  payment  of  the  enormous  debt 
leiulting  from  tlie  insufficiency  of  the  revenues  and  the  excess  of  the 
axpenditure. 

*  This  dcfidcncy  was  citimated  in  the  fine  uMtance  at  l68^S0OfiO0  franct,  hat  it  became 
mcciwry  to  deduct  the  bonds  and  other  e£BKtt  brouglit  to  the  credit  of  tlie  accovat 
onreafised  ariiing  from  the  alts  of  wood  and  from  hubs  to  Ik  recovered  in  the 
tepanted  from  Inmce, 
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Project  ofthe^  Budget  of  the  Year  1814^ 
Budget  o/Reieipti. 

^  Tbe  jear  1814  opened  with  enormous  necessities,  the  mefamcholy  con* 

wiyifacign  of  the  unexampled  reverses  of  the  two  preceding  campaigns.     Tho 

•firtal  effect  of  these  disasters  was  the  annihilation  of  many  resources  of  the 

Treasury,  and  the  circumscrihing  of  them  all.    The  ioopossibility  of  making 

IJDod  the  expenses  of  the  war  was  evident. 

^  Nevertheless,  by  the  decree  of  the  4th  of  January,  1814,  the  Budget  of 
fvceipts  was  settled  as  it  is  brought  in  the  last  Financial  Account^  and  fay  the 
annexed  statement.  No.  4,  at  the  sum  of  1,176,800,000  francs. 

^  To  form  an  idea  of  the  defidency  which  such  an  estimate  woald  occasion, 
it  will  suffice  to  observe,  that  the  customs  were  calculated  at  producing 
100/XX>,000  francs,  although  neither  in  the  year  1812  or  1813  had  they 
■eached  that  sum;*  years  during  which  these  proceeds  carried  to  the 
highest  pitch  by  the  developement  of  an  oppressive  system,  now  for  ever 
ntbverted,  were  further  encreased  by  considerable  seizures  made  by  the  anides 
fai  distant  parts,  where  their  presence  rendered  a  great  portion  of  Europe,  in  a 
measure  tributary  to  the  French  Customs. 

^^  The  Droits  rSunis  were  valued  in  the  Budget  of  the  4th  of  Jannary,  1814, 
»t  the  sum  of  1 94,000,000  francs.f  This  valuation  exceeded  that  of  the 
former  year  by  more  than  50,000,000  francs,  and  never  could  have  been 
realized  under  the  most  favorable  circumstances,  and  with  the  most  rigoroai 
measures  of  collection. 

^^  All  the  other  estimates  were  over-rated  in  a  greater  or  less  proportion;  yet 
all  these  exaggerations  could  not  carry  the  Revenue  above  853,000,000  fraaa,* 
and  in  order  to  obtain  an  apparent  surplus  over  the  acknowledged  expenses 
and  announced  receipts,  it  became  necessary  to  add  323,800,000  fnncs  of 
extraordinary  ways  and  means  to  the  Budget,  the  realization  of  which  vti 
still  more  problematical  than  the  ordinary  revenues. 

^^  Such  a  Budget  of  Receipts,  even  under  ordinary  circumstances,  would  hive 
inevitably  occasioned  a  deficiency  of  more  than  400,000,000  francs.  Bot 
from  the  first  days  of  January,  France  was  invaded  on  all  sides ;  the  Cnstos 
House  lines  were  broken ;  the  collectors  of  the  direct  taxes,  the  receiveii  of 
the  Droits  rSunisj  and  of  the  registration,  were  obliged  to  take  flight  or  to 
collect  the  taxes  on  account  of  the  foreign  armies;  requisitions  and  pilli{< 
were  exercised  by  the  troops.    Soon  after,  ^forty-four  Departments  vsit 

•  N«  Receipt  of  the  Cuaom.  in  ISH    lg^.800  Fr«.c  J  ^^^  ^^^^^  ^  ,8,^ 

1813      98,620,000  Statement  annexed,  N.  1. 

f         CDnihrhmh    .    ; 141,000,000  Franct.  7 

NamelvJ  CNet  Procecdt    30,000,0001  t  Idi/KX^XW  Fnaca 

si^miMKMj  ^xobicco  -IReimbarMment  V  SSJOOOfiOO  ^ 

C  C^  ObligatioDS  93fi00fl00' 


DOCUMENTS— FRANCE.  IS 


separated  from  Franee.  This  last  cause  would  alone  hare  been  sufficient  to 
dimioish  the  receipts  hj  a  third  part,  and  to  reduce  them  to  less  than  600,000,000 
francs  in  1814.  The  effect  of  the  other  causes  is  incalculable;  and  though 
the  return  of  your  Majesty  and  the  conclusion  of  peace  have  permitted  us 
▼erj  soon  to  repair  some  of  these  disorders,  many  have  been  prolonged  and 
hnve  produced  consequences  the  effects  of  which  will  long  be  felt. 

^^  These  causes  prevent  our  estimating  with  precision,  as  i^  times  of  quiet, 
the  proceeds  of  18i4>  We  have  attempted  to  value  them,  and  avoiding  at 
much  as  possible  all  illusion  and  exaggerations,  the  most  dangerous  errors  in 
finance,  either  when  made  out  and  received  in  good  faith  they  tend  to  inspiie 
a  degree  of  confidence  which  events  do  not  justify,  or  when,  arising  from  the 
thoughtless  desire  of  announcing  happy  results^  they  destroy  all  confidence  in 
tnch  erroneous  promises. 

<<  We  cannot  estimate  the  revenue  of  1814  at  more  than  530,000,000  francs, 
ns  per  the  subjoined  statements  3  and  4 ;  and  it  is  but  too  easy  to  explain  the 
causes  which  render  our  estimates  so  much  lower  than  those  of  the  fiift 
project  of  the  Budget. 

<^  The  first  article  of  the  proposed  Budget,  that  of  the  direct  contributioM 
for  the  service  of  1814,  will  it  is  supposed  produce  291,^6^000  francik 
Tile  direct  contributions  for  18L4  have  not  yet  been  voted  by  the  Chamber 
•f- Deputies.  A  decree  of  the  9th  January,  1814,  orders  that  they  shall  be 
collected  as  in  proceding  years ;  and  that  50  additional  centimes  be  levied  on  the 
principal  of  the  Contribution  fonaerej  and  that  the  contribution  on  persoon 
aed  moveables,  and  on  doors  and  windows,,  should  be  doubled :  the  project  of 
if w  was  prepared  upon  that  footing ;  and  in  this  way  these  taxes  have  begna 
and  continued  to  be  provisionally  collected. 

^'  The  year  is  too  far  advanced  to  allow  of  any  important  changes  being  made 
in  levying  the  direct  contributions  and  ordinary  additional  centimes  for  the 
service  of  1814  with  advantage;  they  aro  besides  such  as  have  been 
imposed  since  1806,  by  sundry  enactments :  we  must  content  ourselves  with 
demanding  now,  that  they  may  be  legally  confirmed. 

^  The  Budget  of  the  4th  January,  1814,  estimated  the  ordinary  direct 

contributions  at  the  sum  of Francs    3O6,000/)0O 

:  To  which  must  be  added  the  proceeds  of  the  variable 
additional  centimes,  carried  to  the  account  of  the  Special 
Funds  and  not  included  in  the. Budgets  amounting  to. .  54,000,000 

-The  total  amount  of  direct  contributions  would  thus  have  ■■    ■  > 

been Francs        360,000,000 

It  is  only  brought  in  our  proposed  Budget  at 291,^6,000 

The  reduction  therefore Francs      68,734,000 

arises  only  from  the  diminished  number  of  departments.  We  include  wholly 
and  without  deductions  in  the  Budget  of  receipts,  the  direct  contribntioni 
vith  the  ordinary  additional  centimes  of  1814 ;  yet  in  a  great  many  depait« 
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meats,  Ibeir  collection  has  been  disturbed ;  receipts  hare  been  ntsd^  otf 
nccount  of  the  troops  hj  which  "they  bare  been  occupied ;  the  requisitions 
Mid  ravages  of  war  have  disabled  several  provinces  from  pajring  the  con- 
tributions. The  deficiencies  in  the  receipts^  on  account  of  the  ordinary  direct 
taxes  for  the  years  1813  and  1814,  will  be  very  considerable. 

^  We  shall  in  our  estimates  therefore  only  leave  blanks  for  the  fifty  extrte- 
ordinary  centimes  on  the  cofUribution  fmdhres  of  1814,  as  well  as  for  the 
doobliog  of  the  contributions  on  persons  and  moveables,  doors  and  windows. 
As  we  shall  consider  a  great  part  of  their  proceeds  to  be  absorbed  by  the 
compensation  with  the  Bans  de  riquUUiom  authorised  by  order  in  Coundl 
of  the  ISth  of  June  last,  and  that  the  sums  which  have  been,  or  may  be 
collected  in  the  departments  which  have  remained  unoccupied,  will  be  just  sali- 
cient  to  cover  the  unavoidable  losses  incident  to  those  where  the  collection  of 
the  ordinary  c<mtributions  has  become  impracticable.  This  estimate,  as  the 
most  part  of  those  which  we  present  in  the  nidst  of  the  uncertainties  by 
which  we  are  surrounded,  is  dependant  upon  circumstances. 

^  The  account  of  the  proceeds  of  the  ordinary  and  extraordinary  direct 
contributions  for  1813  and  1814,  will  be  presented  to  your  Majesty  as  soon 
as  die  receipts  are  completed ;  but  for  the  present,  we  think  we  can  only* 
regard  the  extraordinary  contributions  in  the  light  of  compensations,  for  the 
ordinary  contributions  whereof  the  treasury  has  been  deprived  by  the 
collections  of  foreigners,  by  requisitions  and  by  devastations,  and  that 
consideration  is  certainly  the  most  powerful  motive  for  Teqniring  the 
continuance  of  the  extraordinary  contributions  for  1814,  since  they  add 
nothing  to  the  resources  of  the  treasury,  and  only  fill  up  the  chasm  which 
circumstances  have  occasioned. 

^^  The  receipts  of  the  administration  of  the  registration  and  domains  had 
been  estimated  at  156,000,000  francs;  our  estiikiate  has  only  been  red^ped 
in  as  far  as  regards  the  departments  separated  from  France.  Let  us  hope 
that  the  return  of  peace  and  commerce  will  multiply  the  transactions,  and 
that  the  duties  for  the  next  six  months  will  encrease  to  an  amount  sufEcieat 
to  make  good  the  losses  and  interruption,  occasioned  in  the  receipts  of  the  to 
six  months  of  the  year. 

''  The  Forests  have  been  exposed  to  the  greatest  devastations  by  the  eventi 
of  the  war,  the  scene  of  which  was  in  the  depmtinents  richest  in  this  specicf 
of  property.  The  presence  alone  of  the  armies  was  sufficient  to  prevent  tie 
cutting  down  of  the  woods  determined  upon,  the  proceeds  and  payneat  for 
which  is  necessarily  put  off  to  the  next  year ;  partial  or  entire  reductions  is 
the  stipulated  price,  or  at  least  long  credits,  are  solicited  by  the  greaifft 
number  of  purchasers  of  the  wood  payable  in  1814;  and  most  pa^t  of  tk« 
sums  due  have  not  been  paid. 

^^  Instructions  have  been  given  to  enquire  into  the  situation  of  the  claisants; 
this  investigation,  naturally  slow.  Is  not  in  a  sufficiently  forward  state  ts 
allow  us  to  enter  into  particuUrs,  but  great  deficiencies  are  to  be  apprebeaded; 
the  first  esthnate  of  3C/)00,000  francs  is  evidently  overrated ;  the  net  proceeds 


DOCUMENTS— FRANCE.  17 

for  1814,  cannot  well  be  taken  in  the  Budget  of  1814  at  more  ttian  10,000,000 
francs,  after  deducting  6,000,000  francs  for  the  charges  of  the  administration 
of  the  Forests,  which  are  the  same  whatever  the  proceeds  of  the  sales  may  be* 

^^  The  application  of  these  proceeds  was  anticipated  for  one  year;  for  the 
suras  recorerabie  in  1814  were  considered  as  belonging  to  the  service  of  1813. 
The  natural  order  of  things  most  howerer  be  restored,  and  the  funds  arising 
frcHB  the  sale  of  wood  must,  as  well  as  the  domaiDal  Revenues  and  the  indirect 
contributions,  belong  to  the  years  in  which  they  are  collected. 

^^  The  miscelhuieous  receipts  are  estimated  to  produce  together  27,600,000 
limncs. 

^  The  small  sum  of  4,000,000  francs,  at  which  the  proceeds  of  the  Lottery 
have  been  valued,  is  but  too  well  warranted  by  the  returns  of  the  first  six 
BOBths  of  1814,  which  have  not  even  yielded  one  million,  and  by  the 
experience  of  preceding  years,  during  which  they  have  never  exceeded 
6,000,000  francs  annually  for  the  whole  of  the  eighty-six  departments  of 
France. 

^  We  may  liope  that  the  extension  of  commercial  intercourse,  and  the 
impulse  giyen  by  the  peace  to  business  in  general,  and  to  all  matters  giving  rise 
to  epistolary  correspondence,  will  bring  the  produce  of  the  Post-office  to  the 
sua  of  19,000,000  francs,  at  which  we  have  rated  it,  notwithstanding  the 
dtminution  of  our  territory. 

<<  The  company  of  the  salt  works  of  L'Est,  whose  establishments  have  been 
during  several  months  in  the  possession  of  foreign  armies,  claim  a  reduction 
of  rent  for  the  year  1814 ;  this  claim  will  be  examined  into ;  but  in  the 
Bean  while  its  pajrments  into  the  treasury  have  only  been  estimated  at  one 
ludf  of  the  usual  annual  sum ;  without  prejudice  however  to  the  definitive 
detennloation  on  that  head,  which  we  shall  ultimately  have  the  honour  to 
submit  to  your  Majesty. 

The  total  amount  of  the  above  estimated  proceeds  only  furnish  the  Budget 
with  a  revenue  of Francs    433,500,000 

10  that  to  complete  the  amount  fixed  upon  of 520,000,000 


there  will  appear  a  deficiency  of Francs      86,500,000 

which  can  only  be  supplied  by  indirect  contributions. 

^  The  administration  of  the  indirect  contributions  includes  the  customs^  salt| 
tobacco,  and  the  duties  laid  upon  several  articles  of  home  consumption. 

^^  The  Custom  Houses,  with  the  entire  system  upon  which  they  were  founded, 

liave  been  completely  overturned  ever  since  the  first  days  of  1814,  but  most 

^  tlie  expenses  attending  them  have  outlived  the  period  of  the  receipts  to 

which  they  gave  rise :  it  is  thus  to  be  feared  that  the  customs  destined  hence 

^rward  only  to  afford  useful  protection  to  industry  and  commerce,  and 

traced  to  the  receipt  of  moderate  duties,  instead  of  forming  a  branch  of 

productive  revenue,  will  scarcely  furnish  the  means  of  defraying  the  expencet 

of  their  own  establishments,  extended  as  they  mast  be  on  a  long  line  of  frontier 

giarded  with'cxtrene  difiiculty.    This  resource,  exposed  more  than  any  other 
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tD  the  temptati<Mi8  of  fraud  and  to  the  hazard  of  circamstances,  offers  no  fixed 
and  regular  results,  and  generallj  fails  altogether  when  most  wanted.  No 
certain  dependance  can  he  placed  upon  the  proceeds  of  the  costomsi  the 
receipts  arising  from  them  being  of  too  casual  a  nature. 

^^  Other  duties  on  consamption  hate  this  advantage,  that  being  collected  in 
the  interior,  they  are  not  so  soon  affected  by  circumstances,  and  present  a 
more  solid  basis  upon  which  to  establish  a  system  of  permanent  and  certain 
revenue.  But  after  the  confusion  and  disorders  to  which  the  collection  of 
^e  indirect  contributions  has  been  exposed,  they  will  require  an  entire  new 
organization  calculated  to  suit  the  accommodation  and  interests  of  consumers, 
and  those  of  commerce,  without  sacrificing  altogether  the  rights  and  exigencies 
of  the  Treasury.  The  numerous  modifications  to  be  made  in  the  tarif,  and  in 
the  system  of  indirect  contributions,  require  mature  discussion  and  deliberation. 
Your  Majesty  has  empowered  us  to  confer  with  the  Chamber  of  Deputies  on 
a  project  of  law  respecting  them.  We  shall  present  it  as  soon  as  its  various 
parts  have  been  duly  considered  and  arranged. 

<<  We  shall  add  to  the  budget  of  receipts,  for  1814,  the  special  funds, 
not  comprised  in  the  budgets  presented  to  the  Legislative  Body  for  the 
preceding  years,  for  the  following  reasons. 

.  ^  The  Budget  of  the  State  is  not  complete  if  a  part  of  the  receipts  and 
expenditure  be  separated,  if  they  be  not  all  included  in  the  vote  of  taxes. 
If  no  account  be  rendered  of  their  amount  and  employment ;  besides 
inconveniencies  which  in   the  system  adopted  by  your  Majesty,  to 
known  to  the  Chamber  of  Deputies  the  total  amount  of  all  the  receipts 
expenditures  of  the  State,  will  not  allow  the  keeping  of  special  funds,  and 
division  of  services,  the  serious  inconvenience  attending  such  a  mode 
)Leeping  accounts,  should  have  prevented  its  adoption  under  any  system^ 
it  can  only  be  useless  or  dangerous;   for  in  cases  where  specific  receipt 


devoted  to  special  disbursements  are  exactly  equal,  which  is  the  perfection 
snch  a  system,  it  becomes  of  no  advantage,  since  these  particular  receipts  an 
payments  might  as  well  have  been  comprised  in  the  general  accoont  ^f 
income  and  expenditure,  without  disturbing  the  equilibrium  of  the  bndgeC^  ;       4 
and  if  the  receipts  particularly  affected  to  any  special  purposes,  sbonld  CaJ/ 
short  of  the  amounts  required,  such  purposes  must  either  remain  incoiDpIet«)p       '*. 
(however  much  they  may  be  required)  or  the  expenses  incurred  remain  oopaid,  ^ 

unless  indeed  the  deficiency  be  made  good  out  of  the  general  funds  of  tk      ^^  ^ 
liitadget;  and  lastly,  where  the  receipts  exceed  the  amount  required,  it  will  not      -^  ^ 
be  possible  to  apply  them  to  any  other  purposes,  or  by  an  abuse  of  tftfj 
principle  of  good  administration,  which  has  but  too  often  happened,  the  saper^  1 

abandant  funds   will  be  employed  in  useless  undertakings,  and  expeasei  ^ 

without  any  particular  object,  incurred  merely  because  by  an  error  oC 
calculation  too  much  money  has  been  provided,  whilst  more  urgent  seviccs  msf 
remain  incomplete  for  want  of  the  necessary  means. 

'^  Such  a  system,  always  useless  in  times  of  plenty,  would  become  ezftreadj         « 
dangerous  in  moments  when  the  necessities  of  the  state  are  argent  zni 
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moltifarioas,  if  conscientiouslj  acted  npon,  which  is  nerer  the  case;  and 
what  establishes  the  correctness  of  these  remarks  more  than  any  thing  else^  it 
tke  actual  situation  of  the  Special  Funds  on  the  1st  of  April. 

^  The  excess  of  receipts  made  on  account  of  these  funds  above  the  required 
eapenditnre  was 

Bj  the  Treasury Francs     53,580,000 

By  theSinking  Fund 30,000,000 

Francs    83,580,000 

^^  But  these  Funds  were  not  respected ;  they  were  employed  for  the  expenses 
^  the  war,  without  any  regard  to  their  origin  and  to  their  special  application. 

^  We  consider  the  union  of  the  receipts  and  expences  on  all  the  services  of 
llie  general  and  special  funds,  as  indispensable  in  their  present  situation,  and 
necessary  in  every  system  of  responsibility  founded  upon  regularity  and  good 
iaith. 

^^  Direct  contributions  alone  roust  be  collected  under  separate  heads  for  the 
inspection  of  the  different  accounts;  one  simple  division  is  necessary  in  the 
making  up  of  the  accounts,  namely  that  of  the  current  and  of  the  preceding 
years.  We  propose  to  preserve  it,  but  we  can  only  acknowledge  one 
description  of  special  dotation  as  necessary  and  to  be  kept  sacred :  it  is  that, 
which  devotes  a  fixed  revenue  out  of  the  general  income  of  the  state  for  the 
payment  of  the  interest  and  redemption  of  the  funded  and  floating  debt.  It 
b  the  only  specific  application  of  funds  which  we  shall  propose  for  your 
Majesty's  adoption,  after  having  pointed  out  its  advantage  and  expediency  in 
ikt  sequel  of  this  Report. 

<<  We  include  the  total  amount  of  Revenues  to  be  collected  in  1814^  in  this 
year's  Budget,  without  any  distinction  of  special  funds  or  of  services.  We 
diall  only  observe,  that  amongst  the  various  receipts  is  included  a  sum  of 
'4jBO0fiO0  francs,  payable  by  the  City  of  Paris,  to  be  laid  out  at  the  suggestion 
•f  the  Minister  of  the  Interior,  in  works  of  embellishment  and  utility,  at  the 
diaiye  of  that  city ;  these  works  are  not  to  be  undertaken  should  the  funds 
mot  be  furnished  to  the  Treasury. 

^  The  Budget  of  receipts  for  1814  was  estimated  by  the  decree  of  the  4th 
4l  January,  with  the  addition  of  the  Special  Funds  at  Francs     1,^5,800,000 

•*  The  course  of  events,  the  diminution  of  territory, 
and  tlie  exaggerations  of  the  Budget,  occasion  a  reduc* 

which  cannot  be  taken  at  less  than 725,800,000 


<<  The  ordinary  receipts  of  all  kinds  in  1814  will 

itcxceed Francs     530,000,000 


**  We  are  willing  to  hope  that  this  reduction,  warranted  by  the  experience 
«f  the  first  six  months,  may  be  falsified  by  the  actual  receipts  of  the  next  six 
■ooths,  and  we  shall  neglect  nothing  for  that  purpose ;  but  before  concluding 
Ae  chapter  of  revenue,  it  is  necessary  to  observe  that  in  our  valuations 
we  have  taken  into  consideration  the  probable  increase  of  receipts  during  the 

c2 
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latter  months  of  this  year,  and  that  we  should  have  presented  smaller  estimates 
still,  had  we  rested  ^our  calculations  upon  the  results  of  the  months  gone  hj. 
IVe  trust  the  revenue  in  future  will  shew,  e? erj  month  and  CTery  quarter,  a 
progressiTe  increase. 

The  Receipts  of  the  first  Quarter  of  1814,  were  only    Francs  77,072,000 

Those  of  the  second  Quarter  may  amount  to 139,928,000 

We  must   therefore  estimate  those  of   the  third 

Quarter  at 150,000,000 

And  of  the  fourth  at ICOflOOfiOO 

In  order  to  obtain  the  above  estimated  total  for  the 

year BWfiOOfiOO 


Budget  of  Expenses  for  the  year  1814. 

^  The  Budget  of  Expenses  for  the  year  1814,  was  fixed  by  the  decree  of 
the  4th  of  January,  at  the  same  amount  as  in  the  financial  account  of  1812, 

page  33,  at  the  sum  of « francs  1,175,800,000 

Adding  the  special  funds 69/X)0^ 

Making  the  total  amount  of  expenses .1 ,245,800,000 

^^  As  your  return,  Sire,  and  the  restoration  of  peace,  must  be  attended  witk 
a  considerable  reduction  of  expenditure.  Ministers  have  been  anxious  to  coo« 
form  with  your  Majesty's  views  for  the  relief  of  his  people,  and  to  obey  tke 
instructions  you  have  given  them  to  regulate  the  expenses  upon  a  principle  •f 
progressive  economy,  which  might  render  it  possible  to  meet  them  oat  of  the 
reduced  receipts  of  the  Budi^et. 

^^  It  would  have  been  desirable  could  the  balance  between  the  expenditaif 
and  receipts  have  been  immediately  restored,  but  owing  to  the  impossibiJicj 
of  making  in  the  first  moments,  and  abruptly  the  reforms  and  redactions  bd- 
dental  to  a  state  of  peace,  and  required  by  our  financial  situation,  Ministos 
have  been  obliged  to  effect  them  gradually. 

^'  By  dividing  their  Budgets  into  quarters,  they  are  enabled  to  demonstnte 
that  a  gradual  reduction  of  expenses  has  taken  place,  to  the  efiect  that  it  nilJ 
appear  that  in  the  last  quarter  of  the  year  the  eurrent  receipts  will  exceed  the 
corresponding  amount  of  disbursements.  This  excess  will  be  maintained,  mi 
must  encrease  in  the  course  of  1815,  so  as  to  furnish  means  which  will  co- 
operate in  the  discharge  of  former  deficiencies. 

^<  The  subjoined  statement.  No.  6,  presents  a  summary  of  the  Budget  tt 
Expenses,  in  actual  disbursements  of  the  various  departments  of  the  adniiDis- 
tration,  made  or  to  be  made,  in  the  year  1814,  and  divided  into  quarterlj 
•ccounts^  they  are. 
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For  the  First  Qaarter francs  331 ,975,000 

Second  ditto 188,601,000 

Third    ditto 172,022,000 

....:    Fourth  ditto 135,617,000 

Total  for  the  year francs  827,41 5,000 

^  The  first  qaarter  belongs  to  the  old  GoYemment,  it  is  imt  of  ail  propor* 
tion  with  the  following  quarters.  The  Ministers  admit  that  the  stores  de* 
liTered,  the  pay  of  the  army,  salaries  and  other  expenses  of  that  quarter, 
amounted  to francs  331,275,000  ' 

The  receipts  daring  that  Quarter,  as  per  statement 

No.  3,  were 77,072,000 

In  that  Qaarter  alone  therefore  there  appear^  a  deficiency  of  •  •  •  •  254,203,000 

The  expenses  of  the  second  Qaarter  of  1814,  shew  a  reduc- 
tion of  nearly  one  half,  being  only  estimated  at 188,601,000 

Tet  they  exceed  the  revenue  of  that  Quarter,  which  can 
<nily  be  computed  at « 132,928,000 

Shewing  a  deficiency  of « .    55,673,000 

The  redaction  in  the  expenditure  increases  still  more  in  the 

third  Qaarter,  and  it  is  taken  at 172,022,000 

Recdpts  encrease  and  may  amount  to • 150,000,000 

Only  leaving  a  difference  of 22,022,000 

We  may,  after  the  hopes  held  out  by  Ministers,  expect  to 

see  the  expenses  of  the  last  quarter  of  1814  reduced  to .  •  •  •  •  *  135,517,000 
And  the  revenue,  according  to  our  estimate,  will  yield 160,000,000 

Thus  presenting  an  excess  of  receipts  of  •  •  • .  • •  •  •  .francs    24,483,000 

^  Finally,  taking  in  the  first  instance  the  revenue  of  the  last  qaarter  of 
1814  as  a  basis  of  the  revenue  of  the  next  year,  we  may  fairly  look  forward  to 
a  surplus  of  70,000,000  francs  In  1815,  as  we  shall  make  it  appear  when  we 
present  the  Budget  of  that  year  to  your  Majesty. 

^  We  do  not  consider,  however,  these  comparisons*  in  the  light  of  positive 
and  invariable  calculations ;  their  only  intention  is  to  shew,  that  all  the  Mi- 
nisters assist  the  Minister  of  Finance  in  endeavours  to  equalize  the  receipts  to 
the  expenditure,  and  to  leave  a  suffident  amount  over  to  furnish  the  means  of 
dftcbargiog  former  engagements. 

*  The  official  Documentf  make  tliif  fum  I35,717/X)0,  and  the  ezcen  of  recdpCt  for  that 
qaarter  ;|iiioiiDt  to  24,883^)0,  but  this,  ur  the  expense*  of  the  last  quarter  af  stated  abovt| 
■UMt  b^  a  mistake.— Editor. 
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<<  Taking  now  the  aggregate  of  the  service  of  the  year  1814,  we  shall  find 
that  the  united  demands  of  all  the  members  of  the  administration  require  for 

the  expenses  of  the  Budget  the  sum  of francs  827,415,000 

On  account  of  which  there  had  been  paid  before  the  1st 

of  April* 152,881,000 

There  would  therefore  remain  to  be  paid  in  the  last  0  months  ••••  674,534,000 

We  hare  seen  that  the  receipts  of  the  year 

1814  would  only  amount  to francs  520,000,000 

That  there  has  been  collected  and  expend- 
ed during  the  first  three  months 77,072,000 


^ 


There  only  remains  to  be  collected  and  ap- 
plied to  the  service  of  the  last  nine 
months  a  sum  of  • 442,028,000  442,928,000 

The  charge  of  the  year  1814  therefore  exceeds  the  ways 

and  means  by 231,606,000 

which  defidency  originates  in  the  excess  of  expenses  during  the  first  qoaiter 
of  1814.  I  am  in  hopes  that  it  will  be  considerably  reduced  by  the  saving 
made  in  the  course  of  the  year,  and  by  a  strict  scrutiny  of  the  credits  granted 
in  the  first  months  of  1814.  This  deficiency  in  the  first  quarter  of  1814  mast 
be  transferred  to  the  credit  opened  for  the  payment  of  expenses  previom  to 
the  Ist  of  April,  as  it  is  proved  that  it  cannot  be  dbcharged  out  of  the  receipt 
of  the  year;  it  is  the  only  method  of  equalizing  the  revenue  of  1814  with  tbe 
expenditure. 

^^  In  corroboration  of  this  report,  I  subjoin  the  detailed  Budgets  divided 
into  chapters  which  have  been  transmitted  to  me  by  each  minister,  in  on- 
formity  with  the  orders  of  your  Majesty.  The  project  of  the  general  BadcH 
for  the  year  1814,  is  composed  of  the  annexed  statements,  No.  3  &  7,  which 
we  intend  to  subjoin  to  the  first  section  of  the  project  of  Law,  under  the  letten 
A&B. 


*  h  would  appear  strange  at  first  sight,  to  make  the  sums  paid  on  account  of  1814, 
amount  to         .....         152,881,000 
and  those  received  only  to         •        -  77,072,000 

making  it  appear  that  a  sum  of  75,809,000  had  been  paid 
than  received.  But  this  amount  was  taken  out  of  previous  receipts;  out  of  the 
deposits,  and  other  anticipations  of  receipts.  Notwithstanding  the  division  of  servicct,  aad 
of  general  and  special  fiinds  in  the  Budgets  and  accounts,  the  actual  funds  on  hud  «<« 
necessarily  common  to  all  the  dilTcrent  services  and  expenses,  without  any  other  nk  thm 
the  urgency  of  the  case. 
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PROJECT  OF  THE  BUDGET  FOR  THE  YEAR  1815. 

^<  The  preparatorj  arrangements  relatiTe  to  the  collection  of  the  direct 
oontrUrations,  require  four  or  five  months  time ;  it  is  therefore  necessary  to 
•ccapy  ourselTes  now  with  the  Budget  of  1815.  We  propose  to  fix  at  present 
the  Budget  of  receipts  and  expenses  of  that  year,  in  order  to  give  your  Majesty 
a  new  testimony  of  the  desire  of  operating  the  retrenchments  you  have  com- 
manded, and  because  this  Budget  forms  a  necessary  part  of  the  whole  financial 
statement  we  have  to  submit  to  you. 

Ia  the  annexed  statement,  No.  8,  the  receipts  for  1815 

are  valued  at francs  618,000,000 

The  expenditure  has  been  fixed  by  year  Majesty  as  per 

statement,  No.  9,  at 547,700,000 

This  account  therefore  shews  the  fulfilment  of  the  pro- 
mises held  out,  and  the  fruits  of  the  economy  conse- 
quent upon  the  progressive  reduction  of  the  expenses 

of  the  last  three  months  of  1814,  by  leaving  a  dis*  -« 

posable  surplus  of francs    70,300,000 

^^  In  the  report  on  the  subject  of  the  deficiency  antecedent  to  the  1st  of 
April,  we  propose  to  devote  this  sum  in  part  payment  thereof. 

^  In  the  project  of  the  Budget,  the  revenue  is  estimated  at  98,000,000 

fraucfl  more  than  that  of  1814,  not  only  without  having  had  recourse  to  the 

•ogmentation  of  any  duty,  but  on  the  contrary  with  an  actual  and  considerable 

redaction  in  several  of  the  contributions.    At  the  same  time  the  expenses  are 

fixed  at  700,000,000  francs  less  than  those  which  were  originally  proposed 

for  1814. 

^  The  increase  of  the  proceeds  of  the  indirect  contributions,  and  of  those  of 
tbe  registration  anticipated  in  this  Budget,  will  not  arise  from  any  augmen- 
tation in  the  number  or  amount  of  these  taxes,  but  will  be  the  consoq^uence  of 
the  peaceable  execution  of  the  new  law  intended  to  be  proposed  for  the  re« 
organization  of  the  indirect  contributions,  but  more  particularly  to  improve* 
ments  incidental  to  a  state  of  peace ;  to  the  confidence  inspired  under  your 
Mijesty  *s  Government,  and  to  a  more  easy  mode  of  collecting  them. 

<^  The  principal  resource  of  the  Budget  of  1815  is  the  proceeds  of  the  direct 
contributions.  They  require  some  explanation.  We  intend  to  reduce  them 
to  a  sum  much  smaller  than  what  was  imposed  upon  the  tax-payers  in  1813 
and  1814. 

^^  The  Paienietp  Licenses,  were  augmented  one-third  in  1813;  this  i|ug« 
mentation  will  be  suppressed. 

^^  The  Door  and  Window  Tax  was  doubled  in  1814 ;  we  intend  in  future 
only  to  collect  the  original  amount  of  these  duties,  together  with  the  usual 
expenses  of  collecting.  And  we  also  mean  to  suppress  the  increase  in  tlie 
contribution  on  persons  and  moveables,  (which  had  likewbe  been  doubled)  and 
the  50  additional  centimes  on  the  contribution  Jondtre. 
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<<  The  direct  contributions  have,  ever  since  they  were  original! j  impoiedi 
been  from  time  to  time  subjected  to  additional  centimes  for  special  purposes 
of  public  and  private  utiiitj,  which  for  several  years  back  amount,  without 
exception  in  all  the  departments,  to  from  46  to  50  centimes  at  least ;  aad 
there  are  several  Communes  where  they  amount  in  consequence  of  local 
taxation,  authorized  by  particular  enactments,  and  even  by  irregular  and 
unlawful  impositions  hud  on  by  the  constituted  authorities,  to  from  70,  80, 
100,  and  even  more  additional  centimes  on  the  original  amounts.  It  belongs 
to  a  good  administration  to  equalize  the  taxation  in  all  the  departments,  and 
to  substitute  to  a  number  of  variable  and  often  arbitary  centimes  in  seponte 
Departments,  a  fixed  and  uniform  system  of  additional  centimes  throughout 
all  of  them.  The  usual  additional  centimes  which  were  generally  and  lawfully 
levied  should  be  preserved,  because  they  have  long  constituted  a  part  of  the 
ordinary  revenues  of  the  State,  and  because  the  expenses  of  the  provinces  auJ 
others  to  which  they  are  devoted,  form  items  in  the  general  Budget  ot  Expen- 
diture. 

^^  It  is  necessary  to  increase  the  fund  of  nonoalettrt  and  dSgrevewunts^ 
which  was  only  two  centimes,  and  to  bring  it  to  five^  in  order  to  be  able  to 
afford  in  1815  the  necessary  relief,  and  digrhvemenU  to  the  provinces  whid 
might  still  be  suffering  from  the  ravages  of  war. 

<^  We  propose  to  fix  at  60  the  number  of  additional  centimes  to  be  paid 
into  the  Treasury,  independently  of  the  original  tax  as  a  substitute  for  the 
variable  additions  for  expenses  of  the  Departments,  for  nawoaleun^  lor  the 
Cadastre^  and  for  works  of  every  description.  The  charges  of  collecting  wiH 
have  to  be  laid  on  besides,  as  well  as  the  usual  five  centimes  for  the  oonunnBil 
expenses  which  are  not  paid  into  the  Treasury. 

^^  The  annexed  statement.  No.  10,  details  the  additional  centimes  laid  oa 
in  1814,  compared  with  those  which  we  intend  to  levy  in  1815  ;  it  presents 
a  reduction  of  24,  63,  and  in  some  instances  of  100  centimes,  according  totbe 
nature  of  the  contributions,  and  an  actual  diminution  of  80,000,000  frano  of 
taxation.     This  relief  is  considerable  :  your  Majesty  would  have  wished  that 
At  had  been  more,  but  you  are  acquainted  with  the  nature  and  extent  of  the 
expenses  for  which  they  are  required ;  and  (hat  the  direct  contributions,  the 
manner  of  levying  which  has  been  brought  to  a  high  degree  of  perfectioa, 
have  been  collected  even  during  the  most  unfortunate  times,  with  the  greatest 
regularity ;  a  sure  sign  of  a  tax  being  in  conformity  with  the  habits  and  tW 
means  of  the  payers.     We  have  no  complaints  to  apprehend  after  such  i 
reduction,  particularly  when  taking  place  in  the  second  year  after  the  peace, 
when  all  descriptions  of  property  and  all  produce  will  improve  in  value,  and 
when  a  freer  circulation  and  more  extended  trade  shall  have  increased  tbe 
means  wherewith  the  taxes  are  to  be  paid.     Your  Majesty  may  rest  assared 
that  the  direct  contributions,  as  we  propose  them,  will  be  collected  without 
difficulty,  and  that  your  people  will  duly  appreciate  the  relief  granted  to  then. 

^^  But  it  is  essential  to  interdict  all  arbitrary  and  illegal  taxation,  sources  of 
abuses,  imd  vexatious  proceedings  3  none  of  the  additional  centimes  previooslj 
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laid  on  mnit  be  retained,  and  no  new  ones  in  future  be  raised  without  giving 
an  account  thereof  to  the  Chamber  of  Deputies,  and  additional  relief  will 
result  to  a  great  number  of  Departments  and  Communes. 

^  The  project  of  the  general  Budget  for  the  year  1816  is  composed  of  the 
annexed  statements,  No.  8  &  9,  which  we  propose  to  annex  to  the  1st  section  of 
the  law  project,  under  the  letters  C  &  D. 


PUBLIC  DEBT^  and  other  Annual  Expenses  at  the  charge  of  the 

Minister  of  Finance, 

^^  We  have  subjoined  to  the  particular  Budget  of  the  Ministry  of  Finances, 
an  account  of  the  administrative  charges  it  includes.  We  shall  only  observe 
that  this  Budget  comprises  the  expenses  of  the  Cadastre^  those  of  the  manage- 
■ent  of  the  direct  contributions,  and  the  fund  of  the  nonvaleurt;  which  three 
objects  form  one  half  of  the  particular  Budget  of  Finances ;  the  other  half 
eoBtainf  the  administrative  expenses  of  the  Court  of  Accounts ;  of  the  aunt* 
itry,  and  of  the  administrations  depending  upon  it. 

^  We  must  acquaint  your  Majesty  with  the  state  of  ihe  principal  and 
bterett  of  the  Public  Debt,  of  the  hiterests  on  the  sums  deposited  as  secui> 
ridea,  and  the  charges  of  negociation.  Disbursements  of  general  interest,  and 
vhich,  though  included  in  the  expenditure  of  the  Financial  department,  are 
distinct  chapters  of  the  General  Budget  of  the  State. 

The  total  arriraget  (interests  of  the  funded  debt  was 

fixed  by  the  law  of  90  March,  1813,  at francs  161,000,000 

<<  The  annual  charge  of  the  debt  for  the  Eighty  Six  Departments  of  France, 

at  present  as  per  following  statement: 

In  Five  per  cent.  Consolidated  Inscribed, 

(account  No.  11) francs  63,300,000 

life  Annuities  on  the  1st  of  April 14,330,000 

Pensions  of  all  kinds,  deducting  foreign 

pensions  (account  No.  12) 20,370,000 

francs    08,000,000 

The  credit  denuunded  for  the  year  1814  is 120,000,000 

■ 

The  surplus  of  the  demand  will  have  to  be  accounted 
for,  being 22,000,000 

The  interest  of  the  public  debt  is  payable  in  the  three  months  which  follow 

the  end  of  each  quarter  as  stated  below  : 

In  the  first  quarter,  life  annuities  and  pensions  due  22  Dec. .  francs  17,350,000 

second 5  per  cent.  Consolidated  . .  •  •  22  Mar 31 ,650,000 

third life  annuities  and  pensions ...  22  June 17,350,000 

fourth 5  per  cent.  Consolidated  ....  22  Sept 31 ,650,000 


•  •  •  • 


ToUl  francs  98,000,000 
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<^  The  payments  shoald  have  been  made  at  those  dates,  and  during  those 
intervals  in  the  jear  1813;  but  they  haTe  been  sensibly  relaxed  during  the 
last  half  year.  The  half-yearly  dividend  due  on  the  5  per  cent,  consolidated 
annuities  due  on  the  .22d  of  September,  the  payme:nt  of  which  should  have 
been  finished  on  the  1st  of  January  1814,  remained  nearly  wholly  unpaid,  and 
several  sums  were  owing  for  former  dividends :  the  amount  of  arrears  has  in* 
creased  in  the  first  quarter  of  1814.  The  annexed  statement,  No.  13,  pre- 
sents a  detailed  account  of  the  payments  on  each  part  of  the  funded  debt  ou 
the  1st  of  April  1814. 

<^  The  total  amount  ot  piibiic  deht  over  due  on  1st  April  was  f.  53,413,000, 

namely,  for  the  year  1814 f.  17,595,000 

1813  and  before...      35,818,000 

^^  The  amount  due  in  1814  is  comprised  in  the  Budget  of  that  year,  that  of 
1813  and  before  is  not  wholly  claimable ;  it  includes  sums  placed  to  the  credit 
of  deceased  annuitants  or  pensionaries  before  the  account  of  their  deaths  was 
received  at  the  Treasury ;  but  the  amount  of  dividends  due  on  the  5  per  cent 
annuities  is  a  positive  arrear  of  debt  which  did  not  exist  at  the  commenoement 
of  1813,  and  is  above  22,5Q0,000  francs. 

^^  It  is  your  Majesty's  intention  that  the  payment  of  the  public  debt  and 
pensions  shall  be  resumed  and  brought  up  during  the  year  1814 ;  it  is  neces- 
sary to  grant  by  the  Budget,  for  the  amount  of  claimable  arrears  in  1814,  a 

sum  of  at  least f.  19,000,000 

There  must,  besides,  be  added  for  the  Rentes  granted  to  the 

Communes  in  exchange  for  their  property  (by  estimate)  ....        3,000,000 

and  for  half-yearly  payments  falling  due  in  1814,  as  detailed 

above    98,000.000 

The  vote  of  credit  for  the  public  debt,  is  upon  these  estimates 

brought  in  the  Budget  of  1814  at  the  sum  of f.  120,000,000 

and  in  the  Budget  of  1815  at  the  sum  of 100/XX),000 

^^  The  interest  on  money  deposited  as  security  amounts  annually  to  aboot 
8,000,000  francs  ;  there  remained  due  on  the  1st  of  April  6,056,000  francs  oo 
account  of  interest  for  1813  and  previous  years ;  your  Majesty  has  commanded 
that  these  payments  should  be  continued.  A  credit  of  6,000,000  francs  b  ne- 
cessary for  the  payments  to  be  made  on  account  thereof.  We  have  included 
it  in  the  Budget  of  1814. 

^  The  amount  required  for  charges  of  negociation  can  not  be  estimated  bj 
the  precedents  or  accounts  of  former  years,  as  existing  circumstances  have  oo 
affinity  with  those  which  have  preceded  them.  We  shall  only  remark,  tint 
on  the  first  quarter  they  amounted  to  at  least  4,500,000  francs.  The  vote  of 
credit  demanded  for  the  charges  of  the  three  last  quarters  will  therefore  onlj 
be  7,500,000  francs :  an  account  of  which  will  be  given  in  1815. 
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RecapUulaium  of  the  Expenses  ai  the  charge  of  the  Finance  Department. 

fivdget  ef  the  Ministry francs  ^SfiiiOyOOO 

CDue  since  1813 19,000,000^ 

Public  debt  }     for  1814 98,0O0,0OO>     . . .  120,000,000 

(     for  the  Communes    3,000,000) 

Interest  on  money  dei)ostted  as  securities 8,000,000 

Charges  of  uegociation ...     12,000,000 

Total  for  the  year  1814 francs  163,020,000 

Deduct  the  part  over  due 19,000,000 

Amount  of  a  common  year,  required  for  1815. .  francs  142,000,000* 


Arrears  of  Debt  at  the  Charge  of  the  Ministry  of  Finance. 

^<  We  must  now  present  to  your  Majesty  a  particular  account  of  the  arrears 
•f  debt  at  the  charge  of  the  Finance  department.  This  department  has  a  very 
mall  number  of  administrative  expenses,  but  as  regards  the  management  of 
the  revenue,  and  as  the  depository  of  public  and  private  funds,  the  arrears  of 
the  finances  are  immense ;  they  exceed  those  of  all  the  other  departments  of 
the  administration  put  together.  We  hasten  however  to  add  that  the  greatest 
part  is  not  claimable. 

^  If  the  Ministry  of  Finance  only  had  to  collect  the  proceeds  of  the  receipts 
stated  in  the  Budget  for  the  payments  of  the  expenses  equally  brought  forward 
on  the  Budget,  its  duty  would  have  been  simple  and  easy,  and  no  deficiency 
fould  have  arisen  without  malversations.  But  the  reirenae  came  in  slowly, 
and  expenses  were  urgent ;  they  had  to  be  provided  for  without  delay,  and 
before  the  funds  assigned  to  them  were  come  in  :  the  necessity  of  anticipations 
introduced  them  ever  since  the  commencement  of  each  service,  and  they  ex- 
leaded  soon  to  all  the  funds  within  the  grasp  of  that  ministry,  and  shortly 
idMorbed  the  amount  of  deposits^  and  even  of  future  receipts,  by  the  emission 
of  Bills.f 

*  Hie  amount  it  thus  stated  in  the  original  document,  but  should,  it  appears,  have  been 
U4fi90fiOO  francs^EDiTOR. 

i  The  sute  of  the  services  of  18 IS  &  M,  on  the  1st  of  April,  are  two  striking  instances  of 
these  anticipations. 

We  have  seen  that  the  receipts  for  the  service  of  1  SI 3  only  were  -  -  francs  871,418,000 
yet  there  had  been  paid         ........  975,454,000 

The  paymcou  thus  exceeded  the  receipts  by      -        -        -        •        •  104,036/XX) 

On  account  of  the  service  of  1814^  the  recdpu  were  only  -        •  7Tjn2fiOO 

and  the  pajmenu         ..........  l52,88i/)00 

EicMt  of  paymenu  over  the  receipts        ......  francs    75,909,000 

The  payments  are  constant,  and  an  anticipation  of  180,000,000  francs  accrueing  in  the 
ceane  of  15  months  to  the  previous  anticipations,  could  only  have  been  made  out  of  the 
Aiods  deposited  in  the  Treasury,  in  the  Cmust  dt  HervUi,  and  in  the  Sinking  Fund ;  and  by 
like  isMC  of  Treasury  Bills. 
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^<  The  deficleneies  of  the  Ministry  of  Finance  on  the  Ist  of  April,  arise 
from  deposites  misapplied^  bills  issued,  and  diyidends  of  the  public  debt  due, 
remaining  unpaid. 

^'  The  Ministry  of  Finance,  as  depositary  of  the  public  monies,  was  dlYided 
into  three  chief  and  central  chests,  or  fuuds. 

^^  The  Treasury,  properly  so  called. 

^^  The  Caisse  de  Service^  depending  upon  the  Treasury,  and 

^^  The  Sinking  Fund,  independent  of  the  Treasury. 

^^  These  funds  had  accounts  ,with  each  other,  on  which  debits  and  credits 
were  respectively  entered :  the  manner  of  regulating  these  accounts  is  not 
without  importance,  and  will  be  alluded  to,  but  it  is  only  of  a  secondary  in* 
terest,  as  it  does  not  affect  the  general  state  of  things.  These  funds  must  be 
considered  as  united,  abstractedly  from  their  respective  situations,  to  be  able 
to  connect  the  aggregate  of  the  total  amount  of  debts  in  arrear  of  the  Finance 
Department. 

^^  For  the  same  reasons,  it  is  necessary  to  take  no  notice  of  efftu  da 
eomptablesj  deposited  in  these  chests,  and  which  only  acquired  a  real  value 
by  being  paid  away  or  negociated.  All  these  vouchers  and  interior  accounts 
are  only  of  fictitious  value,  having  no  influence  upon  the  general  account  whidi 
occupies  our  attention.  We  shall  successively  treat  under  general  heads,  and 
separately,  from  all  details  foreign  to  the  general  situation. 

1.  Of  the  arrears  of  debt  of  the  Treasury,  considered  only  as  a  fund. 

2.  Of  those  of  the  Caiite  de  Service* 

3.  Of  those  of  the  Sinking  Fund. 

^^  We  shall  in  the  first  place  point  out  the  debts  owing  by  each  of  thoie 
funds,  forming  the  general  arrears  of  the  finances. 

^'  We  shall  next  seek  what  vouchers  and  means  remain  of  the  ruins  of  these 
funds  towards  the  diminution  and  extinction  of  the  arrears.  This  accouot 
will  not  differ  materially  from  the  first  statements  communicated  to  t^ 
Chambers,  by  the  Minister  of  the  Interior;  but  the  details  have  been  examined 
with  care,  and  we  have  suppressed  all  items  of  regularisation  and  compenii* 
tion.  The  results  which  follow  will  be  more  accurate.  We  shall  particularlj 
distinguish  the  amounts  whereof  the  principal  is  due,  and  those  on  which  it 
will  only  be  necessary  to  pay  the  interests  annually. 

Public  Treasury. 

*<  The  Public  Treasury,  has  ever  since  the  institution  of  the  Caisxe  de  Serokey 
(July  1806)  been  almost  an  entire  stranger  to  the  circulation  of  funds,  to 
deposites,  and  to  the  issue  pf  Bills :  however,  in  conformity  with  the  decreesof 
the  year  11  (1802),  it  has  continued  to  issue  Notes  payable  at  10  and  %S 
days  after  sight,  called  Traites  du  Caissier  gSfUral  (Drafts  of  the  genertl 
Cassier)  of  which  there  were  in  circulation  on  the  1st  of  April 

to  the  amount  of francs  8,873,000 

These  Drafts  hare  always  b^en  regularly  paid,     TUe 


115,261,000 
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Treasarj  has  sioce  continued  to  issue  them :  those  ia 
circolatioD,  at  present,  amount  to  a  similar  sum  to  those 
in  circulation  on  the  1st  of  April;  they  will  on  that 
account  be  brought  in  the  amount  of  arrears  not  claimable. 

The  extraordinary  Domain,  lent  the  Trea^ 
sorj  in  1806  and  1807,  a  capital  of  • .  .francs  84,000,000 

And  adrances  bare  been  made,  and  sums 

paid  in  by  the  extraordinary  Domains  and  by 

the  Treasury  of  the  Crown,  for  the  expenses 

of  the  Wars  and  of  the  Imperial  guard  to  the 

amount  of 31,^1,000 

■  •  • 

No  part  of  the  abo? e  Debt  can  be  considered  as 

claimable • francs  134,134,000 

Caisse  de  Service. 

The  Caiste  de  Service  was  indebted  on  the  1st  of  April,  for  Bills  issued 
and  not  paid,  as  follows.: 

BiUeU  de  Service francs      572,000 

Drafts  on  the  Receivers  General ....  1 5,000,000 

Acceptances  and  Notes  to  be  paid  .  •  8,810,000 

Engagements  to  the  order  of  the 

MarU  depiSti  4,400,000 

francs  28,782,000 

Part  of  the  above  engagements  having  since  been  paid, 
the  operations  which  had  given  rise  to  them  will  not  be 
renewed :  they  must  be  classed  amongst  the  claimable 
debts. 

The  Bank  of  France  had  lent  to  the  Caiste  de  Service 
prior  to  the  1st  of  April,  the  sum  of ^     54,000,000 

This  Loan  forms  part  of  the  claimable  debts. 

The  Extraordinary  Domain  has  advanced  to  the  Caiise 
de  Service  against  the  security  of  the  obligations  of  the 
DroUt  rSunis «     12,580,000 

The  deposits  in  the  Caiae  de  Service  on  the  1st  of 
April  were : 

Free  funds  of  the  Communes,  deposited  by  virtue 
of  a  decree  of  27th  February,  181 1 . .  francs  10,800,000 

Funds  belonging  to  the  Depart- 
ments, deposited  in  the  chests  of  the 
Receivers  General,  and  by  them 
transmitted  to  the  Caitse  de  Service     12,OtX),000 

Sundry  other  sums  transmitted  by 
the  Receivers  General 15,000,000  [car.  firm. 
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Funds  belonging  to  the  Marine 

Invalid  chest  and  other  funds BfiOOfiOO 

francs  43,000,000 

The  repayments  of  the  deposites  made  have  been  faith- 
fully continued,  although  they  had  been  diverted ;  this 
punctuality,  by  restoring  confidence,  has  diminished  the 
applications  for  repayments,  and  has  procured  fresh  de- 
posites.    One  third  of  that  sum  must  be  considered  as        

liable  to  be  claimed francs    138,36^,000 

The  Caisse  de  Service^  as  all  other  public  chests,  was 
nearly  exhausted  on  the  1st  of  April ;  rejecting  all  fie* 
titioBS  vouchers,  and  irrecoverable  effects,  there  scarcely 

remained  in  actual  money  and  debts  due,  a  sum  of . . .  •  5,782,000 

t^^^"^— ^^— ^^— ^"^ 

The  arrears  of  debt  due  by  the  Caisse  de  Service  must 
be  brought  in  the  arrears  of  the  Finance  Department,  at    francs  1 32,580,000 

namely Debt  not  reimbursable,  francs  12,580,000 

"  "     not  claimable. ...     "     28,000,000 

"  «  claimable....      «     02,000,000 

Sinking  Fund. 

^^  The  Sinking  Fund  was  established  for  the  reduction  of  the  National  debt ; 
it  has  only  tended  to  increase  it.  This  fund  had  received  several  rich  doti- 
tions  by  various  laws,  which  have  nearly  all  remained  unexecuted.  It  was 
made  the  depository  of  the  securities  which  were  to  have  concurred  in  the 
extinction  of  the  public  debt ;  the  judicial  consignations  and  several  private 
deposites  were  confided  to  it,  under  condition  of  restitution.  All  of  which 
funds  have  sometime  since  been  applied  to  the  expenses  of  the  State,  by  order 
of  the  head  of  the  government ;  they  have  been  replaced  by  public  securities, 
cessions  of  domains,  and  other  fictitious  appropriations,  without  the  means  of 
realization ;  so  that  with  an  apparent  amount  of  assets  in  the  sum  of  540,000,000 
francs,  the  Sinking  Fund  only  retains  a  few  effects  of  real  value,  the  miserable 
remains  of  the  large  sums  assigned  to  it  by  the  laws,  and  of  those  of  which  it 
had  been  constituted  the  depository. 

The  funds  deposited  with  the  Sinking  Fund  are — 
The  securities  of  persons  filling  re* 
sponsible  situations  under  Govern- 
ment ; — they  amounted  on  the  1st  of 

April,  in  Capital,  to francs  106,034,000 

The  Interest  of  1813   remaining 

due  on  the  1st  of  April   '^        6,056,000 

francs  2O2,09O/)00 

The  Sinking  Fund  has  only  re- 
ceived of  these  securities    ^^       75,072,000 
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Of  the  rest  was  paid  into  and  re- 
tnained  id  the  Treasury.  • francs  88,675,000 

And  to  the  Administration  of  the 

DroUsrSunis  "       32,287,000 

francs  196,934,000 

^^  The  Sinking  Fund  granted  inscriptions  for  all  the  securities ;  and  was  the 
ostensible  debtor  of  the  proprietors,  whatever  amount  thereof  might  have  been 
received  by  it ;  this  is  one  of  the  reasons  which  renders  it  necessary  to  con- 
sider the  funds  as  united  into  one,  and  their  debts  together,  forming  the 
general  and  common  arrears  of  the  Ministry  of  Finance. 

'^  The  securities  are  only  reimbursable  in  the  event  of  the  death  or  the 
resignation  of  the  parties  who  have  made  them :  but  the  situations  do  not 
continue  vacated ;  the  security  of  the  successor  immediately  replaces  the 
imount  claimed.  This  debt  is  in  its  nature  not  claimable,  and  we  may  pre* 
same  that  the  new  securities  in  1814  will  suffice  for  the  repayment  of  the  old 
ones. 

^^  The  interests  are  payable  yearly.    I  have  brought  in  the  Budget  of  1814, 
t  sum  of  6,000,000  francs,  for  the  interests  remaining  due  of  1813. 
The  Consignations  judiciaires  deposited  in  the  chest  of 

the  Sinking  Fund  amount  to francs  1 1,814,000 

We  may  calculate  that  the  new  Consignations  will  suffice  for  the  reim- 
bursement of  those  which  may  be  claimed.    The  other  deposited  funds  are, 

Of  the  Company  of  Canals francs  1,125,000 

^      the  Legion  of  Honor    "     1,623,000 

<<       the  Retraites    "       663,000 

«       the  ChariiS  MclemeUe    "        111  ,000 

««       Military  Successions "        558,000 

Communal  Funds — 

By  Judicial  arrH 170,000 

At  Interest 1,397,000 

Remf  of  the  Communal  Woods   1,711,000 

3,278,000 

francs  7,358,000 

The  repayment  of  these  amounts  have  been  uninterrupted ;  it  is  to  be 
lioped  that  they  will  be  nearly  compensated  by  new  deposites  :  a  third  part 
at  most  is  claimable. 

The  Sinking  Fund  therefore  owes,  for  sums  received  in  deposite,  and  with- 
^Hit  including  the  outstanding  Bonsy  for 

Securities,  principal,  and  interest,  francs  202,990,000 

Consignations  judiciaires    *^       11 ,814,000 

Divers  deposites <<        7,358,000 

francs  222,162,000 

The  notes  issued  by  the  Sinking  Fund  are  known  by  the  name  of  Bons  de 
*«  Caisse  d\imortissement ; 
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Of  which  were  dreiilated  bj  ?irtie  of  teveral  laws 

and  decrees  to  the amdiiiit  of • «••  f nwcs  444yUS,490 

Of  this  tmn  has  beoi  paid francs  904,813,490 

,  And  come  in  and  caneelled  lielbre 

becoadngdae <<        83,147,000 

/  fraMS  937,960,490 

There  remained  outstanding  en  the  1st  of  April,  fnm 

wldcii  esnst  lie  dednded,  fer  Bam  not  issned  mod  re* 

VDMinhBg  in  deposit — 

In  tlie  general  clwst  of  the  Treasniy,  francs  0,790,000 

In  the  CUrse  d^  &rv«co. . .   »    33,441,000 

In  the  chestsof  the  Reoeimen  General    ^    lOfiOOflOO 

In  the  chest  of  the  Sinkfaig  F^md  . .     <<         044,000 

IntheBank  ^    U,000,000 

franca  00,714,000 

remdnsont ^      13O,55O/)00 

Of  which  were  held  by  the  Treasnij  of  the  Crown  and 
the  Estraoidinaiy  Domain,  for  .•..•• ^     110,333,100 

Tlie  Bam  of  the  Sinking  Fand  in  drcniation  and  to 

be  rdmlnirsed,  amonntlng  therefore  to  ; .' ^       93jt95,S0O 

Whicli  smn  is  a  daimable  arrear  of  debt  in  proportion 

■s  the  Bam  fidl  dne^namelj,  in  1814 — ^francs  15,995,000 

fail815—    ^      BfiOOfiOO 

.  The  total  amonnt  of  de1>ts  of  the  Sikildng  Fond  appears  tiins  to  be  as  foUewi: 

Debts  not  reimborsable  owing  to  Extraordinary  Domain  fir,    110,333,^00 

Debts  wliich  cannot  l>e  claimed  (funds  deposited  and 

secoriUes) <<     909,0(»,000 

Interests  on  Securities  brought  in  tlie 

Budget  of  1814 0,000,000 

Funds  deposited  to  be  reimbursed 0,500,000 

Remainder  of  Bom  in  circulation  * 93,995,000 

«       35,7«5,000 

Sum  Total francs  301,710,500 

The  assets  of  the  Sinking  Fund  are  nearly  equal  to  its  debts ;  bat  tkse 
assets  are,  almost  entirely,  composed  of  debts  of  the  Treasury  and  Doasiis 
for  Sale— a  few  effects  and  other  debts  may  and  ha? e  already  beea  en- 
ployed  to  diminish  the  claims  upon  the  Sinking  Fund.  These  efiects  were 
on  the  1st  of  April  as  follows — 

Remittances  and  balances  of  account  of  the 

ReceiTcrs  General 1,931,000 

Advances  made  to  sundry  Communes. . .  •   1,000,000 

*  There  it  a  diOcrence  of  500  fnncs  between  this  summnt  and  the  amooiit  mud  than, 
in  the  official  docunient.— Editoe. 
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Adirances  foi  econominal  Sonpi  on  1811,  on  an 

amount  of  5,590,000  francs  (estimated 

proceeds) ....  3,500,000 

700  Shares  of  the  Bank  of  France 700,000 

60  Shares  in  the  Salt  works  of  VE$U. .      317,000 

Miscellaneous  effects  and  debts  ........       753,000 

francs    6,500,000 

^*  The  claims  of  the  Sinking  Fund  upon  the  Treasury  amonnt  to  more  than 
300,000,000  francs.  They  are  included  in  the  general  arrears  of  finance,  and 
cannot  be  considered  as  recoverable. 

^'  The  nominal  value  of  the  Estates  called  national^  and  of  the  D^compies 
ceded  and  delegated  to  the  Sinking  Fund,  amounts  to  130,000,000  francs, 
without  including  the  property  of  the  Communes  ;  bpt  their  proceeds  would 
fall  very  short  of  that  sum.  These  domains  were  ceded  to  the  Sinking  Fund 
in  exchange  for  the  Bom  it  was  held  to  issue,  and  in  payment  of  monies  due 
by  the  Treasury. 

On  the  1st  of  April  there  remained  to  be  sold  or  recovered  on  those  Domains^ 
On  property  situated  in  Holland  &  Germany  77,1 1 5,000 

On  property  previously  ceded  23,065,0001 

On  the  DScompies  of  the  pur-  y53;786,OaO 

chasers  of  Domains 30,73 1,000 J  francs  139,901,000 

^<  The  property  situated  out  of  the  kingdom  is  lost  to  the  Sinking  Fund. 
They  are  employed  in  making  out  the  accounts  of  the  sums  recoverable  on  th^ 
property  remaining  disengaged  in  France,  they  cannot  be  estimated  at  more 

than , francs  10,000,000 

The  Uw  of  the  30th  of  March,  1813,  ordered  that  all  the  Communal  Estatea 

which  were  not  common  property,  should  be  ceded  to  and  sold  on  account  of 

the  Sinking  Fund.     The  value  of  these  estates  was  estimated,  in  conformity 

with  the  practice  of  exaggerating  all  the  resources,  at. .  • .  francs  370,000,000 

The  amount  was  assigned  in  suppletnentary  credits — 

For  the  service  of  the  year  181 1  ....  fr.  46,000,000 

1813 "   77,500,000 

1813  ....  «149,000j000 

•  •         •  .  .  • 

and  thus  remaining  to  be  assigned  . .   ^'    97,500,000 

francs  370,000,000 

The  last  financial  account  of  1813  reduces  this  amount  to  francs  1 64,000,009 

and  thus  admits  its  having  been  over-rated  at  more  than 

half— namely «     306,000,000 

On  the  Ist  of  April  the  situation  was  as  follows — 

Estates  had  been  taken  possession  of  to  the  amount  of  ^^     169,334,975 
Deducting  the  Communal  Estates  in  Belgium  and  the 

four  departments  of  the  Rhine *^       44,983,975 

There  renuuned  in  the  kingdom  an  amount  of  . .     ^^     134,341 ,000 
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The  sales  effected  id  the  eightj-six  Depart- 
ments, amounted  to francs  64,179,330 

of  which  the  tax  {nice  was  * francs  55,891,37(y 

On  these  sales  had  been  recovered  before 

the  1st  of  April .*; 92,351,310 

/on  the  sales  made. . .  41,828,014  — ._«i. 

There  remains  to  be  Ion  the  sales  to  be  brought  forward    ....  68,440,630 

received ^  ^ y^- ^ 

f  and  a  total  of francs  1 10,277,644 

The  Bons  in  circulation  of  the  Sinking  Fund^  are  •  •  •  •    21,225,000 

There  only  remains,  therefore,  on  the  Communal 

Estates 87,052,644 

^^  This  is  a  certain  resource,  but  which  can  only  be  recorered  in  three  jean* 

^  We  have  included  the  Bom  of  the  Sinking  Fund  amongst  the  claimable 
an^ars  of  debt,  without  changing  the  condition  which  renders  them  admisnble 
In  payment  of  Commanal  Estates :  we  propose  to  alienate  these  estates  to  the 
payment  of  the  arrears. 

<<  The  Sinking  Fund  held  also  on  the  1st  of  April,  5  percent.  Coniotidated 
Rentes,  to  the  amount  of  3,604,665  francs  per  annum.  This  annuity  presents 
no  means  wherewith  to  pay  any  of  the  debts :  but  the  diTidends  will  contribute 
to  the  payment  of  the  expenses  of  the  establishment  of  the  sinking  fund. 

<<  We  do  not  at  this  moment  make  out  the  general  balance  of  the  Sinking 
Fund  ;  it  will  be  given  in  the  usual  form.  We  only  wished  to  offer  a  detuled 
abstract  of  the  same,  in  order  to  separate  the  actual  debts  which  must  be  pn>- 
vided  for,  from  the  mass  of  nominal  assets  and  ftctitions  accomts  on  the  one 
part,  and  from  the  actual  and  convertible  assets  on  the  other. 


Recapitulation  of  the  total  amount  of  Arrears  of  Debt  of  the  MimsHf 

of  Finance, 

<<  The  annexed  Statement,  No.  14,  shews  the  detail  of  the  total  arrears  of 
debt  of  the  Fmancial  Department.  We  recapitulate  here  their  principil 
results* 

The  arrears  proceed, 

From  the  public  Treasury   frs.  124,1 34,000 

....  the  Caisse  de  Ser?ice 138,362,000 

....   the  Sinking  Fund 361,720,500 

....  Interests  on  the  Public  Debt ....     40,000,000 

francs  664,216,500 

♦Taxed  at-        ...        francs  55,891,370 
Proceeds  of  Mlet  ''    •        •        •  64,179,330 

Profit  on  ialet    -        •  8,287,960 
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Tbese  arrean  are  ckssed  as  foUowi^ 

fjoclaimable  $  not  reimbursable «44,174,500 

l/ociaimaDie  j^^^^^^  interest 246,535,000 

Claimable —  francs  490,709,500 

Balanced  by  convertible  assets 12,289,000 

Comprised  In  the  Budgets  of  1814  ..  .  /    46,000,000 

To  be  provided  for ....•  ..115,225,000 

....  175,507,000 

Together,  as  above «...  664,216,500 


Arreartiof  Debt  nf  the  Minisierial  Deparlmerd. 

^  One  of  the  first  daties  of  Ministers,  in  forming  their  Budgets,  and  in  the 
administration  of  their  departments,  is  to  calculate  the  wants  of  their  respectira 
services,  and  to  regulate  their  fulfilment,  so  as  not  to  exceed  the  amounts  appro* 
priated  b  j  the  general  Budget  for  the  credit  of  each  ministry.  It  is  alwaja 
•easy  to  conform  the  payments  to  the  annual  or  montiily  amount  #f  credits :  but 
the  important  and  difficult  point,  is  not  to  exceed  in  the  actual  expenses,  paid 
or  unpaid,  the  respective  votes  of  credit ;  since  the  debts  are  composed  of,  and 
increase  every  day,  by  the  expenses  incurred  and  not  paid.  When  the  Budget 
of  receipts  has  been  made  without  exaggerations,  and  the  revenue  is  easily  col« 
iected ;  the  credits  voted  to  Ministers  are  realised  with  punctuality ;  but  when 
thej  are  over-rated,  or  when  the  expenditure  exceeds  the  estimates  of  the 
Budget,  the  insufficiency  of  receipts  on  the  one  hand,  and  the  increased  charges 
beyond  the  means  of  payment  on  the  other,  form  deficiencies  which  can  only  be 
made  good  by  the  creation  of  supplementary  receipts*  and  of  extraordinaiy 
resources. 

^<  These  two  causes  of  deficiency  have  co-operaled,  and  during  latter 
fieriods  have  acted  with  increasing  intensity.  We  have  pointed  out  the  ex- 
aggerations in  the  estimate  of  the  receipts  of  the  late  Budgets,  and  the  arrears 
ihey  have  occasioned.  It  is  for  each  Minister  to  make  known  the  debts  of  his 
jMuiicular  department,  or  the  eiqpenses  incurred  and  remaining  unpaid  at  the 
periods  anterior  to  the  1st  of  April*  We  must  confine  ourselves  to  collect 
their  statements  and  exhibit  their  result ;  we  have  however  to  state,  that  when 
Ministers  formerly  presented  estimates  as  correct  as  it  was  possible  to  make 
them  upon  uncertain  grounds,  they  were  arbitrarily  reduced,  for  no  other 
reason  than  to  conceal  the  real  amount  of  expenditure,  and  to  establish  in  the 
general  Budget  the  appearance  of  sufficiency,  which  time  never  failed  to 
destroy.  And  it  most  frequently  happened  that  in  reducing  the  Budgets  of 
Ministers,  no  diminution  was  made  in  the  amount  of  the  services  to  be  provided 
for ;  but  these  were  on  the  contrary  considerably  augmoited  by  new  levies  of 
men  and  horses,  without  granting  any  increase  of  credit  proportioned  to  such 
additional  expense. 

«^  It  is  thus  that  a  considerable  deficiency  has  originated  in  every  depart- 
ment  of  the  Administration ;  the  pressure  of  which  constantly  increasing  and 
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always  present,  had  a  most  prejudicial  inflaeiice  upon  the  coocliitionaiid  fa% 
filoient  of  all  bargains.  In  order  to  delay  as  much  as  posable  the  payment  of 
balances,  they  were  subjected  to  protracted  and  rigorousjfonns  of  liquidation ; 
and  when  at  length  admitted,  supplementary  credits  were  from  period  to  period 
granted  to  Ministers,  of  insufficient  amouat)  or  consisting  of  public  securities 
issued  without  discretion  by  a  goTemment  enjoying  no  degree  of  credit,  and 
^faich,  left  without  care  or  attention  to  the  chance  of  events,  experienced  mostly 
heavy  losses, 

^^  Ministers  hate  been  employed  in  ascertaining  the  deficiencies  in  thelF 
departments;  namely,  the  expenses  incurred,  and  supplies  furnished  before  the 
1st  of  April,  which  remain  unpaid.  The  amount  has  not  yet  been  determined 
with  absolute  certainty ;  which  can  excite  no  surprise,  when  the  vast  extent  of 
territory  subject  to  French  administration,  the  interruption  of  commimicatioes, 
the  absence  of  a  number  of  administrators,  whose  accounts  have  not  beea 
delivered,  the  impossibility  of  collecting,  examining,  judging,  in  a  short  tfmot 
of  time,  the  multitude  of  accounts  and  claims  coming  in  from  all  parts^  and  the 
necessity  of  tracing  them*  through  several  years  back,  (a  work  never  yet 
ordered  or  undertaken)  are  taken  into  consideration ;  the  late  govemmenCy 
instead  of  seeking  to  know  the  situation  of  the  arrears  due,  avoided  and  rejected 
whatever  was  calculated  to  impress  it,  with  the  necessity  of  modevating  its 
expenses,  or  providing  for  their  payment. 

<^  We  huve  therefore  the  mortification  not  to  be  enabled  yet  to  presoit  any 
thing  to  your  Majesty  but  statementjn  more  or  less  uncertain,  collected  through 
each  department  of  the  Administration^  The  deficiency  bears  principally 
upon  the  year  1813,  and  the  first  quarter  of  1814.  The  accounts  delivered 
by  Ministers,  and  which  are  rather  to  be  considered  as  estimates  than  as 
definitive  accounts,  indicate  the  following  deficiencies  of  181^  and  before, 
including  the  disbursements  remaining  to  be  made  qu  the  special  funds. 

Chancery  of  France • francs  5,024,000 

Foreign  affairs 2,431,000 

Interior  and  Public  Worship 49,000,000 

War,  known  to  amount  to  261,000,000  fr.  brought  at 300,000,000 

Navy 56,879,000 

The  amount  of  deficiencies  on  the  service  of  1813  and 
before,  may  thus  be  provisionally  estimated,  till  the 
final  results  of  their  liquidation  be  made  known,  at 
thesumof 412,934,000 

To  which  must  be  added  for  the  first  three  months  of 

1814,  (Statement  No.  7.) 

Interior  and  Worship   20,000,000 

War  Department 187,606,000 

I^ayy • 24,000,000 

— r^    ....  231,600,000 

—I rr 
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The  total  amount  of  arrears  therefore,  comprising  the 

special  fonds,  appears  to  be  (Statement  No.  15)  ...  .francs  643,940,000 
IVhich  sum  mast  be  augmented  by  the  arrears  of  the 

Finance  Department  (Statement  No.  14)  amounting  to  ... .  6643^1 6,500^ 

Making  the  grand  total  of  deficiency francs  1,308,156,500 

This  sum  will  form  the  basis  of  our  calculations,  and  of  the  measures  we  are 
aboat  to  propose. 


Meam  of  providing  for  the  arrears  of  Debt. 

^  Hitherto  we  have  only  been  employed  in  ascertaining  the  extent  of  arrears 
if  debt  incurred  by  the  late  goyernment. 

It  has  been  proved  that  the  sums  expended  by  that  government,  beyond  the 
■ataral  and  legal  resources  of  the  Budgets,  amounts  to  .  .francs  1,308,156,500 

We  must  now  look  for,  and  propose  the  means,  of 
sieedng  this  enormous  deficiency,  which,  fortunately,  is 
•ot  wholly  or  immediately  reimbursable,  as  appears  by 
the  statements.  No.  14  fit  15  ;  we  shall  recall  the  results. 

The  sums  due  to  the  extraordinary  Domain  and  to  the 
Crown  Treasury,  are  extinguished  by  disorder,  and 
are  not  reimbursable •, ,     ^4,174,500 


There  only  therefore  remained  doe  to  the  creditors  of 

the  different  departments  and  of  the  finances 1,063,983,000. 

We  need  not  now  consider  about  the  re-pajrment  of 

the  securities,  and  that  part  of  the  deposited  funds, 

which  are  not  claimable :  it  suffices  for  the  present 

that  the  payment  of  the  interests  be  secured  and 

ponctnally  made;    they  will  be  comprised  in  the 

Budget  of  each  year,  under  the  head  of  interest  of 

securities  and  of  charges  of  negociation.     We  may 

therefore  deduct  for  the  arrears  not  claimable 346,535,000 

The  balance  is  due  to  creditors  of  the  Administration ; 

it  forms  the  claimable  amount  of  arrears,  and  it  is 

necessary  to  insure  its  payment    817,447,000 

The  effects  remaining  on  hand  o^  the  1st  of  April,  were  ....       12,383,000 

There  remained  to  be  provided  for  the  payment  of 805,165,000 

The  overdue  amount  of  interest  on  the  public  debt, 

and  on  securities  of  1813,  being  considered  of  the 

most  urgent  nature,  were  included  in  the  Budget  of 

1814,  for 46,000,000 

There  remains  therefore  to  provide  for  the  payment  of ^    759,165,000 
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^^  The  Treasury  will  only  be  called  opoa  to  proride  for  thk  sam  in  tlie 
course  of  two  or  three  years,  oo  account  of  the  naayoidable  delays  whicli  the 
examination  and  justification  of  the  claims  will  require ;  but  eren  thu  delay 
will  not  suffice  to  discharge  it,  in  addition  to  the  current  expenses  of  the  year, 
without  extraordinary  resources. 

<<  It  would  be  imposing  upon  your  Majesty,  deceiTing  the  creditors  of  the 
State  by  false  expectations,  and  creating  discredit  instead  of  inspiring 
confidence,  were  we  to  hold  out  the  expectation  of  the  possibility  by  ordinaij 
means  of  discharging  in  two  or  three  years  these  arrears  of  debt.  Tour 
intention.  Sire,  and  justice  demand  that  the  whole  should  be  paid  ;  Imt  Hie 
completion  of  such  payment  requires  time  and  extraordinary  means. 

^^  Taxation  cannot  be  increased,  nor  the  receipts  be  raised  above  the  amounts 
fitated  in  the  Budgets  of  1814  and  1815,  which  we  have  presented.  TIm 
expenses  fixed  by  your  Miyesty,  with  rigorous  economy  are  not  susceptible  of 
^rther  reductions.  We  have  sought  in  vain  in  the  former  budgets ;  and  it 
has  been  proved  that  they  present  no  hopes  of  any  further  recoveries.  The 
effects  in  the  coffers  of  the  Ministry  of  Finance,  only  amounted  to  inslgBifi- 
cant  sums,  of  which  we  have  indicated  the  employment.  And  hntly,  ths 
receipts  of  the  budget  of  1814,  are  below  the  expenses  of  that  year,  whick 
increases  the  arrear  instead  of  contributing  to  its  extinction.  The  budget  of 
receipts  of  1815  presents  an  excess  of  receipts  of  70,300,000  francs^  whick 
fnust  contribute  to  the  payment  of  the'  arrear. 

*<  The  Communal  and  other  Estates,  ceded  to  the  Sinking  Fvmd,  offer  a 
resource  calculated  to  concur  in  the  payment  of  the  arrears  of  debt;  bat 
these  means  are  insufficient,  and  an  extraordinary  resource  is  abaolutelj 
necessary.  If  your  Majesty  only  considered  the  convenience  of  your  owa 
finances,  without  any  regard  for  the  rights  and  accommodation  of  the  crediton^ 
yon  might  demand  a  credit  of  40,000,000  fanes  Rentes,  for  the  iuscriptioB 
of  the  arrears  of  debt,  and  oblige  the  creditors  to  content  themselves  witk 
such  a  mode  of  payment.  This  increase  would  only  bring  the  five  per  eeuts. 
to  about  106,000,000  francs  of  Rentes,  an  amount  of  debt  much  inferior  ts 
what  existed  formerly,  and  which  is  not  beyond  the  resources  of  the  kiiigdoai. 
This  mode  of  pa)'ment  may  suit  many  of  the  creditors;  and  may  beoffeied 
'them. 

*^  But  your  Majesty  does  not  wish  the  creditors  of  the  state  to  be  subject  t$ 
any  reduction  or  restraint :  you  will  only  offer  the  inscription  of  the  daiou  ia 
the  great  book,  as  an  obtional  payment  on  the  part  of  the  creditors,  and  bf 
no  means  as  a  compulsory  one;  you  have  enjoined  us  to  propose  measoivs 
which  may  secure  to  all  the  creditors  their  reimbursement  in  full. 

^  The  resource  which  appears  to  us  the  most  certain  and  easy  of  execitioQ, 
is  the  sale  of  a  small  portion  of  forest  lands.  But  w«  cannot  conceal  tkat 
objections  may  be  made  to  such  sales,  and  the  inconvenience  they  might  fiv« 
,rise  to;  but  they  are  not  of  so  serious  a  nature,  as  to  counterbalance  tbois 
which  would  follow  the  neglect  of  paying  the  creditors  of  the  State,  or  wf 
^augmentation  of  taxes,  wUc^  we  deem  impracticable.    Wo  must  howcrer 
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nrtke  our  electkiD  between  some  of  the  measiirek.  This  simple  obsenratioiiy 
klers  us  from  eliciting,  b j  other  motires  which  would  only  be  of  a  secondaiy 
latiire,  the  adyantages  bf  what  we  suggest. 

^  We  ask  to  be  authorised  to  pat  vp  for  sale,  three  hundred  thousand  hectares 
4  wood,  the  proceeds  of  which  shall  be  ezclusiTelj  reserved  and  appropriated 
90  Um  discharge  of  the  arrears  of  debt :  it  might  even  be  possible  to  make  a 
pan  on  this  secnritj  which  would  accelerate  its  realisation  to  the  Treasury^ 
nd  hasten  their  extinction.  We  also  propose  to  deTote  to  the  pajrment  of  the 
iymable  debt,  the  proceeds  of  the  sale  of  conummal  estates,  and  others 
MoDging  to  the  Sinking  Fond.  The  surplus  receipts  of  1815 ;  and  a  credit 
B  five  per  cent,  consolidated  Rentes,  sufficient  to  satisf  j  such  of  the  creditors 
who  might  prefer  that  mode  of  payment. 

^  With  these  resources,  your  Majesty  may,  without  fear,  assert  that  the 
of  the  expenses  of  the  administration  preTioos  to  the  1st  of  April,  are 
,  and  will  be  paid  in  full  with  interest.  If  towards  the  end  of  1815, 
mktm  the  arrears  shall  be  completely  liquidated,  a  supplementaiy  vote  of 
tndit  should  be  found  necessary,  which  is  not  to  be  apprehended,  it  might 
Msilj  be  provided,  either  upon  the  ordinary  receipts  of  1816  and  1817^  or  bj 
■ow  extraordinary  resources. 

^  The  entire  discharge  of  the  debts  of  the  State,  being  thus  secured,  it 
tfsim  to  determine  the  manner  of  liquidation  and  the  periods  of  payment* 
Ititfiirfrom  our  thoughts,  Sire,  to  propose  to  you  to  institute  Committees  and 
extimoffdinary  forms  of  liquidation  :  the  usual  measures^  applied  with  discem- 
■caft  and  strictness,  will  suffice  to  prevent  all  errors  and  frauds.  The 
Misutlers  intrusted  with  your  Majesty's  confidence  for  regulating  and 
^yiag  the  expenses  of  the  current  year,  are  also  the  best  judges  of  what  is 
die  en  Ibimer  expenditures.  Their  operations,  guaranteed  by  the  respon* 
sibility  attached  to  their  offices,  present  better  securities  than  Connnfttees 
■dlBg  without  any.  It  is  besides  inexpedient  to  postpone  this  liquidation 
hwieiniteiy ;  it  is  en  the  contrary,  necessary  to  hasten  in  dischai^^ng  the 
idfliioistration  of  this  inconyenient  load,  which  only  embarrasses  their  pfoceed^* 
bgi  and  injures  their  credit.  It  is  not  by  making  them  indifferent  to  what  is 
lae,  that  such  an  advantage  is  obtainable ;  and  still  less  by  increasing-  the 
Isers  and  the  doubts  of  the  creditors,  in  subjecting  them  to  a  species  of 
bdefialte  adjournment.  A  prompt  liquidation  made  by  responsible  Ministers^ 
lad  certain  payment,  are  the  surest  means  of  procuring  to  the  brandies  of  the 
idministration  that  degree  of  credit  necessary  for  their  service,  and  for  the 
icanomy  of  their  expenses. 

^^  In  proportion  as  the  claims  are  admitted  and  liquidated,  they  should  be 
lisposed  of,  and  ceasing  to  form  part  of  the  debts  of  any  particular  branch  of 
Ibe  administration,  be  transferred  to  the  Ministry  of  Finance,  at  whose  disposal 
the  law  will  have  placed  the  means  of  providing  for  them.  The  ordonnances 
9i  ike  Ministers  for  the  arrears  should  therefore  be  immediately  exchangeable 
obligations  of  the  Royal  Tiefisury,  due  at  successive  periods. 

*^  The  economy  commanded  by  your  Majesty,  and  the  realizatioa  of  the 
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extraordinaiT'  resources  applicable  to  the  payment  of  tlie  oatstanding  debts^ 
cannot  be  immediate :  nothing  should  be  neglected  to  accelerate  them ;  but 
they  require  unavoidable  delays  which  it  is  impossible  with  all  our  care  ti 
prevent.  These  delays  will  be  less  prejudicial  to  the  creditors  than  a  state 
of  uncertainty.  It  b  necessary,  even  for  their  own  interest,  that  the  fulfil- 
ment of  the  engagements,  the  Treasury  will  enter  Into  with  them,  should 
be  placed  beyond  a  doubt;  this  cannot  be  the  case  unless  these  engagements 
be  graduated  according  to  the  successive  and  certain  realization  of  the  means 
apportioned  to  their  discharge.  In  order  to  place  our  promises  beyond  the 
possibility  of  doubtj  a  delay  of  three  years  appears  necessary.  We  ask  to  be 
authorised  to  Issue  obligations  of  the  Royal  Treasury,  payable  in  three  years 
after  date,  and  to  give  them  in  exchange  for  the  ordonnances  of  the 
Ministers. 

^^  However,  in  order  to  render  this  delay  more  easy  and  less  expensive  to 
the  creditors,  we  propose  to  annex  to  these  obligations,  by  way  of  iodenmity, 
a  premium,  or  annual  interest  fixed  at  Eight  per  Cent,  per  annum.  This  rate 
appears  high ;  but  it  is  equivalent  to  that  paid  by  the  public  funds*  It  would 
be  wrong  to  seek  ainy  other  measure  of  indemnifying  the  creditor  to  whooi 
we  are  obliged  to  assign  a  different  period  of  payment  to  that  which  arises 
from  the  other  engagements  of  the  State.  l*his  high  rate  of  interest  is 
necessary  to  maintain  the  credit  of  the  obligations  of  the  Royal  Treasury,  nd 
to  prevent  the  creditdrs  from  experiencing  any  loss.  Whilst  the  Bonds  remain 
under  par,  the  interest  of  eight  per  cent,  will  be  but  an  insufficient  indemai- 
fication  to  the  creditors.  If  they  should  rise  to  or  exceed  par,  such  a  fortanale 
result  and  all  the  advantages  which  such  a  state  of  credit  would  procure, 
would  not  be  dearly  purchased  at  the  cost  of  two  per  cent,  above  the  ordinaiy 
rate  of  interest :  we  do  not  hesitate  to  assert  that  this  seeming  charge  would 
be  a  real  economy. 

<<  In  asking  for  a  delay  of  three  years,  we  have  a  well  founded  hope  of  being 
able  to  anticipate  that  period,  which  we  have  only  fixed  as  the  latest  possible 
term  of  our  engagements ;  and  in  proposing  to  allow  eight  per  cent,  interest 
we  expect  only  to  have  to  pay  it  for  a  short  time :  as  we  shall  oonataotly 
endeavour  to  diminish  this  heavy  charge^     Part  of  the  sums  appropriated 
to  the  payment  of  these  debts  will  be  in  cash  before  the  obligations  fiall  doei 
These  anticipated  receipts,  must  as  they  come  in,  be  faithfully  employed^ 
conformably  to  their  destination,   to  cancel   the   obligations^   in  the  mmt 
advantageous  manner.     We  propose  to  that  effect  to  purchase  them  in  tke 
market,  as  the  most  efficacious  way  of  bringing  them  to  par,  and  as  being  shs 
most  advantageous  to  the  holders;  whereas  a  partial  payment  would  ool/ 
benefit  a  small  number  of  individuals  without  having  any  influence  upon  the 
others;  whilst  purchases  at  the  market  price  at  the  same  time  that  they  weald 
relieve  the  treasury  more  rapidly  and  to  the  greatest  advantage  in  proper- 
tion  to  the  low  prices  of  the  bonds,  would  also  have  a  favorable  infloeoce  apoa 
the  price,  and  thereby  benefit  the  holders  of  all  the  remaining  obligatieai 
eqaally. 
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'  ^'  The  efiect  of  such  an  operation  is  certain ;  it  may  be  speedy  und  bring  the 
*Yaliie  of  the  treasury  obligations  above  par.  Bnt  they  should  not  be  suffered 
to  exceed  it,  since  when  tlie  effects  given  in  payment  are  at  par,  the  creditor 
mi  the  state  is  paid  in  full,  though  the  treasury  may  not  yet  have  disbursed 
the  amount ;  and  the  state  cannot  be  held  to  pay  more  than  the  full  amount 
vhen  due,  either  to  the  creditor  who  has  waited,  or  to  the  capitalist  who  has 
placed  himself  between  the  state  and  the  former.  As  soon  therefore,  as  by 
siicoetsive  purchases  the  obligations  shall  have  risen  to  par,  the  natural  order 
of  reimbursement  must  be  resumed,  and  holders  be  required  to  receive 
payments  in  anticipation,  unless  they  prefer  to  submit  to  a  reduction  in  the 
rate  of  interest. 

^^  It  is  here  necessary  to  remark  that,  under  the  least  favorable  circumstances, 
tie  hig6  rate  of  interest  will  be  covered  by  the  profits  on  the  purchases,  so 
Ifaat  at  all  events  it  will  be  advantageous  to  the  holders,  without  loss  to  the 
tresaary.  And  it  is  thus  that,  by  a  combined  and  oblional  system  of  payment 
ii  fnll,  by  instalments,  inscriptions  on  the  great  book,  or  anticipations  by 
'farcliase,  we  have  sought  to  accommodate  the  interests  of  the  creditors,  to 
those  of  Government.  We  were  desirous  of  giving  all  the  creditors,  to  the 
verj  laat,  the  option,  according  to  their  means  and  convenience,  of  determining 
their  situation  at  once  by  accepting  inscriptions  on  the  great  book,  or  the 
certainty  of  a  payment  in  full  by  waiting,  either  for  the  period  of  reimburse- 
ment,  or  for  that  at  which  the  obligations  shall  have  risen  to  par. 

^  Lastly,  in  the  most  unfavourable  situation,  we  have  endeavoured  to  secure 
to  those  who  could  not  wait  at  all,  the  means  of  receiving  payment,  without 
making  too  great  a  sacrifice,  by  enabling  them  to  dispose  immediately  of 
their  obligations  which  will  be  doubly  guaranteed  by  the  certainty,  of  the 
rrimbursements  or  the  power  of  funding  them. 

^^  Your  Majesty  will  be  frequently  informed  of  all  the  operations  relating 
to  the  liquidation  and  payment  of  the  arrears  of  debt,  to  the  emission  of 
Royal  Treasury  obligations,  whether  withdrawn  by  inscriptions,  purchase 
or  pajrments :  the  publicity  given  to  these  proceedings,  can  only  add  to  tlie 
secnrity  of  the  creditors. 

*^  The  completion  of  the  measures  we  have  proposed,  and  which  are  the 
objects  of  the  annexed  law  project,  would  be  a  system  of  redemption  for  the 
extinction  of  the  national  debt.  But  that  this  redemption  may  not  be  a  mere 
illosion,  it  is  necessary  that  it  should  be  immutably  founded  upon  a  constant 
surplus  of  revenue,  and  secured  for  a  great  number  of  years.  After  the 
convukions  which  we  have  experienced,  and  with  a  considerable  arrear  of 
debt,  all  the  revenue  and  the  resources  not  necessary  for  the  current  expenses 
of  the  year,  are  imperiously  required  for  its  discharge :  as  soon  as  that  discharge 
shall  have  been  carried  into  effect,  we  intend  to  combine  these  measures  with 
%  gradual  and  secure  system  of  redemption,  which  we  regret  not  to  be  able  as 
yet  to  propose  to  your  Majesty. 
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^*  We  hare  fioW)  Sire,  presented  a  melancliolj  but  faithful  picture  of  the 
situation  in  which  yon  found  the  finances  of  your  kingdom  on  the  Ist  of  April ; 
we  haye  discovered  an  immense  deficiency,  numerous  and  most  uigent  wants, 
and  for  only  resource,  taxes  disturbed  in  their  collection  and  uncertain  in  their 
proceeds;  with  a  people  exhausted  by  all  manner  of  sacrifices,  provinces 
devastated,  and  every  description  of  property  reduced  in  value  by  twenty 
years  of  war  and  misfortunes. 

^^  Peace>  the  first  blessing  your  Majesty  has  secured  to  his  people,  the 
order  and  economy  which  you  have  restored  in  the  expenditure,  will  enable 
us  to  meet  the  exigencies  of  the  State,  not  only  without  increasing  the  hardens 
of  the  people,  but  by  affording  them  considerable  relief.  No  deficiencies  will 
arise  under  the  Government  of  your  Majesty. 

^^  But  your  Majesty  has  not  confined  his  solicitude  to  securing  the  exact 
payment  of  all  the  expenses;  you  have  acknowledged  the  debts  of  the  late 
Government;  ordered  that  all  the  legitimate  claims  should  be  entirriy 
dischaiged ;  and  you  are  willing  to  devote  to  that  purpose  large  extraordinary 
resources,  and  even  a  portion  of  the  revenues  of  the  crown ;  it  is  with  thil 
view  that  you  have  imposed  the  strictest  economy  upon  your  Ministers^ 

^^  The  consequence  of  such  integrity,  but  too  rare  in  the  history  of  linanee^ 
will  we  are  convinced,  be  to  restore  that  steady  credit  and  encreasiag 
prosperity  which  has  so  long  been  unknown  to  France. 

**  The  Ministers  and  Secretary  of  State,  for  the  Finances, 

**  Baron  Louis.** 

Herefoiioics  f  he  project  of  Laxc. 
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Aa.  S. — Siaie  of  the  Budget  of  Espenses  1st  April,  1814. 

Sudgti.  Actual  Payment, 

Decree  of  26  prior  to  tne  1st  Remaint  to  be 

Nov.  1 813.  ofApHL  paid. 

Public  IX bt fre.  129,600,000  124,705,647  71  4,794,352  29 

^*Friices '^  ^^^^'^^'t      ••     ^MOOjOOO  27,829,999  99  470,000  01 

lituislrj  of  Justice 28,364,308  21,227,046  27  7,137,26173 

Fomgu  relations 14,000,000  9,126,666  24  4,873,333  76 

Interior 58,440,780  29,230,517  28  29,210,262  72 

''commerce*  "^^   \      ••       7,795,776  1,260,372  13  6,535,408  87 

Finances 20,839,721  14,600,060  70  6,239,660  30 

Treasury . .      10,000,000  7,532,1 42  40  2,467,857  60 

War,  pay  &  matSriel, .  . .   342,200,000  ^357,820,363  91        

administration..    ..331,000,000  250,134,525  51  80,865,474  4P 

Nary 143,365,850  116,035,635  70  27,330,214  30 

Worship 16,706,710  14,380,884  12  2,325,825  88 

General  Police  ...,. .    ..        1,988,234  1,569,93575  418,29825 

Negociation  charges  . .    . .      12,000,000      12,000,000  . . 

KeteneFund 5,498,621      5,498,621.. 

Francs  1,150,000,000  975,453,797  71  190,166,566  20 


^  Excess  of  e^enses 1 5,620,363  01 

Remaining  to  be  paid francs  174,546,202  20 


h'o.  S.'^Budget  of  Receipts  for  the  year  1814,  exhibiting  the  Receipts 
of  the  Ist  three  months  of  that  year,  and  known  on  the  Ist  of  July  j 
1814,  on  the  service  of  1814. 

Estimated  Amount  Remaining  to  be 

Receipts  of  received  io  the  collected  tor  the 

1814.  first  3  months,  last  9  moothi. 

Dlrf ct  contributions francs  291,266,000  43,740,000  247,526,000 

Iti'llUtration  and  Domains 104,715,000  13,832,000  90,883,000 

JViVHts 10,000,000  84,000  9,916,000 

tM«»toinfi— Salt  duties 25,000,000  6,444,000  1 8,556,000 

ludli^ct  contributions  &  Tobacco  ..     61,500,000  12,139,000  49,361,000 

l,mtt»ry 4,000,000  784,000  3,216,000 

IW  ()flU'e ,...      12,000,000  17,000  11,983,00^ 

fclU  WorkH,  f/c  L'Ej/ 1,500,000      1,500,000 

|«vUli>ntul  receipts  &  Excise     ..,,       6,01 9,000  32,000  5,987,000 

nty  of  Tarli  Fund 4,000,000      4,000,000 

Francs  520,000,000     77,072,000     442,928,000 

*l^M»  Httdgot  is  realisable — 1st  quarter  of  1814,  amount  received . .    77,072,000 

2d  ditto,  by  estimate 132,928,000 

3d  ditto,         ditto 150,000,000 

4th  ditto,       ditto 160,000,000 

Amount  as  above  . .  •  .francs  520,000.000 
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[Statement,  No.  4,  alluded  to  in  ibe  foregoing  Report  lo  tke  Xadg^  m  a 
comparison  of  the  first  project  of  the  Badget  of  Receipts  for  the  year  1814, 
(Decree  of  4th  Janaary)  In  which  the  estimated  receipts  were  taken  at 
1,^5,800,000  francs  with  the  Budget  proposed  bj  the  Kiag's  Ministers, 
where  they  are  only  computed  at  520,000,000  a;s  in  statemeqt  No*  3,  occasion- 
ing a  reduction  in  the  estimates  of  725,800,000  francs.  The  particular  items 
of  reductions  it  is  immaterial  to  relate. 

Statement,  No.  5,  i^  a  detail  of  the  particulars  forming  the  amount  of  direct 
contributions,  291,266,000  francs,  and  is  of  no  manner  of  importance  to  our 
present  purpose. 

No.  6  &  7,  present  likewise  details  corrobdratiye  of  the  Report  of  the 
Minister  of  Finances,  but  add  no  information  to  the  general  statement  of  the 
situation  of  the  Treasury  at  the  accession  of  Louis  the  18th«3 

No.  8 — Budget  of  Receipts  of  the  year  1815. 

1.  Direct  contributions francs  340,000,000 

2.  Registration,  Domains,  and  Forests. .  .* 120,000,000 

3.  Administration  of  indirect  contributions  .•..••.. 130,000,000 

4.  Miscelhmeous  receipts,  Post-office,  Lottery,  &c. . . .   ....     28,000,000 

Total 618,000,000 

Nameljfj 
1.  Direct  contribution. 

On  Land    5P"n«pal ...,..., , . . .  17»,1 32,000 

vm  i^oa    ^^Q  additional  centimes 103,279,000 

On  Persons  &  (principal 27,289,000 

moveables*  (60  additional  centimes  •  •  • .  •    16.374,000 

Doort  and  (principal 12,892,000 

Windows  (additional  centimes 1,289,000 

Paienies      (principal 15,416,000 

(licenses)  (additional  centimes 771,000 


... 


275,411,000 


43,663,000 


14,181,000 


16,187,0Qp 


•  • .  • 


349,442,006 
Deduct,  charges,  losses,  and  nonvaleun 9,442,000 

Amount  stated  in  the  Budget •      ...  340,000,000 

%  Registration,  Domains,  and  Forests. 

Registration  and  Domains 108,000,000 

Wood 12,000,000 

120,000,000 
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3.  Adnifiiistration  of  indirect  cootributions. 

Castoms 20,000,000 

Duty  on  Salt 30,000,000 

Duty  on  Fermented  Liqaors  k  others  •  55,000,000 

Tobacco 25,000,000 

....    130,000,000 

4.  Miscellaneous  receipts,  Post-office,  Lottery,  &c 28,000,000 

Total  as  abore. . .  .francs  618,000,000 


jflo.  9. — Budget  of  Expenses  of  the  year  1815. 

Civil  List francs    25,000,000 

Royal  Family 8,000,000 

Chamber  of  Peers ....  4,000,000 

Chamber  of  Deputies 3,200,000 

Chancery 20,000,000 

Foreign  Afiairs 9,500,000 

Interior  • 85,000,000 

War.... 200,000,000 

Marine. 51,000,000 

General. Police  ...« 1,000,000 

Finance 23,000,000 

Public  Debt 100,000,000 

Interest  of  Securities 8,000,000 

Charges  of  negociation 10,000,000 

Total 547,700,000 

Excess  of  receipts  intended  for  the  pay- 
ment of  arrears  of  debt 70,300,000 

Amount  of  the  assumed  receipts 618,000,000 


[No.  10  IS  a  statement  explainmg  the  proceeds  of  the  direct  contributions  for 
1815,  with  the  additional  centimes,  which  were  estimated  to  produce  a  net 
junonnt  of  340,000,000  francs.] 


\ 
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No.  II. — Expenses  at  ike  Charge  of  the  Ministry  of  Finance. 

Statements  No.  11,  12,  &  \Z. 

PEKFiTUAt  Debt  on  the  1st  or  Apkil,.  1814. 

Sommary  view  of  the  situation  of  the  perpetnal  Debt,  as  inscribed  at  the 
different  periods,  with  the  canses  of  its  increase. 

1.  Old  PuhUc  Debt. 

The  old  Debt  was  estimated  to  amount,  on  the  1st  of 

Angnst,  1793,  in  the  constituted  debt  on  the  hdteUde^    . 

viUey  on  the  pays  d^eiats^  the  clergj,  &c.  at  the  annual 

sum  of francs    75,810,000 

The  floating  Debt  for  effects  to  bearer,  and  shares  in 

companies,  of  which  the  inscription  was  ordered 20,707,000 

The  Debt  to  be  liquidated  for  the   disbursement  of 

charges 31,286,000 

Making  therefore  the  total  amount  of  the  old  perpetual 

Debt 127,803,000 

2.  Increase  of  the  Debt  from  1793  to  the  year  8. 

Interests  of  forced  loans  in  Assignats  • .  •  .fr.  8,650,000 

Debts  of  the  Communes  and  of  the  Depart- 
ments ordered  to  be  inscribed  on  the 
great  book    8,000,000 

Debts  of  the  Emigrants,  reimbursable  in 

Rentes 7,500,000 

Conyersion  of  Life  Annuitfes  Into  per* 

petual  Rentes 12,000,000 

Payments  in  inscriptions 10,763,000 

....    46,913,000 

The  original  Rentes  seem  therefore  to  hare  amounted  to  ...  •  174,716,000 

3.  Consolidation  of  the  integral  Debt. 

The  law  of  the  24th  Frimaire^  year  6,  having  ordered  the  reduction  of  two* 
tliirds  of  the  Public  Debt,  there  ought  to  hafe  been  consolidated  a  total 
sum  of francs  58,716,000 

But  the  inscriptions  were  received  in  payment  of  National  Domains ;  the 
annaities  of  the  emigrants  and  of  the  entailers,  were  confiscated  or  cancelled| 
so  that  the  sums  inscribed  for  the  consolidated  third  of  the  integral  debt, 
bdnding  the  exchange  of  the  6airi-c/etfjr-/fi(r#,  only  amounted  to.  .40,216,009 
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■t  , 

4.  Debi  imcribedfor  ike  countries  uniUd  to  France, 

Belgium (bj  estimate) . .  4,000,000 

Departments  of  the  left  Bank  of  the 

Rhine (by  exaet  statements)  408,000 

Piedmont Jitto 1,090,000 

Lignria ditto 353,000 

Parma  and  Piacenza ditto 62,000 

Sundries ditto 173,000 


6,086,000 


5.  Increase  of  Debt  from  the  year  S  to  1814. 

For  former  deficiencies 5,663,000 

Ditto  from  year  5  to  0 4,591,000 

Ditto  from  the  year  10  to 

1809  (law  of  ^0  March, 

1813) 1,000,000 

— ■• frs.    11,254,000  ♦ 

To  the  Sinking  Fund,  in 

exchange  for  Bons 5,000,000 

Extraordinary  Domains  for 

Talue  received 750,000  f 

. .     5,750,000 


17,004,000 


The  total  amount  of  5  per  cents  consolidated,  forming 

the  perpetual  Debt  on  the  1st  of  April,  1814,  is j:63,3O6,000 

[Statement  12  is  an  account  of  Pensions  on  the  1st  of 
April,  1814,  by  which  it  appears  that  they  amounted  toge- 
ther to  the  annual  sum  of francs  43,278,377 

From  which  was  to  be  deducted  pensions  granted  in 
foreign  countries  disunited *.....« 23,007,^ 

Making  the  amount  of  pensions  in  old  France 20,271,170] 

[Statement  13,  is  a  detailed  account  of  Dividends,  I^fe 
Annuities,  and  Pensions,  payable  and  remaining  unpaid 
each  year,  from  the  year  13  to  1814,  shewing  an  amount 
of  unpaid  dividends  on  the  public  debt  generally  for  1813, 
and  preTtous  years  of 35,817,985  35 

And  on  1814 17,595,347  83 

Together 53,413,333  18] 

♦  Inscriptions  in  payment  of  deficiencies,  laws  of  29  Fcntose^  year  9;  21  /ZpfW^lO;  < 
brrOTMo/,  11 ;  15  September,  1807,  and  15  January,  1810. 
+  For  the  cnrrcnt  service,  laws  of  24  April,  181K>,  15  January,  and  decree  of  S  F«br«tfy» 

iBia 

\  The  odicial  statement  is  6S/W0.0OO.— Editor. 
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From  wUch  was  deducted  for  life  annuitaiits  and  peo- 
tionert  deceased^  or  of  foreigo  countries  ^ frs*  15,413,953  18 

Leafing  an  arrear  of  debt  of 40,000,000  . . 

£Stateineots  14  &  15,  exhibit  the  amoontsof  the  debts  doe  bj  each  Depart- 
»ent  of  the  Administration,  in  corroboration  of  the  Report  of  the  Minister 
of  Finances,  and  are  omitted  here,  being  sufficiently  detailed  for  general  pur- 
poses in  that  report.} 


Report  io  ike  King  hy  Count  Corvbtto^  on  the  state  qfthe  French 

for  1815  mnd  1816. 


"  Sire, 

^<  In  the  month  of  July,  1814,  my  predecessor  placed  the  situation  of  tho 
finances  onder  the  eyes  of  your  Majesty,  and  presented  for  your  approbatioii 
the  scheme  of  the  Budgets  of  receipts  and  eipenses  for  1814  and  1815.  The 
law  of  the  tSd  September  following  sanctioned,  with  some  amendments,  the 
proTisional  settlement  of  those  Budgets,  and  the  proposed  arrang^efit  fbr 
the  discharge  of  the  debt  in  arrear. 

^^  The  treaty  of  Paris,  the  first  of  the  benefits  conferred  by  your  Majesty, 
had  restored  peace  to  France,  who  after  twenty-five  years  of  wars  and  mis* 
fortunes,  recovered  her  tranquility  and  maintained  her  glory ;  our  intertourse 
with  foreign  countries  was  re-established^  oar  home  trade  reviving,  agricul- 
ture repairing  its  losses,  all  the  seeds  of  public  prosperity  developing  them- 
selves, and  full  of  confidence  in  futnrity,  ire  only  recollected  onr  past  mis- 
fortnnes  to  bless  the  return  of  your  Majesty,  who  bad  so  happily  stemmed 
their  cnrrent. 

^<  An  event,  for  ever  to  be  deplored,  has  plunged  France  again  into  fresh 
calaoritiea.  I  will  not  retrace  their  melancholy  picture  to  your  Majesty  :  the 
retnlts  I  am  about  to  submit  to  you,  and  the  conclusions  to  which  they  will 
lead,  will  but  too  easily  prove  the  fatal  influence  of  that  event  npon  our 
inances,  and  the  necessity  of  the  sacrifices  it  obliges  us  to  make.  Your 
Migesty  has  net  us  the  first  noble  example  of  these  sacrifices ;  that  example 
shall  not  be  lost  upon  your  people ;  in  associating  yourself  with  evils  which 
yen  conld  not  prevent  and  wish  to  repair,  yon  have  pointed  out  to  all  French* 
men,  duties  which  they  will  not  hesitate  in  fulfilling. 

*^  The  law  of  the  23d  September,  1814,  regulated  whatever  related  to  pre- 
viooi  accounts,  and  judiciously  united  all  the  recoveries  remahiing  to  be  made 
from  preceding  years,  to  its  receipts ;  since,  as  well  as  it  shews  marks  of  a 
pfoper  degree  of  prudence,  to  foresee,  at  the  oommencement  of  the  estimatet, 
the  probability  of  whatever  may  be  required  and  point  out  the  means  of  ob« 
takung  ity  so  It  would  be  equally  contrary  to  the  nature  of  a  useful  combina- 
tion to  keep  accmati  open  by  imaginary  attempts  al;  peilectioni  to  indefiaile 
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periods,  for  the  sake  of  establishing  in  each  of  them,  a  rigorous  4>a]ance  of 
receipts  and  expenses  which  it  is  impossible  to  accomplish. 

<^  I  shall  therefore,  in  the  results  and  proposals  which  I  am  abont  to  sob* 
init  to  your  Majesty,  only  allude  to  the  years  1814,  1815,  and  1816.  The 
receipts  and  expences  of  1814  are  now  positively  ascertained ;  I  present  their 
definitive  Budgets  :  proceeding  to  the  still  imperfect  yet  more  exact  estimate 
than  could  in  the  first  instance  have  been  formed  of  receipts  and  expenses  of 
1815,  I  shall  propose  a  new  fixation  of  the  Budget  of  that  year :  the  very 
trifling  amount  of  receipts  to  be  still  recovered  on  account  of  1814,  and  the 
insufficiency  of  those  to  be  expected  from  1815,  leave  for  the  services  of  both 
years  a  considerable  excess  of  expenses  to  be  covered.  I  shall  indicate  the 
means  of  balancing  this  new  deficiency  ;  a  view  of  the  resources  of  1816,  with 
an  exposi  of  the  financial  measures  to  provide  for  the  service  of  that  year,  and 
of  the  means  of  redemption  of  the  inscribed  debt,  will  complete  the  account 
I  shall  render  to  your  IVfajesty. 


/ 


Service  of  1814. 

^^  The  law  of  the  23d  September,  1814,  which  I  shall  have  frequent  occa- 
sion to  allude  to,  because  it  is  the  point  from  whence  all  my  calculations  pro- 
ceed, had  provisionally  determined  the  amount  of  receipts  of  that  year  to 

francs  520,000,000 
And  the  expenses,  part  of  which  was  to 

cover  former  deficiencies ,       ,••.,,,..,  827,415,000 

But  in  the  first  Sum  was  included  for  the 
assumed  amount  of  receipts  in  the  first 

three  n^onths , . .  "  77,072,000 

Apd  in  the  second  for  assumed  expenses 

paid  in  the  same  period 152,881,000 

thereby  reducing  the  receipts  to      442,928,000 

and  the  expenses  to  .  , 674,534,000 

leaving  thus  an  excess  of  expenditure  of    231,606,000 
More  certain  results  regulate  these  estimates  now.    The  receipts  of  the  first 
3  months  of  1814  (Statement  No.  2)  are  definitively  fixed  at  fr.     59,060,421 
And  the  expenses  (Sutement  No.  3)  at    ^^   1 19,958,8^1 

So  that  dnring  that  quarter  more  was  paid  than  received  by  ^^  60,898,400 
'^  I  must  on  this  occasion  refer  to  an  observation  made  by  my  predecessor, 
that  this  excess  of  expenditure  was  taken  out  of  the  receipts  of  previous  services, 
out  of  the  special  funds,  from  deposits  and  other  anticipations  ;  that  it  neces- 
sarily forms  part  of  the  arrears  of  debt  prior  to  the  1st  of  April,  1814,  ui<i 
that  it  cannot,  consequently,  have  any  influence  upon  the  situation  of  the  last 
nine  months  of  1814.  This  account  of  receipts  and  expenses  of  the  fint 
qnarier  was  left  blank  in  the  Budget  provisionally  made  out  for  that  service  i 
for  that  reason  I  recapitalate  the  results  in  the  one  I  present. 
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-     '  Rece^ts. 

'^  The  law  of  the  23d  of  September,  estimated  the  receipts  of  the  last  nine 
BMMithsat francs  442,928,000 

The  ordinary  receipts  have  exceeded  that  sum  (see  Statement  No.  2)  and 
IwTe  amounted  to  fr.  4(X),94l,020,  including  the  sum  of  13,236,412,  arising 
from  receipts  made  after  thw  Ist  of  April,  on  account  of  1813,  and.  former 
years,  (Statement  No.  1)  and  which,  by  Tirtue  of  that  law,  were  to  be  added 
to  the  resources  of  1814 :  nevertheless,  seferal  proceeds  have  not  yielded  wha| 
was  anticipated  in  the  Budget ;  but  the  deficiencies  resultiug  from  suchdimi, 
nntions,  were  nearly  balanced  by  the  excess  of  receipts  on  other  proceeds* 
shall  sumnuurily  point  them  out. 

The  produce  of  the  felling  of  wood  was  valued  at . .  .  francs  10,000,000 
There  has  been  recovered 26,698,500 

The  receipts  have  thus  exceeded  the  estimate  by ...  .  16,698,500 

'^  At  the  period  of  proposing  the  Budget  of  1814,  all  the  purchasers  of  wood 
were  making  claims,  and  we  were  occupied  in  establishing  the  situation  of  their 
accounts,  as  well  as  in  regulating  the  indemnifications  and  discharges  to  which 
they  might  be  entitled,  in  consequence  of  the  losses  and  damages  which  the 
occupation  of  the  territory  had  occasioned  to  their  works.  It  was  therefore 
not  possible  to  estimate  with  any  degree  of  accuracy  the  recoveries  to  be 
expected  on  proceeds  of  such  a  nature :  they  have  surpassed  all  hopes,  not- 
withstanding the  deductions,  allowances,  and  indemnifications,  granted  to 
such  of  the  purchasers  whose  claims  have  appeared  to  be  well  founded. 

^'  I  must  howerer  add,  that  this  sum  of  26.698,500  francs  is  the  gross 
proceeds  of  the  wood,  and  that,  to  reduce  it  to  its  net  amount,  it  is  necessary 
to  deduct  about  6  millions  employed  in  the  expenses  of  the  administration  of 
the  forests,  and  appropriated  out  of  the  receipts  of  the  registration  and 
Domains. 

The  proceeds  of  the  Customs  and  of  the  duty  on  Salt 

were  valued  at francs  25,000,000 

They  have  yielded "      48,351,369 

Excess  of  receipts    ^^     23,351,369 

^^  This  excess  is  owing  to  the  improvements  introduced  by  your  Majesty  in 

the  system  of  the  Customs,  to  the  happy  modifications  in  the  tarif,   and 

chiefly  to  the  moderate  amount  of  duty  on  colonial  produce,  which  has  increased 

the  consumption  and  diminished  fraud. 

^  The  amount  of  the  rent  of  the  Salt  works  has  been  definitively  settled 

for  1814,  at  2  millions,  having  been  provisionally  estimated  at  1,500,000  fr. 

it  presents  an  increase  of  600,000  francs.     The  miscellaneous  receipts  have^ 

acceded  the  original  estimates  by  557,447  francs ;  the  contingency  of  those 

receipts  sufficiently  justifies  this  error  of  calculation. 

^^  On  the  other  hand,  various  branches  of  the  revenue  have  remained  below 

the  primitive  estimate.     The  direct  contributions,   valued  at  291,266,000 

g2 
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francs,  after  dedncting  the  contingents  of  the  provinces  detached  from  FimBce, 
proseiit  a  diaiinition  of  ^,000,000  francs,  the  whole  of  which  mm  reroaiis 
to  be  recovered  » those  provinces  which  have  been  twice  occopi«d  hy  twptlgk 
aMsies,  and  will  be  absorbed  by  the  allowaRces  ta  be  made  them  ;  I  do  not 
knagiae  that  more  than  from  5  to  600,000  francs  will  be  leco? ered  on  timl 
aawant. 

^  The  prodnce  of  the  Registratien,  the  Lottery,  and  the  Post  Oftee,  preaeftt 
llkewiie  deficiencies,  bot  I  repeat  that  they  have  been  more  than  compensated 
by  ^e  snrplms  on  the  other  branches  of  the  revenne,  and  therefore  occasion 
no  deficiency  in  the  general  Budget.  The  extraordinary  receipts  of  the 
Treasury  in  1814,  of  which  I  also  submit  an  account,  have  aoMMmted  te 
4(^690,930  francs,  comprising  a  payment  of  9,515,500  francs,  on  account  of 
the  extraoffdinary  Domain,  and  the  extraordinary  centimes  assessed  in  1813  h 
14  remaining  to  be  recovered  on  the  1st  of  April,  1814.  An  order  in  council 
of  the  13th  June  following,  authorised  the  compensation  of  these  centimes  by 
the  B.ons  de  rSquisiiions.  This  compensation  has  taken  place,  and  will  soon 
1^  finished  in  the  departments  of  the  East,  North,  and  South ;  it  has  pn»- 
jceeded  more  slowly  in  the  Middle  and  Western  departments,  but  is  drawing 
4o  a  close.  The  sums  which  have  not  been  absorbed  by  this  mode  of  Ik|ui- 
dadon  have  been  paid  into  the  Treasury,  producing  an  increase  of  receipts  of 
£1,174,730  francs,  which,  with  the  above  mentioned  sum  of  60,(S90,930  added 

to  the  ordinary  receipts,  being fr.  4<50,941,0ra 

And  the  excess  of  receipts  over  the  payments  on 

account  of  the  arrears  of  debt  (Statement  No.  11)..  <<   1^,084,690 

Blake  a  total  (seo  Statement  No.  4)  of  <<  533,7 15,94& 

At  which  I  propose  to  fix  definitively  the  Budget  of  Receipta  of  the  iasl 
Bine  months  of  1814. 

Exp€rue$. 

^^  I  have  stated  that  in  the  Budget  regulated  by  the  law  of  the  93d  Septem- 
ber  the  expenses  of  the  last  nine  months  were  fixed  at. . .  francs  <^4, 534,000 


Namely— on  the  proceeds  of  the  last  nine  months 

(equal  to  the  assumed  receipts) ^<      44^998,000 

And  on  the  vota  of  credit  for  tho  arrear  of  debt  ....     <^     931,606,000 

Together 674,534,000 

^  This  vote  of  credit  was  intended  to  cover  the  expected  deficiency  of  ths 
year,  occasioned  by  the  excess  of  expenses  in  the  first  quarter  of  1814 ;  tod 
in  fact  by  the  principle  of  that  law  all  payments  remaining  to  be  made  for 
amounts  due  before  the  first  of  April,  were  to  be  effected  out  of  this  vote  of 
credit ;  but  this  regulation  could  not  be  carried  into  effect  before  the  end  of 
1814;  hence  it  has  followed  that  the  treasury  has  paid,  together  with  the 
etpenses  of  the  last  nine  months,  a  large  proportion  of  what  was  due  oa 
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iKcovnt  of  the  lint  qmrter.  These  first  calcuhitioiis  annt  therefore  lie  en* 
tirelj  abandoned,  net  agreeing  with  the  fact,  and  it  it  necessary  to  reoon* 
etmct,  upon  a  new  hasis,  the  Budget  of  Expenses  of  the  last  three  qaarters» 
Tlie  statement,  No.  5«  shews  its  tree  situation,  from  which  it  follows  that  there 
has  been  paid  since  the  1st  of  April,  1814,  57,493,/^  francs,  belonging  to  the 
flret  quarter,  which  should  hare  been  paid  out  of  the  sums  appropriated  to 
those  arrears,  had  they  not  been  made  before  the  period  vefeired  to  by  the 

hw  of  the  Md  September  ;  these 57,4)S,S02 

added  to  wliat  is  repaired  for  the  last 

nine  months 408,859,844 

make  together  656,283,436 

to  complete  the  amount  of  expenses 
there  is  UUl  required. 81,149,126 


together 637,432,562  at  whicli 

snm  I  propose  to  regulate  defini- 
tively the  expenses  of  the  last  nine 
montlis,  as  per  Statement  No*  5 ; 
we  haTe  proposed  fixing  the  re- 
ceipts at 533,71 5,940 

there  will  therefore  result  a  defici- 
ency of francs  103,716,622 — ^namely— 

lor  the  payments  remaining  to  be  made  on  the  nine  last 

months  of  1814 8! ,149,126 

for  the  disbursements  made  by  the  Treasury  over  and  aboTe 

what  was  received ^ 22,567,496^ 


together — francs  1 03,7 1 6,622 
which  amount  evidently  belongs  to  the  arrear  of  debt,  and  is  to  be  carried  to 
the  Tote  of  credit  of  231  millions  intended  in  the  original  project  to  cover  the 
excess  of  expenses  of  the  first  quarter ;  the  employment  is  now  necessarily 
redttced  to  a  much  smaller  snm,  because  the  receipts,  which  were  only  valued  at 
list  at  442  millions,  have  produced  533  millions ;  and  the  expenses  fixed  at 
674  millions,  have  only  amounted  to  637  millions,  and  that  besides  in  tlie  in- 
terval from  the  1st  of  April  to  the  carrying  Into  execution  of  the  law  of  the 
23d  September,  about  57  millions  had  been  paid  out  of  the  funds  of  the  cur- 
tent  service  for  the  expenses  of  the  first  three  months ;  so  that  every  principlo 
of  regularity  combines  in  classifying  definitively  this  excess  of  expenditure  of 
103  millions  with  the  arrear  of  debt,  and  in  applying  for  its  extinction  the 

*  The  paymo^i.  made  mice  tha  Ittof  April.  1814,  were  u  per  Sutemect  No.S— 55e;2834S6 
aad  the  jecdpu  during  the  Mine  period    .    -    -    •    SutementNo.4 — 539,715,940 

excettof  paymeiittovcr^MreoeipU    •    -    -  S8,567,49i 
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the  assets  appropriated  to  the  payments  of  sums  due  before  the  Ist  of  April ; 
from  which  I  except  however  a  sum  of  about  23  millions  remaining  due  on 
account  of  the  public  debt,  and  which  will  be  successively  paid  in  coin  out  of 
the  proceeds  of  the  recoveries  affected  to  the  deficiency ;  a  distinction  conse- 
crated by  the  law  of  23d  September. 

f^  In  consequence  of  these  arrangements,  the  service  of  1814  will  be  com- 
pletely closed,  as  well  in  receipts  as  in  expenses,  and  will  not  in  future  figure 
in  the  Treasury  accounts ;  all  receipts  still  arising  from  it  will  be  added  U> 
those  of  1815,  in  augmentation  of  the  resources  of  that  year. 


Service  of  \Sl 5. 

^  On  the  1st  of  March,  1815,  the  finances  presented  the  most  tranqnilizing 
appearance,  the  contributions  were  collected  as  they  fell  due,  the  payment  of 
the  arrears  of  debt  proceeded  rapidly,  the  assets  intended  for  their  extinction 
were  at  par,  all  the  accounts  were  up  to  the  day,  and  the  Treasury  had  a 
reserve  fund  in  its  chest  of  50  millions.  Four  months  after^  all  the  resources 
were  exhausted,  every  hope  had  vanished ;  order,  confidence,  credit  disap- 
peared ;  twelve  hundred  thousand  foreigners  occupied  France,  and  the  evils 
of  war  spread  desolation  over  its  territory. 

^'  This  state  of  things  sufficiently  explains  how  the  Budget  of  1815,  which 
In  the  month  of  September,  1814,  presented  the  legitimate  hope  of  an  excess 
of  70  millions,  applicable  to  the  discharge  of  the  arrears  of  debt,  shews  at 
this  day  a  deficiency  of  about  286  millions.  The  Statement  No.  6,  exhibits 
the  situation  of  the  Budget  of  receipts  of  1815,  on  the  1st  of  October,  by 
which  it  appears-  that  at  that  period  only  about  369  millions  had  been  re- 
covered out  of  618  millions,  fixed  by  the  law  of  23d  September.  But  con- 
siderable sums  have  been  received  since  ;  and,  accurdiiig  to  the  present  pro- 
gress of  recoveries,  I  am  in  hopes  that  ultimately,  notwithstanding  the  cir- 
cumstances which  might  have  occasioned  a  deficiency,  we  shall  still  obtaia 
this  sum  of  618  millions,  shewing  the  extreme  moderation  of  the  original 
estimates. 

"  To  the  ordinary  receipts,  valued  at  618  millions  (Statement  No.  8)  is  to 
be  added,  1st,  35,510,000  francs  for  the  proceeds  of  rentes  belonging  to  the 
Sinking  Fund,  sold  in  May  and  June,  1815;  a  lamentible  proceeding,  and 
which  can  only  be  justified  on  the  part  of  the  administration  by  the  despotic 
power  at  whose  command  it  was  resorted  to.  2d,  The  loan  of  one  hundred 
millions,  authorised  by  an  ordonnance  of  your  Majesty  of  the  16th  of  August ; 
this  ordounance  was  issued  in  the  most  difficult  and  imperious  circumstances. 
The  Treasury  had  engagements  to  fulfil  towards  the  allied  powers ;  it  wis 
necessary  at  the  same  time  to  provide  for  the  current  expenses ;  and  it  be- 
camie  therefore  indispeusible  for  a  great  part  of  these  hundred  millions  to 
come  in  without  interfering  with  the  collections  oTthe  ordinary  contributioiis* 
^*  In  order  to  attain  this  object,  the  principal  patented  capitalists  and  pro- 
(h'ietors  were  applied  to  for  advances :  it  is  required  at  present  to  rtfultti 
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this  temporary  measure,  and  pro? ision  is  made  for  that  purpose  in  the  3d 
section  of  the  project  of  law,  which  I  submit  for  your  Majesty's  approbation. 
One  half  of  the  total  amount  of  the  distribution  of  the  four  direct  contri- 
butions, will  be  collected  by  way  of  extraordinary  supply.  The  receipts  of 
the  sums  given  in  payment  of  the  loan  of  one  hundred  millions,  will  be  taken 
«s  cash  in  this  supply.  One-tenth  part  of  the  amount  thereof  is  placed  at  the 
disposal  of  the  Prefects  to  cover  the  acquittances,  allowances,  and  deductions 
it  may  be  necessary  to  grant.  The  remainder  will  be  paid  into  the  Treasury 
on  condition  of  reimbursing  the  capitalists,  patentees,  and  proprietors,  for  the 
proportion  of  their  advances,  exceeding  their  quota  of  the  new  contribution  : 
of  allowing  bonifications  to  the  Departments  which  have  suffered  most  by  the 
late  events;  and  of  accounting  with  them  for  the  local  contributions  they  have 
been  obliged  to  furnish  for  the  pay,  equipment,  and  refit  of  the  foreign  troops, 
the  amount  of  which  has  been  deducted  from  the  sums  to  be  paid  to  the  allied 
powers,  according  to  the  respective  conventions.  - 

^'  A  sum  of  61,057,000  francs  is  provisionally  appropriated,  under  the  title 
of  fondt  de  non^valeurs^  for  the  discharge  of  these  debts  ;  an  account  of  the 
use  made  of  this  sum  will  be  given  to  the  Chambers  at  their  ensuing  session. 
If  not  snfficient,  the  deficiency  will  be  provided  for ;  and  if  any  part  should 
remain  over,  it  will  be  applied  to  the  general  expenses  of  the  Treasury. 

^<  With  respect  to  the  payment  of  the  supply,  a  particular  clause  of  the 
project  of  law  fixes  the  respective  obligations  of  the  farmers  and  proprietors 
conformably  to  the  6th  aiticle  of  the  law  of  the  23d  of  September.  It  most  b^ 
observed  that  it  relates  to  an  extraordinary  supply,  and  it  is  truly  just  that  the 
faimers  should  participate  in  this  charge  with  the  proprietors,  who  have  had 
so  many  expenses  to  bear  and  so  many  sacrifices  to  make.  This  clause  has 
been  asked  for  by  several  prefects ;  they  have  demanded  that  the  law  should 
be  explicit  on  that  head,  to  prevent  the  difficulties  that  might  arise  in  their 
departments.  I  have  been  obliged  to  accede  to  a  wish  resulting  from  a  liberal 
investigation  of  the  subject,  and  the  execution  is  besides  authorised  by  pre- 
cedents. 

^<  The  ordinary  and  extraordinary  receipts  of  1815  will  therefore  produce, 
according  to  statement  No.  8,  a  sum  of francs  814,567,000 

The  expenses,  according  to  the  estimates 

of  the  Ministers  will  be 703,943,000 

To  which  must  be  added  the  pay,  outfit, 

and  equipment  of  the  foreign  troops  ....  180,000,000* 

The  funds  of  the  noiuvaleurs  to  be  taken 
from  the  supply,   to  cover  the   dis* 

*  By  the  conventions  concluded  with  the  Foreign  powers  in  September  last*  the  expenac 
imonnts  to  800  millious ;  but  a  sum  of  about  20  millions  is  deducted  for  the  amount  of 
Mpplies,  in  money,  clothing,  equipment,  and  horses  furnished  by  the  Communes,  to  whom  k 
mnu  be  returned,  and  forms  part  of  the  fund  oimmvaUnrt  of  ^IfiBlfiOO^  brought  in  rccdpa 
yad  fspenset  in  the  Budget  of  1815. 
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bargemeiits  and  allowances  due  to  the 

DepartmenU 6lfi57fiOO 


Total  (Statement  0) 045,000^000 

Deficiencj 190,433/)00 


which  b  incontestibly  the  cooseqaence  of  the  fatal  erenti  of  the  month  of 
Jdarchy  and  represents  a  great  part  of  the  payments  remainh^  to  be  nade  lor 
the  second  quarter. 

<<  Yonr  Majesty  might,  without  disregarding  jvntlce,  haire  objected  to  pay 
the  creditors  of  an  no  lawful  gofemment.  You  have  authoriaed  the  lh|iiida- 
tion  and  payment  of  their  claims,  but  as  the  ordinary  resources  of  1815  are 
eihansted,  since  the  70  millions  intended  for  the  discharge  of  debts  have  betA 
appropriated  to  the  current  expenses,  it  is  just  and  necessary  that  the  pay* 
ments  remaining  to  be  made^  and  which  form  the  deficiency  c^  1816,  should 
be  added  to  the  arrears  of  debt.  It  is  thus  that  the  payment  of  the  expeasss 
of  1814  belonging  to  the  government  of  the  fint  three  months  are  to  be  made: 
the  creditors  for  the  second  quarter  of  1815,  canaot  be  differently  treated* 

^<  I  therefore  propose  to  your  Majesty  to  open  a  credit  of  130  millioM  for 
the  debts  in  arrear.  This  sum  added  to  the  347  millions  remaining  t#  be 
recovered  on  the  Ist  October  last  (Statement  No.  6)  will  complete  the  paysMat 
of  the  expenses  of  1815,  and  will  be  reproduced  in  the  account  of  the  resooKss 
and  necessities  of  the  deficiency ;  of  which  I  now  present  a  statement* 


Situation  urtd  Payment  qfthe  Arremti  of  Dtht. 

*^  The  deficiencies  of  the  different  branches  of  the  Administration  and  of 
the  Treasury,  and  Sinking  Fund  on  the  1st  of  April,  1814,  were  estimated 
from  the  naturally  very  imperfect  documents  that  could  be  collected, 
at     francs  75D,165,00D 

^  The  new  statements.  No.  17,  18,  19,  20,  21,  22,  23,  and  24,  trans- 
wiitted  by  the  Ministers,  and  founded  upon  more  accurate  data,  reduce  them 
ix> francs  593,217,979 


Which  is  divided  as  follows  (Statement  No.  10) 
Deficiency  of  the  first  three  months 

of  1814 frs.  119,861,896 

1810  to  1813  inclusive 381,616,240 

1801  to  1809 91,739,843 


•  • 


598,217,979 


On  account  of  which  there  was  paid  from  the  1st  of 
April  1814,  to  the  1st  of  October,  1815,  including 
54^813^782  ir.  91  cent  received  on  account  of  special 
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approprtations  to  the  arrears  of  debt  (Statement 

No.  11)  the  sum  of francs  145,161,949  74 


y 


Remaining  due 448,056,029  34 

Adding  the  amount  of  Bonds  in  circulation 14,023,300  OQ 

So  that  on  the  1st  of  October,  1815,  being  the  period 
at  which  I  had  to  determine  the  complete  amount  of 
all  the  elements  of  its  situation,  the  deficiency  prior  ■ 

to  the  1st  of  April,  1814,  was  still 462,079,329  24 

which  must  be  dirided  in  two  parts :  the  first  comprising  the  debts  of  1809 
and  preceding  years,  and  the  second,  those  remaining  to  be  paid  for  the  years 
1810  to  1814  inclusiTe. 

^  The  condition  of  the  creditors  of  1809  and  preceding  years,  has  beeh 
irrcfocably  determined  by  the  law  of  the  20th  March ,  1813;  all  that  remaiiis 
dae  on  account  thereof  must,  according  to  the  7th  article  of  the  2d  section  of 
that  enactmeni,  be  inscribed  in  the  great  book  of  the  Public  Debt.  This 
principle  has  been  constantly  applied  in  the  executive  measui^es  of  the  law  bf 
finance  of  1814;  and  the  law  of  the  20th  March,  1813,  having  opened  for 
the  discharge  of  those  debts,  a  credit  in  annuities  which  is  not  exhausted,  it 
will  be  sufficient  to  recall  the  regulations  applicable  thereto. 

^^  Deducting  tiie  payments  remainhig  to  be  made  on 
account  of  1809,  and  of  the  preceding  years,  the  re- 
maining deficiencies  only  is. francs  390,878,309 

Adding  the  payments  remaining  to  be  made  on  the  last 
nine  months  of  1814 103,71 6,62ft 

And  the  deficiency  of  1815 130,433,00b 

It  will  definltifely  amount  to 625,027,931 

Adding  the  payments  made  on  account  of  the  arrears 

from  the  1st  April,  1813,  to  1st  October,  1815 145,162,000 

770,189,931 
This  deficiency  had  been   estimated  in  the  preyious 

amounts  at %.* 759,16i>,000 

The  new  estimate  therefore,  notwithstanding  the  occa- 
sion of  the  excess  of  expenses  of  1814  and  1815,  only  • — ^ 

presents  an  increase  of 1 1,024,931 

^  The  question  as  to  the  mode  of  paying  the  deficiency  has  been  long  dis« 
coased ;  the  law  of  23d  September  has  determined  it ;  and  I  might  abstahi 
from  examining  it,  but  opinions  having  the  recommendation  of  experience,  and 
supported  by  abilities,  have  been  found  in  opposition  to  the  provisions  of  that 
law  ;  I  think  it  useful  to  advert  to  them. 

^^  There  exists  one  incontestible  principle,  namely  that  the  state  is  bound  to 
pay  the  creditor^  the  entire  amount  of  their  claims ;  and  this  is  not  only  a 
moral  principle,  but  is  also  one  of  expediency ;  as  the  faithful  discharge  of  en- 
gagements produces  confidence,  and  confidence  is  the  foundation  of  public  credit. 
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nothing  would  certainly  be  easier  than  to  leave  the  eitinction  of  thu  dcfidency 
to  an  indefinite  period,  and  to  add  the  principal  to  that  of  tlie  inscribed  debt. 
But  we  must  not  deceive  ourselves,  the  consolidation  of  the  debt  does  not 
relieve  the  treasur}',  since  it  is  but  a  nominal  pa/ment,  and  the  exertion  of  its 
power  of  exchanging  the  claimable  and  expired  debt  of  its  creditor  against  an 
indefinite  engagement,  thereby  placing  him  but  too  frequently  in  the  alternative 
of  negociating  with  loss,  or  keeping  without  hope  of  reimbursement,  a 
depreciated  security.  By  adding  new  rentes  to  those  already  in  existence, 
this  consolidation  is  not  only  prejudicial  to  the  interests  of  the  man  who  has 
in  the  hope  of  a  legitimate  profit,  devoted  his  time,  industry  and  capital  to 
the  state ;  it  also  reduces,  contrary  to  the  faith  of  contracts,  the  valae  of  the 
old  debts,  and  involves  in  one  common  loss  the  creditor  of  the  State  and  the 
fundholder,  violating  with  both  the  sacred  right  of  property ;  and  what  is 
the  consequence  of  this  operation  ?  The  honest  contractors  and  the  capitalists 
withdraw  themselves  from  a  Government  on  whose  faith  they  cannot  rely, 
the  public  service  falls  into  dishonest  hands,  ruinous  contracts  increase  the 
expenses^  taxes  must  be  augmented,  and  the  State  is  abandoned  to  all  the 
disorders  consequent  upon  the  bad  faith  of  which  it  was  the  first  to  set  the 
example. 

^^  In  other  times,  ministers  to  whom  absolute  orders  left  not  the  choice  of 
means,  creditors  placed  in  the  alternative  of  submitting  to  the  loss  of  their 
whole  debt,  or  of  accepting  of  a  reduction,  may  have  subscribed  to  snch  terns; 
bat  it  belongs  to  the  religious  loyalty  of  your  Majesty,  to  consecrate  other 
rules  of  action.  No,  Sire,  it  is  not  at  a  moment  when  the  insufficiency  of  the 
receipts  of  1814  and  1815  obliges  us  to  establish  the  arrears  of  debt  at  233 
millions  for  payments  remaining  to  be  made  for  those  years ;  when  new  treaties 
are  about  to  encrease  the  inscribed  debt,  and  when  by  the  efifect  of  those  verj 
treaties  foreign  interests  come  in  competition  with  our  own  and  may  exercise 
such  a  dangerous  influence  on  public  credit;  it  is  not  I  say  under  mcIi 
drcumstabces  that  I  shall  propose  to  your  Majesty  a  mode  of  liquidatioB  lo 
contrary  to  justice  and  to  the  interest  of  the  state ;  the  law  of  the  33d  of 
September  has  laid  down  the  principles;  we  must  remain  faithful  to  them. 

*^  Intervening  circumstances  might  certainly  present  motives  for  restriction 
the  concessions  made  by  that  law,  for  removing  the  period  of  reimbursetneat, 
or  for  reducing  the  rate  of  interest ;  but  these  circumstances  in  changiog  the 
poison  of  the  debtor,  have  not  enfeebled  the  rights  of  the  creditors :  these 
rightSs^continue  uuiUicred,  they  have  lost  nothing  of  their  legitimacy,  ihtf 
repose  npon  public  faith,  upon  the  promise  of  your  Majesty :  and  vhat 
minister  would  dare  to  propose  to  you  to  fail  in  such  engagements  ? 

^^  To  fulfil  however  the  object  of  the  law  of  the  33d  September,  it  is 
indispensable  to  replace  the  seventy  millions  which  were  to  have  been  takes 
from  the  receipts  of  1815,  and  appiopriated  to  the  payment  of  the  defideacj. 
I  demand  to  be  authorised  to  carry  to  four  hundred  hectares  the  alienatioaof 
the  forests  of  the  State ;  and  in  order  to  facilitate  their  sale,  I  propose  te 
anake  the  obligations  of  the  treasury  admissible  in  payment  of  the  purchase  ef 
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tilese  foretti  and  of  the  Commanal  Estates,  on  condition  of  paying  one-ifth 
part  in  nionej* 

^^  This  measure  will  not  deprive  the  creditors  of  anj  of  the  advantages  secured 
to  them ;  it  will  on  the  contrary  extend  and  complete  their  enjoyment.  They 
retain  the  obtion  of  waiting  for  the  reimbursement  of  the  obligations  when 
doe,  of  obtaining,  should  they  prefer  it,  their  inscription  on  the  great  book ; 
and  they  will  besides  have  the  facility  of  disposing  of  them,  either  directly 
by  purchases  on  their  own  accounts,  or  indirectly  by  sale  to  other  purchasers 
who  might  require  them  to  complete  their  bargains.  The  obligations  of  which 
the  Uquidations  already  affected  will  sensibly  increase  the  issue,  will  thus  find 
m  more  rapid  circulation,  will  be  offered  in  smaller  quantities  in  the  market, 
lake  more  faTour,  and  will  stand  less  in  need  of  being  supported  in  Talue  by 
toccessire  purchases,  since  the  security  for  the  debt  will  of  itself  operate  as  m 
iiaking  fund ;  and  on  this  head,  it  is  essential  not  to  confound  the  operations 
of  the  late  Gofemment  with  the  one  we  propose*  When,  in  countries  Una 
by  the  force  of  arms  from  their  legitimate  sovereigns,  the  conquered  domains 
were  put  up  to  sale,  the  assignments,  commissions  and  other  effects  adn^issible 
in  payment  of  these  domains  must  have  been  depreciated,  as  they  had  m 
compulsory  destination,  because  the  distant  estates,  the  value  of  which  was 
mot  known,  could  only  suit  a  small  number  of  individuals  and  because  the 
violence  of  conquest  diminished  still  more  the  value  of  the  purchases. 

^  Here  the  state  of  things  is  very  different;  the  amount  of  the  debt  is 
ascertained,  it  cannot  be  increased,  it  may  and  must  diminish  by  the  effect  of 
the  liqtiidations.     In  this  debt  is  comprised  a  certain  quantity  of  foreign  debt, 
which  by  the  last  treaties  must  be  inscribed  in  the  great  book ;  this  oircum* 
stance,  the  probable  advance  in  the  price  of  the  woods,  the  option  left  to 
the  holders  of  ordonnances  to  have  the  amount  of  their  debt  inscribed  in 
the  great  book,  will  contribute  still  more  to  diminish  the  issue  of  obligations. 
In  the  least  favorable  circumstance,  this  issue  will  not  exceed  the  value  of 
the  security,  so  that  each  obligation  will  find,  either  a  portion  of  security 
for  its  immediate  employment,  or  a  sum  in  money  ready  for  its  reimbursement 
when  it  comes  to  maturity.     In  proportion  as  the  successive  redemption  of 
the  obligations  will  diminish  their  quantity,  their  value  will  be  nearer  par ; 
and  the  more  this  redemption  will  reduce  the  mass  of  domains  on  sale,  the 
higher  will  their  price  rise.     Both  those  causes  will  act  simultaneously  for 
the  interest  of  the  creditors  and  for  that  of  the  State;  and  such  is  the 
combination  of  Ihis  operation,  that  the  treasury  will  retain,  by  the  condition 
imposed  upon  the  purchasers  to  pay  one-fifth  in  money,  the  power  of  sustaining 
tlie  value  of  these  securities,  since  every  obligation  admitted  in  payment  wiU 
add  to  the  means  of  purchasing  the  others. 

^^  The  usefulness  of  this  measure,  considered  particularly  in  relation  to  our 
present  situation,  thus  appears  proved.  It  is  not,  I  repeat  it,  contrary  to  the 
law  of  95d  September,  but  an  additional  method  of  fulfilling  its  intentions, 
tad  it  is  nnder  that  persuasion  that  I  submit  it  to  your  Majesty's  approval. 

H  2 
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The  seiTice  of  the  two  years  1814  and  1815,  thus  settled,  I  pus  to  the 
eiiimiiiation  of  the  resources  and  necessities  of  1816,  &c. 


The  above  literal  versions  of  the  speeches  and  reports  piade  by  tlie 
French  Ministers  of  Finance  on  the  first  restoration  of  the  Bourbon 
dynasty,  and  after  the  expulsion  and  subsequent  banishment  of 
Buonaparte  in  1815,  have  been  considered  as  valuable,  in  as  fiur  as 
they  tend  to  exhibit  the  situations  of  the  finances  of  that  kingdom  at 
the  termination  of  the  war,  and  also  as  eliciting  some  of  the  measures 
pursued  by  the  late  government  of  France ;  and  so  fiir  the  original 
speeches,  with  the  accompanying  statements,  will  be  found  interest- 
ing :  but  it  would  far  exceed  the  limits  of  this  work,  and  involve  us 
in  details  of  no  interest  or  importance,  were  we  to  present  a  succes* 
sion  of  the  reports  and  statements  laid  before  the  King  or  the 
Chambers,  at  the  commencement  or  close  of  every  financial  year  to 
to  the  present  day.  And  the  following  extracts  from  the  official 
documents  will  be  sufficient  to  afford  a  view  of  the  progress  of  the 
French  finances,  with  the  general  details  of  the  state  of  the  revenue^ 
and  the  amount  of  expenses  from  year  to  year* 


The  receipts  of  the  last  nine  months  of  1814  were 

definitifely  fixed  at 533,715,490  fr.  04  c 

Expenses  ditto  ditto 637,432,502  „  65 ,. 

Art.  If  Section  1.  Law  of  Finance  for  the  year  1816, 
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BuDOR  OF  Rkcbipts  ahd  Exbwkses  warn  m  Tear  1815. 

Nature  of  the  Revenues. 

Direct  Taxes fraocs  9StOfiO0fiO0 

Registration  and  Domaines  and  Woods 105,000,000 

n  ^  (  ordinary  duties » 22,882,000 

Customs    ^dutyonSalt .46,950/)00 

09,833,000 


•  •  • 


General  duties ^ . . .  •  .42,969,200 

Tobacco 40,445,800 

83yl05,000 


•  •  •  • 


Lottery * 7,844,000 

Post-office 9^)86,500 

Salt  Works  of  VEsi , 2,400,000 

Miscellaneous  receipts 6,600,000 

Toi94  of  ordinary  receipts 604,167,500 

Extraordinary  Receipts. 

Proceeds  of  3,500,000  francs  Rentes  sold  in  May  and 

June,  1815,  belonging  to  the  Sinking  Fund , ,    35,863,200 

Extraordinary  War  Contribution  ....... \, .^   ....  100,000,000 

740,030,700 
Defipiency 51,286,960 

791,317,660 


Expemes. 

a vi  1  lis t Irenes   30,700,000 

Chamber  of  Peers 1,203,500 

Chamber  of  Deputies .....      2y554fl(iQ 

MmUtriei. 

Chancery 19,100,000 

Foreign  Affairs , 8,500,000 

Interior 51,600,000 

War  Department 32^,343,000 

Navy • 39,500,000 

General  Police l,017,t)0Gf 

Finances 17,800,000 

PnblicDebt 100,000,000 

Interest  on  securities 8,000,000 

Charges  of  negociation 10,000,006 

Total  of  ordinary  expenses • 611,317,660 

Extraordinary  Expemes. 
Payments  for  the  Foreign  Troops 180,000,000 

Totat  of  credits 791^317,660 
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BCDOR  OF  TBI  RbCBIPTS  OF  1818. 

"Land  Taz-^principal 173^133,000 

PenoDf  and  moveables 27,389,000 

Doors  and  windows 13,803,000 

Paieniei 16,410,000 

337,739,000 
dednct  losses  k  tum^valeun  •  •  •    4>564>680 

remaining  net  for  the  Treasmrj 33S,174,4flO 

AddUional  cenUme9  a$  m  1815. 
38  additional  cendmes  on  the  tax 

on  land,  persons  &  moveables.  75,779,980 

10  ditto  on  doors  and  windows  . .     1,389,000 

6  ditto  on  the  Partnlet   771,000 


li 


77,839,980 
dedoct  losses  ft  tum^cdkitr$.  •  •     3,550,799 

Exiraordmmy  contributhns  Sf  resources. 

110  centimes  on  the  amonnt  of 

Patenies 17,805,700 

50  ditto  on  doors  &  windows  ••     6,440,000 
10  ditto  on  persons  &  moveables   3,738,900 

30,980,000 
dedact  bsses  and  fum^vakurs  0,098,000 


74,383,181 


30,383,540 


317,740,141 
13  additional  centimes  to  the  principal  of  the  tax  on  land 
I  and  on  persons,  on  the  50  collected  in  1815,  for  ex- 

[^        penses  of  the  department 33,930,W 

Registration  and  Domains. 135,000,OUO 

Woods 17,500^ 

Recoveries  to  i>e  made  in  1810,  on  the  sales  of  Comronnal  estates    17,000,000 

<<                                "                    "    of  Woods 9,100,000 

^^        on  the  allowances  to  purchasers  of  National  Domains  3,536^000 

Cnstoms— Ordinary  duties 35,500JOOO 

«<        Duties  on  Salt 30, 500000 

Indirect  Contributions— Ordinary  duties 60,000/)00 

«              «              Tobacco 30,000,000 

Smdiies— Lottery,  Post-office,  Salt-works  de  VEsty  ^e.  . . ,  •  33,OOO/)00 

Securities 50,000^000 

Deduction  on  Salaries 13,000,000 

^        made  by  the  King  on  the  Civil  List 11,000^ 

Receipts  made  op  iiccount  of  the  Services  of  1814  h  prevkws 

years,  since  1st  October,  1815 10,500,000 

791,300,601 
estimated  proceeds  of  0  millions  of  Rentes 09,000,000 

Total  Revenue  of  1810    800,900,601 

Deficiency  carried  to  1817..      33,535,850 

884,493,510 
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BUBOST  or  THB  EXPEMDITURX  OF  I81<l. 


francs* 

CiTilList     , 34,000,000 

Chamber  of  Peers 3^000,000 

Chamber  of  Deputies 700,000 

Justice 17,000,000 

Foreign  AfiEairs • 9,440,000 

JoCerior    51 ,400,000 

Expenses  of  the  Departments • 33,030,690 

War— Ordinary  Serrice 316,000,000 

^      Sapportofthe  Foreign  Troops 130,000,000 

Nayj '.., t 48,000,000 

Fiaance-— Ordinary  Senrice     16,000,000 

„      Payment  of  one-fifth  of  the  700  millions    140,000,000 

PoUce • 1,000,000 

PablicDebt 135,600,000 

Inteiest  of  Secvrities «••  8,000,000 

Oiarges  of  Negociation 13,000,000 

Sinking  Fond    30,000,000 

Interest  on  Royai  obligations 1,133,000 

Payments  to  the  hooses  of  Counts  Bentheim  &  Steinfnrth 800,000 

Reimbnrsement  of  the  half  of  the  30  millions  adranced  by  the 

Departments  for  the  equipment  of  Foreign  Troops 10,000,000 

Assistance  granted  by  the  King  and  the  Princes  to  the  Depart- 
ments that  hAwe  suffered  most  by  the  militaiy  occupation*  •  •  11,000,000 


878,403|530 


KxiraordiHary  Expendiiure. 


Psjments  in  money,  of  Interests  and  Capitals  of  Foreign  Claims 
(article  17  &  18  of  the  convention  of  30  November,  1815)...       6,000,000 

864,403,530 


•  •  •  • 


•  •  • 


99,587,318 


14,181,653 
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Budget  of  Receipts  for  the  Tear  1817. 

Land  Tax,  principal francs  171,930,017 

Tax  on  persons  and  moveables  ...••..•••••  27,944j6S0 

——— francs  1 99, 1 74,837 

14  addit.  centimes  for  expenses  of  Departments  27,884,449 
36     „  „  „  of  the  other  services  71,702,869 

Doov«  and-'Windows,  principal-,  .•••.-.  , . . , . . .   12,874,230 

10  centimes  tot  MgrhvemenU  ^  non^vakurs  •     1,287,423 

■  ■  • 

P«rfeii/M,principari.. .................... .   17,696,136 

5  centimes  for  DSgrhvements-  •••'.•*• -    879,806 

^ — 18y475,94i 

lOO  cendoies  additional  on  the  Patentes  .  • 17,596,1 3€ 

90        „            ,j           99     '   Doors  and  Windows 11,586,807 

50     „            99     '     99   '     Persons  and  moTeables 13,622,310 

Total  gross  amount  of  direct  contributions  •  •  •  •  374,204,8(0 

Registration  and  Domains 140,000,000 

Forests 16,400,000 

Recoveries  to  be  made,  on  Communal  Estates •  « .  •  •  6,000,000 

„  Woods 3,000,000 

„  Sales  of  Domains 1,000,000 

Customs,  GeneralDuties 40,000^000 

Duties  on  Salt  . , 35^000^ 

Indirect  contributions — Ordinary  duties •  86/)00/XX) 

Tobacco 34,000^ 

Post-office 9,000/)00 

Lottery 8/)OOj000 

Salt  Works  of  VEsi 2,400,000 

Incidental  receipts 1,000,000 

Draw-backs  on  Salaries    ....  13,000,000 

Relinquishment  of  the  King  and  Princes  on  the  Civil  List    ....  5,000,000 

Total  (of  which  70,805,253  are  temporary  receipts) ..  francs  774,004,805 

Budget  of  Expsi^ses  for  the  Tear  1817. 

Public  Debt— Perpetual  Annuities 113,400,000 

Pensions,  Civil,  Military,  and 

Clerical 24,200,000 

Life  Annuities 13,400,000 

francs  151,000,000 

Due  upon  1814  and  former  years 4,000,000 

Civil  List  25,000,000,  Royal  Family  9,000,000 34,000,000 

Chamber  of  Peers  2,000,000,  do.  of  Deputies  800,000 2,800,000 

Ministry  of  Justice  18,000,000,  Foreign  affairs  6,500,000 24,50(^000 

Interior 84.90t^ 

War,  ordinary  212,000,000,  Foreign  troops  160,000,000 372,000,000 

Marine 50,570,000 

Finance  Department,  including  2-5  on  700  millions  ....    .  •  •  •  172,408,807 
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Police  1,200,000,  interest  on  securities  9,000,000 frants     10,206,000 

Interest  on  rojai  obligations  1,125,000,  payment  of 

ditto  3,740,000 • 4,865,000 

Charges    of   negociation    15,000,000,     Sinking 

Fund  40,000,000 55,000,000 

Reimbursement  of  the  second  half  of  20  millions  advanced 

bj  the  Departments  in  1815  to  foreign  troops 10,000,000 

Incidental  payments,  interest  on  foreign  debts 6,000,000 

982,243,807 

Supplementary  payments  on  former  years   83,051,1 50 

ArriSri  det  Caisses  payable  in  1817,  by  estimate 23,000,000 

Total  vote  of  credit  for  the  service  of  1817. .  ....  1,088,294,957 

Summary  detail  of  the  amount  of  Funds  required  for  the  Public  Debtj  as 

stated  in  the  Budget  o/ 1817. 

5  per  Cents,  inscribed  on  the  1st  of  October,  1815 francs  65,393,312 

King's  debt    1,500,0(X> 

Annuities  of  the  Communes 750,000 

y^  inscribed  from  the  1st  of  October,  1815,  to  the 

1st  of  August,  1816,   in   payment  of  the 

arrears  of  debt 3,100,000 

Inscriptions  to  secure  the  liquidation  of  debts  due  abroad .  .   ....     7,000,000 

yf  for  the  benefit  of  the  family  of  Bentheim    33,333 

Vote  of  credit  in  Rentes,  law  28th  April 6,000,000 

For  interests  to  be  paid  from  5th  May,   1816,  on  debts 

due  before  the  1st  January,  1816    14,623,355 

On  the  vote  of  credit  in  Rentes  demanded  for  the  service 

of  1817 15,000,000 

Life  Annuities    13,400,000 

Pensions  inscribed  on  the  \st  of  July  y  1816. 

Civil,  old  and  new   2,360,277 

Of  the  Army  and  Widows 5,462,885 

„       Clergy,  old  and  new 15,114,414 

Pensions  granted,  but  not  yet  inscribed  on  1st  of  January 1,207,140 

Total  of  Rentes 150,944,716 

Taken  in  the  Budget  at 151,000,000 

Extract  of  Count  Corfetto^s  Report  to  the  King  on  the  1st  of  July^  1817, 
on  the  general  Finances  of  the  kingdom^  in  as  far  us  is  required  for  the 
purpose  of  this  Work. 

Service  of  1814. 

The  numerical  Budget  of  the  last  nine  months  of  1814,  ha^  been  irre- 
vocably fixed  by  the  law  of  the  28th  of  April,  according  to  which,  the  sums 
Mltin^ately  received  on  account  of  1814  were  to  be  added  to  the  receipts  of 
1816.  This  regulation,  coqfirmed  by  the  enactment  of  the  25th  of  March, 
\9M  been  conformed  with.  On  the  1st  of  August,  1816,  the  period  of  closing 
tlie  last  Budget,  the  receipts  thus  transferred  to  1816,  amounted  to  10,500,000 
fraud  ;  since  which  it  has  been  augmented  by  950,000  francs.. 
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Thm  amm  «f  4«kt  jprevioas  to  1814,  have  at  length  been  fix«4  at 
797/IOJjStM  f lancs,  wMdili  the  higbeftt  amount  to  which  thej  can  bo  canM; 
of  mkiA  Ibore  boi  boMi  paid  as  follows : 

Li  monqr francs  23,885,160 

,,  IndeoMiities    3,137,770 

„  Commissions  on  tbo  price  of  the 

sales  of  wood   6,848,110 

,,  Obligations  of  the  Royal  Treasuij.  . .   36,139,070 

„  5  per  ceot  annuities 186,850,780 

„  Reconnoissances  de  liquidation 41,373,000 


I         I   m 


397,113,800 

Thebakncefemaining  to  be  paid  would  therefore  appear  to  be  ..  430,400,310 

Of  which  however,  according  to  the  law  of  30th 
March,  1813,  there  was  to  have  been  paid 
in  Rentes,  nominal  value 136,943,000 

Pn  account  whereof  there  had  been  paid  ....  63,500,000 

And  there  remained  due  on  the  amount  on  the  1  st  of  July  . .    , .     64,443,000 
Bj  which  the  sum  payable  in  reconnoissances  (in  the  event 
of  the  creditors  not  chusing  inscriptions  on  the  great 

book)   and  reimbursable  by  fifths,    commencing  in 

1831,  is  reduced  to 366,047,310 

The  payments  made  in  these  securities  on  the  Ist  of  July, 

amounted  to 41,371,000 

The  reimbursements  to  be  made  by  fifths  in  Rentes  at  the 

course,  commencing  in  1831,  present  therefore  a  total  of  ....  407,319,310 

Service  of  I S\  5. 
The  law  of  the  35th  of  March  fixed  the  amount  of  receipts,  ordbiary  asd 
extraordinary,  at  791,317,660  francs,  on  account  of  which  there  remained  to 
be  recovered  6,746,000  francs;  and  a  vote  of  credit  of  1,446,030  is  refiircil 
for  the  completion  of  that  service. 

Service  0/I8I6. 

The  law  of  the  35th  of  March  had  provisionally  deter- 
mined the  receipts  of  1816  at francs  884,492,510 

but  the  revenue  was  ultimately  expected  to  yield 893,430^ 

being  a  surplus  of  about  nine  millions  of  francs. 

On  the  other  hand  the  expenses  of  the  army  of  occupation  from  the  1st  of 
Dec  1815,  to  the  1st  of  Dec.  1816,  estimated  only  at. ..  .francs  130,000^ 
have  amounted  to    138,35O/X)0 

making  an  increase  in  the  expense  of 8,350,000 

The  total  results  of  the  statements  shew  a  deficiency  of  about  6fi(JOJX0 
which  could  not  however  be  estimated  with  certainty. 

Service  0^1817. 
The  inclemency  of  the  season  of  1816,   had  occasioned   nn   afaMU 
suiijortfl  scarcity  thougbout  {jurope.    Fr^ncoi  less  accustomed  tp  this  ^edn 
of  BsisfoTtune,  Uh  pcapar^d  by  4ie  )iai>>^  ^t  h»f  popaUUop^  ^  ffl^t  H,  h$ 
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more  duw  toy  other  country  from  the  comoMm  dlMStor.  Consider* 
able  parchases  of  Com  made  abroad,  encouragements  granted  on  the  impor* 
tetim  of  grain,  have  imposed  great  sacrifices  to  the  treasury.  Other  unusual 
expenses  hare  been  superadded  and  have  disturbed  the  combinations  of  th^ 
badget,  but  a  vote  of  credit  of  90,000,000  of  rentes  has  prevented  the  regular 
services  of  the  year  from  being  compromised. 

The  Budget  of  the  consolidated  debt  and  sinking  fund  was  fixed  by  the 
law  of  the  25th  of  March,  in  receipts  at  1 57,000,000.  The  revenue  of  the 
Registration  and  of  the  Post  Office,  specially  appropriated  to  that  purpose, 
will  most  probably  produce  6,800,000  more  than  was  expected ;  but  on  the 
other  hand  the  proceeds  of  the  Lottery,  shew  a  deficiency  of  •  •  •  •    2,000,000 

by  which  the  surplus  is  reduced  to 4,800,000 

To  which  u  to  be  added  a  reserve  fund  transferred  to  this  account  of    3,600,000 

Exhibiting  definitively  an  excess  of  resources  over  the  estimates  of  8,400,000 
Finally  the  ordinary  revenue  shews  a  surplus  of  resources  beyond  what  was 
calculated  of  52,321,151  francs. 

The  law  of  the  25th  of  March,  authorised  the  inscription  of  30,000,000 
francs,  Rentes,  to  defray  the  extraordinary  expenses. 

Mercantile  houses,  justly  celebrated  in  the  commercial  world,  by  the 
extent  of  their  connections  and  the  prudence  of  their  conduct,  have  set  the 
example  of  confidence  in  your  Majesty's  Government.  By  the  first  treaty  of 
the  10th  of  February,  1817,  the  treasury  engaged  to  deliver  0,090,909  francs 
B  per  cent.  Rentes,  against  which  it  received  95,454,546  francs,  tlie  annuity 
was  aegociated  at  52  francs  50  centimes. 

By  a  second  treaty  of  the  11th  of  March,  1817,  the  Treasary  sold 
8,020,689  francs  Rentes,  for  which  it  received  95,689,656  francs,  naUog 
tlie  price  of  the  rentes  amount  at  55  francs  50  centimes.  Lastly^  by  the 
treaties  of  the  22d  and  23d  July,  1817,  the  Treasury  delivered  9,000,000 
francs  of  Rentes;  and  received  110,700^000  in  money ;  the  rentiOM  sold  at 
61  fr«  60  centimes. 

The   total  amount   of    Rentes   delivered   by   these    three   tnatfaa  was 

,711,598  francs. 

And  the  sum  received  by  the  treasury  for  the  service  of  1617,  was 
901,844,200  francs. 

The  Rentes  were  negociated  at  an  average  price  of  56  francs  50  centimes. 

Finally,  the  total  amount  of  expenses  for  1817,  are 

fixed  at 1 ,098,494,258 

The  receipts  will  be 1 ,1 02,676,902 

Leaving  a  surplus  for  the  service  of  181 8,  of.  •  •  .francs    4,182,644 


DspiifiTivB  BunaxT  fox  1818. 

Exp^nsei. 

Consolidated  Debt,  5  per  Cents. francs  136,737,000 

Interest  on  Reconnoissances 15,000,000 

Endowment  of  the  Sinking  Fund 40,000,000 

Life  Annuities 12,800,000 

Pensions,  Civil 2,450,000 

Clerical 1 2,500,000 

MiUfary    48,500,007 

I  2 
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Pensions,  Fund  de  retenue    francs  205,090 

Civil  List  und  Rojal  FamiJj   34,000,000 

Chamben  ot  Peen  and  Deputies 3,080^000 

Jnstice 18,087,040 

Foreign  Afifairs 0,090,600 

Interior 100,4C6,*I3 

Finances,  non  vateurt,  on  direct  ContribntioDS 7,917,071 

rCharge  of  Collecting  ditto 17,300,000 

ReEistratioH,  Stamps  and  Woods 10,569,000 

„     Post  Office 9,840,000 

■£|  ^=-<  Lottery S,08S,600 

g  I  1^  S  I  Customs  and  Salt 93,051,210 

M  ^'^  5  I  Fermented  Liquors  and  Tobacco  46,976,900 

S                LG"npo<»^der,  Charges 1 ,337,057 

Finance,  Oriiinarj  sertiee 1 1,975,000 

Survey  of  Land 3,000,000 

luterciit  ou  Securities 8,000,000 

Supplementary  Fund 433,007 

Charges  of  Negociation 91,796,570 

War 1 51,552,1 80 

Marine 44,800,000 

General  Pnlice 6,225,933 

lUimbursement  of  Royal  obligations 10,333,950 

Interest  on  ditto 1,134,479 

War  Contribution,  3d.  fifth 140,000,000 

Army  of  occupation 141,940,530 

Pay  of  Foreign  Troops,  2d  Call 96,666,607 

Payment  to  England,  Conv.  1  Sept.  1817 2,900,000 

Heimbursement  of  securities 12,000,000 

War  Contribution,  complement  of  the  last  two  fifths 365,000,000 

1,407,509,087 
C]iarf;cs  of  Management  of  the  Financial  Administration 

of  1815,  1816,  and  1817 8,186,B7i 

Total 1,415,68S,7(B 

Receipli.  

Registration,  Stamp  ami  Domain 1 6S,799,SIS 

Wood   20,1S0,8M 

Post  Office 21,899,0)* 

l>»tteiy 15,413,730 

Direct  Contributions 369,999,811 

Customs  and  Salt  Duties 1 14,499,415 

Indirect  Corttribulioru. 

Fermented  Liquors  and  Tobacco 173,945,5111 

Subscription  of  the  Towns  for  Barracks 444,0!! 

Sale  of  Gunpowder 9,146,5S1 

Duly  on  Journals  and  farm  of  Games 0,444,34V 

Various  Receipts,  (including  9,438,828  for  Pondichcrry) 7,483,7H 

Salt  Works,  de  L'EU 3,015,810 

RecoTery  on  Wood  sold  (Law  23  Sept.  1814)    530,6W 

„            Communal  Estates,  (Law,  20  March,  1SI3) 1,873,487 

„            On  the  Discount  of  (he  purchasers  of  Domains  . .  944,510 

Rallnquishment  by  (h*  King  and  Priucei ,  , .  3,900,000 
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Deductions  on  Salaries • « francs  10,830,664 

„              Pensions 144,802 

Receipts  from  1  Jan.  to  1  Sept.  1818,  on  the  services  of  1817, 

and  previous  years ^ 3,179,405 

Dupotable  Funds  on  the  Credits  voted  to  Mimsters  for  the 
services  previous  to  1818. 

On  1814 26^44 

1815 140,885 

1816 1,740,615 

1817 1,252,018 

3,412,462 

Extraordinary  Receipts. 
Proceeds  of  14,025,500  Rentes,  Vote  of  Credit  of  6  and  15 

May,  1818 107,000,400 

Pkoceeds  of  18,920,377  ditto  on  the  vote  of  credit,  24  millions, 
law  6  May,  1818,  for  the  payment  of  the  last  two  fifths  of 
the  War  Contribution 265,000,000 

Total     1,383,110,288 
Amount  taken  and  transferred  to  the  service  of  1817,  Law 
27  Jan.  1819 3,275,877 

Remains  in  Receipts  for  1818 1,370,834,411 

Complement  to  be  taken  from  the  Receipts  of  1810 35,854,351 

1,415,688,762 


BVDGBT   or  THB   YbAR   1810. 

Receipts. 

Proceeds  appropriated  to  the  Consolidated  Debt. 

Registration,  Stamp,  and  Domains francs  165,384,000 

Forests 18,310,000 

Customs  and  Duty  on  Salt 113,013,000 

Proceeds  appropriated  to  the  general  expenses  of  the  State. 

Indirect  eontributions    100,000,000 

Post-office 22,460,000 

Lottery 15,000,000 

Drawback  on  salaries 8,400,000 

Mbcellaneous  proceeds    11 ,788,1 50 

Direct  contributions 342,000,000 

Total..      ..   886,355,150 
Transfer  of  1,674,500  francs  Rentes,  withdrawn  from  the 

service  of  1818    32,021,318 

010,276,468 
Anticipations  carried  to  the  Budget  of  1818 . .     35,854,351 

883,422,117 
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Budget  •!  the  Tear  ldl0. 

ExPEHOitUltE. 

ConioUdated  Debt  and  Sinking  Fund, 

5  per  cent.  Consols  and  interest  on  reconnoitsances franci  1 87,007,1  tS 

Endowment  for  the  Sinking  Fund 40,000,000 

General  Expentes. 

CiTil  List  and  Royal  Famiij 34,000,000 

Ministry  of  Justice 17,4(K),000 

Pensions  to  functionaries  retiring 380,000 

Foreign  affairs 7,850,000 

Interior— ordinary  serriee «••     ••  10,700,00ft 

Pensions  to  retiring  functionaries ••  005^11 

Worship < tt,8OO,000 

Pu blic  Works 3S,tOO,600 

Ctiaritable  institutions 4 t^OOO,m) 

Variable  expenses 34,000,000 

War— Actife  service 168,404,000 

Liquidation  of  arrears  •••.••• • •      ..  65d,0G0 

Half-pay  and  reliefs , «      ••  15,800^000 

pensions  to  retiring  functionaries 285,000 

Minbtiy  of  Marine  .. , 45,fOO,O00 

Ministrtf  of  Finance. 

Life  annuities 1 1,800,000 

Pensions — Civil 2,477,4Si 

Military 51,lOO/X)0 

Qerical 11,500  000 

Interest  on  securities • 8,000,000 

on  the  floating  debt 7,500,000 

Chamber  of  Peers 3,000,000 

Chamber  of  Deputies 080,000 

Legion  of  Honour S4O,000 

Court  of  Accounts (I,S43/X)0 

Committee  of  Liquidation <     151/X)0 

Ordinary  serrice ^7,341,000 

Survey  of  Land 3,000,000 

Construction  of  the  street  of  Rivoli 1,SOO,000 

Chains  of  the  Treasury  service • 5^705,000 

Pensions  to  retiring  reformed  functionaries 580^1^ 

Charges  of  administration,  collection,  and  non^valeuri 133,070^ 

860,51^1^^ 
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Budget  of  thb  Yeak  1890. 

In  wUcb  the  receipts  are  stated  at  their  net  flnoimt.    Tha  charges  of  ad- 
ministration and  collection  amoonting  to  138,388,430  frs.  being  deducted. 

Receipts^  nef  proceeds*  coNsouDAtio  dbbt. 

Re^^ratioo,  Stamps,  and  Domains  •  • .  frapcs  147,000|000 

Foreats 14,0009000 

CnMoms  and  duty  on  Salt •  •     • .     85,336,700 

M6,S36,700 

Sicess  carried  to  the  ordinary  receipts. .  • francs    17,995,600 

limd  Tax,  Tax  on  Persons  and  moveables,  Doors  and 

Windows,  and  Licenses,  with  the  additional  centimes.     •  •  811,773,780 
tmHteei  coniribuHons, 

Fennented  liquors.  Tobacco,  kc 140,000,000 

FDSt-office •  19,097,000 

Lotterj 9,000,000 

Drawback  on  salaries  5,600,000 

MiseaUaneoas  proceeds,  interest  on  Rentes,  &c 14,241,970 

510,708,950 
Expendiiure. 

CpNSOLIDATED  DeBT. 

Interest  on  reconnoissances  issued  on  the  1st  June,  1820.  •  .francs  19,005,818 

Ditto  on  those  remaioiug  to  be  issued 2,994,189 

Interest  on  the  Public  Debt 173,341,200 

IMtation  of  the  Sinking  Fund,  exclusive  of  13,600,000 
Rentes  in  its  possession  on  the  Ist  of  January,  1820, 
and  of  the  forests 40,000,000 

ORDINARY   CHARGES.  • —  ■ 

Civil  list  and  Royal  Family 34,000,000 

Presidency  of  the  Council  of  Ministers 155,000 

Ministry  of  Justice 17,895,500 

Foreign  Affairs 7,570,000 

Mmittry  of  the  Interior » 

Ordinary  service 10,929,600 

Public  Worship 23,250,000 

Highways  and  Bridges 34,010,000 

Expenses  of  the  Departments 34,1 86,000 

Funds  in  aid  for  fires,  hail  storms,  and  other  casualties     . .  1,954,000 

Ministry  of  War 180,024,350 

Marine 50,000,000 

Mmiitry  of  Finances* 

Life  Annuities 11,400,000 

Pensions,  Civil  and  Military 66,352,650 

Court  of  Accounts  and  Landsnrvey 5,793,600 

Interests,  and  negociation  charges 22,400,300 

Ordinary  service 6,420,000 

Chambers  of  Peers  and  Deputies 2,730,000 

509,071,000 
Excess  of  receipts 1 ,637,250 

Francs  510,708,250 
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Budgety  sitting  of^d  January ^  1820. 

The  Minister  of  Finance  stated,  that  ^^  the  Budget  he  had  the  honour  io 
present,  was  dirided  into  two  parts.  The  one  was  inyariably  to  be  exacted ; 
the  other  was  that,  the  amount  of  which  might  be  debated  with  more  or  less 
advantage.  The  first  is  composed  of  the  consolidated  debt.  It  amounts  for 
1820  to  228,341,200  francs,  including  344,000  francs,  forming  the  estimate  of 
the  produce  of  liquidations  to  be  inscribed  this  year*  The  other  part  of  the 
Budget  of  expenditure  is  that  which  refers  to  the  charges  of  admini stratum. 
This  amounts  to  511,000,000.  It  contains  likewise  120,500,000  of  items 
which  are  placed  beyond  discussion,  namely,  34,000,000*  for  the  Civil  List, 
1 1 ,500,000  of  life  annuities,  67,000,000  for  pensions,  and  8,000,000  for  the 
interest  of  securities.  Thus,  the  Budget  of  expenditure,  which  amonnti  to 
739,700,000,  support*  a  charge  of  349,000,000  independently  of  the  cnrreot 
expenses  of  the  administration.  The  diminution  of  the  former  charges  depends 
not  on  us,  but  must  be  the  effect  of.  time  alone.  There  is  only  therefera 
an  amount  of  390,000,000  of  expenses  truly  administrative,  which  an 
really  accessible  to  the  investigation  of  the  Chamber."  The  Minister  then 
stated  the  charge  of  the  different  Departments. 

The  Minjstry  of  Justice  for  1819. .  17,4a0,M0  ffaacs. 

1820..18,000,0<)0    „ 

Increase  • .       540,000    ,, 


The  Department  for  Foreign  Affairs  for  181 9. «     7,850,000    „ 

1820..     8,000,000    ^ 

Increase,  principally  for  new  Consulships . .         1 50,000    «, 
The    Ministry  of   the    Interior  which,   independently  of   its  ordinary 
service,    includes    public    worship,    public    works,  departmental    expenses 

for  1819 102,840,000  francs. 

1820     104,340,000     „ 

Increase..      1,500,,000    „ 
The  increase  is  occasioned  by  premiums  for  the  encouragement  of  Indostry, 
expenses  of  the  improvement  of  prisons,  &c. 

The  Ministry  of  War,  the  budget  of  which  last  year  was .  184,750,000 

Estimated  in  1820  at 184,450,000 
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Decrease . .        300,000    „ 

The  Ministry  of  Marine  required  an  expenditure  in  1819  of  45,000,000    „ 

Which  is  estimated  in  1820  at. .  45,480,000     ,, 
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Increase . .         480,000 
The  Ministry  of  Finance  presents  the  same  expenditure  as  last  year. 
The  Minister  of  Finance  entered  into  an  explanation  of  the  causes  of  each 
of  these  charges. 

The  comparison  of  the  budget  of  1820  with  that  of  1819,  presents  only  in 
excess  in  the  present  year  of  3,900,000,  although  it  includes  nearly  1 1,000,000 
of  expenses  not  included  in  the  budget  of  1819.  It  would  be  remarked  that 
this  excess  of  3,900,000  would  be  covered  by  the  power  of  disposing  of  seven 
month Varrears  of  the  6,150,000  f.  of  Rentes  placed  to  the  credit  of  the 
Treasury,  for  the  departure  of  the  foreign  troops,  which  will  become  a  sinkiof 
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Fund  to  the  State.  On  a  bst  analysis  the  public  service  for  1890  does  not 
cost  more  than  in  1810.  ,The  GoTemment  would  have  wished  that  the 
estimates  had  been  less,  and  that  the  reduction  which  was  made  last  year  ia 
the  land-tax,  should  have  been  followed  by  another  in  this,  but  necessity  ia 
stronger  than  the  wishes  of  the  Ministry  or  even  of  the  Chambers.  But  how- 
erer  this  may  be,  the  aspect  of  the  public  chaiges  ought  not  to  alarm,  first, 
because,  thanks  to  the  publicity  of  the  public  accounts,  the  financial  situatioa 
of  France  was  known  in  all  its  parts ;  and  secondly,  because  in  measuring  our 
power  with  the  burdens  which  we  have  to  bear,  we  feel  that  we  can  support 
them  without  bending,  till  they  become  less  oppressive.  Our  taxes  are  col- 
lected without  violence,  and  with  a  degree  of  exactness  which  is  due  as  much 
to  the  patriotism  of  the  contributors  as  to  the  zeal  of  the  collectors.  The 
Sinking  Fund  now  amounts  to  francs  54,000,000 — 78,000,000  of  capital  may 
be  expected  from  the  sale  of  forests,  and  will  be  added  to  this  fund. 

On  the  30th  of  January,  1 820 — 

'  The  Minister  of  Finance,  Mr.  Roy,  having  on  a  former  occasion  presented 
the  Budget  of  Expenditure,  now  presented  that  of  Revenue.    The  Chamber 
knew  that  the  interest  of  Uie  debt  and  the  dotation  of  the  Sinking  Fund  re* 
quired  this  year  the  sum  of  228,341 ,900  fr.     It  was  proposed  to  appropriate 
for  this  purpose  those  branches  of  revenue  which  were  placed  most  beyond  the 
nncertainties  of  the  seasons — namely,  the  produce  of  those  duties  the  col- 
lection of  which  was  entrusted  to  the  administration  of  registration,  and  of 
tke  domains ;  those  which  would  arise  from  the  sale  of  the  forests,  and  from 
the  cnstoms,  including  the  produce  of  the  tax  on  salt ;  these  three  branches 
would  yield  247  millions,  while  the  interest  of  the  debt  and  charges  of  the 
Sulking  Fund  demanded  only  228,000,000,  the  excess  of  18,638,800  would 
be  joined  to  the  sum  of  402,712,750,  expected  to  arise  from  other  sources  of 
revenue,  in  order  to  form  a  total  of  511,371,550,  which  the  State  required  to 
balance  the  expenditure  of  1820.    The  estimates  which  form  the  result  of 
511,371,650  are  lower  by  13  millions  than  those  of  1810.    The  direct  con- 
tribiitions  produced  as  much  as  they  were  calculated  by  law  to  produce,  this 
branch  of  revenue  being  not  susceptible  of  greater  variations-than  the  mass  of 
tbe  population  from  which  it  springs*  The  duties  of  enregistremeni  which  in- 
civde  those  of  stamps,  the  domains,  and  forests,  are,  next  to  the  direct  con- 
tributioos,  the  most  productive,  and    amount    in    estimates    of    1820,    to 
147,000/)00.    The  estimate  was  higher  hut  year.     The  Customs,  a  defen- 
sive institution  against  foreign,  in  favour  of  French  industry,  and  a  useful 
source  of  revenue  to  the  public  treasury,  would  always  be  important  in  an 
agricultural  and  commercial  country  like  France  ;  the  produce  of  this  brand! 
of  revenue  was  estimated  at  86,000,000  for  1820.  The  indirect  contributions^ 
including  40,000,000  from  the  sale  of  tobacco,  would  produce  140,000,000* 
The  produce  of  the  Post-office  was  estimated  at  12,097,000 :  thil  establislw 
ment,  created  more  for  the  advantage  of  commerce  and  the  convenience  of 
society  than  for  the  benefit  of  the  treasury,  was  not  calculated  upon  for  a  great 
increase  of  revenue.     From  the  Lottery  was  expected  the  sum  of  9,000,000^ 
The  drawback  on  Salaries  amounted  to  5,600,000.      Such  was,  said  the 
Minister,  tbe  analysis  of  the  whole  of  the  ways  and  means.    This  Statement 
coBtaiBed  only  the  net  produce  of  the  revenue.     It  w&s  proper  to  state  bow 
Bivch  the  oollection  cost*    The  charges  of  collection  were  estimated  at  the 
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sum  of  134,375,130  fr.  was  distributed  as  follows — 

Direct  Contributions francs  3O,120j22O 

Registration,  Stamps  and  Domains 11,987,500 

Forests 3,047,400 

Customs  and  Salt  Duties 23,013,000 

Indirect  Contributions 47,316,300 

Post-office 11,693,710 

Lottery 5,000,000 

Miscellaneous 1,192,000 

134,375,130 

The  gross  produce  of  the  revenue  was  estimated  at  874  millions,  and  the 
charge  of  collection,  making  all  deductions,  would  amount  to  about  the  eighth 
part  of  that  sum,  or  about  12f  per  cent.  This,  said  his  Excellency,  is  a  great 
proportion,  but  it  is  rendered  necessary  by  the  system  of  indirect  taxatioa, 
which  requires  for  its  collection  great  vigilance  and  activity,  and  coDseqaentJj 
a  numerous  body  of  officers. 


Chamber  qf  Deputies — Sitting  of  the  I6th  January^  1821. 

The  Chamber  met,  and  having  disposed  of  some  preliminary  matters  of  no 
public  interest,  the  Minister  of  Finance  ascended  the  tribone,  and  instantlj 
excited  the  most  anxious  attention  in  the  assembly.  He  said  that  the  King 
had  charged  him  to  present  to  the  Chamber  the  project  of  the  law  of  financa 
for  the  service  of  the  year  1821.  This  project  embraced  the  receipt  and  tht 
expenditure.  He  remarked  that  it  was  not  sufficient  that  the  revenues  of  the 
2:Hate  should  merely  equal  its  expenditure,  it  was  necessary  that  they  should 
exceed  it,  and  the  excess  of  the  supply  for  the  service  passed  should  consti- 
tute the  first  resource  for  the  service  ensuing. 

*'  We  have  the  satisfaction,"  observed  the  Minister,"  ^'  to  present  to  yos, 
by  the  side  of  the  charges  for  the  year  1821,  an  estimate  of  means  to  meet 
those  charges,  which  will  greatly  exceed  them.  It  is  not  by  sparing  nnitila- 
tions  and  retrenchments  in  the  different  branches  of  the  public  service  tisit 
this  result  has  been  obtained  ;  every  thing  has  been  upheld  without  parsi- 
mony, and  some  departments  have  even  increased.  We  do  not  propose  to 
establish  our  own  advantage  upon  the  destruction  or  diminution  of  nsefol 
iDstitutioiis." 

The  Chamber  was  aware  that  the  charges  of  the  State  were  divided  tats 
two  principal  heads  ;  one  was  not  open  to  dispute,  namely,  the  Public  DeM, 
the  Sinking  Fund,  the  Civil  List,  the  Interest  of  Securities,  the  Floating  Debt, 
and  the  Pensions  inscribed  in  the  great  book.  TH%  other  had  not,  like  the 
^st,  a  principle  of  fixity  resisting  the  modifications  which  the  spirit  of  eco- 
nomy might  suggest.  This  comprehended  all  the  estimates  of  the  dfil, 
military,  and  naval  services. 

The  total  amount  of  the  fixed  expenses  for  1821  is  esti- 
mated at francs  351,271,499 

The  administrative  expenses  are  estimated  at    „     521,385^ 

The  5  per  tent.  Consols,  comprising  the  interests  of  the  acknowledgemeats 

of  liquidation,    are.  stated   in    the  Budget  of  1820,  at      „      188,341,900 

In  the  Budget,  1821,  at   „      180,052,7^ 

The  difference  ...  711,5^ 
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The  cause  of  this  was  the  proposed  inscription  of  the  rentes  of  240,000  Tr. 
granted  to  the  Legion  of  Honour,  on  the  securitj  of  the  forests,  and  of  the 
rentes  inscribed  in  payment  of  the  arrear  previous  to  1820. 

The  Civil  List  is  invariable  during  the  reign  for  which  the  law  has  fixed  it. 

The  interests  of  the  securities  require  two  millions  more  than  the  pre- 
ceding years.  The  life  annuity  debt  offers,  in  comparison  with  the  last  year, 
a  probable  sum  for  redemption  of  600,000  francs,  which  will  be  reproduced, 
more  or  less,  from  year  to  year.  The  same  may  be  said  of  pensions,  of  which 
the  presumed  extinctions  in  1891,  will  effect  a  diminution  to  the  amount  of 
«,S87,000  francs. 

The  expenses  of  the  Presidency  of  the  Council,  and  of  the  Ministry  of 
Justice,  require  the  same  as  in  the  last  year. 

The  Ministry  of  Foreign  Affairs  is  comprised  in  the  project  for  7,870,000 
francs.  The  insufficiency  of  the  former  estimate  for  the  pay  of  diplomatic 
agents,  and  for  the  expense  of  couriers,  has  rendered  the  demand  of  300,000 
ftr.  necessary  beyond  the  grants  of  the  year  1820. 

The  Ministry  of  War  is  limited  to  175,442,000  francs.  This  is  less  than 
the  estimates  of  the  former  year,  by  the  sum  of  4,582,952  francs. 

The  expenses  of  the  Marine  are  estimated  at  53  millions.  The  augmenta* 
tion  of  three  millions  is  justified  by  its  utility  and  the  necessities  of  the  departs 
ment. 

The  Ministry  of  the  Interior,  estimated  at  103,720,000  francs,  presents  a 
diminution  of  909,600  francs. 

The  funds  required  for  the  administrative  service  of  the  Ministry  of 
Finance,  will  experience  in  1821,  a  new  diminution  of  120,000  francs,  almost 
Aie  whole  of  which  will  be  the  result  of  diminishing  the  number  of  persons 
einployed. 

The  expenses  of  Diplomacy  are  estimated  at  14  millions ;  that  is,  1,896,000 
fr.  less  than  last  year. 

The  Commission  for  managing  the  old  Sinking  Fund  is  suppressecl,  and  with 
tt  the  expenditure  it  occasioned. 

The  sums  formerly  required  for  the  expenses  of  the  Chambers  of  Peers  and 
of  Deputies,  of  the  Court  of  Accounts,  and  of  the  Administration  of  the  Mint, 
ftc.  will  offer  some  variations,  the  expenditure  of  the  Chambers  having  in* 
creased,  while  that  of  the  Mint  and  others  have  diminished.  The  Mint  shows 
a  saving  of  45,970  francs. 

Having  thus  stated  the  expenditure  for  the  year  1821,  the  Minister  ttion 
proceeded  to  detail  the  ways  and  means  for  meeting  the  charges.  In  priv.it<^ 
iiUn,  he  observed,  the  increase  of  property  is  a  sign  of  good  management, 
bot  this  is  not  always  the  case  in  public  affairs,  for  if  this  increase  be  the  re* 
lalt  of  an  overcharge  in  taxation,  it  is  a  real  calamity.  This  is  the  case  un- 
doobtedly  when  the  overcharge  falls  on  landed  property,  because  a  heavy  tax 
Ml  |m>perty  tends  to  exhaust  in  its  source  the  most  permanent  revenues  which 
can  be  furnished  by  a  nation  that  is  essentially  agricultural.  The  land-tax, 
has  therefore,  particularly  drawn  the  attention  of  the  government ;  and  its 
first  care  has  been  to  reduce  the  tax  in  such  a  proportion  as  will  leave  a 
|mlcr  latitude  to  the  savings  of  the  proprietors,  and  give  them  more  means 
iC  increasing  the  labour  which  is  the  poor  man's  wealth,  and  the  principal 
Mvrce  of  pnblic  prosperity. 

Other  taxes  will  receive  some  increase,  but  this  augmentation  will  not  be 
iNirdensome,  because  it  will  be  the  result  of  a  greater  relief  to  all  classes, 
ind  arising  from  an  infinity  of  small  contributions,  it  will  not  weigh  heavily 
Ml  the  person,  being  mixed  up  with  the  expenses  of  daily  consumption. 

k2 
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He  then  proposed  that  the  assemblj  shonld  fix  97,351,196  francs  S8  cents, 
the  amount  of  the  relief  granted  on  the  land-tax  from  the  1st  of  Julj  next 
The  tax  would  after  this  reduction  produce  the  sum  of  330|224,952  francs. 

He  should  propose  no  change  in  the  tax  upon  personal  and  moTeable  pro- 
perty, nor  in  the  duty  on  windows,  doors,  or  patents.  These  would  pro- 
duce the  sum  of  81,339,075  francs. 

In  the  Registry  a  considerable  deficit  was  to  be  apprehended  ;  not  ex- 
ceeding, however,  the  sum  of  two  millions.  The  produce  of  the  tax  was 
estimated  at  150,500,500  francs. 

The  Woods,  valued  in  1830,  at  17,047,400  francs,  produced  only 
15,347,400  francs,  notwithstanding  the  sale  in  the  course  of  the  year  ^ 
30,000  hectares.  This  year  they  will  produce  18,500,000  francs,  that  is, 
3,353,600  francs  more  than  in  1830.  The  indirect  contributions  are  estimated 
at  191,000,000  francs.  The  Customs  and  the  Salt,  valued  in  1830,  at 
109,013,000  francs,  promise  an  important  augmentation ;  we  shall  calculate 
them  however  at  119,000,000  francs. 

The  Administration  of  the  Forests  does  not  offer  any  considerable  increase 
of  produce  ;  its  amount  will  not  exceed  34,310,000  francs. 

The  Lottery  will  exceed  the  produce  of  1830  by  about  one  million,  and 
may  be  estimated  at  1 5,000,000  francs.  The  following  is  the  simi  total  of  the 
produce  and  the  expenses : — 

The  produce  of  the  taxes    francs  888,031,745 

The  expenditure   883,337,374 

The  excess  of  receipts 5,604,371 

This  sum  of  5,694,371  francs,  comprises  that  of  4,458,743  francs  that  re- 
mains disposable  from  the  service  of  1819.  There  will  also  remain  disposable 
from  the  service  of  1830,'  a  sum  not  less  than  34,400,000  francs.  Thus,  even 
after  the  contributions  of  the  year  1831  will  have  suffered  a  diminution  with- 
in the  last  six  months  of  the  year  to  the  amount  of  17,131,570  francs,  this 
service  will  still  present  a  reserve  or  an  excess  of  receipt  above  expenditure 
of  more  than  30  millions,  39  of  which  are  the  result  of  produce  actuall/ 
realized.  The  Minister  then  remarked  upon  the  necessity  of  preserviof 
such  an  excess  as  this,  and  proceeded  to  give  a  general  abstract  of  the  state  of 
the  expenditure  for  the  year. 

Chamber  of  Deputies — Sitting  of  January  3,  1831. 

The  Minister  of  Finance  rose,  to  present  two  projects  of  law  to  the  Cham- 
ber. 

<^  Gentlemen,'*  said  he,  ^^  the  provisional  receipt  of  the  six-twelftis, 
which  have  been  ordered  for  the  preceding  years,  must  also  take  place  ia 
1831,  that  the  public  service  should  meet  no  interruption  until  the  disposi- 
tions of  the  new  law  of  finance  shall  be  put  in  force  :  in  the  mean  time  it  ii 
also  necessary  to  open  a  credit  for  the  government,  for  defraying  the  public 
expenses.  We  cannot  but  express  our  regret  at  being  again  compelled  Is 
have  recourse  to  this  provisional  measure,  which  is  particularly  demanded 
this  year  by  the  necessity  of  the  case.  It  will  be  always  indispensable  until 
the  moment  shall  arrive  for  effecting  the  change  in  this  respect,  which  is 
so  universally  desired." 

The  first  project  of  law  was  read. 
Louis,  &c« 

"  Art  1.     Provisionally,  and  considering  the  delay  experienced  tu  tke 
completion  of  the  rates  of  1821^  the  first  six-twclfthi  of  the  land-tax  and  of 
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the  tax«a  upon  property  penonal  and  moveable,  and  of  those  derircd  from 
windows,  doors,  and  patents,  shall  be  collected  according  to  the  rstes  of 
1830. 

"  Art.  i.  Until  the  promulgation  of  the  new  law  of  finance,  alt  the 
otlier  taxes  shall  be  received  iu  1S21,  according  to  the  laws  enacted  for  the 
service  of  1820. 

*'  Art.  3.  Thpre  is  also  opened  provisionally,  a  credit  of  200  millions, 
to  be  divided  amonK  the  several  deparlmentsof  the  ministry,  according  to  the 
proportions  established  in  1820." 

The  Minister  of  Finance  then  addressed  the  assembly  on  the  subject  of  the 
other  communication  : — 

"  Gentlemen — The  presentation  of  the  Budget  ought  to  be  preceded  in 
every  year,  by  an  BCi:ount  of  the  disposition  of  the  grants  made  in  former 
Budgets.  It  is  when  the  Chambers  are  placed  in  the  situation  of  ascertain- 
ing the  proper  disposilion  of  former  credits,  that  they  are  called  upon  to  de- 
termine respecting  those  which  are  proposed  to  be  opened.  Before  submit- 
ting to  you  the  Budget  prepared  for  the  service  of  1821,  I  ought  to  present 
to  yon  an  account  of  the  state  of  previous  Budgets,  determined  on  the  1st  ol 
October  last.  These  are,  as  you  know,  divided  into  two  classes;  one  com- 
prising the  space  from  September,  1801,  to  Janoary,  1810  ;  Ihe  second  from 
Jannary,  1810,  to  January,  1818."  The  minister  then  developed  the  amount 
of  the  arrears  accumulated  from  these  several  Budgets,  and  slated  the  mode 
of  paying  them  severally,  as  was  provided  in  the  laws  of  the  last  year.  lie 
neit  proceeded  to  state  the  circumstances  that  rendered  necessary  the  estab- 
lisbment  of  certain  credits  for  the  use  of  the  several  depaiimeats,  to  cover  the 
•rrears  of  some  former  years. 

"  The  expenses  of  the  department  of  Justice,"  he  observed,  "  cannot  be 
estimated  with  precision  :  they  exceeded  in  1819,  by  the  sum  of  547,000  fr. 
the  estimate  proposed  by  the  Minister  of  Finance.  The  expenses  undergone 
ID  the  course  of  the  same  year  for  the  buildings  in  the  Rue  de  Rivoli,  surpassed 
by  208,000  francs,  the  credit  opened  for  defraying  them.  The  produce  of 
the  indirect  taxes,  and  of  Salt,  und  Lotteries,  fell  short  of  the  estimate  at 
which  it  had  been  calculated.  To  compensate  for  this  deficiency  a  credit  is 
necessar)  of  2,31)6,158  francs. 

"  A  sum  more  important  Is  required  from  you  to  cover  the  losses  sustained 
by  (he  Treasury  in  1816  and  1817,  for  the  subsistence  of  the  city  of  T.-iri-i ; 
thi*  credit  is  of  the  same  nature  as  that  of  32,410,000  francs  granted  in  June, 
1818,  on  the  Budgets  of  1817  and  1818,  for  similar  advances,  in  whicb 
other  departments  of  the  kingdom  shared.  The  losses  on  the  subsistence  of 
Paris  amount  to  24  millions.  The  city  in  the  year  1812,  paid  18  miltioiu 
of  this,  by  which  the  Treasury  will  sustain  a  loss  of  6  millions. 

"  A  sum  of  II  millions  will  be  further  necessary  for  completing  the  final 
sdjnslment  of  our  financial  affairs  up  to  the  1st  of  January,  1820.  The  actual 
receipts  of  the  several  sources  oF  revenue  for  Ihe  service  of  the  year  1819,  fell 
aiiort  of  Ihe  estimates  by  the  sum  of  18,834,000  francs. 

*'  In  fine.  Gentlemen,  we  now  propose  to  yon^  for  regulating  Ihe  Budget 
of  1810— 

In  receipts francs     868,312,784 

111  eipenses 863,803,530 


4 

•I 
I 

4 


Leaving  disposable  the  sum  of       ....         4,458,745 
«hicb  will  be  appUcitbtc  to  iacreaie  the  reunea  of  the  jw  1821j  uid  will 
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enrich  still  farther  the  still  more  abundant  resources  which  the  serrica  of 
the  year  1820  will  leave  disposable." 
In  the  course  of  some  farther  obserrations,  the  Minister  said, 
*^  Everj  thing  tends  to  the  dimination  of  oar  expenditnre,  Eferj  depart- 
ment of  our  public  charges  is  submitted  to  tfa€  very  active  principle  of  economj. 
The  funded  debt  is  constantly  diminishing  by  the  operation  of  the  sinking 
fund ;  the  floating  debt  and  pensions  by  the  decease  of  individuab  ;  the  mass 
of  administrative  expenses  by  th^  daily  suppression  of  those  which  are  not 
indispensable. 

<^  Perseverance  in  the  system  of  order  and  economy,  which  has  produced 
such  happy  results,  depends  for  the  future  upon  a  will  of  which  we  are  the 
masters,  since  the  Ring  has  re-established  the  states  of  the  nation  (les  etats  de 
la  nation)  in  their  ancient  rights,  and  has  constituted  them  the  framers  of  the 
public  prosperity,  in  submitting  to  them  the  vote  of  imposing  taxes.*' 

The  Minister  then  read  the  projects  of  laws  for  regulating  the  services  of 
previous  years,  and  opening  supplementary  credits  for  arranging  them,  to  the 
following  amounts : 

One  for  supplying  ceHain  arrears  from  1819 francs     3,^3,175 

For  the  Minister  of  Finance 6,000,000 

For  the  Mmister  of  Foreign  Affairs 185,300 

For  the  Minister  of  the  Interior «. O46,G90 

The  Credit  of  36  millions  fixed  in  July,  1819,  is 

augmented  by • 133,678 

For  the  Minister  of  War , 800,000 

For  the  Minister  of  Marine 11,961 


Law  for  determining  the  Budget  of  Expentet  and  Receipts  of  1821. 

^^  Palace  of  St.  Cloud,  31  July,  1821. 

**  Louis,  by  the  Grace  of  God,  King  of  France,  and  of  Navarre.     To  til 
present  and  to  come.     Greeting. 

<<  We  have  proposed ;  the  Chambers  have  adopted ;  we  have  commanded, 

and  command-  as  follows. 

First  Chapter. 
Fixing  of  the  Charge  and  Expenses  for  the  service  of  1821. 

Section  1st.     Budget  of  the  Consolidated  Debt. 

Art.  1.  A  vote  of  credit  is  opened  to  the  Minister  of  Finance  for  twe 
hundred  and  forty-two  thousand  six  hundred  and  fifty-four  fnucs 
of  rente,  five  per  Cent.  Consols.     Viz. 

1.  For  two  hundred  and  forty  thousand  Francs  inscribed  on  the 
great  book  of  the  Public  Debt,  with  interest  from  the  Kd  of  March, 
1821,  previously  paid  to  the  Legion  of  Honour,  out  of  the  General 
Fund  of  the  Budget  of  the  State,  as  an  indemnity  for  Woods  ceded 
to  the  domain 340,000 

2.  To  cover  the  Treasury  for  an  advance  made  on  5  per 
Cent.  Consols,  belonging  to  it  for  reimbursements  made  to 
French  functionaries  in  Westphalia,  for  money  paid  in  by 

them  as  security  to  the  Westphallan  Treasury S,654 

Together        U%6bi 
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Art.  9.  The  charge  of  the  Consolidated  Debt  and  of  the  Sinking  Fnnd, 
is  fixed  for  the  service  of  1821,  at  the  sum  of  tMro  hundred  and  twenty- 
nine  millions  fifty-two  thousand,  seven  hundred  and  sixty-four 
Francs.     (229,063,764  fr.) 

Section  2.    General  Expendiiur  e  of  Service. 

Art.  3.  Votes  of  credit  are  opened  to  the  amount  of  six  hundred  and 
fifty-three  millions  one  hundred  and  eighty-two  thousand  five  hundred 
and  ten  francs.  (653,182,510  fr.)  On  account  of  the  general  expen- 
diture for  the  service  of  1821,  to  be  applied  as  follows. 

To  General  Expenses  516,311,225 

To  Charges  of  Administration,  management,  collecting  and 

IcMses  on  direct  and  indirect  Contributions • 131,601,285 

To    Reimbursement  and  Restitutions  to  be  made  to  the 

tax  payers  on  the  gross  proceeds  of  the  said  Contributions         5,270,000 

Together         653,182,510 

2d.  Chapter. 
Receiptifor  the  Service  of  1821. 

Section  1.    Sundry  Duties  and  Receipts. 

Article  4.  The  disposition  of  the  laws  not  rescinded  by  the  present  and 
which  now  govern  the  collection  of  the  duties  of  registration,  stamps, 
mortgages,  passport  and  licences  for  fire  arms;  Custom-house  duties 
including  the  tax  on  salt,  the  indirect  contributions,  post-offices, 
lotteries,  coins  and  guarantee  duties.  The  tax  on  patents,  the,  duties 
charged  for  verifying  weights  and  measures ;  the  tenths  on  tickets  of 
admission  at  public  theatres,  the  quarter  on  the  gross  receipts  made  at 
all  public  assemblies  and  festivals  where  money  is  taken  for  admission, 
and  of  one  decime  per  franc  on  such  of  those  duties  which  are  not  exempt 
from  it,  are  and  remain  in  full  force. 

The  law  of  29  March,  1798  (9  Germinal  year  6,)  respecting 
lotteries,  is  to  continue  to  be  executed  according  to  its  form  and  tenor. 

Article  5.  The  allowance  to  be  made  to  wholesale  dealers  in  fermented 
liquors,  according  to  the  87th  article  of  the  law  of  25  March,  1817, 
shall  be  regulated  as  regards  wines,  beginning  at  the  present  quarter,  as 
follows : 

On  new  wines  for  the  October  and  January  quarter  following  the 
Tintage,  three  per  cent. ;  on  the  same  wines  for  the  April  and  July 
quarters  of  the  first  year,  and  on  old  wines  for  all  the  following 
quarters,  one  and  a  half  per  cent. 

Article  6.  Independently  of  the  stamp  duties,  to  which  the  public 
journals  are  subjected  by  the  70th  article  of  the  finance  law  of  28  April, 
1816,  one  and  half  centime  per  half  sheet  on  those  printed  at  Paris,  and 
one  half  centime  on  those  printed  in  the  departments,  shall  continue  to 
be  raised  as  before. 

Article  7.  The  Government  is  authorised  for  one  year  to  continue 
conformably  to  the  law  of  4  May,  1802,  (14  Floreal  year  2,)  to  establish 
tolls  in  case  they  shall  be  deemed  necessary,  for  the  construction  and 
repairs  of  bridges,  locks,  or  works  of  art,  at  the  charge  of  the  State,  the 
Departments  and  the  Communes. 

Article  8.  The  proportionate  drawbacks  on  emoluments  and  salaries  ai 
ixad  by  the  laws  of  28  April,  1816,  and  25  March,  1817,  shall  contiuue 
to  the  Ist  July,  182J. 
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Article  9.  The  emolaments  of  the  agents  of  the  Mtnistiy  of  Foreign 
affairs,  shall  contioue  exempt  from  this  tax,  whilst  the j  reside  ostof 
the  kingdom. 

Article  10.  The  mine  dues  shall  continue  to  be  collected  according  to  the 
existing  laws. 

Article  11.  The  special  assessments  laid  on  to  defraj  the  expenses  of 
Exchanges,  chambers  of  commerce,  as  well  as  the  reyenoes  affected  to 
these  institutions  and  infirmaries,  shall  be  collected  as  heretofore,  according 
to  the  mode  fixed  by  the  1st  head  of  the  law  of  23  July,  1820. 

Article  12.     Shall  also  continue  to  be  collected. 

1.  The  does  settled  by  the  16th  article  of  the  letters  patent  of 
10  February,  1780,  and  the  42d  article  of  the  Government  edict  of 
35  thermidor,  year  9,  (13  August,  1803,)  for  the  expenses  of  inspecting 
chemists,  druggists,  and  grocers  shops;  but  grocers  not  selling  drags 
employed  in  medicine  shall  not  be  subject  to  that  charge. 

2.  The  several  contributions  imposed  upon  private  establishments  of 
education  and  on  pupils  frequenting  the  public  ones  on  behalf  of  the 
University. 

5.  The  taxes  collected  with  the  sanction  of  the  Government,  for  the 
preservation  and  repairs  of  dikes  and  other  public  works,  as  also  for 
draining  of  lands  authorised  by  the  law  of  16  Sept.  1807. 

4.  The  sums  collected  from  the  Jewish  communities  for  the  support  of 
their  Rabbis,  and  other  religious  charges,  only  however  after  the  rolet 
drawn  up  in  the  form  prescribed  by  the  decree  of  10  December,  1890, 
shall  have  been  executed  by  the  prefects  of  departments. 
Article  13.  The  contributions,  taxes,  and  duties  preserved  by  this  enact- 
ment, shall  continue  to  be  collected  till  the  1st  of  April,  1822,  without 
prejudice  to  the  due  execution  of  the  established  laws  for  the  exclBrire 
manufacture  and  sale  of  gunpowder  and  tobacco. 

The  former  shall  continue  also  to  be  sold  till  the  1st  of  April,  18^ 
at  the  prices  fixed  by  the  law  of  16  March,  1819. 

2d  Section.     Of  Direct  Taxes. 

Article  14.  The  amount  of  land  tax  assessed  in  1820  on  forests  and  other 
descriptions  of  property,  which  have  become  taxable  by  any  law  whit- 
soever  shall,  for  1821,  be  added  to  the  contingents  of  each  department, 
district  or  commune. 

Article  15.  The  forests  and  other  property  not  comprised  in  the  private 
assessments  of  1820,  and  which  would  ultimately  cease  to  form  part  of 
the  national  domain,  or  would  become  taxable  upon  any  other  gronnds, 
shall  be  charged  as  any  other  forests  and  properties  of  the  same  descrip- 
tion, according  to  a  form  made  out  in  the  accustomed  manner. 

Article  16.  AVith  respect  to  other  descriptions  of  landed  property,  whkh 
having  belonged  to  private  individuals,  shall  pass  into  the  natioDil 
domain  or  come  into  the  dotation  of  the  crown,  and  of  property  not 
built  upon,  which  from  any  other  cause  should  cease  to  be  taxable,  and 
become  upon  that  ground  exempt  from  the  land  tax;  the  commwief, 
districts  and  departments  where  they  are  situated  shall  be  liberated  fim 
the  land  tax,  to  the  full  amount  they  bore  in  their  taxable  quality. 

Article  17.  A  digrh>ement  of  nineteen  millions  six  hundred  and  seveateea 
thousand  two  hundred  and  twenty-nine  francs,  eighty  centimes,  is  granted 
on  the  principal  land  tax,  and  six  millions  eighty-eight  thousand  and  six 
francs  on  the  additional  centimes. 

This  degrevement  to  be  apportioned  between  the  fifty-two  depArtaeoti 
stated  in  the  accompanying  table,  conformably  to  the  shares  thcrtoa 
indicated. 
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A  forther  redaction  of  fire  eeotimes^  amonnting  to  seven  millions 
seTcn  hundred  and  thirty-three  thousand  nine  hundred  and  six  francs, 
filihr-eight  centimes,  is  granted  on  the  same  additional  centimes,  which 
redtiction  is  applicable  to  all  the  departments. 

Article  18.  The  above  degr^vemenis  and  reductions  shall  only  commence 
on  the  1st  of  July,  1831,  and  only  one  half  of  the  amount  shall  be 
included  in  the  assessments  of  the  year  1821  • 

Article  19.  The  basis  prescribed  by  the  38th  article  of  the  law  of  1 5th  May, 
1818,  for  ascertaining  the  value  of  the  taxable  revenues  of  the  depart- 
ments shall  be  equally  applied  to  the  communes  and  districts  by  a  special 
commission  to  be  formed  in  each  department.  The  result  will  serve  as 
a  reference  to  the  general  assemblies  of  the  departments  and  communes 
for  fixing  the  contingents  of  the  districts  and  communes. 

Aidde  90.  The  operations  of  sonreying  intended  to  rectify  the  inditiduai 
apportionments  shall  from  the  1st  of  January,  1822,  be  circumscribed  to 
each  department. 

The  general  assemblies  will  in  consequence  be  able  to  vote  annually 
for  that  purpose,  an  amount  of  taxes  which  shall  in  no  case  exceed  three 
centimes  of  the  principal  of  the  land  tax* 

Article  21.  Independently  of  the  centimes  voted  by  the  general  assemblies, 
a  fund  shall  be  raised  annually  for  the  purpose  of  being  distributed 
in  the  departments  in  the  proportion  to  the  sums  voted  by  the  general 
assemblies,  to  be  applied  to  the  relief  of  those  whose  private  means  should 
not  be  adequate  to  the  expense  the  work  should  require. 

Article  22.  The  amount  of  receipts  and  disbursements  incidental  to  the 
survey,  shall  be  submitted  annually  to  the  general  assembly  by  the 
prefect. 

Article  23.  The  taxes  on  persons  and  moveables,  on  doors  and  windows, 
and  on  licences,  (patentes),  shall  be  collected  in  1821  on  the  same 
footing  as  in  1820,  with  regard  to  the  principal  and  additional  centimes. 

Article  24.  A  plan  for  a  new  modification  of  the  tax  on  personal  and 
moveable  property,  shall  be  presented  to  the  chambers  as  soon  as  the 
result  of  the  work  undertaken  by  virtue  of  the  law  of  23  July,  1820, 
•hall  be  complete ;  and  submitted  to  an  inspection  which  will  ensure  its 
exactness. 

Article  25.  The  contribution  of  non-commissioned  officers  to  the  tax  on 
persons  and  moveables,  shall  continue  to  be  collected  conformably  to 
the  30th  article  of  the  hiw  of  23  July,  1820,  and  deducted  from  their 

Article  28.  In  consequence  of  the  degrevemenUj  and  reductions  granted  by 
article  17,  the  land  tax,  the  tax  on  persons  and  moveables,  that  oh  doors 
and  windows,  and  on  licences,  shall  as  well  as  regards  the  principal  as  the 
additional  centimes,  be  collected  for  the  year  1821,  conformably  to 
the  annexed  statement  D. 

The  contingents  of  each  department  in  the  land  tax,  the  tax  on 
persons  and  moveables,  and  on  doors  and  windows,  is  fixed  for  the  same 
service  at  the  90ms  mentioned  in  the  general  apportionment  in  the 
annexed  statement  E. 

Article  27.  The  collecting  shall  continue  to  take  place  upon  the  assessments 
of  1820,  as  is  prescribed  for  the  first  six  months  by  the  law  of  13  January, 
1821,  until  those  of  the  present  year  shall  have  been  completed. 


•  • 
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Section  3d. 

Funds  intended  for  the  Expenses  of  the  Departments. 

Article  28.  Eighteen  and  one  tenth  centimes  shall  be  IcTied  on  the  amount 
of  the  additional  centimes  on  the  land  tax,   for  the  expenses  of  the 
.departments  fixed,  common  and  variable. 

These  centimes  to  be  divided  in  manner  as  follows. 
1.  6-^  centimes  shall  be  paid  into  the  Royal  Treasury,  at  the  disposal 
of  the  minister  of  the  interior  for  the  payment  of  fixed  charges  common 
,  to  several  departments,  hereafter  mentioned,  namely. 

Salaries  of  the  prefects,  under-prefects,  secretaries^  and  conseUkrs  de 
prefecture. 

Subscriptions  of  the  prefectures  and  nnder-prefectures.  Ordinary 
expenses  of  the  central  houses  of  detention,  and  indemnities  to  the 
departments  against  the  expenses  for  criminals  condemned  to  be  impris- 
oned one  or  more  years,  and  who  remain  in  the  prisons  of  the  depart- 
ments from  want  of  room  in  the  houses  of  detention. 

For  the  repairs  of  the  building  and  furniture  of  the  central  houses. 
Erection  of  the  Royal  Courts. 

Ordinary  expenses,  other  than  personal,  of  the  clergy,  charged  to  the 
departments  composing  the  dioceses, 
infirmaries. 

2.  6^  centimes  to  be  paid  into  the  chests  of  the  receivers  general  of 
the  departments,  at  the  disposal  of  the  prefects,  to  be  laid  on  by  their 
order  in  the  variable  charges  hereafter  named. 

Rent  and  taxes  of  the  hotels  of  prefecture,  repairs  and  renewals  of  the 
furniture. 

Ordinary  expenses  of  the  prisons  in  the  departments. 
Houses  for  the  reception  of  mendicants,  their  workshops  and  assistance. 
Barracks  for  the  Gendarmerie. 

Rents,  furniture  and  other  expenses  of  courts  and  tribunals. 
AVorks  at  the  buildings  of  the  prefecture,  tribunals,  prisons,  depots, 
barracks,  and  other  departmental  edifices. 

Works  at  the  highways  of  the  departments,  and  others  of  local  intere«t 
not  included  in  the  budgets  of  bridges  and  causeways. 

Foundlings  and  forsaken  children,  without  prejudice  to  the  rates  of  the 
communes  either  by  a  contribution  proportioned  to  their  income,  or 
by  an  apportionment  proposed  by  the  general  assembly,  with  the  adfice 
of  the  prefect,  and  approved  by  the  minister  of  the  interior. 

Rewards  and  assistance  to  the  nurseries,  agricultural  societies,  veteri- 
nary artists,  midwifery,  and  others. 

Complements  of  expenses  incurred  and  not  paid  for,  on  the  preceding 
services. 

Sundry  expenditures  of  every  description. 

The  above  variable  expenses  shall  be  determined  in  a  budget  prepared 
by  the  prefect,  voted  by  the  general  assembly,  and  approved  by  the 
minister  of  the  interior. 

The  remaining  five  centimes  shall  be  paid  in  the  royal  treasury,  under 
the  head  o{  fonds  commun^  common  fund,  and  kept  at  the  disposal  of 
the  minister,  secretary  of  sta'e,  for  the  interior,  and  be  applied  to  the 
relief  of  such  departments  when  the  variable  expences  shall  exceed  the 
amount  of  above  6^^^  centimes. 
Article  29.  One  centime  raised  on  the  fbnds  de  non^valeurs  qfihe  landio 
of  persons  and  moveables,  shall  continue  in  1821,  to  bt  affected  to  the 
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general  aid,  wad  apportioned  between  the  departments  in  cases  of  hail 
storms,  fires,  floods  or  other  casualties. 

Article  30.  The  general  assemblies  may  further,  with  the  approbation  of 
government  impose,  for  purposes  of  provincial  utility,  taxes  the  amount 
of  which  shall  in  no  case  exceed  five  centimes  of  the  principal  of  the  land 
tax,  and  of  the  tax  on  persons  and  moveables  of  18^1,  the  locality  of 
which  must  always  be  conformable  to  the  resolutions  of  the  general 
assembly. 

Article  31.  After  the  discharge  of  the  war  expenses  of  1813  and  1814, 
what  will  remain  unappropriated  of  the  thirty  millions  of  valeurs  (Parriere 
affected  to  these  expenses  by  the  laws  of  25  March,  1817,  and  15  May, 
1818,  shall  be  available  together  with  the  means  indicated  by  the  law  of 
28  April,  1816,  to  emancipate  the  departments  of  the  debt  incurred  by 
the  military  occupation  of  1815. 

Section  4.     Funds  affected  to  the  Service  of  the  Consolidated  Debty 

and  the  Sinking  Fund, 

Article  32.  The  net  proceeds  of  the  registration  duty,  stamps,  and  other 
accessary  duties,  as  also  those  of  the  domains  and  forests,  the  net  produce 
of  the  customs  and  of  the  tax  on  salt,  are*  specially  appropriated  to  the 
service  of  the  constituted  debt  and  of  its  redemption. 

Article  33.  That  portion  of  the  above  net  proceeds  which  may  remain  over 
after  the  discharge  of  all  the  payments  relative  to  the  service  of  the 
constituted  debt,  shall  be  added  to  the  other  ordinary  revenues  of  the 
state  in  discharge  of  the  general  expenses  of  the  state. 

Section  5.     Of  the  Receipts  for  the  Service  of  1 821 ; 

Article  34.  •  The  budget  of  receipts  is  fixed. for  the  service  of  1821,  at  the 
sum  total  of  eight  hundred  eighty-nine  millions  twenty-one  thousand 
seven  hundred  and  forty-five  francs,  (889,021,745  fr.)  conformably  to 
the  annexed  statement  F. 

Section  6.     General  Dispositions. 

Article  35.  All  direct  or  indirect  contributions  other  than  those  authorised 
by  the  present  law,  upon  whatsoever  account  and  under  whatever 
denomination  they  may  be  collected,  are  formally  interdicted  under  pain 
against  those  authorities  who  might  order  them,  such  functionaries  who 
might  make  the.  assessments,  and  against  those  who  might  collect  them 

■  of  prosecution,  without  derogating  however  to  the  articles  4  and  G  of 
the  Uw  of  28  April,  1816,  relative  to  extraordinary  contributions  to 
reimburse  the  expenses  of  the  military  occupation  of  1815,  and  of  tlie 
articles  39,.  40,  41,  42  and  43,  of  the  law  of  15  May,  1818,  relative  to 
the  extraordinary  expenses  of  the  communes. 

The  present  law  having  been  discussed,  debated  and  adopted  by  the 
chamber  of  Peers,  and  by  that  of  the  Deputies,  and  sanctioned  by  us 
this  day,  shall  be  enforced  as  a  law  of  the  State.  We  will  in  consequence 
that  it  be  kept  and  observed  throughout  our  kingdom,  lands  and 
counties  under  our  sway. 

So  we  give  and  command  to  all  our  courts  and  tribunals,  prefects, 
administrative  bodies,  and  all  others,  that. the  presents  they  keep  and 
maintain,  have  kept  observed  and  maintained,  and  to  make  them  more 
known  to  all  our  subjects,  they  have  them  published  and  registered 
wheresoever  need  may  be  ;  for  such  is  our  pleasure,  and  in  order  that  it 
may  be.  a  thing  stable  and  for  ever,  we  have  had  It  ttamped  with  our 
seal,  &c. 
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Gensrai.  Budost  of  Expenditures  lhd  SBBncMS  roa  thr 

SERTICE  ov  1821. 

Budget  of  the  OnuoUdaied  Debt  and  Sinking  Fmnd. 

Recoknoissances  de  Liquidation 
issued  on  the  I  Jan.  1831 .270,442,825 

to  be  still  issaed 29,557,175 

300,000,000 

Deduct  I  pud  off  22  March,  1821  . .     60,000,000 

Remaining  bearing  interest. . .  •  240,000,000 

Interest  for  the  year  expiring  22  March,  1821 ....  7,500,000 
„        on  those  remaining  22  Sept.        „    ....   6,000,000 

Total  interest  on  Reconnoissances 1S,500/X)0 

^iTE  PER  Cent.  Consolidated  Annuities. 

Inscribed  on  the  I  January,  1821. . .  173,052,047 
Remaining  to  be  inscribed  b  j  estimate    4,776,082 

Total  of  Rentes  inscribed  and  to  be 

inscribed 177,820,020 

Of  which  payable  or  22d  of  March,  1821 86,637,800 

„  „  22d  of  Sept.      1821 88,014,064 

175,552,7M 

Appropriation  for  the  Sinldng  Fond 40,000^ 

Total 220,052,764 

General  Budget  oj  Expenses  and  SsRriCES. 

Pramnptiw 
Anioiiiit  of  Riiff*****- 

Civil  List francs  25,000,000 

Royal  Family 0,000,000 

34)000,000 

Administration. 

Presidency  of  the  Council  of  Ministers  (salaries  and  expenses 

of  Departments)     180,000 

Justice,  including  a  provisional  vote  of  credit  of  2,520,000 

francs  for  judicial  expenses ^  .•••     17,870,500 

Foreign  Affaire 7,855,000 

Home  Department. 

Ordinary  service 10,426,800 

Public  worship— Clergy* 22,000,000 

Other  than  Roman  CathoUcf  . .        550,000 

23,450,000 

Public  Works,  Bridges,  Highways,  & 

Mines,  including  special  funds . .   30,000,000 

AtParis 1,400,000 

In  the  Departments 2,206,601 

33,606,601 


•  lachidiiig  IOO/K)DftaiiCignmttdtothe  C«MM<i  for  tht  rqaur  of  didf  chtrdm* 
f  including  5O9OOO  francs  for  the  repair  of  Protestant  churches. 
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Expenses  of  the  DepartmcBts 34,137^79 

Aids  to  be  granted  for  accidents  by 

fire,  storms,  and  other  casualties     1,886,037 

30,023,309 

Secret  senrtces  and  others  on  the  proceeds  of  the 

farm  of  Games  •  •  • 5^500,000 

109,006,800 

War  Deparimeni. 

ActiTe  Service    ,.  164,356,600 

Temporary  expenses 10,380,000 

174^736,600 

<7eneral  Service  47,022,000 

Colonies 5,958,000 

i»2,980,000 

Fmanu  Departmeni, 

Ufe  Annaities » 10,800,000 

Pensions— Civil 2,150,000 

MiUlarj 50,000,000 

Clerical 10,150,000 

Supplementary 1,664,725 

63,964,725 

Interest  on  money  deposited  as  securities «     10,000,000 

Charges  for  services  rendered  and  negociations. 

Services  at  the  Treasury. . .     4,900,000 
Negociations,  discounts,  in- 
terests &  floating  debt  . .     6,400,000 
Interests  to  the  receivers  general  and 
special,    on   their  payments  by 
anticipation    on    direct    contri* 

butions     3,400/X)0 

14,000,000 

Special  credits  for  the  interests  on  the  hundred 

millions  paid  to  foreigners 4,500,000 

103,264^725 

Chamber  of  Peers 2,000,000 

Chamber  of  Deputies 800,000 

Legion  of  Honour,  Rente  payable  on 

the  proceeds  of  the  registration 

and  domains   (240,000  fr.)    of 

which  it  is   proposed  to  grant 

inscriptions  with  interest,  from 

2t  March,  1821,  being  2  months 

and  21  days 54,000 

Supplementary  dotation  for  1821  • . .     3,400/XX) 

3,454,000 

6,254/)00 

Court  of  Accounts 1,242,600 

Administration  of  the  Mint 606,000 

Committee  of  French  Liquidation 66,000 

Survey  of  Lands 2,000,000 

3,914,600 

MlnisteiiaL  salaries   6,240,000 

Total  francs. .     516,31 1,225 
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Chargei  of  Management^  CoUedionyAdministraUon^  incidental  Losies^  Re* 

imburtementSy  and  retiituiions  to  Contributors. 

Financial  Administration, 

Attumed  Amount 
of£zpen»cs. 

Registration  and  Domains    francs  1 1^34,700 

Forests   3,384,200 

Customs, 

Management  and  Collecting 22,816,300 

Allowance  of  2  p.  ct.  on  the  Salt  duty        900,000 
Penalties  and  Seizures,  assumed  at  . .     2,000,000 

25,716,300 

Indirect  Contributions, 

Management  and  Collecting 20,517,700 

Manufacture  of  Tobacco 23,345,600 

„  and  sale  of  Gunpowder  2,165,000 
Taken  on  the  proceeds  of  penalties.  •  1,350,000 
Advances  to  be  reimbursed •  •        670,000 

48,048,300 

Post-office 11,944,130 

Lottery — Management 1.659,750 

Allowance  of  6  per  cent,  to  receiyers 

at  the  offices 3,480,000 

5,139,750 

Direct  Taxes. 
liOsses,  non^valeurs  on  the  four  direct 

species  of  taxation 5,291,930 

Charges  of  collecting  same   18,941,975 

24,233,905 

Allowances  and  deductions  to  the  general  and 

special  receivers  on  the  indirect  tax  and  the   • 

sundry  receipts • 1.500,000 

'- 131,601,585 

Reimbursements  and  Restitutions  for  too  much  Received, 

Ministry  of  Finance    400,000 

Registration  and  Domains 1,300,000 

Forests 50,000 

Customs 3,000,000 

Indirect  contributions   ^ » 174,000 

Post-offices 346,000 

5,270,000 

Total  francs . .     1 36,871,985 

Recapitulation  of  Expenses. 
Consolidated  and  Sinking  Fund 229,052,764 

1.  General  service    516,31 1,225 

2.  Charges  of  management,  collecting,  &c 136,871,285 

653,182,510 

Public  instruction 2,170,400 

General  directorship  of  Gunpowder  t  Saltpetre . .       3,289,489 

—         5,459,889 

Grand  Total. . .  .fraact  887,695,165 
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General  Budget  or  Income  op  the  State  for  the  Sektics  of  1821* 

Proceeds  appropriaied  to  the  Consolidated  Debt. 

AMumed  Proceedi. 
Registration,  Stamps,  and  Domains,  (gross  proceeds,  inclnding 

1,300,000  of  restitution) 157,800,000 

Produce  of  the  Forests  for  18^1,  (gross  proceeds,  including 

50,000  francs  de  restitution) 18,500,000 

Customs  and  Salt  Duties* 

Customs    73,000,000 

Salt  duties 49,000,000 

(Gross  proceeds  comprising  3  mil-  ■  ■ 

lions  of  restitution) 122,000,000 

Assumed  proceeds  of  penalties  and  seizures   ....       2,000,000 

124,000,000 

Total  francs....     300,300,000 

Proceeds  appropriaied  to  the  general  Expenses  of  the  State. 

Eventual  excess  of  the  foregoing  proceeds  of  the  Consolidated  Fund. 

Indirect  Contributions. 
General  duties  (gross  proceeds,  inclnding  174,000 

francs  of  restitution) 123,500,000 

Proceeds  of  Tobacco 64,000,000 

Proceeds  of  Gunpowder 3,500,000 

Recotsvrement  d*avances    675,000 

Penalties  and  Seizures 1,350,000 

193,025,000 

Post-office,  (gross  proceeds,  comprising  346,000  fr.  restitution)       24,310,000 

I>otteries 15,000,000 

Drawbacks  of  salaries w 2,800,000 

Payment  into  the  Treasury  by  the  Cit^  of  Paris  in  pursuance 

of  the  Law  of  19th  of  July,  1820 5,500,000 

Aliscelianious— Salt  Works  of  I  Est 2,400,000 

Produce  of  India 1,000,000 

Various  receipts 1,390,745 

iirrears  of  Rentes  and  interest  on 
Public  Funds  belonging  to  the 
Treasury 11,837,255 

16,628,000 

Direct  Contributions, 

Principal  and  additional  centimes 311,454,025 

Centimes  of  collection • 15,545,975 

327,000,000 

584,263,000 

Carried  oyer  to  the  Budget  of  1821  the  excess  of  the  receipts 

of  1819 , 4,458,745 

588,721,745 
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Rbcapitulatioh  0f  Rscxms. 

Consolidated  Fond SOO,900yOOO 

Ph>ce€d8  appfopriated  to  general  purposes 588,731,745 

Assvmed  amount  of  proceeds    affected    to   the 

Budget  for  tke  serrtce  of  1831 889,031,745 

lacome  of  public  instruction 3,170,400 

General  direction  of  Gunpowder  and 

Saltpetre 3,389,489 

5,459,889 

Grand  Total ....  ftrancs  894,481,634 

Result. 

The  presmnptiTe  receipts  are  •  • .  .francs  889,031,745 
The  expenses „     883,335,374 

Excess  of  rcedpts  • . .  francs      6,786,471 

The  total  amount  of  the  proposed  anmu^  Digrhjements  from  the  1st  of 
July,  1831,  is  as  follows : 

Territorial  Revenue  of  all  the  Departments  in  1830.  .francs  1,580,597,000 
Original  amount  of  the  Land  Tkx ^        ^MflXfTflbb  40 

Contingents  for  1831,  established  by  the  new  proportion  154,678,130 

DSgrhoemerUs. 

Principal 13,539,133  80 

45  additional  centimes  thereon 6,088,106  — 

five  centimes  granted  to  the  Departments 

on  their  contingents  for  1831    7,733,906  58 

Total  DSgrevements ....       37,351 ,136  38 


Royal  Ordnance. 

Our  Minister  of  Finance  is  authorised  to  proceed  to  the  sale  bj  pMk 
competition  and  sealed  tenders,  to  the  company  which  shall  offer  the  higkest 
terms  of  the  13,514,330  francs  of  Rentes  in  the  5  per  cent.  Consob,  beloogiag 
to  the  Royal  Treasury  and  proceeding  from, 

1.  Balance  of  the  loan  of  16,600,000  francs  of  Rentes  opened 
for  the  service  of  1818  by  the  laws  of  the  6th  and  35th 
May,  1818,  and  made  applicable  to  the  service  1819  by 
the  law  of  the  38ih  May,  1830 francs  1,674|500 


DOCUMENTS-^FRANCB.  M 

I.  Portion  of  the  loan  opened  by  the  law  of  the  6th  of  May, 
1818y  made  applicable  by  the  5th  Article  of  Convention, 
of  the  0th  of  October,  1819,  to  the  payment  of  the  100 
millions,  and  restored  the  1st  of  June,  1820,  in  execn- 
tion  of  the  convention  of  the  2d  February,  1810 francs  6,615,044 

3.  Stock  redeemed  in  1818 „    2,020,000 

4.  One-third  of  the  loan  of  3,884,378  fr.  made  applicable 

to  the  payment  of  Annuities  by  the  law  of  the  8th  of 
March,  1821,  to  liquidate  the  two  first-sixths  becoming 
due  in  1821  and  1822     „     1,204,776 

Total 12,514,220 

The  contract  took  place  at  Paris  on  the  0th  of  August.  The  respective 
tenders  when  examined,  were  found  to  be  as  follows  : 

Delessert,  Baguenault  k  Hottinguer 85.55 

Sartoris  &  Greffolhe 84,60 

Rothschild  &  Lafitte    84,26 

Ricardo  &  Groves   84,02f 

payable  in   15  months  by  monthly  instalments  of  1-1 5th  each,  commencing 
on  the  6th  October,  1821,  and  finishing  on  the  6th  of  December,  1822. 

Snbstance  of  the  Speech  of  the  French  Minister  qf  Finance  on  presenting  the 

Budget  for  1822. 

Chamber  op  Deputies — Sitting  of  Nov.  27. 

^^  Gentlemen — the  King  has  desired  that  the  Budget  for  1821  should  be 
submitted  to  you  immediately  after  the  Chamber  should  be  constituted,  and 
could  receive  it.     We  have  the  honour  of  presenting  it. 

*^  The  Budget  is  no  longer  a  task  laborious  to  those  who  execute  it,  or 
disquieting  to  those  who  listen  to  it ;  the  promptitude  with  which  we  present 
it  proves  that  our  affairs  are  in  order,  and  that  little  time  is  necessary  to  state 
all  that  we  have  to  pay,  and  all  that  we  have  to  receive. 

^^  Nothing  extraordinary  will  occur  to  embarrass  our  expenditure,  or  to 
introduce  uncertainty  in  the  sufficiency  of  our  resources. 

'^  We  shall  divide  the  Budget  of  1822  into  five  great  sections : — 

1.  The  public  debt  and  Sinking  Fund  inseparably  connected  with  it. 

2.  The  Civil  List,  or  charges  of  the  throne  and  Royal  Family. 

3.  Life  Annuities,  and  pensions  of  every  nature. 

4.  The  expenses  of  the  different  departments  of  the  administration. 

5.  The  expenses  of  collecting  the  direct  taxes,  and  of  the  Financial  boards. 
^^  We  proceed  to  pass  in  review  each  of  these  principal  divisions,  and  their 

most  important  subdivisions  of  the  finances. 

^^  The  charge  of  the  consolidated  debt  is  228,864,560  francs,  and  presents, 
comparatively  with  the  sum  which  the  Budget  of  1821  assigns  to  the  same 
•ervice,  a  diminution  of  188,204  francs,  notwithstanding  an  augmentation  of 
1,080,370  francs  necessary  for  half  a  year  of  the  new  rentes^  which  have 
taken,  and  will  take  the  place  of  the  interest  of  the  1st  and  2d  fifth  of  the 
reconnaissances  of  liquidation,  and  for  a  half  year  of  inscriptions  required  for 
the  liquidation  of  the  arrears  previous  to  1810.  This  increase  of  1,080,370 
francs  is  counterbalanced  by  the  non-payment  of  1,268,574  francs,  making 
part  of  1,468,574  francs  of  rentes  of  the  ancient  domain  extraordinary,  of 
which  1,068,574  francs  have  been  extinguished  on  the  22d  of  September  last, 
Mmd  of  which  400,000  francs  will  be  cancelled  on  the  22d  of  March  next,  la 
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execution  of  the  law  of  the  26th  of  July,  1891  The  account  which  presents 
the  charges  of  the  consolidated  debt  for  1823  explains  its  variations.  Thej 
have  all  been  foreseen  and  provided  for  by  laws. 

^<  The  charge  of  the  Civil  List  and  of  the  Royal  Family,  fixed  at  34,000,000 
francs,  is  placed  beyond  discussion. 

^^  The  Annuities  and  Pensions  inscribed  are  susceptible  of  as  little.  They 
partake  of  the  inviolability  attached  to  the  consolidated  debt. 

^^The  Annuities  carried  to  the  Budget  of  1821  for  10,800,000  francs,  are 
included  in  the  Budget  of  1822  for  10,400,000  fnincs.  The  extinctions  are 
presumed  to  be  400,000  francs. 

«<  We  estimate  at  1,342,926  francs  the  diminutions  which  we  expect  upon 
the  Pensions,  whereof  the  sum  total  of  62,621,800  francs  will  be  augmented 
for  1822,  conformably  to  the  dispositions  of  the  law  of  the  26th  of  July  last, 
by  the  sum  of  1,800,000  francs,  for  the  dispossessed  French  Donatories. 
But  this  addition  is  counterbalanced  by  the  cancelling  of  1,468,574  francs  of 
Annuities  which  belonged  to  the  ancient  domain  extraordinary,  and  by  the 
cancelling  of  those  which  will  be  successively  acquired  with  the  resomptioa 
of  the  revenues  of  this  domain  and  the  produce  of  the  sale  of  its  estatea.  As 
in  1821,  the  credit  demanded  for  the  supply  of  the  funds  for  the  support  of 
the  Legion  of  Honour,  is  3,400,000  francs,  and  10,000,000  francs  for  the 
discharge  of  the  interest  on  money  deposited  as  securities. 

^'  All  the  charges,  gentlemen,  which  we  have  thus  far  submitted  to  yo«, 
amount  to  the  sum  of  351,086,360  francs.  They  are  necessary  ;  they  nay 
experience  some  variations,  but  are  not  susceptible  of  any  diminution  on  the 
part  of  those  who  administer  them. 

^^  The  charges  of  Administration  are  of  a  different  nature.  It  is  usefol 
sometimes  to  contract  and  sometimes  to  extend  them,  in  proportion  as  the 
services  which  they  pay  may  deserve  the  cost,  for  on  the  exactitude  in  this 
proportion  depends  whether  an  expense  is  profuse  or  not. 

^^  Among  the  items  of  increase  some  are  necessary,  and  required  by  the 
laws  which  established  them. 

**  Others  are  salutary  for  their  reproductive  or  conservative  results. 
*^  A  third  class  is  demanded  by  political  circumstances  of  higher  importance 
than  the  saving  of  them  would  be :  the  different  charges  of  AdministratioB, 
will  exhibit,  in  some  instances,  augmentations,  and  in  others  reductions. 
"  'I'he  Presidency  of  the  Council  of  Ministers  remains  fixed  at  180,000  fr. 
*'  The  Ministry  of  Justice  would  not  have  requirtd  more  than  17,870,500 
fr.  as  in  1821 ,  if  the  law  of  the  31st  July  last  had  not  added  a  seventh  Chamber 
to  the  Tribunal  of  First  Instance,  in  Paris  ;  and  if,  consequently,  it  had  not 
been  necessary  to  augment  the  number  of  counsellors  and  officers  in  the  Royal 
Court  of  this  Capital. 

*'  l^e  Ministry  for  Foreign  Affairs  requires  an  increase  of  15,000  £r.  over 
the  Budget  of  1821,  which  carries  the  total  charge  to  7,870,000  fr. 

^^  The  Ministry  of  the  Interior,  the  expenses  of  which  are  more  ODoeitaiB 
than  the  rest,  requires  an  augmentation  of  3,145^814  fr.  which  increaset  ill 
charge  to  112,085,000  fr. 

*^  Of  this  augmentation  the  execution  of  the  late  laws  concerning  the  ckffy, 
the  canals,  and  the  Port  of  Dunkirlc,  absorb  1,500,000  fr.  The  expense  hh- 
curred  for  the  encouragement  of  the  fisheries,  for  improving  the  breed  «f 
horses,  and  for  the  departments,  requires  625,979  fr.  and  the  remainder  ii 
appropriated  to  the  public  works,  the  prolonged  imperfection  of  which,  is 
the  face  of  so  many  private  edifices  which  are  completed  in  one  yemr,  wotM 
authorize,  against  the  government,  a  charge  of  carelessness  or  want  of  pover. 
"  The  department  at  the  War  Ministry  would  have  incurred  a  coDsidenMe 
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flngmentatioii  for  1 8%,  the  year  in  which  the  troops  receiye  their  new  clothing, 
if,  in  its  contracts  for  subsistence  and  forage,  this  department  did  not  hope  to 
make  savings,  nhich  will  in  great  measure^  counterbalance  this  charge.  The 
increase  necessary,  therefore,  is  limited  to  1,735,400  fr.  which  carries  the 
charge  of  that  department  to  176,472,000  fr. 

'*  The  Ministry  of  the  Marine,  whose  Yote  of  credit  in  1821  was  limited  to 
52,980,000  fr.  demands  an  increase  of  7,010,000  fr.  for  the  year  1822.  No- 
body  has  denied  the  necessities  of  thb  departpnent,  which,  for  too  long  a  time, 
has  wanted  the  requisite  means,  not  only  to  restore  its  materiel^  but  even  to 
preserve  that  which  remained.  If  the  French  marine,  by  the  peace,  has  been 
relieved  from  the  necessity  of  supporting  a  warlike  attitude,  it  cannot  renounce 
the  duty  of  preserving  one  of  observation  and  assistance,  both  in  our  ultra- 
marine establishments  and  in  the  seas  where  the  absence  of  our  flag  would 
compromise  the  interests  or  the  safety  of  the  King's  subjects.  The  augmen- 
tation required  by  this  department  will  be  appropriated  to  the  double  purpose 
pf  patting  our  ships  in  a  state  of  complete  repair  and  equipment,  and  of 
enabling  us  to  send  succour  to  all  parts  of  the  world,  where  our  commerce  or 
the  interests  of  humanity  demand  protection. 

^  The  Ministry  of  Finances  presents  a  redaction  of  expense  principally  as 
regards  the  charges  of  negociation  and  those  of  the  central  administration.  A 
torn  of  60,000  fr  is  proposed  in  aid  of  the  reconstruction  of  the  mint  of  Nantes. 

This  is  only  the  carrying  into  effect  a  credit  obtained  in  1810,  which,  not 
being  employed  in  that  year,  must  have  been  annutled  by  the  law  of  last 
April  23,  relative  to  the  definitive  settlement  of  the  Budget  of  1810.  The 
survey  for  determining  the  land-tax  is  only  estimated  in  the  expenses  at 
1,000,000  fr.  and  the  charge  for  the  collection  of  direct  taxes  presents  a  dimi- 
nation  of  774,205  fr. 

^' To  sum  up  this  section,  the  Budget  of  1821  assigns  for  the  charges  of 
collection  and  administration  a  sum  of  136,871,285  fr.  whilst  that  of  1822 
amoants  to  138,846,880  fr.  being  an  excess  in  the  latter  year  of  1,975,505  fr. 
This  difference,  for  the  most  part,  should  not  be  considered  as  an  increase  of 
charge ;  it  arises  principally  from  an  increase  of  1,200,000  fr.  for  the  purchase 
pi  tobacco,  which  will  be  returned  with  a  profit,  and  one  million  for  bounties 
«n  exportation. 

^  The  sum  total  of  the  general  Budget  of  expenditure  amounts  to 
880,541,340  fr.  and  presents  an  increase  of  7,306,066  fr.  only  over  the 
Budget  for  1821. 

^^  The  charge  of  the  Marine  alone,  of  which  you  know  the  urgency,  absorbs^ 
^his  sara ;  and  we  have  found  in  the  reductions  the  means  of  supplying  other 
services  with  more  than  ten  millions,  both  in  order  to  comply  with  the  laws 
creating  new  charges,  and  for  aiding  the  different  necessities  which  I  have 
mentioned. 

^'  After  having  enumerated  the  charges  of  the  State,  we  must  now,  Gentle- 
men, present  a  view  of  the  resources  by  which  they  are  to  be  met. 

^'  The  estimates  drawn  up  for  1822,  of  the  different  products  of  taxation, 
differ  very  little  from  those  of  1821  ;  and  the  realization  of  their  amount, 
according  to  the  calculation  then  formed,  gives  the  best  assurances  with  respect 
to  their  future  productiveness. 

^'  The  Administration  of  the  Domains  and  Forests,  the  income  of  which 
has  been  estimated  for  this  year  at  176,300,000  francs,  permits  us  to  hope 
for  an  increase  of  365,000  fr.  for  1822.  The  produce  of  the  customs,  salt 
doties,  and  indirect  taxes,  is  estimated  as  in  1821.  The  produce  of  the  post 
duties  is  estimated  at  410,000  fr.  and  that  of  lotteries  at  1,000,000  fr.  short  of 
tba  last  year. 

ir2 
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^<  The  drawbacks  cm  salaries,  which  figures  at  2,800,000  fir.  in  the  Bid|Set  of 
1821,  was  part  of  the  relief  granted  to  the  public  by  the  law  of  Julj  31,  and 
cannot  be  reckoned  at  more  for  1822.  The  relief  of  a  half,  granted  from  the 
land-tax  in  1821,  and  conthiaed  in  1822,  will  establish  in  oor  receipts  a  dimi- 
nution of  13,675,568  fr. 

^'  Finally,  the  Treasury  which  enjoyed  rentes,  the  diyidends  of  which  entered 
into  the  estimates  of  1821  at  11,210,444  fr.  wilt  not  hare  the  benefit  of  this 
resource  for  the  serrice  of  1822.  The  sale.  Gentlemen,  which  the  Treasury 
has  made  of  these  rentes  leads  us  to  speak  of  two  operations,  the  results  of 
which  are  connected  in  too  many  ways  with  the  Budget  for  us  to  postpone  all 
mention  of  them  till  we  can  present  the  accounts.  You  know,  that  the 
law  of  March  8  last  opened  for  the  payment  of  the  first  fifth  of  the  recofifiotr- 
sances  of  liquidation  estimated  at  60  millions,  a  credit  of  rentes  amounting  to 
3,884,328  fr.  at  the  medium  rate  of  77 fr.  23  J  cents,  and  had  authorized  at  the 
same  time  the  issuing  of  60  millions  of  annuities,  payable  in  six  years,  at  the 
rate  of  10  millions  a  year.  Re-payment  was  offered  to  the  holders  in  money 
or  in  annuities,  at  their  option.  There  was  taken  in  money  a  sum  of  1,090,895 
fr.  and  in  annuities  a  sum  of  54,913,810  fr. 

^<  The  surplus  of  the  credit  of  60,000,000  fr.  was  reserved  to  discbarge  in 
money  the  fifth  of  the  ordinances  issued  by  ministers  subsequent  to  the  30th 
of  June. 

^^  On  the  credit  in  rentes  opened  for  the  reimbursement  of  the  first  fifth  of 
reconnoissancTs  only  two  sixths,  namely  1,294,776  fr.  for  the  dischai^  of  iht 
first  two  sixths  of  the  annuities  were  included  in  the  sale  of  the  9th  of  August 

^^  Great  advantages  have  been  obtained  to  the  Treasury  by  the  succesiiTe 
negociation  of  the  securities  they  possessed.  On  them  has  fallen  the  du^  of 
providing  for  the  payment  in  specie  of  very  considerable  sums;  such  as 
100,000,000  fr.  to  foreign  powers ;  60,000,000  fr.  for  the  reimbursement 
for  the  Ist  fifth  of  the  reconnaissances,  and  for  the  four  other  fifths  in  succces- 
sion.  The  treasury  was  rich  in  securities ;  but  it  was  prudent  before  putting 
them  in  circulation  to  provide  for  present  wants,  and  to  gaitrd  against  any 
future  deficiency  in  funds  to  conduct  the  operations  intrusted  to  them. 

'^  Their  success  has  corresponded  with  their  expectations.  12,514,220  fr. 
of  rentes  belonging  to  the  Treasury  were  publicly  sold  on  the  9th  of  August 
last,  and  the  produce  of  this  negociation  will  be  214,118,303  fr.  but  as  the 
rentes  sold  represented  in  the  Treasury  a  sum  of  only  182,862,412  fr.  tiie  ad- 
vantage to  them  by  the  transaction  will  be  31,255,891  fr. 

^^  The  position  of  the  Treasury  is  henceforth  changed.  Disengaged  for  t 
long  time  to  come  from  every  species  of  inconvenience,  it  is  no  longer  neces- 
sary to  have  recourse  to  the  issue  of  extraordinary  securities  for  the  public 
service,  and  (his  consideration  has  determined  them  to  pay  the  reumsudssmiees 
of  liquidation  in  money. 

^^  For  the  repayment  of  the  second  fifth  of  the  reconwdssanees  there  will 
only  be  demanded  in  rentes,  a  credit  of  3,400,000  fr.  and  this  credit  will  not 
be  definitively  fixed  until  tiie  average  price  of  the  renUs  for  tlie  Jatt  six 
months  of  1821  can  be  ascertained. 

^^  Finally,  Gentlemen,  the  proposed  Budget  presents  in  receipt  the  sum  of 
890,000,033  fr. ;  in  expenditure  the  sum  of  889,541,340  f r. ;  and  coose- 
quently,  the  probable  receipts  exceed  the  presumed  exigencies  of  the  State 
by  the  sum  of  458,693  fr. 

^^  This  referve  would  be  small  and  insignificant,  ifit  was  limited  to  this  son; 
but  it  will  be  increased  by  the  excess  of  resources  which  will  result  from  tbe 
regulation  of  the  Budget  of  expenditure,  which  we  may  estimate  at  30,000,000fr. 
Nothing  is  exaggerated  in  the  estimates  which  we  haf  e  presented  to  jou.  A  fate 
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of  expendiiiire  which  in  time  of  peace  amounts  to  890,000,000  fr.  majnerertbe* 
less  excite  some  astonishment.  Without  denying  that  by  time,  and  a  con- 
sistent system  of  order  and  economy,  reduction  may  be  effected,  we  shall  be 
less  surprised  at  its  magnitude,  if  we  consider  it  comprises  more  than 
40,000,000  of  extraordinary  and  temporary  charges,  which  will  successively 
disappear,  and  that  the  budget,  which  conceals  no  expense,  contains  importatif 
aKicles  which  did  not  appear  in  it  before,  such  as  the  expenses  of  collecting 
the  taxes,  the  produce  of  gambling,  &c.,  which  form  a  mass  of  1 50,000,000. 

^'  Add  the  sinking  fund,  a  tutelary  expense,  which  in  our  system  takes  the 
character  of  an  annual  saving  of  40,000,000,  already  raised  to  63,000,000, 
which  forms  a  resource  to  protect  the  honour  of  the  State  from  a  breach  of 
the  law. 

^'  The  budget  has  even  in  its  enormity  something  pleasing  to  the  national 
pride,  in  the  thought  that  it  could  be  maintained  at  this  elevation  without 
depriving  the  King  of  the  power  of  remitting  34,000,000  of  taxes. 

^'  Such  a  result  at  the  termination  of  calamities,  which  in  any  other 
country  an  age  would  scarcely  be  sufficient  to  efface,  evinces  among  us 
resources  triumphant  over  the  most  adverse  situations.  What  other  nation 
besides  France  would  be  able,  after  what  she  has  suffered,  even  up  to  1818, 
by  war  and  other  unhappy  circumstances,  to  present  in  three  years  the  spectacle 
which  she  this  day  offers  ?  Her  political  engagements  punctually  fulfilled ; 
her  territory  free  and  tranquil;  her  commerce  and  industry  increasing  in 
activity;  her  treasury  always  full;  her  securities  advancing  to  par;  all  her 
capital  in  employment,  whether  to  acquire,  to  construct,  to  repair,  or  to  give 
an  impulse  to  works  of  public  utility.  Finally,  under  the  auspices  of  the 
Royal  Government,  affairs  both  public  and  private  assume  a  firm  position,  the 
happy  result  of  a  peace  whereof  all  the  world  has  felt  the  want,  and  will  now 
reap  the  advantages. 

^*  The  spirit  of  order  and  good  faith  which  governs  our  financial  legislation, 
the  probity  with  which  public  engagements  of  every  nature  are  fultilled,  the 
abundance  of  capital  which  it  reproduces  continually  in  circulation,  and  the 
progressive  clearness  of  the  public  accounts,  inspire  a  confidence  which 
descends  to  the  direct  creditors  of  the  state;  from  them  to  all  those  with 
whom  they  have  transactions,  and  from  these  is  diffused  through  all  classes  of 
society.  The  general  comfort  which  results  from  these  ameliorations,  and  the 
satisfaction  to  you  of  having  co-operated  in  doing  so  much  good,  is  the 
guarantee  of  your  perseverance  in  the  same  principles,  and  of  the  constant 
conformity  of  your  sentiments  with  the  intentions  of  the  king." 

Louis,  &c. 

^^  I.  Article  (additional  to  the  law  project)  a  credit  in  rentes  of  3,418,958 
fr.  with  interest  from  22d  March,  1832,  is  opened  to  the  Minister  of  Finance 
in  5  per  cent,  annuities. 

^  Said  inscription,  representing  at  87-74f,  average  price  of  the  5  per  cent. 
in  the  last  six  months  of  1831,  a  capital  of  GO  millions  is  specially  devoted  to 
the  reimbursement  in  money  of  two«fifths  of  the  reconnaisiances  de  Uquidaiiony 
valued  at  a  similar  amount. 

'^  3d.  (In  substitution  of  the  Ist  article  o  the  same  law  project  of  3 1st 
October).  By  virtue  of  the  credit  opened  in  the  preceding  article,  the  ex- 
penses of  the  consolidated  debt  and  Sinking  Fund  is  fi%ed  for  1893  at  the 
fum  of  338,874,039  francs. 
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^^  3d*  (In  snbstitiition  of  the  2d  article  of  the  same  law  project).  Creditt 
are  opened  to  the  amount  of  672,850,714  fr.  for  the  general  expenses  of  the 
service  of  1822,  namelj,  for  the  general  expenses,  534,003,834  fr. ;  charges 
of  management,  manufacture,  &c.  (as  in  the  law  project)  130,532,880  fr. 
reimbursements  and  restitutious,  6,314,000  fr. 

^'  4.  (In  substitution  of  the  14th  article  of  the  law  project  of  31st  October) 
the  Budget  of  receipts  is  fixed  for  1822,  at  the  sum  total  of  900,000,033  fr. 

Giyen,  &c.  9th  January,  1822.  Signed,   Louis.*' 


SINKING  FUND. 
Extract  of  the  Count  MoUien*i  report  in  the  sitting  of  6th  March,  1820. 

In  the  year  1816,  the  Sinking  Fund  only  amounted  to  the  capital  sura  of 
20,439,724  fr.  42  centimes,  and  the  stock  redeemed  1,782,765  fr.  rentes,  but 
in  1817,  a  larger  sum  appropriated  to  this  fund,  enabled  it  to  purchase 
3,322,144  fr.  rentes,  with  a  capital  of  4,308,494  fr.  66  cent. 

In  the  year  1818  the  sums  placed  at  its  disposal  were  augmented  by  the 
•ale  of  some  woods,  and  51,832,333  fr.  85  were  employed  in  redemption, 
producing  an  additional  amount  of  3,675,682  fr.  rentes.  Finally,  during  the 
year  just  gone  by,  this  fund  has  been  able  to  dispose  of  a  capital  sum  of 
67,094,882  fr.  and  the  annuities  purchased  from  the  Ist  of  January  to  the 
31st  of  December,  1819,  amounted  to  4,854,776  fr. ;  hence  in  the  space  of 
four  years  this  fund  has  appropriated  13,635,297  fr.  of  rentes  in  inscriptions, 
in  the  name  of  the  fund  and  become  inalienable  according  to  the  provisioos 
of  the  law  :  the  average  prices  of  these  different  purchases  have  not  fluctuated 
during  the  four  years  beyond  57.30  to  70.51,  whilst  the  average  for  tbe  year 
1819  was  rather  below  the  latter  price,  being  69.10. 

The  67,094,882  fr.  laid  out  in  the  purchase  of  rentes  in  1819,  were  paid 
for  out  of  the  following  proceeds  : — 

1.  Annual  appropriation  assigned  to  the  Sinking  Fund  out 

of  the  receipts  of  the  Treasury fr.  40,000,000 

2.  Dividends  on  Stock  bought  before  the  2d  of  February, 

1819 10,991,172 

3.  Proceeds  realized  out  of  the  sale  of  Woods  in  the  same 

year 16,103,710 

making  together 67,094,882 

The  sums  at  the  disposal  of  the  Sinking  Fund  in  the  three 
preceding  years  amounted  to 115,357,004.  93 

182,451,886.  93 
with  which  sum  the   Commissioners  have  purchased  the 
aboYe  amount  of  13,633,297  rentes,  valued  in  the  engage- 
ments of  the  Treasury  at  the  capital  of 272,705,940 


thus  constituting  to  the  State  a  clear  profit  of      90,254,063. 07 

The  Count  proceeds  to  state,  that  should  the  progress  of  the  Sinking  Fond 
continue  for  ten  years  upon  the  same  scale  as  in  1819,  it  will  have  redeemed 
in  1829,  78,192,227  fr.  of  rentes,  supposing  that  by  the  year  1825  the  price 
of  the  rentes  had  arrived  at  par. 
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He  farther  adds  with  regard  to  the  sale  of  the  woods,  that  at  that  period 
only  55,009  hectares,  out  of  80,000,  for  which  offers  were  made,  had  been 
disposed  of,  which  produced  37,564,730  fr.  84,  though  onlj  Talned  at 
39,814,354  fr.  of  the  aforesaid  proceeds  only  93,000,498  fr.  10  c.  was  paid ;  the 
purchasers,  being  at  liberty  to  complete  their  purchases  within  thirty  months* 
Should  the  04,008  hectares  remaining  to  be  sold  upon  the  same  terms  as  those 
already  disposed  of,  the  Sinking  Fund  will  experience  an  increase  of  63 
millions,  but  in  that  case  the  intention  of  the  law  of  1817,  to  assist  the  fund 
during  the  first  six  years  of  its  establishment,  with  the  proceeds  of  160,000 
hectares  of  wood,  would  not  be  fulfilled,  since,  should  the  purchase  money 
of  the  04,008  hectares  not  be  wholly  paid  till  at  the  end  of  four  years,  there 
would  remain  95  millions  of  francs  to  be  received  in  1894. 

It  is  further  observed,  that  although  the  selling  price  of  this  description  of 
property  had  experienced  a  considerable  depression  throughout  the  kingdom, 
the  rates  at  which  the  first  sales  made  on  account  of  the  Sinking  Fund,  did  not 
vary  materially  from  those  of  the  latter  ones,  the  former  averaging  786  francs 
per  hectare,  whilst  the  latter  were  not  under  670  francs. 

Should  the  Sinking  Fund  at  the  end  of  1893  have  disposed  of  160,000 
hectares  of  wood,  it  will  not  amount  to  more  than  three  twenty-fifths  of 
1,969,780  hectares,  composing  the  forests  of  the  State. 

Caisse  de  DSpdis  and  Consignaiunu. 

This  was  then  the  state  of  the  Caisse  des  dSpdis  and  consignations  on  the 
31st  of  December  last ;  the  amount  of  sums  it  could  be  called  upon  to  paj 
should  the  liquidation  be  immediate,  was 98,789,536  fr.  33  c. 

whilst  its  assets  present  a  value  to  the  amount  of 33,438,830  „  60  „ 

shewing  an  excess  of  profits  of    4,656,364  „  36  „ 

The  first  part  of  the  profits  was  obtained  by  an  amount  of  1,890,854  fr.  86^ 
of  which  1,713,847  fr.  05  cents,  were  employed  in  the  purchase  of  190,000 
rentes,  of  which  the  Caisse  des  depots  and  consignations  is  nominally  the 
owner.  The  second  part  consisting  of  9,896,440  fr.  60,  arises  from  the 
difference  in  price  between  the  amount  paid  for  reconnoisances  purchased  by 
the  Caisse  and  the  value  they  will  acquire  when  come  to  maturity,  according 
to  the  provisions  of  the  law,  as  no  probable  case  is  likely  to  occur  when  the 
Caisse  des  depots  and  consignations  would  be  called  upon  to  bring  them  to 
market  before  they  fall  due,  which  has  induced  their  being  valued  at  their  full 
legal  amount,  and  it  is  necessary  to  add  that  the  above  amount  of  profit  is 
calcahited  after  deducting  all  charges  whatsoever. 
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Estroct  of  the  Finance  Minister  Roy's  Report  to  the  King,  dated 

3lst  October^  1821. 

Public  Debt. 

<<  The  rentes  included  in  the  Budget  of  1 891  to  be  inscribed  in  the  Great 
Book  of  the  public  debt  amounted  to  177,829,990  fr.  the  whole  of  which^ 
with  the  exception  of  88,140  fr.  were  inscribed  on  the  1st  of  October,  and  this 
remainder  would  be  inscribed  before  the  close  of  the  year. 

**  The  law  of  96th  July  last  ordered  the  erasure  of  the  rentes  inscribed  in 
the  name  of  the  extraordinary  Domain,  of  which  1,068,574  fr.  were  extiu- 
guuhed  on  the  99d  of  September,  and  the  whole  would  be  completed  by  a 
fresh  cancelling  of  400,000  fr.  by  the  99d  March  next. 

^^  The  rentes  fallmg  due  after  the  99d  of  March,  1899,  would  therefore  be 
reduced  to  176,361,355  fr.  were  it  not  necessary  to  grant  for  that  year  a 
credit  of  3,603,905  fr.  rentes  for  new  inscriptions,  which  m^e  their  amount 
170,064,560  fr.    This  new  credit  is  intended  to  provide  for 

901,819  fr.  for  the  liquidation  of  the  arrear  of  1801  to  1810. 

1,303  „  for  payments  imputed  to  credits  preriout  to  Ist  April,  1814. 
3,400,000  „  for  the  reimbursement  of  the  second  fifth  of  the  reoonnott* 

■'  sances  de  iiquidation, 

3,603,905 

'<  llie  aboYe  sum  of  901,819  fr.  added  to  that  of  401,049  for  the  payment  of 
7  millions  to  the  Algerines,  will  exhaust  the  vote  of  credit  of  9  millions  of 
fcatea  provisionally  opened  by  the  law  of  15tii  May,  1818,  for  the  dischttrge 
of  the  arrear  previous  to  1810. 

^  But  although  the  new  rentes  will  raise  the  total  amount  of  rentes  for  1899 
to  170,064,560  fr.  yet  as  part  of  the  addition  will  only  become  payable  in  the 
aecond  dividend,  I  reduce  the  demand  of  credits  for  the  payment  of  5  per 
cents,  for  the  service  of  1899,  to  178,364,560  fr.  of  which  88,389,980  fr.  are 
for  the  first  half  yearly  dividend,  and  89,989.980  fr.  for  the  second. 

^^  The  credits  required  for  the  interests  of  the  consolidated  debt  in  1 899, 
amount  together  to fr.  178,364,560 

^  Those  allowed  to  the  Budget  of  1891  only,  were 175,559,764 

«  Occasioning  in  the  new  Budget  an  increase  of  public  debt  of  9,81 1,796 

^'  On  the  other  hand,  the  payment  of  a  second  fifth  of  reconnaissances  de 
liquidation  reduces  to  10,500,000  fr.  the  credit  necessary  for  the  amount  of 
interest  falling  due  in  1 899,  and  thus  produces  a  reduction  of  3  millions  oil 
the  credits  of  the  following  service  as  compared  with  those  of  1891 . 

^^  The  reconnaissances  de  liquidation  Issued  to  the  1st  of  October,  1891, 
in  payment  of  the  debts  of  1810  to  1815  inclusive,  amount  to  the  sum  of 
997,756,708  fr.  the  funds  intended  for  the  reimbursement  of  the  reeonnats^ 
sanees  de  liquidation  were  taken  at  300,000,000  fr. 

^^  it  was  upon  this  footing  that  the  law  of  8th  March,  1891,  granted  a  credit 
of  60  millions  for  the  discharge  of  the  first  fifth,  that  law  authorised  for  this 
purpose  a  credit  of  3,884,398  fr.  of  rentes  on  the  great  Book,  representing  at 
the  mean  price  of  the  last  six  months  of  1890,  of  77.93  J  the  sum  of  60,000,000 
fr. ;  the  same  law  authorised  the  issue  of  a  similar  amount  of  60  millions  of 
annuities,  payable  in  six  years  from  the  99d  of  Oecember^  1891,  at  tha  nU  of 
10  adlli^ns  a  year. 

4t 


98  DOCUMENTS— FRANCE. 

<<  Bj  the  ordinance  of  the  14th  of  March,  the  choice  was  left  to  the  holders, 
to  receive  their  respective  amounts  either  in  cash ;  in  6  per  cent,  annuities ;  or 
hi  4  per  cent,  annuities,  with  prizes  to  be  determined  bj  lots. 

^^  The  result  of  this  operation  was  as  follows  : — 

Payments  in  money — actually  made fr.  1,030,895  54 

remaining  to  be  made  for 
reconnnUtances  not  yet 

presented 898,150  53 

1,999,046.  07 

6  per  cent,  annuities 4,^13,819.  16 

4  per  cent,  ditto . .  definitive  annuities  49,369,000 

provisional  annuities, 
the  exchanges  of 
which  are  not  yet 

effected 631,000 

50,000,000  00 

Payment  in  m<mey  of  one  fifth  of  the  ordonnanc^i  subse* 

qaent  to  the  30th  of  June  (Jrt.6)* 9,721,265  88 

Remaining  over  on  the  credit  of  the  discharge  of  one  fifth  of 
the  liquidation  of  arrears,  to  be  paid  upon  the  orders  of 
\    the  Ministers  • 435,868  89 

Total  amount  of  the  vote  of  credit 60,000,000  00 

The  Minister  further  adds — 

^  The  sum  of  1,294^776  fr.  rentes,  forming  one  third  of  the  vote  of  credit 
of  3,884,328  rentes,  was  negociated  on  the  9th  of  August  last,  and  indnded 
in  the  sum  of  12,514,222  francs  rentes,  sold  at  the  rate  of  85  fr.  55  centimes. 
It  was  to  form  a  part  of  the  treaty,  because  it  represented  at  the  price  of 
77.23^,  a  capital  of  20  millions,  the  amount  of  the  two  sixths  of  annuities  re- 
imbursable on  the  22d  December,  1821  &  1822. 

<' At  the  price  of  85.55  the  1,294,776  rentes,  producing  a  sum  of  22,153,617 
fr.  the  profit  on  this  part  of  the  operation  will  amount  to  2,153,617  fr.  The 
remaining  2,589,552  fr.  rentes,  represent  at  the  present  course  of  90  fr.  t 
capital  of  46,6 1 1,936  fr.  which  would  yield  a  profit  of  6,611,936  fr.  By 
offering  to  the  holders  of  the  first  fifth  of  reimbursable  reconnaissances  effects 
which  they  preferred  to  money,  I  was  enabled  to  wait  for,  and  take  advantage 
(for  the  negociatioii  of  the  12,514,2^0  fr.  rentes  belonging  to  the  Treasury)  of 
a  more  elevated  price  and  more  favourable  circumstances. 

^^  A  second  fifth  of  the  reconnaissances  falls  due  in  1822;  and  it  is  to 
provide  for  their  reimbursement  that  I  am  obliged  to  demand  a  credit  of 
3,400,000  fr.  rentes,  which  at  the  medium  rate  of  88.23  9-17ths,  represents 

•  the  sum  of  60  millions  in  money. 

^^  No  legislative  measure  is  necessary  this  year  in  regard  to  the  three  last 

fifths  of  reconnaissances^  but  the  Minister  of  Finance  will  require  in  1833, 

.  1824,  &  1825,  credits  in  rentes  at  the  then  prices,  for  their  effective  discharge. 

*  After  the  30th  of  June,  the  fifth  of  the  crdMnaaeej  of  the  Ministers  for  arremn  of  debt 
•hall  be  paid  in  cash,  with  interest,  calculated  conformably  to  the  law  of  28th  ApriJ,  1316, 

•  (ortloanairce  of  14th  March,  1821,  article  6.) 
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Summary  View  of  tbe  Budget  oi  18^.  ' 

Recerpis. 

Registration,  Stamps  &  Domains francs  160,165,000 

Proceeds  of  the  Sale  of  Wood  payable  in  bills  ....  16,500,000 

Customs 124,000,000 

Indirect  Contributions  &  Tobacco 193,350,000 

Post  Office \ ^,900,000 

Lottery 14,000,000  . 

Payments  to  be  made  by  the  City  of  Paris 5,500,000 

Miscellaneous  proceeds    5,723,000  - 

Direct  Contributions 312,617,000 

Excess  of  1820  and  former  years 34,345,033 

Presumed  amount  of  the  Receipts  of  1822  •  •  •  •  890,000,033 

Expenses, 

Consolidated  debt,  Interest  on  Reconnais- 
sancesj  and  endowment  of  the  Sinking 

Fund     fr.  228,864,560 

Civil  List 34,000,000 

Presidency  of  the  Council 1 80,000 

Justice 18,000,000 

Foreign  Affairs 7,870,000 

Interior 112,085,000 

War 1 76,472,000 

Marine 60,000,000 

Finance 113,222,900 

Charges  of  Management,  &c 132,532,880 

Reimbursements  and  Restitutions 6,314,000 

Total  of  Expenses  of  1822 fr.  889,541,340 

Estimated  excess  of  Receipts 458,693 


Situation  of  the  Consolidated  Dobt  m  1822  on  the  foUoming  page. 
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DEVELOPMENT  OF  THE  SERVICE  OF  THE  RENTES  OF 


Hftm  of  the  Laws   by 

which  the  Rentes  were 

created. 


Services  for  which  the  Rentes 
were  or  are  to  be  created 


9  Vendem.  &  S4  Frira. 
I    year  6     

SO  Vend,  year  9,  21  Flo- 
real  year  10,  and  other 
Laws  previous  to  the 
Istof  April,  1814  .. 

90  March,  1813 


83  September,  1814 .... 
SI  December,  1814.... 
SS  December,  1815,  and 

14  July,  1819 

88  April,  1816 

Ditto  (Art.  117  &  118).. 
85  March,  1 8 17,  art.  it! 
6May,  1818 


6  May,  1818,  and 

July,  1819 

15  May,  1818 

6  &  15  May,  1818  . 
6  March,  1821  .... 


14 


SI  July,  1821 


Old  claimable  constituted  Debt 
prior  to  the  year  6 


Arrears  due  by  the  Administra- 
tion previous  to  the  year  9. .. 

To  the  Communes  for  sales  of 
their  property^ 

Arrears  dueberore  I  April,  1814 

Debts  of  the  King^abroad 

For  charge  arising  out  of  the 
•I    treaty  of  20  November,  1815. 

Arrears  due  before  1816 

Supply  for  the  Budget  of  1816. . 

Supply  for  the  Budget  of  1817. . 

Charge  and  conventions  of 
85  April,  1818 


Amooat  of  Credits  of 


GranUd  hfirt  tkt 
\st  Oct,  1821. 


Ditto 

To  be  enacted, 


Balance  of  war  contributions  • 

Arrears  previous  to  1 8 1 0 

Supply  for  the  Budget  of  1818. . 

Payment  of  one-fifth  of  Re- 
conuoissances 

Lefi^on  of  Honour  in  substitu- 
tion of  woods  sold 

In  re-payment  of  securities .... 

For  the  payment  of  the  2d  fifth 
of  300  millions  Reconnois- 
sances  of  liquidation,  with 
interest  from  22  March,  1822.. 


To  be  Deducted. 

Rente  of  400,000  francs,  forming  part  of  extraordinary 

Domain  which  will  be  cancelled  on  the  22d  March, 

1822,  the  interests  of  which  are  only  taken  for  the  half 

year  expiring  on  that  day,  (Law  26  July,  1821 ) 


37,906,493 


85,865,514 

8,^86,978 
3,415,092 
1,500,000 

8,287,103 

5,362,478 

6/)00,Q00 

30,0OO,U00 

16,089,195 

18,929.377 

2,000,000 

16,600,000 

3,884,328 

240,000 
2,654 


»» 


$1,00,574 


1181 


f59 


178,049,212 


DetremMe, 


1180 

V 


1/)S8,7I9 

__  * 


IfiSl^ 


Credit  of  Inscriptions  of  Rentes  putd 


sqU. 


*  Inscription  o^  Rentes  in  the  name  of  the  Communes  in  compensation  for  their 
The  crediu  are  not  limited,  but  increase  in  proportion  as  the  liquidations  are  effected. 

f  Arising  from  the  exchange  of  a  Reconnoissaoce  de  Liquidation  of  1 179  fr  58  for  j 

f  Rentes  cancelled  from  the  82d  September,  1821,  the  owners  being  only  life  annoitaots,  ifct 
fltock  at  their  decease  reverted  to  the  State. 

$  Forming  part  of  the  asseu  of  the  extraordinary  domain,  cancelled  the  88d  Septonber,  lltli 
(Law  26th  Juhr,  1821.) 

I  Cancel  of  a  credit  proceeding  from  an  over-payment  to  a  Commiwary  of  the  Svia 
IknrtmmcBL 
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lot 


ER  CENTS.  CONSOUDATED,  FOR  THE  YEAR  182«. 


•  of  Rentet. 


m 

br. 


Credits 
Anfcsei 


40 

99 
9^ 
00 

09 

S7 
00 

oo 

40 

\n 

OD 

WO 

Its 

no 

154 


■^r 


TtioL 


ITS 


3,400^000 


S,400/)00 


37,906,403 


24,196,940 

S,628/)99 
3,415,(198 
1,500,000 

8,387,103 

5,36«»537 

6,000,001 

30,000,000 

16,029,140 

18,929,377 

2,0(10,000 

I6,6O0/)00 

3,884,328 

240,000 
2,654 


3,400,000 


Rentet  Inscribed  and  to  be  Inscribed. 


j^. 


Imscriked  om  tkt 
UffOcUkir, 


Toheim 

striMim 

1822. 


180,381^73 


400,000 


179,981,673 


37,906,403 


24,175,752 

2,628,099 
3,415,092 
1,499,654 

8,287,103 

5,362,537 

6,0i  10,000 

30,000/X)0 

16/>29,I40 

18,929,377 

l,703g076 

16,600/)00 

3,884,328 

240,000 
2,654 


4,421 


296,924 


176,663,215 


3,400,000 


3,701,345 


r«te/. 


Rammmim   Dtvidaiis  «■ 

to  him»   Ruda  uuerikti 

andU  he  bf 

ecriied  U  ike  92 

Sc/U.  1822. 

Paymenti  22 

Mofth  and  22 

S^  1822. 


seritedm 

tkeCredUst 
htdtuin^ 
J^edto  it 
refmred  m 
1822. 


37,906,403      16,767 


24,180,173 


2,628,099 
3,415.092 
1,499,654 

8,287,103 

5,362,537 

6,000,000 

80/>U0^ 

16,029,140 

18,929,377 

2,000,000 

16,600/300 

3,884,328 

240,000 
2,654 


3,400,000 


180,964,560 


400/k)0 


179,964,560 


SvTO 


17,119 


17,113 


37,906,409 


23,980^173 

2,628/>99 
9,4l5/)92 
1,499^654 

8,287,103 

5,362,537 

6,000,000 

90,000,000 

16,029,140 

18,929,377 

1,900,000 

16,600,000 

3,884,328 

240,000 
2,664 


l,700/)00 


178,364,560 


179,981,679 


keRentetimcribedaiid  to  be  inscribed  in  1822, amount  to 180,364,560 


Difference 2,000,000 

Arising  from 
lir.  of  tbt  Rentes  of  400/)00  fr.  to  be  cancelled  on  tbe  22d  March,  ofwfaidi  only  one  half 

year's  dividend  is  to  be  paid, 
frf  of  the  Reotet  of  296.924  fr.  for  the  reimbursement  of  arrears  previous  to  1810,  with 
interest  on  the  22d  March  and  22d  September  for  96,934,  and  for  22  September  only 
fdrlOO/XX). 
fr.  oo  the  Rentes  of  S,400/X)0  fr.  for  the  payment  of  the  2d  fifth  of  the  iteonnoiiHuicek 
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BANK  OF  FRANCE. 

Gentral  Meeting  of  the  Directors  cfthe  Banky  January  34, 1833. 

Account  giTen  in  the  name  of  the  Coancil«General  of  the  Bonky  by  the 
Duke  de  Gaeta,  GoTernor. 

<<  Gentlemen — The  year  1821  has  more  than  fulfilled  our  expectations*  At 
our  last  meeting  I  had  the  honour  of  announcing  to  you,  that  the  diyidend 
would  not  probably  continue  under  eight  francs  for  the  entire  year,  and  yov 
know  that  it  has  exceeded  it.  That  of  the  current  year  will  presenre  a  part 
of  the  advantages  arising  from  the  advance  of  sixty  millions  which  the  Bank 
made  to  Government,  in  the  manner,  and  with  the  guarantees  proTided  by  its 
statutes,  the  payment  of  which  is  not  to  be  completed,  but  within  the  ten 
last  months  of  the  present  year.  It  will  continue  therefore  to  receive  the 
gradual  interest  at  the  rate  of  5  per  ceiit.  of  the  sum  remaining  due  at  each 
period.  The  General  G)uncil  has,  on  the  other  hand,  taken  the  opportunity 
which  the  last  operations  of  the  Government  affordea  of  employing  regidulj 
and  advantageously  that  capital  which  the  Bank  comes  gradually  into  pos- 
session of,  by  charging  itself  with  the  payments  to  be  made  to  the  treasury  by 
the  holders  of  certificaii  in  the  last  loan.  The  means  of  insuring  for  thb  capital 
some  new  mode  of  employment  will  be  the  object  of  its  continual  solicitude. 
The  profits  accruing  during  the  three  quarters  that  have  elapsed  since  the  law 
of  the  4th  of  July,  1830,  form  at  present  a  new  disposable  capital  of  1,982,560 
fr.  to  be  added  to  that  of  about  8,000,000,  forming  part  of  the  capital  in 
rentes  J  of  which  the  bank  is  proprietor.  This  addition  has  already  appeared 
sufficiently  important  to  the  Directors,  to  induce  them  to  employ  it  in  the  best 
way  for  the  interest  of  the  proprietors,  as  they  are  authorised  to  do  by  tlK 
law  of  the  22d  of  April,  1806.  The  Directors  have,  therefore,  determined 
to  employ  it  in  reconnaissances  de  liquidation^  the  interest  of  which  will  aug- 
ment the  ordinary  dividend,  until  these  securities  be  paid  off.  You  knov 
that  this  operation  is  formally  mentioned  in  the  statutes  of  the  bank.  The 
Council  has  the  greater  cause  to  felicitate  itself  on  this  operation,  as  they 
cannot  hope  that  the  affairs  of  the  Bank  will  come  fully  before  the  Chambers 
in  the  present  session.  The  delay  will  not  injure,  in  the  slightest  degree, 
the  interests  of  the  proprietors. 

^'  You  will  see  with  much  satisfaction.  Gentlemen,  by  the  accounts  which 
will  be  remitted  to  you  of  the  operations  of  the  Bank  during  the  last  half  year, 
that  the  increase  of  the  commercial  discounts,  which  are  the  natural  source  of 
benefit  to  the  Bank,  has  contributed  in  a  considerable  sum  to  the  ameDoia- 
tion  of  the  concern,  as  it  was  foreseen  and  stated  to  you  in  the  demands  which 
had  been  made  towards  the  close  of  1820,  and  in  the  beginning  of  1821.  The 

discount  had  been  carried  on  in  1820,  on  a  capital  of fr.  254,OOO/)00 

In  1821,  to „  384,6OCV)00 

Giving  an  increase  of  „  15O,6OO/)00 

^^  Being  more  than  one  half  of  the  amount  of  the  former  year. 
^'  On  the  other  hand,  the  amount  of  current  accounts  which  in  18S0,  haii 
been  544  millions,  was,  in  1821,  604,900,000  fr.  giving  the  increase,  there- 
fore, of  nearly  61  millions. 

^  Those  different  accounts,  when  added  together,  give  a  total  of  nearly  tea 
millions,  which  proves  that  during  the  last  year,  the  Bank  had  transacted  »ore 


J 
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bminess  tbtn  daring  the  former  year,  when  its  transactions  amounted  to  more 
than  800  millions. 

^  While  speaking,  Gentlemen,  of  the  importance  of  the  current  acconnts 
during  the  year  just  ended,  I  take  the  opportunity  of  offering  some  explana- 
tions respecting  that  particular  branch  which  some  persons  have  thought  pro- 
per to  hold  up  as  a  reproach  to  the  General  Council  during  the  last  year, 
since  it  has  not,  as  it  was  accused,  neglected  its  duty  in  preserving  silence 
respecting  the  gratuity  of  a  service  against  which  none  have  ever  attempted  to 
state  an  objection.  This  regulation  has  been  considered  in  its  principle  as  the 
natural  consequence  of  the  obligation  which  the  Bank  owes  to  commerce, 
inasmuch  as  the  Bank  has  been  specially  established  to  afford  to  commerce  all 
possible  advantages ;  and  it  has  also  the  advantage  of  having  been  practised 
lor  a  long  period ;  if,  however,  strangers  out  of  trade  have  been  allowed  to  par- 
ticipate in  those  advantages  which,  in  rigour,  ought  to  have  been  exclusively 
i€served  to  commercial  men,  it  ought  to  be  understood  that  this  service  con- 
sists solely  in  paying  their  orders  on  deposited  funds,  and  is  so  little  coni- 
parable  with  the  other,  that  you  may  be  assured  that  but  little,  if  any  thing 
b  added  to  the  expenses,  and  admitting  even  that,  the  commission  charged 
would  not  have  produced  the  closing  of  that  part  of  the  accounts  current ; 
the  result  of  this  unpleasant  innovation  would  have  been  a  sort  of  lowering 
of  respect  for  the  Bank,  while  the  proprietors  would  receive  no  profit ;  and 
on  the  other  side,  the  profit  which  might  be  obtained  woold  have  been  so 
extremely  small,  as  to  cause  the  recompense  to  be  looked  upon  by  every  per- 
son as  a  sort  of  inconvenience  to  all. 

<^  Many  public  administrations  enjoy  also  the  advantage  of  an  account  cur- 
rent, which  saves  them  expense,  the  economising  of  which  tuins  to  the  profit 
of  the  State ;  and  this  is  not  the  only  service  which  the  Bank  has  rendered  in 
a  manner  unperceived ;  for  instance,  it  charges  itself  with  converting  the  old 
specie  which  comes  into  the  banks,  through  the  payment  of  the  receivers,  into 
new  specie,  without  any  charge  to  the  Treasury.  The  coinage  which  it  has  made 
since  the  middle  of  the  year  18^,  forms  an  amount  of  220  to  250  millions  fr.  and 
diuly  increases.  It  is  true  the  conditions  on  which  this  operation  is  executed, 
adds  nothing  to  the  expenses  of  Its  administration.  The  abundance  of  capital 
that  the  credit  which  the  Bank  possesses  brings  into  its  coffers,  and  that  general 
confidence  leaves  in  it  constantly  idle,  enables  it  to  give  to  the  Director  of  the 
Mint,  with  the  securities  necessary,  so  as  to  secure  it  against  all  risks,  a 
delay  to  enable  it  to  replace  the  old  pieces  which  are  confided  to  it ;  and  it 
is  by  the  interest  which  the  Bank  obtains  in  the  interval  that  it  is  compensated 
for  the  coining  over  again,  which  only  creates  in  this  manner  a  negative  loss 
to  the  Bank ;  but  the  service  is  not  less  real  to  the  Treasury,  which  would 
luive  to  support  this  expense  if  these  operations  were  made  on  its  own  account ; 
and  proves  that  the  Bank  neglects  no  means  of  justifying  the  title  of  its  insti- 
tntion  and  the  privileges  which  have  been  granted  to  it,  in  extending  the  circle  of 
its  duties  so  as  to  render  itself  as  useful  as  it  can  be  to  the  public  Nevertheless,  it 
is  also  proper  to  observe,  that  the  Bank  is  not  without  some  interest  to  favour 
the  melting  down  again  and  recoinage  of  the  old  coins,  with  the  view  to  pro- 
vide that  the  funds  of  the  Bank  may  never  be  composed  but  of  coin  which 
Indisputably '  preserves  its  value.  I  place  before  you  the  tables  which 
contain  the  result  of  the  operations  of  each  half  year.  The  accounts  which 
form  the  elements  of  these  tables  have  been  verified  by  the  Censors  and  Regu- 
lators (Regents).  I  add,  according  to  the  usual  practice  to  these  details, 
that  concerning  the  circulation  of  the  funds  during  the  course  of  the  last 
year. 
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There  hare  been  received  by,  and  paid  oat  of  the  Bank  during  the  course 
of  the  last  year— 

In  Cash fr.  546,924,103 

In  Notes 7,049,708,000 

Total fr.  7,596,652,103 

Soch  a  circnlation  will  alone  attest  the  zeal  of  the  different  agents  of  the 
Bank,  bat  they  have  been  besides  charged  with  extraordinary  operations 
for  the  service  of  the  Royal  Treasury,  which  have  added  a  very  great 
increase  to  their  ordinary  labours.  These  operations  have  procured  an 
addition  of  60,000  francs  to  the  dividend  of  the  first  half-year. 

Re$tUi  of  the  operatiom  of  the  Bank  of  France  during  the  first  half  year  of 

1821. 

(43d  Dividend.) 
Extract  of  the  Balance  Sheet  to  the  24th  of  June. 

DEBTOR.  fr.         c 

Article  1.    Salaries,  gratuities,  and  incidental  expenses,  &c.       461,348  97 

Article  2.    Discounts  of  effects  specified  in  the  port«folio 
up  to  this  day,  and  reserved  for  the  ensuing,  that  is  :— 

The  interest  on  46,515,543f.  69c.  in  Bilb  on 
Paris,  discounted 153,446  93 

On  8,320,000f.  of  bons  royaux 17,204  35 

. 170,651  «8 

632,000  35 
Balance,  profit 4,409,781  50 

5,041,781  75 

CREDITOR. 

Article  1.  Discount  of  effects  existing  in  the  Port-folio,  on  24th  December 
last,  not  acquired  in  the  preceding  half  year,  and  reserved  for  the  present 
half  year : — 

Namely — On  29,653,074f.  38c.  of  effects  on  fr.         c. 

Paris;  discounted  to  the  Commerce  of  Paris  114,600  60 

On  14,597,000f.  of  Royal  Bills  discounted 

for  the  Treasury 92,062  60 

206,663  50 

Art.  2.     Excess  of  profit  of  the  preceding  half  years,  not 
yet  distributed 10,963  30 

Art.  3.     Discounts  during  the  present  half  * 
year  on  181,624,288f.  46c.  of  Bills   of  Ex- 
change, discounted  at  Paris    963,957  30 

On  20,000,000f.  of  Royal  Bons^  discounted 

for  the  Treasury 165,343  95 

1,129,301  35 

Art.  4.    Six  months'  dividends  of  2,000,000f.  of  Rentes,  5 
per  cent,  consols,  due  the  22d  of  last  March 1,000,000    0 

Carried  over 2,346,927  75 
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Brought  forward francs  3,346,927  75 

Art.  5.  Divers  receipts,  comprising  first — DiTidend  ac- 
cmed  on  22,100f.  of  Bank  Shares  and  belonging  to  it,  making 
at  the  rate  of  43f.  50c.  each  Share 939,250    0 

Secondly,  Rent  of  houses,  advances  upon  de« 

posits  of  ingots,  and  gold  and  silver  coin 92,120  50 

1,031,370  56 

Art.  6.  Repayment  of  the  expenses  of  the  Bank  for  the 
payment  of  the  first  half  of  this  year's  dividend  on  the  Public 
Debt 100,000    0 

Art.  7.  Commission  and  expense  for  the  payment  of  ar- 
rears of  the  preceding  half  years  of  1819 3,483  44 

Art.  8.  Repayment  of  the  charge  of  the  Bank  for  the  re- 
payment or  exchange  of  annuities  for  reconnoisances  of  liqui- 
dation of  the  first  series 60,000    0 

Art.  9.    Interest  on  the  loan  of  60,000,000f.  to  the  Treasury    1,500,000    0 

Total 5,041,781  75 


Legal  Dividend  on  90,000r.  shares  at  30f. 2,700,000  0 

Second  Dividend  at  12f.  50c 1,125.000  0 

In  Reserve  ...  at  6f.  25c 562,500  0 

Dividend  and  in  Reserve 4,387,500  0 

Exceif  to  carry  to  profit  and  loss,  new  account        22,281  50 

Total  equivalent  to  amount  of  profit    4,409,781  50 


Reiuli  of  the  operations  of  the  Bank  of  France  during  the  Second  Half 

Year  of  1821. 

(44th  Dividend.) 
Extract  of  the  Bahince  Sheet  on  the  24th  Dec.  1821. 

DEBTOR. 

Art.  I.   Salaries  and  gratuities,  and  incidental  expenses,  Sec.       462,124  78 

Art.  2.  Discount  on  the  Bills  of  Exchange  in  the  port-folio 
dp  to  this  (lay,  and  which  will  enter  into  the  next  half 
year's  account 

On  55,490,825f.  85c.  of  Bills  oh  Paris,  discounted  to  the 
merchants  of  that  city    206,064  98 

Art.  3.    Loss  on  a  bill  of  lOOOf.  accepted 376  94 


•^a 


668,566  70 
Amoont  of  balance  on  account  of  profit 4,258,539    8 

ToUl '. 4,927,105  78 


atm 


o 
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CREDITOR. 

Art.  1.  Discount  on  bills  existing  in  the  port-folio  on  the 
34th  of  Jane  last,  not  acquired  in  the  preceding  half  year,  and 
resenred  for  the  present  half  year : — 

On  48,51 5,543f.  69c.  of  bills  on  Paris, 
discounted  to  the  Commerce  of  Paris  .. .  francs  153,440  03 

On  8,320,000f.  of  Royal  Bonds,  discounted 

for  the  Treasury 17,204  35 

170,551  28 

Art.  2.  Excess  of  Profit  of  the  preceding  half  year  not  dis- 
tributed           22,281  50 

Art.  3.     Discount  during  the  present  half  year : 

On  203,020,542f.  52c.  of  Bills  of  Exchange, 
discounted  in  Paris   1,145,277  82 

On  7,000,000  of  Royal  Bonds  discounted  for 
theTreasury 4,444  45    1,150,722  27 

Art.  4.  Six  months  diTidend  of  2,000,000f.  of  rentes  5  per 
cent,  consols  due  on  the  22d  September  last 1,000,000 

Art.  5-     Various  receipts,  viz. — 

1st.  Dividend  accrued  on  22,100  Bank  shares 
and  belonging  to  it,  making  at  the  rate  of  41  f. 
50c.  per  share 917,150    0 

2d.     Rent  of  houses,  advances  on  ingots, 

and  ffold  and  silver  deposited,  &c 97,244  80 

1,014,394  80 

Art.  0.  Repayment  of  the  expenses  of  the  Bank  for  the 
payment  of  the  2d  half  year  of  this  year's  dividend  of  the  pub- 
lic debt 100,000   0 

Art.  7.  Commission  and  expenses  for  the  payment  of  ar- 
rears of  half  year,  anterior  to  1819 735  50 

Art.  8.     Interest  on  the  Loan  of  60  millions  to  the  Treasury    1,463,013  68 

Art.  9.  Interest  on  advances  on  the  Certificates  of  Inscrip- 
tion of  12,514,220fr.  of  Rentes 5,306  75 


w^ 


4,927,105  78 


Legal  Dividend  on  90,000  Actions  at  30f.  each  2,700,000  0 

2d  Dividend  on  each  at  1  If.  50c 1,035,000  0 

Reserve  on  each  at  5f.  75c 517,500  O 

Dividend  and  Reserve 4,252,500  0 

Amount  to  be  carried  to  profit  and  loss,  new 

account 6,039  8 

Total,  equivalent  to  amount  of  profit 4,258,539  8 
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Regulation  of  the  Committee  of  the  Sinking  Fund;  approved  by  his 
Majesty  the  Emperor  of  all  the  RussiaSy  St.  Petersburgh^  I6th 
April,  1817. 

PART  THE  FIRST.— THE  DEBTS  OF  THE  EMPIRE. 
CniPTER  I.^ — 0/  the  Debts  in  genera!. 

Section  1.  The  debts  of  the  State  are  of  two  kinds.  The  one,  debts  u 
well  for  time  as  perpetual,  which  bear,  or  should  bear  interest;  and  the  other, 
the  notes  of  the  Bank. 

Section  3.  The  Committee,  conformably  to  the  object  of  its  establishment, 
shall  hare  the  administration  of  all  these  debts,  and  shall  extinguish  them. 

CniPTER  II. — 0/the  Debts  bearing  Interest. 
I.  Guarantee  of  the  Debts. 

Section  3.  For  the  gradual  extinction  of  these  debts,  the  Committee  shall 
llATe  annual!  J  at  its  disposal  a  fixed  sum,  separate  from  and  independent  of  the 
other  expenses  of  the  State,  and  sufficient  to  insure  the  pajraent,  as  well  of  the 
interest  as  of  the  principal.  In  consequence,  these  debts  shall  be  henceforth 
called  Funded  Debts. 

Section  4.  The  sum  destined  to  the  pajrment  of  the  interest  and  principal 
of  the  funded  debts,  is  thirty  millions  of  roubles,  which  shall  be  annually 
taken  from  the  rcTcnues  of  the  domains  of  the  Crown,  dating  from  the  1st  of 
January  of  the  present  year,  1817. 

Section  5.  The  Treasury  shall  pay  with  the  greatest  exactness  this  som, 
in  preference  to  every  other  expense  of  the  State,  at  the  periods  which  shall  be 
agreed  upon  between  it  and  the  Committee. 

Section  6.  This  sum,  assigned  upon  the  revenues  of  the  domains  of  the 
Crown,  and  destined  to  the  payment  of  the  interest  and  principal  of  the  funded 
debts,  cannot  be  in  any  case  kept  back,  diminished,  or  employed  for  any 
other  public  expense,  till  the  extinction  of  the  debts,  and  the  reduction  of  the 
mass  of  the  paper  currency,  as  will  be  explained  below.  As  for  the  taxes 
which  had  been  established  for  this  purpose  by  the  manifesto  (Ukase)  of  15th 
February,  1812,  they  shall  be  employed  in  the  eeneral  expenses  of  the 
Empire,  till  the  object  of  their  original  destination  shaU  be  fnlfilied. 

o3 


108  DOCUMENTS— RUSSIA. 

Section  7.  In  case  that  a  new  loan  should  be  opened,  to  meet  some  an* 
foreseen  and  extraordinary  expense,  there  shall  be  assigned  for  its  repayment, 
a  sum  apart,  independent  of  that  above  indicated,  which  is  specially  destined 
to  the  payment  of  the  interest  and  extinction  of  the  principal  of  the  debts 
actually  existing. 

II.  Of  the  Debts  for  Time. 

Section  8.  The  funded  debts  for  time  are  divided  into  two  parts.  In  oo« 
are  comprised  the  foreign  debts,  and  in  the  other  those  of  the  interior. 

Section  9.  By  the  foreign  debt  is  understood,  that  contracted  in  Holland. 
By  those  of  the  interior : 

a.  The  loans  made  by  the  Treasury  from  orphan  houses. 

b.  The  debts  contracted  with  private  individuals  by  the  loan  of  the  year 
1809. 

c.  Various  debts  of  little  moment,  also  contracted  with  individuals  for  the 
purchase  of  lands. 

Section  10.  The  payment,  as  well  of  the  interest  as  the  principal  of  the 
foreign  debt,  shall  continue  punctually  at  the  fixed  periods,  conformably  to 
the  conventions  and  engagements  entered  into  by  the  Crown,  without  anj 
change  being  made  in  them. 

Section  11.  The  payment  of  the  principal  and  of  the  interest  of  the  debti 
of  the  interior  for  time,  shall  be  made  likewise  according  to  the  conventions, 
at  their  respective  epochs.  But  in  order  to  observe  perfect  exactness  in  the 
order  of  these  payments,  and  to  have  more  facility  in  the  accounts,  two  periods 
in  the  year  (Section  09.)  shall  be  fixed  for  the  payment  of  the  interest,  and 
one  only  for  the  principal ;  and  in  the  course  of  the  first  year,  dating  fsom  the 
opening  of  the  Committee,  all  the  payments  shall  be  brought  to  those  periods; 
but,  however,  not  otherwise  than  with  the  consent  of  the  creditor. 

Section  13.  The  creditors  of  the  interior  debts  for  time  may  cede  sod 
transfer  their  claims  (criances)  to  other  persons  ;  they  may  also  give  them  is 
pledge. 

Section  13.  Tht^se  claims  may  also,  if  the  creditors  desire  it,  be  transferred 
to  the  perpetual  debt,  according  to  the  articles  here  below. 

III.  Perpetual  Debts. 

Section  14.  The  perpetual  funded  debts  are  those  of  which  the  Govern- 
ment does  not  engage  to  repay  the  principal  at  fixed  and  determined  periods. 

The  following  privileges  and  prerogatives  are  granted  to  the  perpetual 
debts : 

Section  1 5.  The  perpetual  debt  produces  annually  to  the  creditor,  at  the 
two  stated  periods,  a  perpetual  annuity  of  six  per  cent. 

Section  16.  Every  creditor  or  acquirer  of  an  inscription  may  sell,  cede,  or 
transfer  his  claim  to  another  person,  give  it  as  security,  wholly  or  in  part,  bj 
observing  the  following  formalities : 

Section  17.  Every  creditor,  either  by  an  application  to  the  Committee,  or 
by  testament,  conicil,  or  other  legal  act,  may  give  to  his  stock  (cr^ancf), 
provided  it  be  not  less  than  5000  loubles,  the  privileges  attached  to  real  pro- 
perty. In  w  hich  rase  the  principal  and  interest  shall  be  divided  among  the 
heirs  in  the  established  order  of  succesNflon,  in  the  manner  of  other  real  pro- 
perty i     (Form  C.) 

Section  18.  I*!very  creditor  may  also,  by  a  legal  act,  declare  his  capital  in 
the  perpetual  debt,  provided  it  be  not  less  than  .5000  roubles,  heredUary 
jn'opert^j  in  the  order  which  he  shall  think  fit  to  point  out ;  assign  the  annaity 
to  his  heirs. or  to  one  of  his  heirsy  either  according  to  the  order  of-  soccscsifla 
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•sUblished  by  the  kwi,  or  accordipg  to  the  divisijCMi  which  he  shall  Aiak  fit 
to  make  of  it.     (Form  D.) 

Section  1 0.  A  creditor  who  shall  desire  to  assign  the  revenue  of  a  capital 
fa  the  perpetual  debt,  to  the  profit  of  any  public  or  charitable  institution,  shall 
have  the  right  to  declare  the  principal  inalienable^  assigning  the  perpetual 
laumity  to  the  profit  of  one  or  more  establishments. 

Section  20.  He  shall  also  have  the  right  to  declare  inalienable^  a  capital  in 
the  perpetual  debt,  and  to  destine  the  revenue  to  the  profit  of  one  or  several 
Individuals,  at  his  option. 

Section  ^l.  Both  Russians  and  Foreigners  may  equally  possess  fund^  in  the 
perpetual  debt. 

Section  29.  The  payment  of  the  perpetual  annuity,  as  well  as  the  payment 
of  the  debts  for  time,  shall  take  place  in  time  of  peace  as  in  time  of  war, 
without  considering  whether  the  creditor  belongs  to  a  friendly  pr  a  hostile 
nation. 

.  Section  23.  If  a  foreigner,  the  proprietor  of  an  inscription,  dies  without  a 
will,  the  inscription  shall  go  to  his  heirs,  according  to  the  order  of.succession 
fixed  by  the  laws  of  the  country  of  which  he  was  a  subject. 

Section  24.  The  capitals  placed  in  the  perpetual  debt,  being  considered  as 
an  inviolable  property,  shall  be  exempt  from  sequestration,  as  well  for  the 
claims  of  the  Crown  as  of  private  persons,  unless  these  capitals,  either  wholly 
or  in  part,  have  been  given  in  security  for  the  due  performance  of  any  contract, 
or  by  any  other  agreement,  either  with  the  Crown  or  with  private  persons,  or 
ns  security  for  some  claim ;  in  which  case  they  are  subject  to  the  general  laws 
respecting  mortgages  and  securities. 

These  capitals  are  also  exempted  in  every  case  from  all  taxes. 

Section  25.  No  person  can  be  obliged  to  take  back  the  whole  or  a  part  of 
the  capital  placed  in  the  perpetual  debt.  But  to  afford  to  the  proprietors  of 
inscriptions,  the  facility  of  converting  them  when  they  shall  desire  it,  into 
ready  money,  the  Committee  will  annually  employ  to  redeem  them,  according 
to  the  current  price,  a  capital  which  shall  be  assigned,  above  the  fund  neces- 
sary for  the  payment  of  the  perpetual  annuities. 

Section  26.  This  capital  shall  consist  at  first  of  a  sum  equivalent  to  2  per 
cent,  of  the  total  amount  of  the  perpetual  debts,  and  will  augment  every  year 
by  the  amount  of  the  interest  of  the  debt  redeemed. 

Section  27.     Shall  be  converted  into  perpetual  funded  debts  : 

1.  The  debt  of  the  Treasury  to  the  department  of  the  Appanages  of  the 
Imperial  Family. 

2.  The  capitals  belonging  to  various  beneficent  institutions,  and  to  pions 
loondations,  deposited  in  the  Bank  and  in  the  Treasury,  to  receive  the  interest 
without  being  able  to  touch  the  principal.  The  transfer  of  these  sums  to  the 
perpetual  debt  shall  be  made  according  to  the  arrangements  which  the  Com- 
mittee shall  make  with  the  above  establishments. 

As  for  the  capiuls  belonging  as  well  to  the  Crown  as  to  prifate  establishments, 
deposited  for  a  time  in  the  Bank  till  they  are  demanded  back,  they  shall 
continue  as  heretofore  to  be  considered  as  deposits,  conformably  to  the  exist- 
ing order. 

Section  28.  All  sums  remaining  due  for  stores  or  other  objects,  by  the  war 
departments,  at  various  times,  till  the  year  1816,  may  be  likewise  con- 
verted into  perpetual  annuities  at  the  option  of  the  creditors,  in  the  manner 
following : 

1.  The  debts  verified  by  the  respective  tribunals,  and  recognised,  which 
shall  be  presented  to  the  Committee  in  the  space  of  a  year,  reckoning  from 
the  1st  of  September,  1817,  after  having  been  inscribed  in  the  perpetual  debt, 
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in  the  same  currencj  in  which  the  claims  are,  shall  bear  interest  from  the  1st 
of  September  next,  1817.     (Form  B.) 

2.  The  admitted  debts,  which  shall  be  inscribed  in  the  perpetual  debt  after 
the  expiration  of  the  year,  shall  bear  interest  onlj  from  the  daj  on  which 
they  shall  have  been  presented  to  the  Committee. 

3.  Those  which  are  not  yet  verified  may  pass  into  the  perpetual  debt,  after 
they  are  proved.  But  that  the  creditors  may  not  lose  the  interest  during  the 
time  necessary  for  the  verification  of  their  claims ;  it  is  fixed,  that  the  perpetual 
interest,  calculated  according  to  the  sum  which  shall  be  admitted,  shall  be 
paid  to  them,  reckoning  from  the  1st  of  September,  1817;  provided,  however, 
that  the  inscription  be  made  in  the  space  of  one  year  after  their  being  admitted 
as  valid. 

Section  29.  The  creditors  mentioned  in  the  preceding  sections,  who  shall 
not  desire  to  have  their  claims  added  to  the  perpetual  debt,  shall  be  paid 
successively  in  equal  parts  among  them,  from  the  annual  remainder  of  the 
SO  millions  destined  to  the  extinction  of  the  debts,  as  well  for  time  as 
perpetual. 

Chapter  III — 0/  the  Great  Book. 
I.  Keeping  of  the  Great  Book. 

Section  30.  In  order  to  observe  order  in  the  payments,  perspicnitj  and 
exactness  in  the  accounts,  and  secure  the  rights  of  every  one,  the  Committee 
shall  have  a  general  book  of  all  the  debts  of  the  State,  both  those  for  time  and 
those  called  perpetual. 

Section  31.  In  this  Great  Book  shall  be  inscribed,  in  alphabetical  order, 
the  names  of  the  creditors,  marking  opposite  to  every  name,  the  principal,  the 
interest,  or  the  perpetual  annuity.  The  capitals  of  public  establishments  shall 
be  inserted  under  the  name  of  the  governments,  districts,  or  towns  in  which 
they  are ;  those  belonging  in  common  to  several  individuals,  as  to  a  com- 
mercial partnership,  to  a  whole  family,  or  to  heirs,  shall  be  inscribed 
under  the  name  of  one  of  them,  or  if  they  desire  it  under  the  name  of  each 
of  them. 

Section  39.  The  great  book  shall  be  furnished  with  the  seal  of  the  Com- 
mittee, signed  by  the  minister  of  the  finances,  the  directors  of  the  Committee, 
and  the  leaves  signed  by  the  directors. 

Section  33.  There  shall  be  two  copies  of  the  Great  Book  of  the  same  fona 
and  tenour,  one  of  which  shall  be  deposited  in  the  department  of  the  minister 
of  finance,  and  the  other  with  the  Committee. 

Kvery  change  on  account  of  the  sale,  cession,  or  transfer  of  the  capitals,  shall 
be  inscribed  in  the  particular  books  of  the  Committee,  and  afterwards  in- 
scribed in  the  Great  Book  on  the  days  appointed  :  these  changes  shall  be  in- 
serted in  the  copy  of  the  Great  Book,  deposited  at  the  ministry  of  the 
finances,  every  six  months. 

Section  34.  The  Great  Book  is  divided  into  three  parts  ;  the  first  for  the 
inscription  of  the  foreign  debt ;  the  second  for  the  debts  for  time  in  the  inte- 
rior, the  third  for  the  perpetual  debts.  This  last  part  has  four  subdivisions; 
one  for  the  ordinary  perpetual  debts,  a  second  for  the  perpetual  inaiienabk 
debts,  the  interest  of  which  is  destined  for  public  or  charitable  institutions, 
the  third  for  the  perpetual  debts  with  the  prerogatives  of  real  properly ^  and 
the  fourth  for  capitals  enjoying  the  prerogatives  mentioned  in  Section  18. 

Section  35.  The  inscription  of  the  name  of  the  creditor  in  the  Great  Book, 
and  the  note  which  he  receives,  confirm  his  rights^  and  serve  him  as  a  title- 
deed. 
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Seclion  35.  la  consequence,  besides  the  inscriplion  of  any  debt,  in  the 
perpetual  debt,  the  Commitlee  shall  deliTur to  the  creditor,  in  exchange  Tor 
the  documents  which  he  shall  have  produced,  an  extract  from  the  Great 
Book,   or  a  note  for  a  perpetual  capital.     (Form  B.J 

The  debts  in  the  Inlerior  for  time,  actually  existing,  shall  be  likewise  in- 
scribed in  the  Great  Book,  on  the  presentation  of  the  original  documents, 
ifbieh  shall  be  immediately  restored  to  the  owner,  unless  he  desires  to  receive 
ia  exchange  a  note  of  the  Committee,  for  a  capital  for  lime.     (Form  a.) 

Secrion  37.  The  rights  of  each  creditor  being  founded  on  the  inscription 
of  his  name  in  the  Great  Book,  the  notes  of  the  Committee  cannot  be  ceded 
t>r  transferred  to  other  persons,  except  by  noting  this  cession  or  transfer  in  the 
Great  Book. 

II.     Transfer  oj  the  Ci^itaU  inscribed  in  Ike  GreiU  Book,  and  the  presenta- 
tion qflhem  as  Securitiea. 

Seclion  38.  Tlie  debts  in  the  inlerior,  both  for  time  and  perpetual,  may 
be  ceded  by  one  person  to  another,  either  wholly  or  in  part,  provided  always 
that  the  capitals  be  not  divided  into  smaller  parts  than  100  roubles,  and  not 
otherwise  than  in  round  sums  of  hundreds,  without  tens  or  units. 

Section  39.  The  creditor  and  the  acquirer  present  themselves  to  the  Com- 
mittee; the  first  adds  to  his  note,  a  request  (Form  e)  by  which  he  declareR 
that  he  cedes  wholly  or  In  part,  the  capital  inscribed  in  his  name  in  the  Great 
Book,  to  such  a  person.  In  the  declaration  must  be  mentioned  the  name, 
tutname,  quality,  and  place  of  abode,  as  well  of  the  creditor  as  of  the 
acquirer. 

Section  40.  In  order  to  secure  the  rights  of  every  one,  and  to  prevent  all 
fnud,  when  persons  present  themselves  to  the  Committee  who  are  unknown 
to  tfavm,  they  will  convince  themselves  of  their  identity:  namely,  if  they 
are  T«al1y  the  same  mentioned  in  the  declaration.  These  inquiries  shall  be 
DUde  either  at  the  Commilfee  itself,  at  the  time  of  signing  the  declaration, 
upon  the  testimony  of  one  or  two  individuals  settled  at  St.  Petersburgh,  and 
known  to  the  Committee,  or  by  adding  to  the  declaration  a  certificate  from  a 
competent  tribunal,  respecting  the  name,  quality,  and  residence,  as  well  of 
the  creditor  as  the  acquirer.     (Form  g.) 

Section  41.  On  the  presentation  of  such  a  request,  the  Committee,  after 
having  convinced  itself,  by  the  Great  Book,  that  the  capital  is  really  the  pro- 
pert)'  of  the  claimant,  and  that  he  can  dispose  of  it,  transfers  the  sum  on  iUa 
same  day  to  the  name  of  the  acquirer,  by  inscribing  it  to  the  debit  of  the  for- 
mer, and  to  the  credit  of  the  latter.  This  operation  must  be  confirmed  by 
the  signature  of  a  book-keeper  and  of  a  comptroller  of  the  Committee,  as  well 
a*  by  that  of  the  creditor  and  of  the  acquirer. 

Seclion  42.  The  acquirer  receives  a  note  for  the  sum  which  is  ceded  to 
him,  and  if  the  creditor  has  ceded  only  a  part  of  his  capital,  he  receives  also 
a  note  for  the  part  which  he  has  left. 

Section  43.  The  transfer  from  one  person  to  another  of  a  capital  inscribed 
in  the  Great  Book,   cannot  be  made  twice  in  the  same  day. 

Section  44.  For  the  transfer  of  the  capitals  inscribed  in  the  Great  Book, 
there  shall  be  fixed  two  days  in  the  week  during  the  whole  course  of  the  year, 
except  for  three  weeks,  that  is  to  say  from  the  90th  of  December  (o  the  10th 
of  January,  which  are  destined  for  closing  and  revising  the  accounts. 

Section  45.  If  acrcditor  Uvea  in  the  interior  of  the  Empire,  orina  forcTgn 
coaotry,  he  will  present  a  request,  cither  to  the  competent  tribunal  of  the 
place  ot  hii  abode,  or  to  the  ^^misle[  or  Consul  of  Russia,  residing  lu  the 
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comitiy  where  he  is,  (Form  e)  bv  which  he  shall  declare,  that  he  desires  to 
transfer  his  capital  Inscribed  in  the  Great  Book  to  the  name  of  such  a  perstmif 
either  wholly  or  in  part.  This  request,  added  to  the  note,  shall  be  sent  to 
the  Committee.  The  acquirer  must  in  the  same  manner  send  his  declantion 
to  announce  his  consent.  (Form/.)  The  Committee,  after  having  conTinced 
itself  of  the  authenticit j  of  these  pieces,  will  act  accordingly. 

Section  46.  Any  person  may  cede  and  acquire,  by  attorney,  the  capitate 
inscribed  in  the  Great  Book.  The  powers  of  attorney  drawn  ap  for  this  par- 
pose  must  be  made  and  attested  according  to  the  forms  fixed  by  the  laws,  and 
then  presented  to  the  Committee.  They  may  be  given  for  different  opersttions 
of  this  kind,  as — to  acquire,  to  cede  the  capital,  to  receive  the  interest,  &c* 
or  for  a  single  case,  as — to  transfer  to  another  person  the  whole  sam  belong* 
ing  to  the  person  who  gives  the  power,  or  only  a  certain  part.     (Form  o.) 

Section  47.  The  powers  of  attorney  relative  to  capitals  Inscribed  in  the 
Great  Book,  cannot  be  given  in  the  name  of  the  officers  of  the  Committee. 

Section  48.  The  power  of  attorney  will  be  annulled  the  moment  that  the  perw 
son  giving  it  shall  present  a  request  to  the  Committee  to  stop  the  effects  of  it 
Section  40.  The  capitals  inscribed  in  the  Great  Book  may  be  given  m 
pledge  for  contracts  or  any  other  engagement,  and  as  security  for  claims,  bj 
delivering  the  note,  and  declaring  it  to  the  Committee.  (Forms  A,  t,  Jb,  /.) 
In  order  always  to  secure  the  creditors  of  the  State,  the  notes  which  thej 
shall  have  presented  in  the  tribunals  shall  be  forwarded  without  delay,  at  St. 
Petersburg  to  the  Committee,  and  in  the  provinces  to  the  Chambers  of  Fi- 
nance, to  be  preserved  in  the  coffers,  (^caisses,) 

Section  50.  The  capitals  inscribed  in  the  Great  Book  shall  be  received  io 
pledge  by  the  Government,  at  the  rate  of  60  per  cent,  of  their  value,  and  be- 
tween private  persons  according  to  their  respective  conventions. 

Section  51.  From  this  number  are  excluded,  the  inalienable  capitals,  aod 
those  mentioned  in  Section  18,  which,  from  the  nature  of  their  destinatioD, 
cannot  be  either  pledged  or  ceded  by  way  of  transfer. 

Section  52.  If  a  capital  inscribed  in  the  Great  Book  is  given  in  pledge, 
either  wholly  or  in  part,  the  proprietor  shall  still  continue  to  receive  the  in- 
terest or  perpetual  annuity. 

Section  53.  The  individual,  who  shall  have  pledged,  wholly  or  in  part, 
the  capital  indicated  in  a  note  of  the  Committee,  cannot  cede  or  transfer  to 
another  person  the  unpledged  part.  Neither  can  any  transfer  be  made  witboat 
presenting  the  note  to  the  Committee. 

Section  54.  If  the  capital  given  in  pledge  is  to  satisfy  the  claims  which  it 
guaranteed,  it  shall  be  sold  according  to  the  current  price,  and  the  sum 
which  shall  be  realized  above  the  amount  of  the  claims,  shall  be  given  to  the 
proprietor. 

Section  55.  In  order  to  release  a  capital  represented  by  a  note  of  the  Ccnd- 
mittee,  and  given  in  pledge,  the  note  must  be  returned  to  the  proprietor,  and 
notice  given  to  the  Committee.     (Form  m.) 

Section  56.  At  the  death  of  a  creditor,  his  heirs,  or  other  persons  who  by 
his  testament  have  a  right  to  his  capital,  shall  be  inscribed  in  the  Great  Book, 
for  the  part  which  shall  belong  to  them  ;  but  not  till  they  have  produced  to 
the  Committee  authentic  and  incontestable  documents,  as  well  as  the  note  of 
the  deceased  creditor. 

Section  57.  In  case  of  a  difference  between  the  heirs  respecting  their 
right  to  a  capital  inscribed  in  the  Great  Book,  as  well  as  of  litigation,  on  ac- 
count of  mortgage  or  pledge,  for  bankruptcy  and  for  debts,  the  Commltteo 
nuist  be  informed  of  it  without  delay,  as  well  by  the  respective  tribmials  as 
by  £he  persons  interested  in  tha  affair-    The  Committee^  oa  recetviog  nd 
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Information,  will  immediatel  j  stop  all  payment  and  transfer  of  the  capftal  in 
liti/^tion,  till  the  affair  is  decided  according  to  the  laws. 

Section  58.  These  decisions  must  be  legall  j  announced  to  the  Committee, 
retoming  the  note  of  the  capital  which  was  in  Utigation ;  then  each  of  the  per- 
sons interested  shall  enter  on  the  enjoyment  of  his  rights,  and  shall  be  in- 
scribed in  the  Great  Book,  for  the  part  which  shall  be  adjudged  to  him. 

Section  59.  If  an  individual  loses  a  note  of  the  Committee,  he  must 
forthwith  notify  the  loss  as  well  as  the  value  of  the  note.  The  Committee  will 
immediately  advertise  it  in  the  newspapers  of  the  two  capital  cities,  and  in 
two  foreign  journals.  If  at  the  end  of  eighteen  months  the  Committee  has  no 
Information  of  the  lost  note,  it  will  be  considered  as  annulled,  and  another 
will  be  delivered  in  its  stead. 

Section  60.  If  any  body  desires  to  borrow  from  the  Bank,  by  pledging  ^ 
capital  inscribed  in  the  Great  Book,  with  the  exception  of  the  inalienable  ca- 
pitals, and  those  mentioned  in  Section  18,  he  shall  receive,  on  presenting 
the  note,  a  sum,  which  cannot  exceed  the  fourth  part  of  the  capital  mentioned  ; 
and  if  the  snm  borrowed,  or  the  interest,  is  not  punctually  paid  at  the  terms 
prescribed,  the  capital  given  as  secnrity  shall  be  subject  to  the  general  laws  on 
pledges  and  mortgages. 

Chapter  IV. — Of  the  payment  qf  the  Debts  for  Timej  of  the  Interest^  and 

of  the  perpetual  AnnuUiet. 

Section  61.  The  payment  of  the  perpetual  annuities  shall  be  made  twice  a 
year,  viz.:  from  the  16th  of  July  to  the  1st  of  August,  and  from  the  15th  of 
January  to  the  1st  of  February ;  every  day  except  holidays. 

Section  6%.  The  payments  of  the  debts  for  time  shall  also  be  made  twice  a 
year,  if  the  creditors  consent  to  it;  half  of  the  interest  from  the  1st  to  the 
15th  of  July,  and  the  other  half,  as  well  as  part  of  the  principal,  from  the  1st 
to  the  15th  of  January.  In  those  cases  in  which  this  arrangement  may  not 
foit  the  creditors,  the  payments  shall  continue  according  to  the  stipulations  of 
each  debt  for  time. 

Section  63.  If  a  creditor  suffers  the  time  of  payment  to  pass  by  without 
presenting  himself,  he  mnst  wait  till  the  next  half-year. 

Section  64.  The  Committee  being  obliged  to  observe  strictly  the  terms  of 
payment,  will  never  pay  compound  interest. 

Section  Qb.  The  debts  for  time,  the  interest,  and  the  perpetual  annuities, 
ihall  be  paid  to  the  creditor  or  his  attorney,  at  St.  Petersburg}!,  by  the  Com- 
mittee, and  in  the  provinces  by  the  treasuries  of  the  chief  towns  of  the  go- 
Temments  or  districts. 

Section  M.  The  payments  shall  be  made  on  the  signature  of  the  creditor? 
or  of  their  attomies,  on  presenting  the  notes. 

Section  67.  The  creditors  who  shall  desire  to  receive  their  payments  in  the 
provinces  most  declare  this  to  the  Committee,  either  in  person,  or  by  letter. 
(Form  JV.)  In  the  last  case,  the  demand  must  reach  the  Committee  four 
months  before  the  time  of  payment,  at  the  latest ;  otherwise  the  necessary 
arrangements  will  not  be  made  before  the  following  term.  In  case  of  change 
of  abode,  a  new  declaration  must  be  given  in  the  form  prescribed,  that  the 
payment  may  be  assigned  upon  another  treasury.  The  interest  paid  to  the 
creditors,  either  by  the  treasuries  or  by  post,  shall  be  exempt  from  postage. 

Section  68.  The  payments  made  on  account  of  the  capitals  of  the  debts  for 
time,  shall  be  inscribed  on  the  notes  and  signed,  at  the  Committee  by  the 
book-keeper  and  the  cashier,  and  in  the  provincial  treasuries  by  the  treasurer. 
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Chapter  V. — Of  the  DimimUion  of  the  Mats  of  the  Paper^oirrencf, 

Section  60.    To  diminish  the  quantity  of  bank  notes,  they  shall  be  gra- 
dually withdrawn  from  circulation  till  they  approach  their  original  value. 
Section  70.     For  this  purpose  there  shall  be  employed  annually  : 

1.  Thirty  millions  of  roubles,  taken  from  the  revenues  of  the  domaios  of 
the  Grown. 

2.  All  the  surplus  arising  from  the  gradual  extinction  of  the  debts  for  time, 
both  foreign  and  interior. 

3.  All  the  surplus  of  the  annual  revenues  of  the  Treasury,  after  it  shall  have 
provided  for  the  expenses  of  the  State. 

4.  The  sums  which  come  to  the  Committee  for  the  sale  of  the  domains  of  the 
Crown. 

Section  71.  To  accelerate  the  diminution  of  the  bank  notes,  loans  shall  be 
opened  conformably  to  the  general  principles  of  the  present  Regulation,  upon 
conditions,  which,  according  to  circumstances,  will  be  sanctioned  by  his  Ma^ 
jesty  the  Emperor,  and  published. 

Section  7%  The  sum  necessary  for  the  payment  of  these  loans  shall  be  taken 
from  the  thirty  millions  mentioned  in  Section  70. 

Section  73.  The  mass  of  bank  notes,  which  shall  come  into  the  coffers  of 
the  Committee  by  means  of  these  loans^  shall  be  publicly  burnt. 

Section  74.  The  sums  mentioned  in  Section  70,  with  the  exception  of  those 
destined  to  insure  the  reirobuniemeut  of  those  loans,  shall  likewise  be  bamt 
annually. 


PART  THE  SECOND.— OF  THE  ADMINISTRATION  OF  THE 
COMMITTEE  OF  THE  SINKING  ¥\5^Y^. 

Chapter  1. — Composition  of  the  Committee^  and  its  destination. 

Section  75.  The  Committee  is  composed, 
t.  Of  the  Direction,  (Board  of  Directors.) 
2.  Of  the  Sections. 

I.    Of  the  Direction. 

Section  76.  The  Board  of  Directors  is  composed  of  a  Director-in -Chief  aod 
of  four  Directors,  two  of  whom  sit  at  the  Board,  and  two  preside  in  the  two 
first  Sections. 

Section  77.  There  shall  be  in  the  Committee,  one  chief  clerk  with  two 
assistants,  one  recorder,  one  steward,  and  three  brokers. 

Section  78.  The  Direction,  according  to  the  established  rules,  directs  all 
the  operations  which  are  within  its  jurisdiction,  and  superintends  the  progms 
of  business  in  the  Sections. 

II.     Of  the  Sections. 

Section  79.  The  Committee  is  composed  of  three  Sections ;  the  first  for 
the  payment  of  the  interests,  of  the  perpetual  annuities,  and  for  the  transfers. 
The  second  for  the  payment,  the  redemption  of  the  capital*,  and  for  the  ex* 
tiuctioQ  of  the  bank  notes,  and  (he  third  for  the  treasury,  (ie$  caitses.) 
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'  Section  80.  For  each  of  these  two  first  Sections,  there  shall  be  one  book- 
keeper and  one  comptroller,  with  a  sufficient  number  of  assistants ;  in  the  third 
Section,  there  shall  be  the  principal  cashier,  and  two  cashiers  with  assistants* 

Section  81.  In  the  two  first  Sections,  two  Directors  shall  sit  for  one  jear^ 
and  they  shall  be  replaced  the  following  year  by  the  two  others,  and  so  on.  . 

Section  82.     The  object  of  the  first  Section  is  : 

1.  The  keeping  of  particular  books  for  the  debts  for  time  and  perpetual. 

2.  The  transfer  and  other  operations  relative  to  the  debt  in  the  interior. 

3.  The  order  for  the  payments,  viz. 

a.  Of  the  interest  of  the  foreign  debt. 

b.  Of  the  interest  of  the  debts  for  time  in  the  interior, 
c    Of  the  interest  of  the  perpetual  debts. 

Section  83.     The  object  of  the  second  Section  is : 

1.  The  payment  of  the  debts  for  time,  as  well  in  the  interior  as  abroad. 

2.  The  redemption  of  the  principal  of  the  perpetual  debts. 

3.  The  necessary  arrangements  for  the  burning  of  the  Bank  notes :  that  is 
to  say,  the  quantity  to  be  burned,  and  the  time. 

4.  The  keeping  of  books  concerning  the  above  articles. 
Section  84.     The  object  of  the  third  Section  is  : 

The  receipt,  the  preservation,  and  the  payment  of  sums.  This  Section  has 
three  chests,  (caisies)  one  general,  and  two  particular ;  one  for  the  sums  of 
the  first  Section^  and  the  other  for  those  of  the  second. 


Chapter  II. — Nomination  of  the  Officers. 

Section  85.  The  chief  director  is  named  by  the  Emperor,  on  the  preseniv- 
tion  of  the  minister  of  finance. 

Section  86.  The  directors,  the  principal  cashier,  and  the  head -clerk,  are 
named  by  the  minister  of  finance,  with  the  approbation  of  his  Majesty. 

Section  87.  The  book-keepers,  the  comptrollers,  the  cashiers,  the  recorder, 
the  steward,  and  the  brokers,  are  nominated  by  the  Board  of  Directors,  and 
approved  by  the  minister  of  finance.  The  other  officers  are  named  by  the 
Board  of  Directors. 

Section  88.  The  same  mode  shall  be  employed  in  the  discharge  of  the  offi- 
cers as  in  their  nomination. 


CBiPTER  III. —  Dutiei  and  ResponMility  qfthe  Members  of  ike  Committee. 

I.     Duties  of  the  Board  of  Directors. 

Section  80.     The  chief  Director  presides  at  the  Board. 

Section  90.  He  has  the  general  superin tendance  of  all  the  officers  of  the 
Sections ;  he  takes  care  that  they  fulfil  the  duties  of  their  places  ;  he  fixes  the 
hours  of  work  in  regard  to  the  business  ;  and  he  may  accelerate  the  progress  of 
it  by  removing  for  a  time  the  officers  of  one  section  to  another* 

Section  01.    The  chancery  of  the  Committee  is  under  his  special  direction* 

Section  02.  The  Board  of  Directors  will  regulate  in  the  roost  convenient 
manner,  the  management  of  the  business  of  the  Committee  conformably  to  the 
established  rules. 

Section  03.  The  Board  shall  regulate  also  all  the  operations  confided  to  the 
CcMnmittee,  directing  them  towards  the  main  object^  which  is  to  maintain  and 
to  consolidate  the  credit  of  the  State. 
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SetUott  94.  The  Tnicriptton  of  the  capitals  id  the' Great  Book,  tiie  tviJiit- 
fen,  and  the  pajments,  shall  be  made  according  to  the  regaUtioos  of  die 
Board. 

Section  95.  The  original  copy  of  the  Great  Book  is  kept  at  the  Board,  and 
remains  there  deposited.  All  the  sums  and  transfers  of  capitals,  after  hanog 
been  first  noted  in  the  particular  books  of  the  Sections,  shall  be  immediatelj 
inscribed  in  it,  under  the  special  snperintendance  of  the  members  of  the  Board 
of  Directors. 

Section  96.  The  Board  regulates,  with  the  approbation  of  the  Minister  of 
Finance,  the  number  of  offices  in  the  Sections,  the  details  of  the  internal 
arrangement  for  the  management  of  affairs,  conforming,  for  the  correspon- 
dence, to  the  general  regulations  of  the  ministerial  departments,  and  for  the 
keeping  of  the  books  and-  accounts,  to  the  forms  used  in  commeice. 

Section  97.  In  consequence,  the  Board  fixes  and  points  out  the  number  of 
particular  books  which  there  shall  be  in  the  Secttons  for  the  boc^*keepor»  and 
comptrollers  ;  indicates  the  destination  of  them  according  to  the  different  4hU 
sions  of  the  debts,  and  of  the  sams  deposited,  and  acomKng  to  the  ehmipag 
(revirement)  of  the  capitals* 

Section  98.  The  Board  appoints  erery  month  and  erery  week  the  put  of 
the  sum  annually  destined  to  extinguish  the  principal  of  the  pefpetnal  debts, 
Ivhich  shall  be  employed  in  the  redemption  of  the  said  principaL 

Section  99.  The  Board  will  take  care  that  the  sums  destined  for  the  Com* 
mittee  be  paid  in  at  the  time  prescribed,  in  order  that  the  payments  may  not 
experience  any  delay  at  the  appointed  terms. 

Section  100.  The  Board'  being  responsible  for  the  Scrupulous  application 
of  these  capitals  to  the  purposes  indicated,  according  to  the  principles  Uid 
down  in  this  regulation,  shall  take  care  that  they  be  not,  under  any  pretext 
whatever,  confounded  with  each  other. 

Section  101.  The  Board  will  arrange  with  the  Treasury  of  the  State  and 
the  Chambers  of  Finance,  for  the  payments  assigned  in  the  provincps  to  the 
litbonrs  of  the  Committee. 

Section  102.  The  Direction  will  communicate  with  the  other  Boards,  as 
Well  as  with  those  persons  whose  co-operation  shall  be  necessary  to  it,  in  the 
affairs  which  are  within  the  functions  of  the  Committee. 

Section  103.  In  the  above  communications,  the  Board  shall  enjoy  the 
prerogatives  which  are  attached  to  the  departments  of  the  ministers. 

Section  104.  The  copies  of  acts  of  the  Board  shall  be  signed  by  the  chief 
Director  and  by  a  director,  and  shall  be  collated  by  the  head  clerk. 

Section  105.  The  notes  delivered  by  the  Committee,  for  the  inscripdons 
in  the  Great  Book,  shall  be  signed  by  the  chief  Director,  a  director,  and  the 
book-keeper  of  the  first  Section. 

Section  106.  The  Board  examines  and  decides  the  affairs  of  the  Commit* 
tee,  by  the  unanimity  of  its  members  ;  if  there  is  a  difference  of  opinion,  the 
Board  shall  immediately  make  a  report  to  the  Minister  of  Finance,  and  shall 
abide  by  his  decision. 

Section  107.  The  Board  shall  send  notes  every  week  to  the  minister,  of 
extracts  of  the  journals  of  its  sittings  ;  and  besides,  it  shall  present  monthly, 
half-yearly,  and  annual  statements,  of  the  sums  and  capitals  entrusted  to  the 
Committee. 

Section  108.  In  the  following  cases,  the  Board  shall  invite  to  its  sittbiiT) 
the  directors  who  sit  in  the  Sections,  and  they  shall  all  sign  in  concert  ths 
jfonmal  of  the  sittings,  viz. 

1.  To  verify  a  doubtful  case,  in  regard  to  an  {nscribed  capital,  to  nottl 
delivertd,  or  their  payment. 
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%  To  ^XMnlne  the  losses  which  the  Conraiittee  Uaj  hefe  sustained  in  some 
ef  hs  opeimtions. 

3»  In  case  a  change  sfaonld  be  discussed,  either  to  diminish  or  increase 
the  number  of  officers  employed. 

II.     Obligation  of  the  Chiefs  of  Sections^  ^f  the  Book-keepersj  and  their 

jiisistantim 

Section  100.  All  the  operations  6xed  hj  this  regelation,  shall  be  per* 
formed  by  the  Direction  and  its  Sections,  according  to  the  division  which 
sllitl  be  made  between  them. 

Section  110.  In  consequence,  the  chiefs  of  sections  must  unite  to  the 
knowledge  of  book-keeping,  and  of  the  control,  the  most  scrupulous  zeal  and 
figilanoe  to  nfiaintain  good  order,  ptmctnality,  and  exactness,  in  keeping  the 
baoks,  conformably  to  the  object  of  their  section. 

'  Section  111.  They  are  respoiisible  for  the  management  of  the  business  in 
their  respective  Sections,  which  shall  be  divided  by  offices,  and  thej  are 
Wand  to  accelerate  the  execution  of  it. 

Section  112.  The  book-keepers,  the  comptrollers,  and  their  assistants,  under 
the  direction  of  the  chiefs  of  the  Sections,  shall  have  each  in  his  part,  books 
aeodrdiiig  to  the  order  established,  which  they  must  keep  with  the  greatest 
exactness,  without  errors  or  erasures,  and  in  such  a  manner  diat  all  the  articles 
Mmll  agree  with  the  Grreat  Book. 

Section  113.  The  Sections  shall  draw  up  the  daily,  weekly,  and  monthly 
statements,  of  the  change  (reuirement)  of  the  sums  and  capitals  which  concern 
each  of  them. 

Section  114.  They  shall  draw  up  besides,  each  for  its'  part,  the  annual 
accounts.     These  accounts  must  contain  the  following  articles. 

1.  The  account  of  the  foreign  debt  in  Holland,  and  of  the  sums  emplbyed 
io  the  course  of  the  year,  in  the  payment  of  the  principal  and  interest. 

%•  Account  of  the  debts  of  the  interior,  and  of  the  sums  employed  in  the 
coarse  of  the  year,  in  the  payment  of  the  principal  and  interest. 

3.  Account  of  the  sums  employed  in  the  payment  of  the  perpetual  an- 
nuities, 

4.  Account  of  the  sums  employed  in  the  redemption  of  the  principal  of  the 
perpetual  annuities. 

5.  Account  of  the  sums  paid  in  the  proylnces  on  account  of  the  above- 
mentioned  payments. 

0.  Account  of  the  residue  (if  any)  of  the  annual  sum  destined  to  the  pay- 
ment of  the  debts ;  which  residue  shall  be  carried  to  the  receipt  of  tlie  second 
Baction. 

7.  Account  of  the  capitals  inscribed  in  the  Great  Book,  destined  to  the 
ntinction  of  the  Bank-notes.     And  lastly  : 

S.    Account  of  the  Bank  notes  publicly  burnt  in  the  course  of  the  year. 


ni.    ObUgaHom  of  the  Chief  of  the  third  Seetien  and  of  the  Quhten. 

Section  115.  The  chief  of  the  third  Section  or  princlpa]  cashier  is  charged, 
sader  his  personal  responsibility  with  the  receipt,  with  the  keeping  of  the 
nsoM,  and  with  the  expenses  of  the  three  chests,  (cai$$et). 

Section  110.  He  shall  superintend  the  keeping  of  the  journal  which  there 
ihall  be  in  this  Section,  and  in  which  shall  be  inscribed  all  the  sums  which 
^ball  be  received,  noting  into  which  chest  (caitse)  they  are  paid. 
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'  Section  117.  The  cashiers,  each  for  the  chest  which  is  confided  to  him, 
as  well  as  the  assistants,  share  with  the  chief  of  the  section  the  same  retpo»» 
Bibility,  concerning  the  receipt,  the  keeping  of  the  sums,  and  the  disbona* 
ments. 

Section  118.  The  delivery  of  the  sums  into  the  chests,  as  well  ai  the 
payments,  are  made  by  the  order  of  the  direction,  and  are  inscribed  in  the 
respective  books  of  each  chest,  (caisse,) 

Section  110.  The  payment  of  the  debts  for  time,  of  the  interest,  and 
perpetual  annuities,  shall  be  made  by  the  cashier  on  whom  the  payment  shall 
be  assigned,  upon  a  receipt  in  the  book,  from  him  who  shall  hnve  received 
the  money,  and  in  presence  of  an  officer  of  the  Section. 

Section  120.  The  chief  of  the  Section  gives  every  day  to  the  Directieo, 
during  the  sitting,  the  statement,  signed  by  himself  and  his  assistants,  of  the 
sums  received  and  paid,  and  of  the  residue  of  each  chest. 

Section  121.  The  principal  chest  shall  be  sealed  by  the  chief  director, 
and  by  one  of  the  directors,  and  the  keys  shall  be  in  the  hands  of  the  principal 
cashier  and  of  his  assistant.  The  particular  chests  shall  be  sealed  by  s 
director,  by  the  principal  cashier,  and  by  the  respective  cashiers. 

Section  122.  No  chest  can  be  opened  except  in  the  presence  of  the  pefsiai 
who  have  sealed  it ;  in  case  of  the  illness  of  one  of  them,  he  shall  be  replaced 
by  another  officer. 

Section  123.  The  Board  of  Directors  shall  verify  once  a  month  the  state- 
ment of  the  existing  sums. 

Section  124.  The  chief  of  the  section,  conjointly  with  the  cashier,  shsO 
^iresent  to  the  Board,  the  annual  statement  of  the  receipt  and  expense  of  the 
three  chests. 

IV.     Obligaiions  of  the  other  Officers  of  the  Committee. 

Section  125.  The  duties  and  the  responsibility  of  the  chief  of  the  ofict 
of  the  recorder,  and  of  the  other  officers,  each  in  his  office,  shall  be  regulated 
according  to  the  general  laws  of  the  Empire. 

(The  original  signed)  PRINCE  PETER  LOPOUKHIN, 

President  of  the  Council  of  the  Empire. 

Forms  of  Declaration  for  the  Inscription  of  Capitals  in  the  Great  Book, 

To  the  Committee  of  the  Sinking  Fund. 

Declaration  of  N*  N. 

(Letter  A.) 

Remitting,  hereunto  annexed,  a  bond  for  R.  00,  given  in  my  name  for  tke 
interior  Loan  of  1S09,  (or  given  in  the  name  of  N.  N.  whose  power  of  attorney 
I  have,)  or  belonging  to  the  heirs  of  N.  N.  whose  guardian  I  am,  and  oa 
which  there  has  been  paid  on  account  R.  00,  1  desire  that  the  remaining  sua 
of  R.  00.  be  inscribed  in  the  Great  Book,  and  that  the  bond  be  retsmed  to 
me ;  (or,  instead  of  the  bond,  I  desire  that  there  be  delivered  to  me,  a  note 
for  a  capital  for  time,  payable  at  the  same  periods  stipulated  in  the  bond, 
and  the  interest,  conformably  to  section  62.  of  the  Regulation,  twice  a  year 
till  the  whole  be  paid) ;  or,  I  desire  that  there  be  delivered  to  me  a  note  of 
the  Committee  for  perpetual  capital  of  R.  00,  and  to  remit  to  me,  (or  convey 
to  such  apersonj)  the  difference  of  R.  00.  (less  than  R.  100.) 

The  signature  must  mention  the  name,  surname,  and  quality  of  the  person 
The  absent  must  mention  the  place  of  their  abode,  government,  md  distncl*  ' 

Such  a  da^j  month j  and  year. 
,Fr0m  such  a  place. 
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(Letter  B.) 

itttDg,  hereunto  annexed,  the  original  certificate  which  has  been 
id  to  me  (or  delivered  to  N.  N.)  for  my  (or  his)  claim,  verified  and 
ed,  for  contracts,  (or,  for  articles  famished  in  such  a  year  to  the  War 
Kent,)  of  the  sum  of  R.  00.,  I  desire  that  there  be  delivered  in  my 
(or  in  the  name  of  N.  N.)  a  note  of  the  0>mmittee  of  the  Sinking 
for  perpetual  capital,  of  R.  00.  in  the  same  currency,  and  to  remit  to 
r  cause  to  be  given  to  N.  N.)  the  odd  sum,  remaining  below  100 

(Letter  C.) 

titting,  hereunto  annexed,  a  note  of  the  Committee  for  perpetual 
of  R.  95,000  inscribed  in  my  name  in  the  Great  Book,  in  such  a  yearn 
mck  a  number^  I  desire  that  it  may  be  exchanged  for  a  note  for  a 
ud  capital,  with  the  prerogative  of  real  property. 

(Letter  D.) 

Itting,  hereunto  annexed,  a  note  of  the  (Committee,  for  a  perpetual 
of  R.  60,000,  inscribed  in  my  name  in  the  Great  Book,  th  such  a  year 
meh  a  number^  (or  a  Bank  note,  or  in  assignments  the  sum  of  RXX).) 
e  that  a  note  for  perpetual  capital  may  be  delivered  to  me,  enjoying 
trogatives  granted  by  the  18th  article  of  the  Regulation ;  or  inalienable; 
■t  the  interest  may  be  paid,  such  part  to  such  charitable  institation^ 
wther  to  such  an  institution,  for  the  maintenance  of  six  pupils  without 
*j  &c. ;  and  that  the  remainder  be  paid  to  me,  (or  to  my  heirs,  or  to 
Mi^,  or  to  the  persons  whom  I  shall  point  out.) 

Forms  of  Declaration  for  the  Transfer  ofCc^iaL 

(Letter  E.) 

litting,  hereunto  annexed  a  note  of  the  Committee  of  R.  30,000,  No.4507, 
led  in  my  name  in  such  a  year  ;  I  desire  that  R.  M  000  (or  the  whole)  be 
ed  in  the  Great  Book  in  the  name  of  N.  N.  merchant  at  St.  Petersburgh, 
g  In  this  capital,  and  that  there  be  delivered  to  me  a  note  for  the 
ing  R.  10,000. 

N.  N.     Merchant  ofRigaj  residing  at  St,  Petersburgh, 

N.  N.    Merchant  of  St.  Petersburgh* 
Witnesses, 

N.  N.     Director  of  the  Bank. 

N.  N.    Merchant  of  St.  Petersburgh. 

(Tetter  F.) 

ike  day  of  the  month,  N.  such  a  one^  forwarded  a  note  of  suck 

No.  00,  of  the  sum  of  R.  00.  to  be  transferred  to  my  name.  In 
aence,  I  request  the  Committee  to  deliver  me  a  note  for  the  said  sum 
letoal  capital,  or  to  send  it  to  me  to  stich  a  place. 

Form  of  Certificate. 

(Letter  G.) 

Chril  Chamber,  or  the  Tribunal  of  the  -district  N.  certifies  by  these 
tt,  that  Mr.  N.  N.,  Counsellor  of  the  Court,  resides  at  Moscow ;  and 
e  declaration  by  which  he  transfers  to  N.  N.  merchant  of  St.  Petersbargh, 
It  such  a  plaety  a  note  of  R.  00.  delivered  in  such  a  year^  of  the  sum  of 
is  signed  by  his  own  hand. 

The  Signatures  and  Seal. 
).  The  Ministers  and  Consuls  of  Russia  deliver  such  certificates  to 
s  10  foreign  countries. 
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Forms  of  DeelaraKon  to  present  the  Notes  of  the  Committee  as  a  pledge. 

To  the  Committee  of  the  Sinking  Fund. 

Declaration. 

(Letter  H.) 

We  the  undersigned  dechire  that  I.  N.  N.,  merchant  of  St.  Peter8hai|li, 

liave  deliTere4  tq  N.  N.,  merchant  of  Moscow,  a  note  of  the  Committee  for 

perpetual  capital,  delivered  in  such  a  year j  No.  00.  of  the  sun^  of  R.  20,000, 

as  a  security /or  such  an  agreement  or  contract  entered  into  between  us. 

N.  N.     Merchant  of  St.  Peterslnargk. 
N.  N.    Merchant  of  Moscow. 

(Tetter  I.) 

The  Chamber  of  Finances  (or  such  a  tribunal)  informs  the  Committee,  tint 
N.  N.  has  presented  a  note  of  the  said  Committee,  No.  00.  of  the  pam  of  R.O(]t 
as  a  pledge  for  such  a  contract  made  with  him,  (or  as  security  for  suck  aclaim.) 

Th^  signatures* 

(Letter.  K.) 

The  Chamber  of  Finances  informs  the  Committee,  that  having  condoded  a 
contract  with  N.  N.  merchant  of  Werei,  for  the  suppltf  of  such  articles^  N.  N. 
merchant  of  Moscow,  has  given  in  pledge,  a  note  of  R.  25,000.  deliveifd 
such  a  yeoTy  under  such  a  No.^  as  security  for  the  merchant  of  Werei,  N.  N* 

(Letter  L  ) 

I  acquaint  the  Committee,  that  having  engaged  by  contract  to  st^tp^mck 
an  article^  I  have  given  in  pledge  a  note  of  R.  00.  (or  I  have  given  as  secoritj 
for  such  a  claim)  a  note  of  &c. 

(Letter  M.) 

Such  a  tribunal^  or  such  an  individual^  signifies  to  the  Committee,  that  tk 

note  for  perpetual  capital,  delivered  in  such  a  year^  No.  00.  of  the  sun  of 
R.  00.  given  by  such  a  one  in  pledge,  (or,  as  security  for  such  a  cbun)  ii 
released,  and  that  it  has  been  restored  to  its  proprietor. 

Form  of  Declaration  for  the  Payment  of  the  Interest  and  the  Ci^itals. 

(Letter  N.) 

Being  settled  at  Saratoff,  I  beg  the  Committee  to  assign  me  on  the  Treasaiy 
of  that  city,  the  payment  of  the  principal  and  interest  of  the  note  No.  00.  for 
capital  for  time,  at  the  respective  periods,  during  this  year,  or  during  this  aad 
the  following  years,  (or  of  the  note  for  perpetual  capital,  perpetual  annuitj, 
frc.) 

jPorm  of  the  Power  of  Attorney. 

To  Mr.  N.  N (name  and  quality.) 

(Letter  O.) 

I  send  you  a  note  of  the  Committee  of  the  Sinking  Fund,  for  perpetvd 
capital  of  R.  40,000.  begging  you  to  receive  for  me  the  perpet«Al  smmi^ 
arising  from  it ;  authorizing  you  besides  to  transfer  this  capital,  (wholly  m  ia 
part)  to  the  name  of  other  persons,  as  well  as  to  acquire  new  ones,  appvavlm 
and  ratifying  before-hand  all  that  you  shall  do  in  my  name,  by  viitoe  <^  tki 
present  power  of  attorney,  &c. 

Note, — To  facilitate  still  more  to  proprietors  of  inscriptions  in  IbieifB 
countries  the  receipt  of  their  interest,  they  may  send  their  powers  of  attadcjy 
without  adding  the  note;  but  in  this  case,  mention  must  be  made  in  the  povtr 
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ot attorney  of  the  number  and  date  of  the  note,  of  the  capiul  which  it  repre- 
wiitt,  and  of  the  amount  of  (he  annual  interest ;  and  it  follows  of  coune,  that 
the  powiTS  of  allorney,  in  the  lejtal  form,  must  he  signed  by  ihe  person  in 
whose  name  the  sum  h  inscribed  in  the  Great  Book,  or  in  case  of  death, 
accompanied  by  authentic  proofs,  oh  the  part  of  the  heirs,  guardiaus,  or 
successors. 

S(.  Petersburgh,  30th  July,  1817. 

Atio.  DE  Lehcu, 
'^^  Secretary  lo  the  Commilfee  ofCensorthip  o/lheOJice  of  Ike  Police. 

UKASE  TO  THE  DIRECTING  SENATE. 

HATma  confirmed  the  plan  which,  conformably  to  the  bases  and  principles 
laid  down  in  the  Regulations  of  the  Committee  of  the  Sinking  Fund,  has  been 
presented  to  Us  by  our  Minister  of  Finance,  to  open  a  voluntary  Subscription, 
the  sole  destination  of  which  is  to  dlminibh  the  mass  of  Bank  notes.  We  order 
the  Directing  Senal«  to  provide  for  its  publication. 

\QlhMas,  1817. 
Sudtcryttion  to  be  opened  at  the  Office  of  Ihe  Committee  of  the  Sinking  Fund. 

1.  The  Committee  shall  be  open  from  ihc  1st  of  July  of  this  year,  to  receive 
Tolanlary  subscriptions  of  funds,  as  well  from  Russian  subjects  as  from 
foreigners.  This  subscription  shall  coJilinue  from  that  time  till  the  ?Oth  of 
December  of  the  same  year. 

S.  The  funds  may  be  advanced  either  in  notes  nf  Ihe  Imperial  Bank,  or  in 
notes  of  the  Loan  Bank,  or  in  Russian  gold  and  silver  coin,  but  not  otherwise 
than  in  round  sums  of  hundreds,  without  tens  or  units,  and  not  less  than  100 
roubles,  conformably  to  the  general  rules  of  (ht  Comniitlee, 

3.  For  every  capilal  paid  in,  a  premium  nf  one-tifth  shall  be  allowed  :  that 
is  lo  say,  for  every  100  roubles  in  silver  or  paper,  there  shall  be  ndded  to  the 
capital  received  SO  per  cent,  more  in  the  same  currency;  so  that  if  any  on« 
advances  1000  roubk-t,,  the  sum  of  1300  will  be  inscribed  in  his  name. 

4.  Thooe  who  choose  to  take  part  in  this  subscription,  shall  have  a.  farther 
allowance  of  1  per  cent,  on  the  whole  capital  paid  in,  which  shall  be  deducted 
immediately  on  the  making  of  the  payment,  as  an  indemnity  for  the  tipcnses 
which  they  may  have  iucurrcd  by  remitting  through  the  Posl-olhce  or  by  bills 
«f  eachange. 

A.  These  funds  tliall  be  inscribed  in  the  Great  Book  as  debts  bearing 
perpetual  interest  with  all  the  prerogatives  and  rights  which  the  Regulatioa 
of  the  Committee  secures  to  funded  debts  of  this  nature. 

0.  For  all  >uch  funds  inscribed  in  Ihe  Great  Book,  inscriptions  shall  be 
given  in  the  form  prescribed;  and  paynrnt  of  the  iulerest,  reckoned  ot  6  per 
Ecnl.  on  ihe  whole  capital  inscribed,  shall  be  made  in  the  same  kind  of 
cnrrenty  which  has  been  paid  in,  at  the  two  periods  of  the  year  fixed  by  the 
R^gntatJon  of  the  Commit  tee,  as  well  here  as  in  every  other  city  of  the  Empire, 
wilhont  any  expense  in  this  latter  rase  to  the  creditor. 

7.  The  sum  necessary  for  (he  payment  of  the  interest  {rentei),  as  well  as 
the  3  per  cent,  destined  for  the  extinction  of  (he  capital  by  Ihe  redemption  of 
the  ioicriptions  which  people  may  choose  to  sell,  shall  be  annually  taken  from 
tbe  thirty  millions  assigned  on  the  revenues  of  the  domains  of  the  Crown  for 
the  extinction  of  the  Bank  notes. 

8.  All  Ihe  funds  which  hhall  he  Ihus  subscribed  at  the  ollicc  of  the  Com- 
mittee, have  no  other  object  but  to  letten  the  mass  of  Bauk  notes  in  circulation. 
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In  consequence,  as  soon  as  the  last  term  of  the  subscription  mentioaed  ia 
Ko.  1.  is  expired,  the  whole  amount  of  the  sums  paid  in,  converted  into  Bank 
notes,  shall  be  publicly  burnt. 


RUSSIAN  UKA.se, 
Respecting  (he  Second  Series  of  the  Russian  Loan, 

VJLASE  TO  THB  DIKECTING  SENiTB. 

The  loan  opened  at  the  Committee  for  the  extinction  of  the  Public  Debt,  hj 
irirtue  of  an  ordinance  of  the  10th  May,  1817,  has  procured  considerable 
sums,  which  have  served  to  diminish  the  mass  of  bank  notes  in  circnlalioo. 
The  Minister  of  Finance  has  laid  before  us  a  project  for  renewing  this  Snb- 
scription  on  conditions  suitable  to  present  circumstances*  The  turns  wbicli 
will  accrue  by  means  of  this  loan  shall  likewise  be  employed  to  diminish  the 
mass  of  iKuik  notes  in  circulation,  conjointly  with  the  thirty  milliiNis  which 
the  Treasury  gives  for  the  same  object  from  the  revenues  of  the  domains  of 
the  Crown.     Having  confirmed  the  project,  we  order  the  directing  Senate  to 

see  to  its  publication.  

ALEXANDEE. 

(The  original  is  signed  in  the  Emperor's  own  hand-writing.) 

Tzarskoe^Zeio^  June  16,  1818. 

CONDITIONS   OP  THE   LOAN. 

1.  The  Committee  for  the  extinction  of  the  Public  Debt  will  receive  fnNii 
the  1st  July  to  the  31st  December  of  this  year,  voluntary  subscriptions,  both 
of  Russian  Subjects  and  Foreigners. 

9.  The  funds  may  be  subscribed  either  in  Imperial  Bank  Notes,  or  in  Boods 
of  the  I»an  Bank,  or  of  the  Commercial  Bank,  or  in  gold  and  silver,  the  com 
of  Russia. 

3.  For  every  85  roubles,  gold,  silver^  or  bank  notes,  there  shall  be  inscribed 
100  roubles  on  the  Great  Book,  in  the  same  money  as  was  deposited. 

4.  These  inscriptions  on  the  Great  Book  will  ensure  the  interest  of  a  per* 
petual  rent,  with  all  the  prerogatives  and  rights  granted  by  the  regulation  of 
the  Committee  to  funded  debts  of  this  nature. 

5.  There  shall  be  delivered  extracts  (i,e,  bonds)  from  the  Great  Book  of 
Inscriptions,  in  the  established  form.     (A  Formula  of  which  is  annexed). 

6.  To  facilitate  the  circulation  of  our  funds  in.  foreign  countries,  the  Ibl" 
lowing  arrangements  shall  be  made  : — 

1.  The  Inscriptions  in  the  prescribed  form  shall  be  accompanied 
with  a  translation  in  French,  to  which  shall  be  added  the  sectioai 
from  the  ^2d  to  the  S7th  of  the  regulation  of  the  Committee. 

3.  The  Creditors  on  the  Great  Book^  residing  in  foreign  conntricf, 
shall,  besides,  be  allowed  to  transfer  their  inscription  in  presence  of 
the  Russian  Consuls,  without  even  indicating  the  name  of  the  pir- 
chaser,  but  by  merely  signing  the  formula  of  cession  on  the  inscrip- 
tion below  the  translation.  The  purchaser,  however,  cannot  receive 
the  interest  without  having  previously  transferred  the  bond  in  bii 
name  on  the  Great  Book. 
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7.  The  payment  of  the  interest,  calcalated  at  6  per  cent,  per  annum  *  on 
the  whole  capital  inscribed*  shall  be  made  in  the  same  money  which  may  have 
been  invested,  whether  here,  or  in  any  other  city  of  the  empire,  without  any 
expense  in  the  latter  case  for  the  Creditor,  and  at  the  two  epochs  of  the  year 
fixed  by  the  regulation  of  the  commission. i 

8.  Uutil  the  first  term  of  payment,  the  interest  shall  be  calculated  from 
the  first  day  of  the  month  in  which  the  funds  may  have  been  infested, 
though  they  may  have  been  paid  in  the  middle  or  at  the  end  of  the  month. 

9.  The  sum  necessary  for  the  payment  of  the  interest,  as  also  of  the  two 
per  cent,  destined  to  redeem  the  capital,  by  buying  up  the  inscriptions  which 
holders  may  wish  to  sell,  shall  be  taken  every  year  from  the  30,000,000 
roabies  of  the  crown  revenues  assigned  for  the  redemption  of  the  bank  notes. 

10.  The*  funds  thus  invested  having  no  other  destination  than  that  of  di- 
mioishing  the  mass  of  the  bauk  notes  in  circulation,  at  the  expiration  of  the 
term  of  the  subscription,  every  sum  which  shall  have  been  invested  and  con- 
verted into  bank  notes,  shall  be  publicly  burnt. 


IMPERIAL  UKASE, 

Addressed  to  the  Minister  of  Finance j  Count  Gourieffj  on  the  subject  of  the 

Loan  0/40,000,000  of  roubles. 

Having  determined  according  to  the  conditions  of  the  71st  section  of  the 
Regulation  of  the  Committee  of  the  Sinking  Fund,  to  open  a  new  loan  of 
forty  millions  of  silver  roubles,  and  confirmed  the  arrangements  entered  into 
to  that  effect  with  the  banking  houses  of  Baring  Brothers  &  Co.  of  London, 
and  of  Hope  &  Co.  of  Amsterdam,  for  the  completion  of  this  loan  at  a  perpe* 
toal  rate  of  interest  of  ^y^  per  cent,  per  annum — I  hereby  enjoin  you, 

1.  To  enter  upon  the  Great  Book  the. sum  of  40  millions  of  silver  roubles, 
under  the  head  of  perpetual  rentes,  (annuities). 

9.  To  employ,  according  to  the  basis  of  the  agreement,  the  sums  you  will 
receive  on  account  of  this  loan  in  the  purchsse  of  Government  pape^  money, 
as  they  come  in,  and  to  burn  the  same. 

3.  To  take  the  amount  necessary  to  provide  for  the  interests  on  the  above 
loan  as  they  become  due,  as  well  as  for  the  two  per  cent,  to  be  appropriated 
to  its  redemption,  out  of  the  30,000^000  of  roubles  set  apart  from  the  revenues 
of  the  domains  of  the  Crown,  for  the  purpose  of  generally  withdrawing  the 
bonk  notes  from  circulation. 

4.  The  payment  of  the  interest  to  be  made  from  the  1st  of  March,  18S1, 
In  two  instalments  every  year,  from  the  1st  to  the  15th  of  March,  and  from 
the  1st  to  the  15th  of  September,  by  the  Committee  of  the  Sinking  Fund. 

Signed,        ALEXANDER. 
Warsawy  16M  Augn  /,  18^0. 

N.B.  The  loan  opened  at  Petersburg  at  72  per  cent  or  2  roubles  70  copecks 

bank  note  per  silver  inscriptioa  ronble. 

*  6  Ro.  interest  being  thus  paid  for  every  85  Ro.  retttrn  an  interest  of  7  1-1 7th  per  ceou 

f  And  cxpreited  in  the  Bond*. 
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Annual  Report  of  Count  Gourieffy  on  the  29(/i  June,  1320,  on  the 
Russian  Finances, 

The  Saperintendiiig  Council  of  the  Credit  Estatilishments,  having  assembled 
on  the  SSth  June,  1820,  the  business  of  the  meeting  wu  opened  by  Count 
GouBiEFF,  the  Finance  Minister.  He  obseried  that  the  credit  establishment 
had  continued  their  labours  during  the  year  1819,  with  the  same  activit;  and 
zeal  a&  in  the  two  preceding  years,  as  an  examination  of  the  accounts  would 
shew.  But  in  giving  a  view  of  the  transactions  of  the  last  year  he  thought  it 
not  improper  lo  describe  in  substance  those  of  the  preceding  years.  He  then 
proceeded  to  make  his  financial  statements  under  distinct  heads. 

Sinking  Fund  Commiiiion. 

The  principal  objects  of  this  commission  are  the  regular  payment  of  Ihe  in- 
terest of  the  debt,  and  the  extinction  of  the  debt  itself.  It  was  for  the 
Crediton  of  the  State  to  bear  testimony  to  the  manner  in  which  the  first  of 
these  duties  has  been  performed.  The  public  debt  consists  of  the  leniporarj 
debt,  the  permanent  debt,  and  the  debt  due  to  Holland.  The  last  debt 
amounted  on  the  opening  of  the  commission  on  Sept.  I,  1S17,  lo  50,600,000 
florins.  It  was  afterwards  reduced  1,000,000 ;  the  other  half  of  this  debt, 
which  the  government  of  Great  Britain  and  the  Netherlands  had  taken  upon 
themselves,  in  virtue  of  the  convention  of  May  3,  1815,  had  been  reduced 
in  the  same  proportion.  The  internal  debts,  on  the  Ist  of  January,  1818, 
amauDted  to  3,^00,000  roubles  in  specie,  and  53,200,000  in  assignments. 
On  Ihe  1st  of  January,  1820,  they  amounted  to  3,392,^80  roubles  in  specie, 
and  £3,804,438  roubles  in  assignments.  This  increase  was  owing  to  sams  in- 
scribed in  the  Great  Book,  and  a  new  loan  by  the  wny  of  pension,  opened  fo 
the  purpose  of  creating  for  the  War  Ministry  a  permanent  capital,  destined  by 
anticipation  for  the  supply  of  each  year.  Thus,  during  two  yean,  ther« 
have  been  placed  on  the  Great  Book,  a  surplus  of  315,000  of  debts  in  specie, 
and  IK,358,335  in  assignments;  nevertheless,  comparing  their  etTective  amount 
with  the  inscriptions  of  1817,  it  will  appear  evident  that  the  real  increase  in 
specie  is  only  100,650,  and  in  assignmeiits  384,095,  because  the  repayment 
of  the  funds  at  the  time  stipulated  had  always  continued  without  interruption, 
and  with  the  most  scrupulous  regularity. 

The  debts,  consisting  of  rentes  in  perpetuity,  redeemable  and  irredeemable, 
formed  at  the  end  of  Ihe  year  1818,  a.  total  of  S,071,05%  roubles  in  tpecip, 
and  446,718,251  roubles  in  assignments.  At  the  commencement  of  the  yeftr 
1820  the  former  amounted  to  a,77B,662,  being  an  increase  of  707,700  ;  the 
Utter  on  the  conlrarv,  did  not  exceed  242,827,931  roubles,  having  diminished 
5,890,000. 

I>iens  by  rents  in  perpetuity  were  contracted  with  the  double  view  of  dis- 
charging the  debt  of  the  War  Ministry  and  the  gradual  extinction  of  the 
paper  money.  The  treasury  debts,  those  of  the  war,  as  well  as  those  which 
axe  temporary,  form  a  total  of  6,355,450  in  specie,  and  1 32,209,300  in  assign- 
bients.  In  the  war  debts  arc  included  considerable  sums  owing  to  Prussia, 
Naples  and  Hanover.  The  creation  of  rents  in  perpetuity  had  been  attended 
with  considerable  advantage.  Instead  of  prompt  paymenti,  which  could  not 
have  been  effected  without  imposing  new  taxes;  it  had  been  stipulated  with 
Ihe  gOTcmmeots  of  these  countries,  that  the  sumj  respectively  due  to  them 
for  war  expenses,  should  be  inscribed  on  Ihe  Great  Book.  Thus  by  the 
nperation  of  the  Sinking  Fund,  this  debt  will  be  discharged  in  a  mauner  almost 
l^nriUe^udwUbotat  occasioning  new  sacrifices. 


MO  ]K>CUMENTS— RUSSIA. 

.  The  remainder  of  the  debts  id  perpetuity  amounting  to  110,678,831  roablei 
In  assignments,  and  314,360  roubles  in  specie,  arise  from  loans  made  in  I8l7j 
for  the  extinction  of  the  paper  money.  In  the  total  of  the  debts  consistiBg 
of  rents  in  perpetuity,  are  included  36,070,011  of  irredeemable  debts,  coose* 
quently  the  part  which  is  to  be  redeemed  b  reduced  to  6,742,360  roiibleS| 
and  to  206,748,020  roubles  in  assignments. 

Immediately  after  its  establishment  during  the  latter  months  of  1817,  the 
commission  redeemed  12,700  roubles  in  specie  of  rents  in  perpetuity.  The 
operation  of  the  Sinking  Fund  became  more  sensible  from  this  period.  In 
1818  it  redeemed  12,000  roubles  in  specie,  and  2,66S,000  roubles  in  assign- 
ments ;  and  in  1819  6,272,420. 

The  capital  appropriated  to  the  extinction  of  the  debt,  constituted  by 
perpetual  rents,  is  so  considerable  that  it  promises  to  the  State  a  speedy  relief 
from  that  burden,  and  at  the  same  time  affords  the  creditors  the  positire 
assurance  of  the  rise  of  our  ftmds.  But  notwithstanding  the  height  to  WUch 
they  have  already  risen,  the  government  considering  the  general  stagnattoo  cf 
commerce,  and  the  influence  which  that  stagnation  must  necessarily  haT«  ott 
tiie  transactions  of  capitalists,  [did  not  think  it  proper  to  open  new  loam  ii 
the  counte  of  last  year  for  the  extinction  of  the  paper  money.  In  the  RnasiaB 
system  of  finance  that  resource  u  not  indispensable,  it  is  only  auxiliary* 
Besides,  without  recurring  to  a  new  loan,  it  is  this  year  intended  to  bwa 
86,614,105  roubles  of  assignments,  which,  joined  to  what  was  destroyed  ii 
the  course  of  the  last  two  years,  forms  a  total  of  163,867,010*,  which  aro  th« 
withdrawn  from  circulation.  If  so  considerable  a  reduction  of  paper  money 
has  not  produced  the  effect  which  might  be  naturally  expected  on  the  ooarM 
of  exchange,  that  circumstance  must  chiefly  he  attribated  to  the  stagmitiei 
which  trade  experienced  in  the  course  of  last  year.  It  cannot  be  doubtedi 
however,  that  had  it  not  been  for  this  reduction  of  the  paper  money,  thi 
exchange  would  have  been  much  lower.  The  government  will  not  resort  to 
measures  of  doubtful  or  temporary  effect  for  restoring  the  exchange,  but  it  b 
resolved  to  persevere  in  the  course  so  solemnly  and  irrevocably  adopted  ia 
withdrawing  successively  from  circulation  the  super-abundant  quantity  of 
paper.  Deducting  30,000,000  roubles,  the  sum  necessary  for  the  paymeot 
of  the  rents  in  perpetuity,  and  the  formation  of  the  Sinking  Fund  capital,  for 
the  loans  made  with  that  view  there  still  remain  20,000,000  roubles  annuallj 
for  the  continuance  of  that  operation,  and  we  have  reason  to  hope  that  a 
durable,  if  not  rapid  success,  will  crown  the  perseverance  with  which  thb 
salutary  measure  has  been  prosecuted. 

AuignmerU  Bank, 

In  the  year  1810  this  Bank  was  chiefly  occupied  in  exchanging  the  oM 
notes  for  new  ones.  This  exchange,  rendered  necessary  by  the  imperfect 
form  of  the  old  ones,  continues  during  the  present  year,  and  will  be  concluded 
by  the  1st  January,  1821.  Until  then  the  government  cannot  correctly  ascer- 
tain the  amount  of  the  notes  actually  remaining  in  circulation.  The  aooouit 
will  be  forthwith  published,  and  will  be  a  proof  of  the  unalterable  detemi* 
nation  of  the  government  to  adhere  strictly  to  the  law  which  prohibits  aay 
further  issue. 

Loan  Bank* 

The  loans  made  by  this  establishment  in  the  course  of  1810,  exceod 
6,500,000  roubles.  The  capitals  invested  in  this  Bank  amount  on  the  cea* 
trary  to  47,500.000|  and  those  withdrawn  to  31,360|000.    The  coosiginneati 
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made  in  1819  present  an  excess  of  1,846,^35  compared  with  those  of  1818. 
The  transfers  of  this  Bank  amounted  on  the  whole  in  1819  to  116,736,755. 
The  Loan  Bank  will  receire,  as  has  been  stated  in  preceding  sittings,  a  new 
organization  more  conformable  to  present  circumstances,  and  its  object, 
DMnoHactnres,  require  particular  encouragement.  The  goreminent  is  sensible 
of  the  necessity  of  that  encouragement,  and  are  makhig  arrangements  to  afford 
it  as  far  ai  may  be  practicable. 


Commercial  Bankm 

The  two  years  which  have  elapsed  since  the  establishment  of  this  Banky 
ksve  proTed,  by  experience,  that  the  principles  upon  which  it  is  founded  are 
properly  conformable  to  the  object  of  its  •  institution,  and  that  the  resources 
which  it  offers  to  merchants  contribute  no  less  to  the  advantage  of  that  class 
of  the  community  than  to  the  welfare  of  the  State.  The  transactions  of  the 
Bank  require  every  year  new  activity  and  enlargement.  Its  capital^  which 
in  1818  was  17,^95,345,  now  amounts  to  20,910,173,  and  th^  general  con- 
Mence  in  this  establishment  facilitates  the  extension  of  its  operations  as  well 
ia  of  its  capital.  The  deposits  and  transfers  formed  in  1818  53,000,000;  in 
1819  they  were  increased  to  64,000,000,  including  the  surphis  of  the  pre« 
ceding  year.  Those  bearing  interest,  which  in  1818  did  not  exceed 
27,500,000,  were  nearly  doubled  in  the  course  of  last-  year.  About 
45,000,000  roubles  in  assignments,  and  more  than  2,155,000  in  specie  have 
been  inscribed.  On  the  Ist  of  January  this  year,  there  remained  in  the  chest 
at  the  disposal  of  the  Bank  1,938,000  in  specie,  and  more  than  33,304,000 
vanbles  in  paper.  Notwithstanding  the  stagnation  of  commerce,  discount  of 
MDs  at  Petersburg  extended  to  54,000«000,  the  advances  on  merchandize  only 
la  4,000,000.  Independently  of  these  principal  operations,  the  Commercial 
Bank  had  endeavoured  to  turn  to  advantage  the  free  capitals  entrusted  to  it. 
Tims  in  1819  a  part  was  employed  in  purchasing  foreign  specie  at  Odessa  in 
ntder  to  facilitate  money  payments  among  the  merchants  of  that  city*  This 
ipecnlation  was  justified  by  its  success. 

The  sphere  of  the  Bank's  activity  had  not  been  confined  merely  to  Peters* 
iMig,  but  was  extended  to  the  other  commercial  towns  of  the  empire.  An 
•ftce  was  last  year  established  at  Moscow,  and  two  others  this  year  at 
Archangel  and  Odessa.  The  establishment  at  Moscow  has  had  a  sensible 
effect  in  lowering  the  rate  of  discount.  It  has  discounted  bills  to  the  amount 
of  more  than  19,000,000,  and  its  transfers  exceed  1^,000,000.  The  total 
tnnsfers  of  the  Bank  and  the  establishments  depending  on  it,  amounted  in 
1819  to  596,433,363,  and  produced  one  million  of  profit ;  compared  with  the 
cnpital  this  profit  must  appear  very  considerable,  especially  as  this  banlc^ 
wdike  those  of  other  countries,  does  not  issue  its  own  paper.  But  the  essential 
ntllity  of  this  establishment  to  the  State,  consists  in  the  assistance  that  it  gives 
in  commerce.  The  minister  concluded  with  saying,  ^'  Gentlemen,  each  of 
tliese  establishments  will  submit  its  accounts  to  your  consideration.  Examine 
them  with  that  rigid  impartiality,  that  maturity  of  judgment  which  distiii- 
gnished  the  superior  opinion  of  the  council ;  thus  will  you  justify  the  confi- 
dence bestowed  on  yon  by  the  public,  and  by  him,  who^e  supreme  authotity 
watches  over  the  maintenance  of  the  laws,  and  the  happiness  of  the  empire.' 


>t 
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Report  of  Count  Gouricffin  Mat/j  \S&1. 

The  superintending  Council  of  the  credit  establishments,  having  assembled 
on  the  l^th  of  May,  his  Excellency  Count  Gouuieff,  Minister  of  Financeiy 
opened  the  Session  with  the  following  speech  : 

Gentlemen, 

The  heads  of  the  credit  establishments  will  lay  before  'yoa  the 
accounts  of  their  operations  in  the  year  1820 ;  I  shall  only  present  yon  with 
a  general  view  of  the  principal  results,  which  yon  will  afterwards  find  more 
detailed  in  the  course  of  the  examination  which  forms  the  object  of  your 
present  meeting,  and  from  which  it  will  appear  evident  to  you,  that  we  have 
not  deviated  from  the  course  prescribed  to  us,  and  that  oar  progress  thus  fiv 
leads  us  to  entertain  well  founded  hopes  of  the  complete  success  of  our  under- 
taking. 

Committee  of  the  Sinking  Fund, 

Amongst  the  reimbursable  debts  you  will  find  no  new  ones :  but  on  ths 
contrary  our  debt  in  Holland  has  experienced  a  diminution  of  one  miliioo  of 
florins.  Of  our  internal  debts  19,700  roubles  in  specie,  and  6,154,497 
roubles,  96  copecks  in  paper,  have  been  paid  off ;  by  which  these  debts  were 
reduced  on  the  1st  of  January,  1 82 1,  to 

3,373,180  Roubles  in  specie,  and 
47,514,230  R.  67  cop.  in  paper, 
including  the  sums  due  to  the  Imperial  Foundling  Establishment. 

When  the  Council  of  Guardianship  offered  to  extend  to  private  individoab, 
the  terms  of  re-payment  of  their  debts,  to  twelve  years,  the  same  fiKifitf 
was  also  granted  to  the  debts  due  by  the  Treasury,  so  that  in  the  coarse  ii 
1820  the  Committee  would  have  had  nothing  to  pay  on  account  of  the 
principal ;  but  as,  in  consequence  of  that  arrangement,  there  remained  at  the 
end  of  the  year  a  considerable  part  of  the  30  millions  appropriated  by  the  law 
of  1817,  towards  the  payment  of  the  debts,  and  wishing,  as  much  as  posable, 
to  employ  it  usefully,  I  asked,  and  obtained  the  Emperor's  authority,  to  paj 
to  the  Foundling  Hospital  4,045,339  roubles  62  cop.  in  paper,  and  12/X)0 
roubles  in  specie. 

The  debts  in  perpetual  annuities  have  been  increased  by 

2,596,500  roubles  in  specie,  and 
2,308,100     „        „  paper. 

These  are  old  debts  of  the  State,  which  having  been  acknowledged  as  valid 
claims,  have  been  carried  on  the  Great  Book  of  the  public  debt.  If  the 
arduous  work  of  verifying  the  old  claims,  which  must  necessarily  precede 
their  consolidation,  cannot  be  accelerated  as  much  as  the  creditors,  and  evea 
the  government  may  desire,  at  least  the  measures  which  you  have  adopted 
in  your  foregoing  Session,  will  enable  us  soon  to  become  acquainted  with 
their  amount. 

You  will  also  observe  that  one  million  in  metallic  has  been  inscribed  ^ 
satisfy  the  claims  of  sundry  dependencies  of  the  office  of  the  court;  botai 
these  debts  were  contracted  since  the  Committee  of  the  Sinking  Food  wai 
established,  a  separate  fund  has  been  assigned  for  that  purpose,  above  the  30 
millions  appropriated  by  the  law  of  1817. 

You  will  also  perceive  that  we  have  inscribed  13,250,000  roubles  in  specie 
(metallics)  bearing  5  per  cent,  interest  in  perpetual  annuities ;  they  Ibnn  part 
of  a  loan  of  40  millions  opened  la  1820,  in  consequence  of  an 
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Entered  into  with  the  houses  of  Baring  and  Hope.  It  was  determined  to  make 
the  contract  in  metallic  roubles,  becanse  the  improTement  of  the  paper  money 
win  render  the  terms  of  this  loan,  which  has  been  raised  for  the  purpose  of 
glTing  greater  scope  to  the  measures  taken  for  its  more  speedj  amelioration| 
■lore  adyantageoos  to  government. 

This  amelioration,  though  slow,  has  been  progressive ;  from  the  mean  rate 
of  418,  to  which  the  silver  roubles  had  risen  in  1815,  we  have  seen  it  fall 
gradually  in  1816  to  403,  in  1817  to  383,  in  1818  to  379,  and  in  1819  and 
1820  to  373.  It  would  have  been  still  more  sensibly  felt  had  not  other 
circumstances,  besides  the  quantity  of  paper  money,  and  which  I  explained  in 
your  preceding  Sessions,  co-operated  to  affect  its  value. 

Although  the  loan  was  for  40  millions,  only  13,950,006  roubles  for  the  first 
half  year's  instalment,  were  inscribed  in  1 890,  the  reason  of  which  will  be 
explained  when  an  account  is  rendered  you  of  the  conditions  of  this  loan. 
This  increase  of  perpetual  annuities  is  counterbalanced  by  the  effects  of  the 
Shikiog  Fund.  You  will  see.  Gentlemen,  that  this  fund  amounted  already  In 
1830^  to 

235,894  metallic  roubles,  and 
6,056,729  paper  ditto. 
Amongst  which  the  Committee  holds  already  near  nine  hundred  thousand 
roubles  of  annuities,  which  they  have  acquired ;  being  equivalent  to  fifteen 
Billions  of  principal. 

This  capital  will  be  further  augmented  this  year,  and  the  encrease  will  tend 
to  confirm  more  and  more  the  credit  which  our  funds  enjoy  throughout 
Eorope  ;  the  price  which  they  maintain  proves  already,  as  well  the  extent  of 
that  capital  as  the  facility  with  which  the  holders  may  realize  their  stock  as 
•oon  as  they  wish  it;  their  progressive  rise,  and  the  value  they  maintain^ 
luiTe  fully  corresponded  with  our  wishes.  And  though  their  circulation  In 
Rosaia  is  still  confined,  at  least  it  is  no  more  the  opinion  that  property  vested 
in  our  public  funds  is  sunk  capital,  since  the  possibility,  nay  the  facility,  of 
falsing  them  is  now  so  universally  known  ;  those  who  from  the  commence* 
ment  have  availed  themselves  of  this  mode  of  investment,  may  have  gained  by 
the  inscriptions  in  paper  money  the  difference  between  82|  and  85  to  104, 
and  by  the  six  per  cent,  metal  lies  from  85  to  92  ;  it  has  been  observed  with 
aatisfaction,  that  these  profits  have  induced  several  Russian  capitalists  to  take 
ihares  in  the  new  loan,  and  we  may  hope  that  they  will  participate  more  largely 
io  it  in  future. 

The  whole  of  our  transferable  debts  In  perpetual  annuities  on  the  Ist  of 
January  of  this  year,  only  amounted  to 

9,202,760  metallic  roubles,  and 
201,314,480  paper  ditto,  at  6  per  cent,  and 
13,250,000  metallic  ditto  at  5  per  cent,  per  annum. 
The  inalienable  debts  were 

39,812  metallic  roubles,  and 
37,795,411  paper  ditto,  at  6  per  cent. 
In  consequence  of  the  measures  adopted  for  the  amelioration  of  the  paper 
money,  there  have  been  withdrawn  from  circulation  in  the  course  of  1820^ 
97,242,410  paper  roubles,  which  will  be  brought  to  you  in  order  to  be  burned ; 
•f  these  16,851,394  roubles  39  copecks  have  been  paid  in  on  account  of  the 
■•w  loan,  by  virtue  of  the  engagements  entered  into  by  the  contractors,  (of 
which  13,250,000  metallic  roubles  were  inscribed  in  1820)  which  engage- 
ments will  be  laid  before  you  when  a  detailed  account  of  this  transaction  it 
presented  to  you  next  year.  Including  these  37,242,410  roubles,  there  have 
been  withdrawn  from  circulation  and  burned  191,109,420  roubles. 

R  » 
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Assignment  Bank. 

I  announced  last  year  that  I  should  lay  before  you  the  mass  of  paper  money 
in  circulation,  as  soon  as  the  exchange  of  the  old  notes  was  completed. 

We  had  calculated,  when  the  pres^ent  system  was  adopted,  that  the  circu- 
lation of  Bank  Notes  to  the  year  1817,  amounted  to 

836,000,000  Roubles. 
The  Commission  of  the  Sinking  Fund  has  withdrawn  to  the  1st  of  Jannaiy 

of  the  present  year Roubles  101,109,4iO 

There  should  therefore  remain 644,890,580 

But  the  quantity  of  notes  which  the  Bank  has  withdrawn  by  means  of 
exchange  only,  was  63^,603,115  roubles.  So  that  during  the  34  years  that 
the  old  notes  circulated  there  appears  to  haTe  been  lost  for  the  benefit  of  the 
Bank  to  the 

amount  of  12,^87,465  roubles.     However,  as  forged  notes  to  the 
amount  of    6,857, 1 55  were  presented  to  the  Bank,  and  exchanged, 

the  profit  is  reduced  to     5,430,310  roubles,  and  the  quantity  of  new  notes  io 

circulation  is  consequently Roubles  639,46O,'S70 

The  Assignment  Bank  will  itself  submit  to  you  the  details  of  the  mode  ia 
which  the  exchanges  were  effected,  as  also  an  account  of  the  other  operatioos 
entrusted  to  its  management.  I  have  Co  request.  Gentlemen,  that  yoa  will  pij 
particular  attention  to  the  detailed  accounts  of  the  exchange  of  old  noteSt 
This. operation  has  enabled  us  to  ascertain  exactly  the  quantity  of  Bank  Notes 
now  actually  in  circulation,  the  examination  you  are  about  to  institute  will 
convince  you  of  their  correctness  ;  and  the  testimony  which  it  is  your  duty  ti 
give  of  the  result  of  your  iuvestigations,  will  satisfy  the  public  mind  beyflod 
the  possibility  of  a  doubt,  as  to  the  actual  amount  of  the  quantity  of  piper 
money;  that  it  will  not  be  augmented  in  future,  and  that  you  will  be  informed 
of  all  the  diminutions  it  will  experience. 

Loan  Bank. 

Without  entering  into  the  details  of  its  circulation,  which  you  will  find  ia 
the  accounts,  1  shall  confine  myself  to  drawing  your  attention.  Gentlemen,  Is 
what  composes  the  fund  of  this  establishment.    On  the  1st  of  January  of  tht 
present  year,  the  Bank  was  in  possession  in  cash  and  outstanding  debts  of 
Paper  Roubles. . .  137,767,428  66^  cop. 

Silver  ditto    1,660,446  31^  cop. 

Gold  ditto 60,034  4iJ 

And  owed  for  deposits. 

Paper  Roubles  . .  .  134,337,509  39| 

Silver  ditto 74,551   35 

Gold  ditto 10,563  M 

Leaving  therefore  a 

surplus  capital  

In  Paper  Roubles  of.     3,429,919  26  {    

Silverditto 1,485,894  96{ 

And  in  Gold 50,371  ITi 

Adding  its  loans  to  private  "^ 

individuals  out  of  its  profits, 
Paper  Roubles 1,626,382  7i| 

5,056,301  98     and  the  cash  on  hand  amooatinc 


DOCU  M  ENTS— RUSSIA . 


ISl 


(a  133,000  roubki  ?8f  copecks,  and  estiinaling  the  metallic  tnoncj  in  paper 
at  the  rate  of  373  copecks,  at  whith  it  slood  on  the  1st  of  January;  it 
will  appi'ar  that  after  discharging  all  llic  tlaims  upon  it,  itie  Bank  will  have 
Acquired  on  the  1st  or  January  a  net  proltl,  Mnce  it  was  instituted  ot  10,919, G81 
roubles  50 J  copecks. 

J  had  the  honour  of  announcing  to  you  last  year,  Gentlemen,  that  I  pro- 
jvcted  to  give  to  this  institution  a  new  organisation,  by  which  its  capital 
might  be  awfully  employed  in  the  support  of  manufacturing  industry.  This 
ti«w  organitatioii  will  be  submitted  to  your  approbation  in  the  courie  of  the 
present  seuton. 

Commercial  Bank. 

The  increasing  transactions  of  the  Imperial  Commercial  Bank,  which  aSbrd 
iDCh  great  facilities  to  merchants,  are  not  of  less  advantage  to  the  other  classes 
of  (ociety.  'I'lie  considerable  sums  which  it  throws  into  circulation,  cannot 
fail  in  moJerating  the  general  rate  of  interesL 

In  order  to  be  of  still  greater  senice  to  commerce  :ind  industry,  In  con- 
formitj  with  the  intentions  of  the  law  of  the  7th  of  May,  I»17,  the  Bank, 
besides  the  one  it  had  opened  at  Moscow,  has  established  new  ones  at 
Aichangel,  Odessa,  and  at  NlgninoTgorod,  during  the  time  thai  the  annual  fair 
is  held  in  that  city  ;  it  has  aUo  now  a  branch  bank  at  Riga,  and  will  establish 
one  in  future  in  all  the  principal  cities  of  the  empire.  Pursuing  all  the  same 
objects,  and  strictly  conforming  to  the  same  principles,  they  have  in  a  very 
short  spuce  of  lime,  given  great  extension  to  the  circulations  of  trade,  and 
afforded  them  considerable  facilities. 

The  account  rendered  of  the  operations  of  the  Bank  in  18^0,  will  convince 
yon,  Gentlemen,  that  if  on  the  one  hand  the  resources  of  this  establishment 
have  been  augmented  with  large  additional  capitals  d<-posited  in  its  coffers  by 
private  periions,  merchniits,  on  the  other  hand,  sensible  of  the  advantages  it 
offered  them,  have  entrusted  it  with  a  large  proportion  of  their  busine->s,  and 
bare  in  a  manner  turned  over  to  the  Bank  and  its  branch  estahlishmeuis,  lh« 
whole  of  their  financial  circnlations. 

With  what  remained  over  of  the  preceding  year,  the  Bank  and  its  various 
provincial  bianche«,  have,  in  the  course  of  llie  year  18^0,  received  and  trans- 
ferred more  than  68  miMions;  33  millions  of  which  have  been  Iransmilled 
from  one  city  to  the  other  by  means  of  drafts  upon  each  olhrr. 

The  deposits  upon  interest  cnnfided  to  the  Bank  here,  and  its  office  at 
OdeiH,  have  amounted  to  86  millions  of  paper  roubles,  anil  three  millioni 
metallic  ditto.  Deducting  what  has  been  drawn  out,  there  remained  on  the 
l*t  of  January,  18^1, 

58,156,035  Roubles  69  Copecks  in  Bank  Notes,  and 
655,825      „  55  „  specie. 

At  (he  rommencenii-nt  of  the  year  18?0,  these  deposits  only  amounted  to 
33,304,000  ronblei  in  notes,  and  1,033,000  roubles  in  specie,  'this  ang> 
mealation  proves  that  the  capital  and  credit  of  the  Bank  are  increasing;  by 
which  it  will  acquire  additional  means  of  extending  its  discounts,  by  employ. 
iog  to  that  effect,  a  part  of  the  sums  confided  to  it  at  interest.  With  the 
above  amounts  added  lo  what  remained  over  of  1819,  the  Bank  discounted  in 
I8%0  elTe'-li  to  the  amount  of  182  millions,  and  what  proves  the  circum- 
Iprction  of  the  Bunk  in  (he  choice  ofthcsc  effects  is,  that  only  69,-159  roubles 
83  copecks,  have  been  protested ;  for  ttie  payment  of  which  actions  at  law 
hare  brcn  instituted. 

The  Bank  only  advanced  5,^00,000  renblesupon  merchandize,  and  deduct* 

■  what  it  bai  lewivcd  back,  there  did  not  remaiD  doe  more  than  3^317,(187 
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roubles :  the  re-payments  have  all  been  made  with  pnnchuditj.  The  dbcoonti 
ha?e  greatly  exceeded  the  advances  upon  merchandize,  which  evinces  tht 
progress  individual  credit  has  experienced. 

The  fund,  or  capital  of  the  iknk,  amounted  at  the  beginning  of  1820  to 
30,010,173  roubles  14  cop :  it  accumulated  in  the  course  of  the  year  to 
M,880,050  roubles  11  cop. 

The  net  profits  of  the  Bank,  over  and  above  the  interest  paid  and  remaining 
due  upon  the  deposits  confided  to  it,  after  deducting  the  charges  of  its  esta^ 
blishment,  amount  to  1,046,895  roubles  45  copecks,  being  about  7|  percent 
of  its  capital.  Altogether  the  Bank  and  its  offices,  have  transacted  businen 
during  last  year  for 

055,561,231  paper  roubles,  and 
13,052,842  meullk  ditto. 


Such  is  the  state  of  the  principal  operations  of  our  credit  establishments  h 
the  year  1820.  The*  following  was  their  situation  on  the  1st  of  Jannarj, 
1821  : 

The  debts  amounted  to — 

40,100,000  florins  in  Holland. 
25,865,752  metallic  roubles,  and 
288,624,121  paper  ditto. 

The  reimbursable  debts  are  regularly  discharged  at  the  stipulated  periods; 
the  perpetual  annuities,  if  we  except  those  which  cannot  be  transferred,  tad 
those,  which  belonging  to  poblic  establishments,  are  also  excluded  from  drco- 
lation,  will  only  amount  to  150  millions,  and  the  capital  of  the  sinking  fuid 
will  this  year  be  rfused  to  nine  millions* 

We  have  630  millions  of  paper  money. 

The  Commercial  Bank  and  its  branch  establishments,  the  credit  of  which 
increases  daily,  offer  great  assistance  to  commerce  and  to  industry.  Ab4 
lastly,  the  new  organisation  of  the  Loan  Bank,  will  furnish  additional  rnesns 
for  the  development  of  the  national  wealth. 

You  see.  Gentlemen,  that  all  our  credit  establishments,  for  which  we  ire 
indebted  to  the  solicitude  of  our  august  monarch  for  the  welfare  of  his  subjects, 
concur  towards  the  fulfilment  of  his  beneficent  intentions ;  it  is  for  yoQ  to 
examine  and  assert  whether  they  discharge  strictly  the  duties  which  have  heeo 
ipposed  upon  them. 
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Ljow  of  the  nth  January y  1820,  respecting  the  future  managemeni 

of  the  collective  Debts  of  the  State. 

We  Frederick  William,  &c. 

The  well  known  circumstances  of  latter  times,  as  well  as  the  multifarioat 
duties  which  they  hafe  imposed  upon  us,  hafe  prerented  us  hitherto  from 
occupying  ourselves  with  the  regulation  of  the  Public  Debts  in  conformity 
with  the  finance  law  of  the  27th  of  October,  1810. 

Considerable  sacrifices  have  however  in  the  mean  while  been  made  in  por- 
anance  of  that  law,  in  order  not  only  to  regulate  the  amount  of  the  current 
interest,  and  provide  for  the  payment  of  what  was  in  arrear,  but  also  in 
consolidating  and  redeeming  the  principal  in  as  far  as  was  practicable ;  and 
although,  owing  to  the  variety  of  requisite  information,  it  was  not  possible  to 
draw  up  a  complete  account  of  the  collective  debts  of  the  State  till  now,  yet 
we  have  in  our  ordinance  of  the  7th  of  May,  1818,  already  laid  the  foundation 
of  a  Sinking  Fund  of  a  million  of  rix  dollars  annually,  for  the  redemption  of 
the  Bonds  at  the  charge  of  the  State. 

We  are  now  informed  of  the  total  amount  of  the  debts  of  the  State,  and 
have  therefore  determined  to  make  it  publicly  known,  in  hopes  thereby,  and 
by  the  determination  we  have  formed  to  submit  them  in  future  to  the  States 
General  of  the  kingdom,  to  confirm  the  public  confidence  towards  the  country 
and  its  administration,  and  that  our  serious  disposition  to  be  just  to  all  the 
creditors  of  the  State,  will  be  manifested  in  a  manner  by  so  much  the  more 
explicit,  as  the  object  of  the  present  ordinance  is  not  only  to  place  on  an 
irrevocable  basis  all  that  concerns  the  regular  payment  of  the  interest,  but  also 
to  secure  the  gradual  extinction  of  the  debt. 

According  to  the  annexed  abstract  statement,  the  debts  of  the  State  bearini^ 
interest,  which  have  been  contracted  by  our  predecessors,  and  those  which 
have  already  been  so  during  an  unfortunate  period  of  our  reign,  to  provide  for 
the  real  wants  and  preservation  of  the  State,  or  which  may  hereafter  be  con- 
tracted, in  so  far  as  the  obligations  have  not  hitherto  been  issued,  amount  to 
the  sum  of  180,091,730  rix  dollars. 

We  declare  this  amount  of  the  public  debt  as  irrevocably  fixed,  and  it  shall 
not  be  allowed  to  grant  obligations  or  any  other  descriptions  of  acknowledge* 
ments  of  State  debts,  beyond  the  above  mentioned  amount. 

Should  the  State  require  in  future  for  its  own  support,  or  for  the  advance- 
ment of  the  general  welfare,  to  have  recourse  to  new  loans,  such  cannot  take 
place  without  the  concurrence  and  joint  guarantee  of  the  Assembly  of  the 
States. 
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For  the  present  amount  of  debt,  as  giyen  in  the  general  Statement,  in  u 
far  as  they  may  not  already  be  secured  by  mortgages,  we  pledge  hereby  for 
ourselves  and  our  successors,  the  collected  income  and  property  of  the  State, 
but  more  particularly  the  Domains,  Forests,  and  Secular  Estates  of  the  Realm, 
with  the  exception  of  those,  the  annual  income  of  which,  is  appropriated  to 
provide  for  the  2,500,000  rix  dollars  necessary  for  the  maintenance  of  our 
Royal  Family,  our  Court,  and  those  of  the  Princes,  as  well  as  the  establish- 
ments appertaining  thereto. 

The  regular  payment  of  the  interest  on  those  debts  is  to  continue  at  the 
same  rate,  and  out  of  the  same  funds  as  heretofore  ;  but  should  we  in  fntme 
find  it  expedient  to  have  the  payment  of  such  interest,  which  is  now  only 
made  within  the  kingdom,  to  take  place  also  abroad,  we  reserve  to  oorselves 
the  right  of  directing  the  Committee  of  State  Debts,  to  cause  the  same  to  be 
effected  through  the  medium  of  the  Maritime  Society. 

For  the  gradual  redemption  of  all  the  debts  bearing  interest,  in  as  ftf  ai 
such  has  not  been  already  provided  for,  as  is  the  case  with  the  loans  contracted 
abroad  by  special  agreement,  and  which  are  to  continue  unaltered,  we  grant 
for  ever  one  per  cent,  annually,  upon  the  present  amount  of  the  principal  of 
the  debt,  as  a  general  Sinking  Fund. 

To  this  fund  is  to  be  added  the  interest  arising  from  the  gradual  redemption 
of  the  debt,  namely,  that  of  the  Old  Churmarkish  Provincial  Obligations,  Let- 
ter bj  in  the  Statement  No.  1,  annexed,  according  to  the  particular  plan  of 
^tinction  adopted  with  respect  to  them,  without  interruption,  until  their 
entire  repayment ;  as  likewise  the  funded  debts  alluded  to  under  letter  c.  not- 
withstanding the  liberty  given  to  the  creditors  of  demanding  payment  of  their 
claims.  But  on  the  other  hand,  the  interest  arising  from  the  redemption  of 
the  other  debts,  under  the  letters  d.  e.  f.  is  only  to  accrue  to  the  general 
Sinking  Fund  at  particular  periods,  during  the  yeais  1820  to  1822,  includiag 
however  the  interest  which  has  accrued  already  upon  the  purchases  made  ia 
the  years  1818  and  1819,  but  after  the  1st  of  January,  1823,  in  periods  of 
ten  following  years ;  in  order  thereby  to  diminish,  gradually,  the  paymenti 
of  interest,  and  relieve  our  subjects  as  much  as  possible  from  the  burthen  of 
taxation. 

Notwithstanding  that  according  to  our  ordinance  of  the  27th  of  October, 
1810,  and  even  to  the  tenor  of  the  State  Debt  certificates,  Staatschuldscheme^ 
the  repayment  of  the  public  debts  is  to  take  place  by  successive  drawing  of 
lots,  this  measure  has  hitherto  not  been  found  either  to  correspond  witli  tlie 
views  of  the  State  nor  with  the  expectations  of  the  creditors,  we  are  induced 
to  stipulate  by  the  present,  that  the  State  debts  documents,  Sia€Usckuldeth 
Dokumente^  alluded  to  under  the  letters  b,  c,d,&  e,in  the  Statement,  at  number 
1,  shall  not  be  paid  off  by  lots,  but  shall,  as  was  successfully  done  in  the  yean 
1818  &  1819,  with  regard  to  the  StaatschuUlscheine^  be  bought  up  annually, 
and  that  the  repayment  by  lots  shall  not  commence  until  the  respective  debt 
documents  cannot  be  bought  any  more  under  par. 

For  the  regular  payment  of  the  interests  and  redemption  of  the  capital,  wt 
assign  herewith — 

1.  The  general  revenues  of  the  Domains  and  Forests,  with  the  exception 
above  stated. 

2.  The  proceeds  of  the  sales  for  ready  money  only  of  the  National  Estate^ 
as  also  of  Land-tax,  Interests,  Tithes,  &c.  arising  from  the  Domains,  and 

3.  The  duty  upon  Salt,  in  as  far  as  may  be  sufficient  for  the  dotatioasf 
the  fund  in  question. 
The  payment  of  these  sums  is  to  be  made  to  the  Sinking  Fund  in  moiid^f 

instalments^  by  the  provincial  treasurers,  without  any  deductions  whatsotm* 
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Beginning  from  Ihe  1st  of  Januarj,  1850,  the  protincifl!  treasurers  shall 
onlj  be  discharged  of  the  amounts  collected  by  them,  on  the  produclioD  of 
kcquitlances  for  them,  giTen  by  the  Commissioners  of  the  Sinking  Fund,  and 
from  the  sums  issncd  in  payments  for  Domains  or  others,  as  specitied  in  No.  9, 
can  be  considered  as  duly  effected  and  acliDowledged  which  arc  not  in  like 
Runner  made  lo  llie  said  Commissioners. 

The  treasury  of  the  General  National  Domains  hitheito  existing,  shall  be 
abolished  from  the  1st  of  Januarj,  1890,  and  the  balance  remaining  in  cash 
be  transferred  to  the  administratioii  of  the  Mate  Debts. 

Oar  Miniiiter  of  State  has  already  on  (he  ocrB>>ion  of  the  regulation  respect- 
ing  the  legal  tenure  of  the  Domains  in  the  new  and  reconquered  provinces, 
on  the  30th  of  June,  1818,  proposed  that  in  future  sales  of  Domains,  a  par- 
ticular clause  shall  be  inserted,  for  the  due  application  of  the  proceeds  to  the 
Sinking  Fund;  iu  conformity  therewith,  and  to  provide  for  the  execution 
of  the  stipulations  of  the  present  ordinance,  we  hereby  establish  a  Committee, 
totally  independent  of  the  other  treasury  boards  of  the  State,  under  the 
denomination  of  Chief  Admiolstration  of  the  State  Debts — Hauplveraatiung 
der  Slaatuckvlikn. 

This  Committee  shall  consist  of  one  ChaiiTnan  and  four  Commissioners,  and 
we  appoint  the  privy  upper  finance  Councellor  flother,  to  be  Chairman,  the 
privy  upper  finance  Couticellor  Von  derSchulen — CouncelJor^on  Pennwitl — 
Ueelitz,  &  Mr.  David  Schickler,  of  the  house  of  Schickler  Brothers,  Commis- 
Monera  ;  and  in  future  on  the  going  out  of  the  Chairman,  or  any  of  the  Com- 
missioners, three  individuals  shall  be  presented  to  us  by  the  Assembly  of  the 
States,  and  till  their  cstablishmrnt,  by  the  Council  of  State,  for  us  to  select  one 
of  ihem  to  fill  up  the  vacant  place.  It  is  Ihe  duty  of  ihe  Chairman  to  under- 
take Ihe  management  of  the  business  of  the  Committee,  hut  the  members 
•hare  the  like  duties  with  him,   and  are  therefore  under  the  same  responsibi- 

This  Committee  shall  he  answerable  to  us  and  to  the  whole  of  the  public 
creditors,  that  no  more  obligation*  or  documents  of  public  de'its  be  issued 
ouut  of  debts  drawn  up  by  us ;  but  they 
ns  for  all  the  sums  therein  specified,  in 
been  done,  observing  lioweter  the  same 
or  even  should  it  be  necessary,  to  pre- 


'5  Ihe  power  of  making  dJ>positions  under 
whom  the  acknowledgements  are  to 


than  the  amount  mentioned 
■hall  be  at   liberty  to  grant  obllgafi 
as  far  as  such  may  not  already  havi 
forms  as  with  those  hitherto  issued, 
pare  other  Stale  documents. 

We  rescue   however  to 
every  head  with  regard  to  the  parti 
be  delivered. 

Should  it  happen  that  the  Ministry  of  Finance,  in  further  determining  the 
amount  of  claims  upon  the  State,  diminished  any  particular  sum,  which  may 
provisionally  have  been  brought,  in  the  accounts  of  the  debts,  to  more  than 
it  oaght  to  have  been,  the  Committee  shall  immediately  place  at  our  disposal 
tbe  excess  of  the  amount,  as  soon  as  it  shall  have  been  ascertained,  together 
vilh  the  first  instalment  of  interest  falling  due  thereon,  in  as  far  as  such 
might  not  be  required  to  cover  other  claims  which  may  have  been  under* 
rated  ;  the  actual  interest  overdue  upon  any  amouni  of  capital  in  which 
brings  may  have  been  produced  shall  remain  with  the  Sinking  Fund,  to  be 
a|ipT«priated,  if  necessary,  towards  the  more  speedy  extinction  of  the  debt. 

Tile  administration  of  Ihe  State  Debts  is  answerable  for  the  punctual  payment 
•f  tbe  interests  and  redemption  of  public  debt,  and  is  particularly  held  to  do 
•Very  thing  in  their  power  during  the  course  of  their  operations,  lo  forward 
Uw  psnenl  credit  of  the  State. 
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Until  the  meeting  of  the  Assemblj  of  the* States,  the  discharged  State  debt 
documents  shall,  at  the  annual  delivery  of  the  account,  be  deposited  nnder  the 
joint  care  and  deputation  of  Magistrates,  and  of  the  administration  of  the  State 
Debts  ;  before  doing  which  howeter,  the  numbers  and  letters  of  the  paid  of 
obligations,  as  well  as  the  general  account  rendered  by  the  Direction,  shall  be 
made  public. 

The  Chairman  and  Members  of  the  State  Debt  Administration  shall  in  pre- 
sence of  a  deputation  of  magistrates  and  others,  take  oath  at  the  justice  room, 
before  our  Minister  of  Justice,  to  the  due  performance  of  the  obligations  hereby 
imposed  upon  them. 

The  present  Sinking  Fund,  established  at  the  treasury,  as  well  as  the  office 
known  by  the  name  of  State  Paper  Comptroll  Office,  with  the  whole  of  its 
establishment,  shall  be  taken  oyer  by  the  administration  of  the  State  Debts,  and 
be  placed  exclusively  under  their  management.  The  regulation  of  the  funds  of 
this  establishment  is  hereby  left  to  our  Chancellor  of  State,  to  be  in  future 
deducted  from  the  charges  incidental  to  the  treasury. 

In  order  to  afford  the  managers  of  the  public  debts  every  opportnnity  fm 
the  due  and  accurate  administration  of  the  accounts,  and  to  prevent  obstadei 
being  put  in  the  way  thereof  by  the  accumulation  of  unclaimed  dividends,  ire 
deem  it  necessary  to  fix,  from  the  day  of  the  promulgation  of  the  present  de- 
cree, the  payment  thereof  at  the  period  of  four  years  from  the  time  of  the 
respective  interests  falling  doe.  This  regulation  does  not  only  apply  to  the 
dividends  falling  due  after  the  present  date,  but  also  to  all  the  dividends  now 
unclaimed ;  in  consequence  of  which  such  of  them  remaining  unpaid  oo  the 
1st  of  January,  1824,  shall  be  forfeited,  and  applied  for  the  lienefit  of  the 
Sinking  Fund. 

Independently  of  the  debts  mentioned  in  article  1,  the  State  is  fuithef 
answerable  for  debts  bearing  no  interest,  in  the  sum  of  eleven  millions  two 
hundred  and  forty-two  thousand  three  hundred  and  forty-seven  rix  dollars 
currency,  arising  from  Exchequer  bills*  and  notes  of  the  late  Saxony  paper  moocj 
letter  A,  according  to  treaty,  and  from  some  other  contingencies.  Onlj  a 
part  as  yet  of  those  which  have  become  unfit  for  circulation  having  been 
exchanged,  are  stated  in  the  aforementioned  account ;  their  further  amoaot 
will  be  specified  in  proportion  as  further  applications  for  Exchanges  are  made. 

There  has<>besides  been  provisionally  brought  in  the  above  statement  a  snin 
of  25,914,694  rix  dollars,  arising  for  the  most  part  out  of  the  proviucial 
debts  of  reconquered  or  newly-acquired  countries,  as  they  were  carried  od 
the  respective  books  of  those  States,  their  definitive  amount  can  only  be  accu- 
rately stated  after  having  undergone  the  necessary  investigations.  The  Minister 
of  Finance  will  occupy  himself  with  their  examination,  which  will  be  cooi- 
pleted  in  the  course  of  the  year  1820,  the  interest  in  the  mean  while  will  be 
paid  out  of  the  general  fund  appropriated  to  that  purpose.  The  mmnagenMBt 
of  these  debts  shall  also,  after  having  been  definitively  ascertained,  be  givea 
to  the  administrators  of  the  public  debt  in  order  likewise  to  be  redeemed,  ex- 
cept in  those  cases  where  provision  has  already  been  made,  as  with  the  Saxooy 
Central  stetter  bonds,  by  means  to  be  pointed  out  hereafter. 

Until  the  establishment  of  a  Sinking  Fund  for  that  purpose,  no  ootice  for 
repayment  can  be  accepted  of  from  the  creditors.  Such  will  only  be  permitted 
in  the  particular  cases  where  domainal  estates,  &c.  which  have  been  spedi* 
cally  pledged  for  that  purpose,  should  have  been  disposed  of  for  accovnt  of 
the  General  Sinking  Fund  of  the  State.  But  on  the  other  hand,  the  outstaod- 
ing  arrears  due  to  the  governments  of  the  aforesaid  provinces,  shall  be  collected 
as  soon  as  possible,  and  applied  to  the  repayment  of  the  respectrra 

♦  Tre-'orschsiine, 
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6r  transferred  to  the  Sinking  Fand,  for  the  proTisional  State  debts,  which  will 
be  established  hereafter. 

•  In  the  event  of  advances  being  made  in  single  provinces  for  the  interests 
Bod  extinction  of  their  respective  provincial  and  commanal  war  debts,  for 
which  the  necessary  means  have  been  provided,  as  stated  nnder  letter  jf.  in 
Statement  No.  1,  the  general  administration  of  Finances  shall  take  care  that 
it  regards  the  endowment  of  the  Sinking  Fund  and  the  extinction  of  the 
above-mentioned  debts,  none  of  the  creditors  shall  be  beneited  any  further 
Chan  has  been  determined  upon  with  regard  to  the  general  debts  of  the  State 
lu  a  preceding  article. 

Having  fullj  provided  the  necessary  securities  for  the  regular  and  punctual 
diicharge  of  the  interest,  and  the  gradual  extinction  of  all  the  State  debts 
without  exception,  it  is  our  desire  that  the  whole  of  the  public  debt  be  ad- 
ministered according  to  the  present  regulations. 

We  shall  personally  attend  to  the  due  fulfilment  of  the  present  enactment 
is  mil  its  branches,  and  we  make  all  persons  entrusted  with  the  management 
thereof  responsible  for  its  execution* 

Cfiven  ai  Berlin^  the  17 ih  January y  ^  Frederic  William.' 

1 820.  <  C.  Prince  Ton  Hardenberg.* 

STATEMENT 

For  the  payment  of  the  Interest  and  Extinction  of  the  Public  Debt. 

^^o•  Income.  annually. 

1  To  disposable  Domains  and  Forest  revenues ; 

out  of  the  Government's  principal  treasury,  Rix  doL  5,S68,000» 
^  From  the  sales  of  Domains ; 

out  of  the  Government's  principal  treasury    ....       1,000,000. 
3  From  the  Salt  duties ; 

out  of  the  general  Salt  fund  in  Berlin 3,276,027.  21.  10 

total  of  Receipts. . .  .Rix  dol.  10,143,027.  21*  10 

ffo.  Expenses.  capital  annually 

1  For  interest  of  the  general  State  debts, 
according  to  the  particular  specification 
aade  by  the  commissioners  for  the  re- 
demption of  the  State  debts,  namely — 

rix  dollars 

•  Ibr  loans  in  foreign  countries. .  35,982,009.  12.     7       1.799.100.  11.     6 
§  •  •  old  ChurmarkJsh  Land 

bonds 3,234,890.  23.     8  160,616.  11.  10 

€   •  •  sundry  debts  by  particular 

acknowledgmenU 698,535.  17.    2  24,836.     9. 

d  . .  mortgages  on  Domains 5,527,246. 262,663.  21.    7 

#  .  .SuUbondi-^StaatS'Schuld^ 
seheinej  or  consolidated  State 
debts,  including  the  necessary 
extraordinary  expences  of  the 
jears  1817  to  1819,  and  the 
accruing  extra  charges  arising 
th«rtfrom,  as  interests  &  prin- 
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cipal  in  arrear,  payments  to 
Foreign  Statei,  fortresges  and 
ganisonS)     repalra    of   roads, 

canals,  &c 119,500.000. 4,780,000.    — 

/  for  the  liquidation  of  debts  not 

yet  completely  acknowledged   15,249,039.  13.     8.         609,960.    — 


first  sum  bearing  interest 180,091,720.  19.  1.     7,637,177.    5.  1 


No.  Expenses, 

2  for  the  extinction  of  the  gene- 
ral debts  of  the  State,  namely, 

A  for  the  debts  included  in  No.  I, 
a,  having  a  specific  Sinking 
Fund  appropriated  to  their  re- 
imbursement     33,124,866.  16.  —        896,166.  16. 


B  for  the  debts,  the  particular 
Sinking  Fund  of  which  is  not 
immediately  forthcoming,  but 
till  which   time    the    general 
Sinking  Fund  is  credited  with 
the  amount  (No.  1,  a)  rixdol. 
2^57,142.  20  gr.  7  pf. 
C  for  the  debts  redeemable  out 
of  the  general  Sinking  Fund. 
a  for  such  whereof  the  interest  of 
redeemed  capital  accrues  with- 
out interruption,  till  their  en- 
tire extinction.  Included  under 
letterfrof No.  1,  3,234,890. 23. 8. 

c 598,535.17.2.    3,833y426.  16.  10. 

b  debts,  of  which  the  Sinking 
fund  is  increased  by  the  interest 
of  the  sums  redeemed,  only  at 
stated  periods,  namely,  in  the 
first  instance  by  those  of  the 
three  years,  1820,  1821,  and 
1822,  after  which  in  ten  years, 
included  in  No.  ], 

letter  d        5,527,245 

e     119,500,000 

/       15,249,039.  13.8. 


•  • .  • 


140,276,484.  13.  8. 
to  which  is 
added  as  at 
B 2,857,142.20.7. 

143,133,427.10.3. 

Total,    including  the   interest — 

accrued  in  the  years  1818  and 

1819    146,966,854    3.  I.        1^589^684 
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D  Debts  bearing  no  interests, 
Exchequer  bills  &  dollar  notes^ 
and  cash  bills,  letter  A  &c.  . .       11,942,347 20,000 

158,219,201    3.  1.       2,605,850  16.  — 
add  from  above ....      33, 1 24,866  1 6.  — 

2d  amount,  redeemable 

capital   191,344,067  19.  1. 

added  interest  on  the  said  sum 7^637,177     5.  10 

Total  of  expenses , 10,143,027  21.  10 

BALANCE. 

Income 10,143,027  rix  dol.  21  qr.  10  hf. 

Expenditure 10,143,027 21  . .    10  .  • 

Berlin^  17 th  January y  Frederic  Willliam. 

1820.  C.  Prince  of  Hardenberg, 

Enactment  respecting  the  aboHtion  of  the  Credit  EttabUshmeni  of  the  StaUy 
Knights  and  Cities  in  the  Mark^  hitherto  subsisting  under  the  name  qf 
Chvrmahkscbe  Landschaft;  dated  I7th  January^  1820. 

The  stipulation  concerning  the  remission  of  some  of  the  daties  appropriated 
to  the  payment  of  the  interests  of  the  capitals  furnished,  in  former  times  to  the 
State,  have  in  pursuance  of  our  ordinances  of  the  27th  and  28th  of  October, 
1810,  on  the  subject  of  the  State  Finances  and  the  new  daties  on  eonsamp* 
tion,  already  been  carried  into  effect,  upon  the  security  of  compensations  in 
money  gifeo  by  the  treasury. 

The  existing  credit  establishments  of  the  State,  Knights  and  Burgesses  in 
the  Mark,  under  the  denomination  of  Churmarksche  Landschqftj  has 
thereby  received  a  completely  different  organisation,  and  is  now  confined  to 
collecting  the  compensation-money  from  the  State,  and  paying  it  over  to  the 
creditors,  in  consequence  of  taking  off  also  of  some  of  the  land,  and  house  tax. 
The  payments  of  the  province  to  its  creditors  constitute  Iherefbre  already  an 
integnd  part  of  the  general  Finance  administration  of  the  State,  so  that  in 
order  to  give  it  the  requisite  degree  of  uniformity,  and  to  afford  ourselves  the 
means  of  taking  a  complete  view  of  the  collected  debts  of  the  State,  for  the 
regular  payment  of  their  interest  and  their  extinction,  we  find  ourselves  in- 
duced to  make  the  following  regulations  : 

1.  The  above  named  credit  establishment  and  the  funds  thereto  belong- 
ing,  under  the  names  of  new  beer  money,  land  and  house  tax,  flour  excise, 
and  city  fund,  are  hereby  for  ever  abolished. 

2.  The  State  on  the  other  hand  takes  upon  itself  all  the  liabilities  of 
said  establishment,  and  also  of  all  its  funds  without  exception,  in  conse-^ 
quence  of  which  they  are  exonerated  from  the  responsibilities  attached 
thereto,  and  circulating  nnder  the  name  of  OluChurmarkish  ProvijicijUi 
Oblioatioks  ;  Aite  churmarksche  iandschatUehe  Obiigationen. 

s  2 
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All  the  assets  and  reTenue  of  whatsoever  nature,  hitherto  belonging  to  the 
establish menty  shall  from  the  present  period  be  paid  to  and  taken  over  by  the 
State,  only  however,  for  the  purpose  of  being  regularly  applied  to  the  pay- 
ment of  the  interests  of  the  debts  of  the  institution,  as  also  to  establish  a 
more  perfect  system  of  reduction  than  has  hitherto  been  adopted. 

The  direction  of  the  debts  of  the  said  establishment  shall  devolve  to  the 
Administration  of  the  public  debts  of  the  State,  instituted  by  our  ordinance  of 
this  day,  to  whom  the  sundry  creditors  without  eiLceptiou  are  to  apply  in 
future,  as  well  for  the  payment  of  their  dividends  as  for  the  repayment,  ac- 
cordmg  to  the  above  named  law,  of  the  bonds  denominated  Old  Clutrmarkisk 
Provincial  Obligations, 

Although  according  to  our  financial  edict  of  the  27th  of  October,  1810, 
the  interests  on  all  the  State  debts  were  not  to  exceed  four  per  cent,  yet  the 
payments  of  the  dividends  on  the  debts  hereby  taken  over  by  the  State,  shall 
continue  upon  the  same  footing  as  heretofore,  and  in  currency.  The  repay- 
ment of  the  principal  shall  take  place  in  the  particular  coins  stipulated  in  the 
respective  documents. 

The  clerks  and  other  persons  holding  offices  in  the  aforesaid  establishments, 
shall,  in  as  far  as  it  may  not  be  practicable  to  employ  them  in  the  newlj- 
formed  administration  of  the  debts,  be  provided  with  other  situations  in  the 
service  of  the  State,  as  soon  as  any  opportunities  shall  offer,  in  proportion  to 
their  qualifications  and  present  salaries,  which  they  however  retain  till  such 
time,  upon  condition,  nevertheless,  to  be  employed  ad  interim,  in  some  other 
way  without  receiving  any  other  compensation.  ^ 

Such  persons  as  hold  offices  under  government,  and  are  besides  employed  ia 
the  establishment  hereby  suspended,  shall  receive  compensation  for  the  dimi- 
nution of  salary  thereby  occasioned  ;  the  superannuated  list  belonging  thereto 
shall  continue  to  the  parties  during  their  lives. 

We  charge  our  Minister  of  the  Interior  with  the  dissolution  of  the  eiistiog 
establishment,  and  with  its  transfer  to  the  above-named  financial  administia- 
tion  of  the  public  debts. 

The  stipulation  of  the  present  ordinance  with  respect  to  the  abolition  of  the 
Churmark  credit  establishment,  is  not  however  applicable  to  any  of  the  eaistiof 
regulations  of  the  States  of  the  Chur  and  Neumark,  with  regard  to  which 
further  arrangements  are  to  take  place,  when  the  measures  determined  upoo 
by  our  ordinance  of  the  22d  of  May,  1815,  respecting  a  general  representa- 
tion, shall  have  been  carried  into  effect. 

Given  at  Berlin^  the  17th  of  January ^  1820, 

Fredekik  William, 
Prince  y.  IlAiiDENBEao. 

Order  in  Council  addressed  to  the  Ministry  ofState^  respecting  the  estahlkk' 
ments  of  He  State j  and  the  Public  Debt  of  the  17 th  of  January  ^  1890. 

'  It  Is  highly  necessary  that  no  further  delay  should  take  place  in  the  so  Umg 
suspended  regulations  of  the  government  establishments,  and  of  the  puhlic 
debt,  which  the  difficulties  in  the  way  thereof  have  hitherto  occasioned.  I 
have  therefore  not  only  in  pursuance  of  the  reports  of  the  Committee  ap- 
pointed to  investigate  them  in  the  year  1817,  and  of  the  administrmtive  revi- 
sion of  the  Comptrollers  General  in  1817-19,  but  also  upon  the  ample  opinioa 
thereof  furnished  me  under  the  presidency  of  the  Chancellor  of  State  reitlve<i 
as  follows : — 
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The  projected  general  financial  situation  of  the  State,  res)>ectlng  the  corrent 
umual  income  and  expenditure,  together  with  the  reports  of  the  Cominittee 
of  Stale  iufestigation  of  (tie  year  1817,  as  also  the  later  examinatioDS  on  the 
subject  under  the  preiideacy  of  the  Chaocelloi'  of  State,  along  with  the  enact- 
QiCDts  of  the  tax  r^eulating  Committee,  \a  pursuance  uf  the  laws  on  taxation 
of  ihe  ?6th  May,  1818,  and  Sth  February,  18l!l,  on  ihe  subject  of  an  increaM 
of  Kome  of  the  iHies,  ihall  im mediately  be  laid  before  the  Ministry  of  State  for 
deliberalion. 

The  result  of  which  deliberation  and  the  law  project  to  which  it  will  giv« 
rise,  bball  be  referred  to  the  Cabinet  Council  for  their  opinion  and  approbai- 

I  have  already  in  the  proposed  project  of  Rnam'e  for  1890,  reduced  several 
of  the  henda  of  the  administrative  expenditures,  and  thereby  diminished  the 
charge  to  the  ram  of  50,863, 1  SO  rtx  dollars. 

This  charge  however  will  not  be  fully  covered  by  the  existing  revenues  of 
the  State,  oi'  by  the  taxes  to  be  raised  according  to  the  ordinances  of  the  iOtli 
of  May,  1818,  and  the  8th  of  February,  1819,  and  which  are  to  continue  in 
operation.  I  therefore  reserve  to  myself  to  determine  after  the  closing  of  the 
deliberations  now  taking  place  at  the  Miuistry  of  State  and  at  the  Cabinet 
Council,  under  what  modifications  the  projected  increase  of  duties  shall  take 
pl«e. 

The  above  meulioned  amount  of  necessary  expenditure  shall  not  be  in- 
creased upon  any  account  whalsoever.  The  respective  hcods  of  each  of  tho 
branches  of  the  administration  are  personally  responsible,  and  the  whole 
Ministry  of  State  is  more  particularly  answerable  to  me  to  that  effect,  since 
the  total  sums  Hited  by  me,  are  adequate  for  the  purposes  required  in  the  pro- 
pa«ed  Budget  of  the  Stale. 

I  stipulate  by  the  present,  that  the  respective  heads  of  expenditure  be  ac- 
cordingly regulated  with  the  sanction  of  the  Comptroller  Generars  office,  and 
that  the  drawbacks  upon  salaries  and  personal  contributions  hitherto  fixed 
•hall  remain  in  force.  The  Ministers  of  State  are  further  held  to  consult  im- 
mediately with  the  Complrolleis  General,  and  to  devise  means  whether  far- 
ther reductions  besides  those  already  pointed  out  may  not  be  produced, 
particularly  by  diminishing  the  number  of  officers  and  clerks,  as  also  the  mili- 
tary and  civil  establishments.  This  will  no  doubt  be  fonnd  practicable  in 
fbtnre  by  attendliig  to  the  stipulations  of  my  ordinance  of  the  3d  of  November, 
1817,  according  to  which  all  the  chiefs  of  the  departments  must  devote  lhem> 
»elTea  to  propose  measures  by  which  the  provincial  administrations  may  be 
reduced,  and  brought  to  a  general  central  administrative  result.  I  shill 
farther  communicate  to  them  my  intentions  on  that  head. 

The  savings  which  by  those  means  may  be  effected,  as  also  the  proceeds  of 
the  realization  of  the  assets  and  arrears  of  the  State,  arising  out  of  the  income 
to  the  end  of  181 Q,  to  cover  the  remaining  expenses  of  that  year,  and  all  other 
receipta  accruing  from  the  present  sources  of  revenne,  shall  be  collected,  and 
together  with  such  other  casual  income  as  I  shall  point  out,  be  paid  over  to 
the  Minister  of  State  Count  von  Lotlam,  who  in  hia  office  of  Chief  of  the 
Exchequer  and  Comptroller  Genervl,  is  charged  with  the  management  of  the 

The  state  of  the  public  debt  has  been  definitively  settled  by  my  ordinance 
of  this  day,  and  its  amount,  with  the  regulations  for  the  payment  of  the  divi- 
dends and  for  its  extinction,  have  been  made  publicly  known. 

In  order  that  all  persons  may  be  fully  acquainted  with  the  real  situation  of 
the  finances  of  the  State,  and  be  aiTordcd  an  opportunity  of  convincing  them- 
tclvei  Ihat  n«  eipensea  are  incurred  but  such  ai  are  absolutely  wanted  for  the 
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urgent  necessities  of  the  interior^  and  the  securitjr  of  the  State,  as  also  for  the 
maintenance  of  the  public  faith,  in  the  fulfilment  of  its  engagements,  the 
^boTe  named  genersd  state  of  the  finances  shall,  after  haying  been  duly 
verified,  be  published,  and  continue  to  be  regularly  made  known  everj  three 
years. 

On  the  present  occasion  I  am  also  desirous  of  regulating  the  following  im- 
portant subjects,  which  have  been  some  time  under  consideration,  namely, 
the  determining  the  ordinances  with  respect  to  the  poor  Public  Schools, 
the  regulation  of  the  provincial  and  communal  War  debts,  owing  in  the  Chnr« 
mark,  Neumark,  East  Prussia,  and  in  the  city  of  Dantzig,  as  also  with  regard 
to  the  Pension  list,  and  shall  therefore  expect  that  the  opinion  of  the  Council 
of  State  on  these  subjects  be  communicated  to  me  forthwith  and  during  their 
present  session.  Fesuxric  IYuxiam. 

Berlin^  17th  January^  1820. 

Order  in  Council  qf  the  17 ih  of  January  ^  1820,^r  regulating  the  Juiurt 
connection  between  the  Ministry  of  Staie  and  the  Con^troHer  General 
(General  KontroUe). 

As  in  consequence  of  my  dispositions  of  the  1  Ith  of  January  and  21st  of 
October,  1819,  and  the  particular  ordinance  of  this  day,  the  whole  manage- 
ment of  the  State  (Staatihauihait)  is  placed  under  the  joint  responsibility  of 
the  Ministers  of  State,  it  becomes  necessary  that  the  general  comptroll  hitherto 
attached  to  their  offices,  should  receive  such  modifications  as  the  altered  state 
pf  things  require. 

I  have  therefore  determined  to  connect  more  closely  that  office,  the  Chief  of 
which  is  already  a  member  of  Administration,  with  the  Ministry  of  State ;  in 
consequence  of  which — In  e?ery  case  where  it  may  be  necessary  to  establish 
new  or  alter  the  already  existing  laws  of  the  State — to  regulate  the  general 
or  particular  heads  of  expenditure^-or  to  appropriate  extraordinary  sources  of 
income  or  additional  payments,  all  of  which  however  remain  subject  to  my 
special  approbation,  such  shall,  by  degrees,  as  they  come  before  the  members  of 
administration,  be  submitted  to  the  Comptrollers  General,  who,  as  forming 
part  of  the  Ministry  of  State,  shall  take  part  in  the  deliberations,  and  the 
Director  thereof  be  present  at  their  being  proposed,  so  that  it  may  not  be 
necessary  in  future  to  have  recourse  td  written  communications  between  anj 
one  of  the  individual  Ministers  and  his  Department  on  the  one  hand,  and  the 
Comptroller  General's  office  on  the  other. 

The  Comptroller  General's  office  however  shall  continue  a  separate  establish- 
ment as  heretofore  in  all  cases  not  relating  to  opinion,  but  to  the  forming  of 
treasury  statements,  and  the  management  of  the  public  accounts.  In  wluch 
latter  qualification  it  will  provide  for  their  being  administered  in  a  manner  to 
afiford  a  complete  view  of  the  property  of  the  State,  its  income  and  expend!- 
ture,  and  submitted  to  me  in  manner  as  before,  at  the  appointed  periods. 

Ail  communications,  applications,  and  proposals  with  regard  thereto,  are  to 
be  made  by  the  Comptroller  General's  office  ;  dififerences  arising  therefore  be- 
tween them  and  the  individual  parts  of  that  administration  shall  be  submitted 
to  the  collected  Ministers  of  State,  and  be  determined  by  them. 

Should  any  alterations  in  the  instructions  for  the  Comptrollers  Geoeial  of 
the  9th  of  March,  of  this  year,  become  necessary.  Ministers  shall  determifle 
upon  them,  and  present  them  to  me,  for  my  approbation,  &c. 

Berlin^  17/A  Januat'y^  1820. 
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Ord€r  in  Council  with  reiped  to  the  future  rolaikmt  qfthe  Oenerai  DirMUm 
of  the  Commercial  Maritime  Society y  of  the  \7th  of  January j  1820.  Ad' 
dressed  to  Prince  Hardenberg. 

The  regulation  of  the  amount  of  the  Public  Debt,  which  has  at  length  been 
just  completed,  and  the  future  management  thereof  requiring,  that  the  de- 
partment of  the  Commercial  Maritime  establishment,  existing  under  the  firm 
of  General  Direction  of  the  Maritime  Society,  shall  receive  for  the  future  a 
separate  organization  conformabljr  to  the  altered  nature  of  its  institution.  I, 
In  consequence  of  the  proposals  submitted  bj  them,  stipulate  as  follows : — >• 

The  Greneral  Direction  of  the  Maritime  Commercial  Society,  with  Its  c*x- 
isting  esublish men ts,  or  those  it  maj  further  acquire,  shall  in  future  be 
considered  a  financial  and  commercial  institution,  completely  independent  of 
the  Ministry  of  Finance. 

I  appoint  the  actual  Privy  Upper  Finance  Councillor  and  Director  Rother^ 
as  chief  thereof,  upon  his  accession  to  which  office  he  immediately  ceases  to 
be  a  Royal  Commissary. 

To  him  shall  be  confided  with  unlimited  powers,  but  under  his  own  per* 
fonai  responsibility,  the  special  management  of  the  affairs  of  this  establish- 
ment. 

The  Directors  and  all  the  individuals  forming  part  of  this  institution  are,  at 
far  as  regards  its  administration,  under  the  comptroU  of  the  Chief. 

The  sphere  of  the  operations  of  the  latter,  and  the  particular  object  of  the 
occupation  of  the  establishment,  are  therefore  fixed  as  follows  : 
-  Firstly.    This  Society  shall  continue  under  the  well  known  firm  of  Greneral 
Direction  of  the  Commercial  Maritime  %oc\eij  ir—General^Direktion  der 
Seehandlungssozielet. 

Id.  They  shall  manage  as  heretofore  the  purchases  of  Salt  in  England, 
France,  and  Portugal,  and  deliver  the  necessary  quantities  into  the  magazines 
established  nearest  the  coast,  wherever  it  is  held  at  the  disposal  of  the  Salt 
distributors. 

3d.  They  also  are  to  continue  as  before  to  incash  the  surplus  of  proceeds  of 
the  sales  of  salt  in  East  and  West  Prussia,  and  In  Lithuania,  for  account  of 
the  respective  funds. 

4th.  All  the  financial  operations  of  the  State,  foreign  or  domestic  without 
exception,  which  require  the  assistance  of  a  commercial  agency,  are  from 
the  present  date  to  be  entrusted  to  the  Maritime  Society,  on  the  requisition 
of  the  respective  Boards,  and  against  payment  of  the  chai^ges  attending  them. 
'  I  grant  In  particularly  herewith  to  the  Society,  the  exclusive  privilege  of 
Bnanaging  all  the  affairs  relative  to 

The  payment  of  the  interest  and  principal  of  the  debts  contracted  'abroad 
for  account  of  the  Administration  of  the  State  debts. 

The  collecting  of  funds  due  abroad  from  whatever  cause  they  may  be  owing, 
for  account  of  the  departments  of  the  said  administration. 

The  purchase  of  any  foreign  produce  necessary  for  the  serrice  of  the  State. 

For  the  management  of  the  transactions  Intrusted  to  the  Society,  and  the 
liabilities  arising  from  them,  the  State  will  give  ample  security.  But  in  order 
that  the  affairs  of  the  Society  be  conducted  in  conformity  with  the  above 
stipulations,  it  is  placed  under  the  general  supervision  of  the  State,  to  which 
priirpose  a  commission  of  trusteeship  is  appointed.  The  President  of  the 
Council  of  State  for  the  time  being,  shall  always  be  a  member  of  the  same, 
bj  virtue  of  his  office.  For  the  present  however  I  appoint  as  metuberfl 
thereof — 

1.  Yourself. 
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9»  The  Miniiter  of  State  and  Liettteiiaiit*Grenend  Count  von  Loitermf 

and 

3.  The  Director  of  the  Statistical  Board,  actual  Privj  Upper  Couniellor 

of  State  Hoffman. 

The  Trustees  shall  assemble  every  half  jear,  and  at  one  of  their  nieetings 
the  Chief  of  the  Society  shall  be  present,  and  render  an  accoant  of  the  situa- 
tion of  the  establishment,  and  of  the  operations  and  transactions  which  hate 
taken  place.  The  inspection .  of  the  annual  accounts  shall  devolte  to  the 
Chairman  for  the  time  being  of  the  Upper  Board  of  Accounts — Oberreckmumgi 
kotamsr* 

I  leave  it  to  you  to  make  these  present  dispositions  publicly  known,  and  to 
do  the  needful  for  their  due  execution. 

FrBDSSIC  WlUJAlU 

BerUny  UthJanuaryj  1820. 

To  the  Chancellor  of  State ^ 
Prince  von  Hardenberg. 

Ordinance  reipecting  the  equallhdng  the  Sale  Prices  qf  Salty  at  each  qf  the 
Salt  Magaxinei  of  the  State  y  of  17 th  January  y  1820. 

We  Frederic  William,  &c. 

Whereas  one  of  the  principal  objects  of  the  new  laws  of  taxation.  Is  to 
facilitate  the  free  circulation  of  commodities  in  the  interior,  and  as  the  regu- 
lations of  our  former  enactment  of  the  10th  of  June,  1816,  prescribing  differ- 
rent  prices  of  salt  in  various  parts  of  our  States,  are  incompatible  therewith — 
yet  as  the  necessary  expenses  of  the  State  occasioned  by  the  heavy  anonnt 
of  interest  required  for  the  debts  contracted  daring  the  late  war,  as  also  for 
the  means  of  providing  for  its  gradual  discharge,  are  considerably  increased, 
and  do  not  allow  of  any  modification  in  the  price  of  15  rix  dollars,  established 
many  years  since  in  the  provinces  of  Silesia  and  Posen,  without  prejudice  to 
the  manufacturers.  We  order  by  the  present,  after  having  taken  the  opinion  of 
our  Council  of  State,  as  follows : — 

1.  The  salt  required  for  the  consumption  of  the  interior,  out  of  the  maga- 
xines  of  the  salt  works  and  factories,  shall  be  sold  every  where  at  the  same 
price,  namely,  at  fifteen  current  rix  dollars  per  ton  of  405  pounds*  In  those 
roagaxines  where  it  is  sold  in  small  parcels  and  quantities,  the  price  shall  be 
charged  at  the  same  rate  of  15  rix  dollars  for  405  pounds.  In  the  districts 
situated  beyond  the  line  of  Custom  Houses,  these  prices  shall  only  be  con- 
formed to  in  as  far  as  the  particular  circumstances  of  the  cases  will  admit  of. 

2.  It  shall  not  be  allowed  to  charge  any  thing  beyond  the  price  of  15  fix 
dollars  per  ton,  either  in  the  way  of  emolament  to  the  factors,  or  for  the 
expense  of  carriage,  casks,  or  packages.  The  delivery  of  the  casks  shall  take 
place  within  the  salt  roagaxines,  where  the  purchasers  receive  the  salt  froiD  the 
stapel,  and  if  required  by  them  they  shall  be  weighed  without  any  expense. 

3*  Etery  one  may  receive  the  necessary  supply  of  salt  from  any  of  the 
mai^aines  he  may  think  proper ;  but  the  purchase  of  salt  shall  be  facilitated 
to  our  subjects  in  the  western  provinces,  by  the  establishment  of  a  greater 
number  of  factories. 

4.  The  penalties  upon  the  smuggling  of  salt  remain  in  force,  according  ta 
the  111th  and  following  articles  of  the  Custom  and  Consumption  duty  ordi- 
nance of  the  26th  of  May,  1818,  and  the  value  of  the  smuggled  salt  shaU  for 
that  purpose  be  estimated  at  the  sale  price  In  the  factories. 

Given  at  Berlm  the  17 th  of  January  18iO,  4re. 
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Siaiemeni  of  the  General  Income  and  Expenditure  for  the  ordinary  exigencies 
of  the  State  J  as  fixed  by  the  King  of  Prussia  on  the  7  th  ofJune^  1821. 

Income, 
Income  of  the  Forest  and  Domains,  after  dedacting  the 

amoant  appropriated  to  the  Crown rix  dol.  5,604,650 

Sales  of  Domains  for  the  redemption  of  the  public  debt  1,000,000 

Mines,  salt  works,  and  china  manufactory  in  Berlin ....  572,000 

Post  Office 800,000 

Lottery 507,800 

Monopoly  of  Salt 3,800,000 

Direct  and  Indirect  Taxes. 

Land  tax  and  others  of  the  same  kind 9,326,000 

Tax  on  the  different  classes —  Kiassensteur . .   6,321 ,850 

Ditto  on  trade 1,600,000 

Ditto  on  consumption  of  foreign  and  inland 
produce,  tolls,  shipping,  and  other  esta- 
blishments of  intercourse 15,280,000 

Causeways 420,000 

Sumps    2,910,000 

35,857,850 

Miscellaneous  and  extraordinary  receipts     1,857,700 

Total  amount  of  Income rix  dol.       50,000,000 

Expenditure, 
Privy  Council,  Chancery,  Ministers  of  State,  Boards  of 
Ordinance,  of  Statistics,  Archives,  Secretaries  of  State, 
Comptroller  General's  office,  and  Chamber  of  Ac- 
counts      rix  dol.     300^556 

Foreign  Department,  including  Ambassadors  abroad  .  • .  600,00(> 

Ministry  of  Worship,  of  Instruction  and  Medicine  ....  2,000,000 

Ministry  of  Justice 1,720,000 

Ministry  of  the  Interior  and  of  Police 2,300,30b 

For  the  Ministry  of  Professions  and  Trade. .  1,154/X)0 
Ditto  for  the  Highways 420,000 

1,574,000 

Ministry  of  War,  Military  Foundling  Hospital  at  Potz-       , 

dam,  and  Officer's  Widows  Fund 22,884,300 

Ministry  of  Finance  for  the  Central  Administration 272,100 

Ministry  of  Finance,  including  the  Administration  of 

the  Public  Debt,ior  the  payment  of  the  interests,  and 

the  gradual  redemption  of  the  provincial  Debts    ....  1 ,1 59,730 

Interest  and  repayment  of  the  Public  Debt 10,143,020 

Pensions,  Salaries,  &c 2,700,000 

Various  Col  leges 2,500,000 

For  the  support  of  the  Chief  Studs 160,000 

To  cover  deficiencies  in  the  receipts,  extraordinary,  Sc 

various  improvements    1 ,686,000 

ToUl  of  Expenses rix  doL  50,000,000 

T 
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Law  for  the  Re'establiskment  of  the  Nationtd  Debt  and  fir  providing 
the  necessary  Funds  for  the  Treasury.    Dated  lith  of  May ^  1814. 

I      ■      ■       «  -  ... 

We,  William,  &c. 

Haying  taken  into  consideration  the  necessity,  in  order  to  (no- 
vide  for  the  unaToidabie  expenses  requisite  for  raising  the  army,  the  dischiirge 
of  the  unpaid  dividends  of  the  National  Debt,  and  for  the  new  regrnlatioiii  of 
various  other  branches  of  the  administration ;  of  encreasing  the  ordinary  rerenae 
of  the  State  by  additional  resources,  without  pressing  upon  reviving  indnstrj, 
or  withdrawing  capital  to  the  prejudice  of  commerce : 

And  being  desirous  at  the  same  time  to  give  the  earliest  possible  testimooj 
of  our  anxious  wish  to  diminish  the  losses  to  which  public  stock-holders  and 
charitable  institutions  have  been  isubjected  under  a  foreign  government,  in  as 
far  as  present  circumstances  will  admit  of: 

We  have,  after  advising  with  the  Council  of  State,  and  with  the  approbatioa 
of  the  States  General  of  these  larids,  thought  fit  to  enact,  and  we  enact  by  these 
presents,  that 

Art.  ].  The  existing  funded  National  Debt  shall  be  converted  into,  aad 
replaced  by  a  newly  to  be  established  debt,  which  shall  be  divided  into  aa 
actual  debt  bearing  interest,  and  a  deferred  debt.     UitgesteUe  schuld. 

2.  The  actual  debt,  xcerkelyke  schuld^  shall  bear  an  annual  interest  of  %\ 
per  cent.     The  deferred  debt  shall  at  successive  periods  bear  a  like  interest. 

3.  The  present  funded,  or  inscribed  debt,  shall  be  converted  during  tKe 
current  year,  and  no  further  interest  be  paid  upon  the  same,  hut  what  fidls 
due  in  1814. 

4.  The  new  publico  debt  shall  commence  on  the  1st  of  January,  1815,  from 
which  day  the  interests  shall  be  reckoned,  and  paid  half-yearly  from  the  time 
of  their  falling  due  at  the  end  of  June  and  of  December. 

5.  The  conversion  stipulated  in  Art.  1,  shall  be  efiected  in  the  following 
way,  and  be  regulated  as  regards  the  amount  of  capital  standing  in  the  naoifs 
of  the  respective  proprietors  on  the  Great  Book  of  the  National  Debt,  on  tkt 
1st  of  September  next,  in  the  proportions  as  follows  z 

There  will  be  granted 
2000  florins  capital  1{  per  cent,  integral  actual  debt,  and  4000  florins 
capital  3}  per  cent.  Integral  deferred  debt^  against  the  payment  of  100  florias 
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in  moncj,  and  transfer  of  stock  inscribed  in  the  present  Great  Book  of  the 
National  Debt  upon  the  following  terms : 

Parties  desirous  of  taking  the  real  amount  of  their  capital  as  a  criterion  of 
the  transfers  to  be  made  by  them,  shall  for  every  100  florins  in  money  furnish. 

fl.  10400    of     H  percent,  current  stock, 
or       8585      ..      H     


6760     ..     2|      


•  • 


5200  . .  ^ 

5005  . .  2 J 

4505  . .  3 

4160  . .  3| 

3690  . .  4 


•  • 


•    •  ^vVr«/  •   •  %M  •    •   •    • 


3145     ..     4^ 


2600     ..      5|     .... 
•  •      o        •  • .  • 

•  •  ^t»W/\f%f        •  •         t  •  •  • . 


•  • 


2600     . .      5{ 
2395     • .     6 
2808     . .     7 
940     . .     5       ....        integral  debt. 
Those  who  might  be  desirous  of  making  their  transfers  in  reference  to  the 
amount  of  annuities  they  receire,  will  have  to  transfer  for  every  100  florins  an 
amount  of  stock  equivalent  to  f.  45  per  annum. 

6.  In  order  that  the  holders  of  reimbursable  debts  may  not  be  excluded 
from  the  obligations  or  advantages  to  which  other  stock-holders  will  be  liable 
in  consequence  of  the  present  enactment,  their  annuities  shall  be  converted 
into  perpetual  rentes,  at  their  present  value,  according  to  a  table  to  be  formed 
and  appro?ed  by  us. 

7.  All  life  annuities  shall  continue  to  be  paid  in  full  as  before,  and  are  not 
in  any  respect  comprised  in  the  present  law. 

8.  A  sum  of  four  millions  of  florins  shall  be  annually  redeemed  from  the 
actnal  debt,  and  an  equal  amount  of  deferred  debt  shall  be  transferred  to  the 
mctoal  debt,  to  be  determined  by  annual  drawing  of  lots,  in  manner  as  shall  be 
hereafter  determined. 

0.  The  amount  of  the  National  Debt  having  to  be  deliberated  upon  ewery 
jemr,  according  to  the  11 8th  article  of  the  Constitution,  it  shall  at  the  same 
time  be  determined  whether  a  larger  sum  than  four  millions  cannot  be  laid  out 
for  the  redemption  of  the  debt,  in  order  to  promote  still  further  the  interests  of 
the  creditors  of  the  State. 

10.  The  certificates  of  the  dividends  falling  due  in  1814«  shall  be  delivered 
at  the  administration  of  the  Great  Book,  at  the  respective  days  on  which  they 
become  payable. 

11.  A  Committee  shall  be  named  by  us  for  the  purpose  of  carrying  into 
effect  the  regulations  of  the  present  enactment. 

12.  After  the  1st  of  September  next,  all  the  stock-holders  of  the  different 
descriptions  of  the  National  Debt  shall  transfer  their  stock  to  the  said  Com- 
mittee, and  pay  the  sum  of  100  florins  in  the  proportions  aforesaid,  in  money^ 
or  in  the  hereafter  to  be  mentioned  anticipation  receipts. 

13.  In  order  to  facilitate  these  payments,  the  certificates  of  dividends  due 
will  be  taken  as  money. 

14.  The  Committee  will  deliver  one  or  more  receipts,  in  the  proportion  of 
fl.  3000  actual  and  fl.  4000  deferred  stock,  for  each  transfer  of  stock  and  ad- 
ditional payment  of  100  florins,  as  mentioned  in  article  12.  These  receipts 
will  be  separate  as  regards  the  actual  and  the  deferred  stock,  and  be  made  to 
bearer* 

15.  The  holders  of  then  will  be  entitled,  after  the  Ist  of  January,  1815, 
aecording  to  the  order  in  which  they  will  be  called  up,  to  have  the  amounts 
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therein  mentioned,  innsferred  on  the  new  (xreat  Books,  which  will  be  fomed 
of  the  actual  and  deferred  debts,  in  the  names  they  may  appoint. 

16.  No  receipts  will  be  granted  for  qoalified  (tmst)  accoonts,  and  for  ia- 
scriptions  on  the  present  Great  Book,  upon  which  there  are  any  lien*,  but  tiie 
owners  of  such  stock  shall  receive  from  the  commissioners,  for  their  own  re- 
sponsibility, a  certificate  of  their  having  conformed  to  the  stipnlations  of  this 
law,  and  the  Commissioners  shall  take  care  that  all  such  stock  be  inscribed 
upon  the  new  Great  Book,  in  the  manner,  aud  with  the  like  liabilities  to 
which  they  are  subject  at  present. 

17.  Such  private  establishments  as  may,  in  consequence  of  the  10th  article 
of  the  law  on  the  Great  Book  of  the  National  Debt  of  the  27  th  of  January, 
1809,  have  delivered  certificates  of  participation  in  the  stocks  inscribed  in 
their  names,  shall,  as  falling  within  the  term  of  the  last  mentioned  article,  be 
considered  in  the  same  light  as  the  holders  of  trust  or  alienated  stock,  allow- 
ing them  nevertheless,  such  facilities  as  the  management  of  their  affairs  mtj 
require,  and  as  may  be  consistent  with  the  security  of  the  holders  of  the 
certificates ;  all  of  which  shall  be  settled  by  us  in  a  further  regulation. 

18.  The  afore-mentioned  transfers  and  contributions  in  money,  must  be 
made  in  four  instalments :  viz.  one-fourth  before  the  last  day  of  September, 
another  before  the  last  day  of  October,  a  third  before  the  last  day  of  Novem- 
ber,  and  lastly,  the  fourth  quarter  before  the  end  of  December,  1814. 

19.  Parties  failing  to  transfer  the  fourth  share  at  the  period  mentioned, 
shall  not  be  entitled  to  the  receipts  above  named,  iii  the  course  of  t\As  year,  or 
to  the  certificates  from  the  Commissioners,  and  also  be  deprived  of  tiie  privilege 
of  having  the  inscriptions  for  181 5  on  the  respective  books.  The  receipts  aad 
certificates  for  the  neglected  transfers  shall  in  such  case  not  be  delivered  till 
during  tbe  course  of  1815,  and  the  parties  not  be  called  up  and  inscribed  till 
after  the  first  of  January,  1816,  so  that  they  will  not  only  be  debarred  frrai 
having  their  stocks  transferred  during  that  period,  but  also  be  deprived  of  their 
dividends  during  the  whole  of  the  year  1815,  as  likewise  of  the  chance  of 
their  shares  in  the  deferred  stock  being  converted  into  actual  stock  in  that  year. 

20.  Parties  not  having  complied  with  the  stipulations  of  the  present  bw 
within  ten  years  from  the  Ist  of  January,  1815,  shall  forfeit  all  claims  to  their 
right  of  transfer,  and  their  capital  fall  to  the  sinking  fund  to  be  hereafter 
mentioned. 

21.  Upon  such  transfers  as  are  made  by  anticipation,  allowances  at  the  rite 
of  five  per  cent,  per  annum  shall  be  granted  as  follows  : 

For  the  first  instalment  1§  per  cent,  for  4  months. 
....    second  ......   14   3 


third      i  2 

fourth    ^ 1 


22.  To  make  amends  for  the  heavy  losses  experienced  by  charitable  aad 
religious  institutions,  they  shall  for  every  annuity  which  they  were  in  possessioa 
of  on  the  31st  of  December,  1813,  or  in  the  event  of  any  part  thereof  baring 
since  been  disposed  of,  for  the  annuities  they  now  have  remaining,  receive  for 
every  50  fl.  annuities  fl.  2000  principal  actual,  and  4000  fl.  deferred  stock, 
without  paying  any  additional  amount  as  specified  at  Art.  12.  The  transfers 
shall  be  made  ex  officio^  by  the  commissioners  mentioned  in  Art.  1 1* 

23.  Such  charitable  institutions  and  establishments  shall  nevertheless  be  it 
liberty  to  convert  their  stock  in  manner  aforesaid ;  in  Which  case  they  shall 
be  considered  as  private  holders  of  trust  stock,  and  the  directors  and  managers 
of  such  establishments,  shall  be  held  to  declare  their  intention  by  writing,  to 
the  Commissioners  of  the  Great  Book  of  the  National  Debt. 
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M.  BqI  for  id!  stocks  aeqnirad  after  tlie  Ist  of  January,  1 814,  by  sncli  msti* 
tntioDS,  they  shall  be  considered  in  no  other  light  than  as  private  Individnals. 
-  35.  In  order  to  render  the  present  measures  as  advantageous  as  possible  to 
the  creditors  of  the  State,  and  to  afford  them  well  grounded  hopes  of  th^ 
gfadaal  recovery  of  their  losses,  the  extiaction  of  the  deferred  stock  shall  be 
accelerated  through  the  medium  of  a  sinking  fund  to  be  established,  to  which 
fund,  independently  of  a  sum  of  two  millions  of  florins  annually,  and  the  lbr« 
feitnres  it  will  be  entitled  to,  according  to  article  20  of  the  present  law,  suck 
further  sums  shall  be  added  as  the  States«General  shall  upon  our  proposal 
appoint  every  year. 

S6.  With  a  view  of  proceeding  regularly,  and  without  the  imposition  of  any 
additional  taxes,  in  providing  for  the  necessities  of  the  Treasury,  and  to  give 
at  the  same  time  every  facility  and  advantage  to  all  parties  willing  to  co« 
operate  in  such  salutary  measures,  a  loan  shall  be  opened  by  way  of  anticl* 
pation. 

37.  From  the  1st  of  June  next,  every  person  shall  be  at  liberty  to  partici^ 
pate  In  that  loan  by  subscribing  thereto. 

38.  As  soon  as  the  amount  of  subscriptions  shall  have  reached  the  required 
•nm,  that  is,  the  proportional  amount  of  ft.  100,  necessary  for  the  transfer  of 
each  amount  of  stock  standing  in  the  present  GttBt  Book,  in  the  manner 
stated  at  Art.  5 ;  this  loan  shall  be  considered  as  closed,  and  no  further  sub^ 
scriptions  be  therefore  accepted  of,  than  will  be  wanted  for  such  purpose. 

39.  Should  this  loan  be  completed,  the  fl.  100  or  more,  required  for  the 
fceeessary  additional  payment  to  procure  the  transfer  of  stock  aforesaid,  shall 
Bot  be  paid  in  money,  but  have  to  be  furnished  in  certificates,  rec^Hsienj 
ariiing  out  of  this  loan,  .as  shall  be  described  hereafter. 

90.  Five  per  cent,  of  the  amount  subscribed  shall  be  paid  at  the  time,  when! 
an  Inscription  receipt  shall  be  granted,  on  which  the  following  further  install 
ments  shall  be  made,  after  deducting  the  5  per  cent,  already  paid ;  namely, 

Before  the  1st  of  July,  35  per  cent. 

1st  of  Aug.    30 

1st  of  Sept.    45 

But  parties  will  be  at  liberty  to  pay  up  the  whole  amount  of  their  subscription 
at  the  time  of  subscribing,  or  before  the  1st  of  July. 

31.  A  discount  of  seven  months'  interest,  at  the  rate  of  5  per  cent,  per 
anmrai,  will  be  allowed  on  all  payments  made  before  the  1st  of  July ;  of  six 
aionths  on  payments  before  the  1st  of  August ;  and  lastly,  of  five  months  on 
anticipations  of  payments  made  before  the  1st  of  September. 

33.  For  the  inscription  receipts,  inschr^ing  renversaleny  thus  paid  up,  or 
at  the  payment  of  the  above  stipulated  instalments ;  certificates,  red^sisten^ 
of  from  fl.  100  to  fl.  1000,  rising  by  one  hundred  florins  each,  shall  be  deli- 
vered, which  shall  be  taken  in  payment  as  money  by  the  Commissioners  of  the 
National  Debt. 

S3.  As  a  further  inducement  to  participate  in  this  loan,  parties  making 
their  payments  in  these  certificates,  shall  be  entitled  to  furnish  domain  re^ 
seripHonSj  on  transferring  their  stock  in  the  proportion  of  300  francs  of  such 
descriptions,  together  with  ail  the  dividends  due  upon  them,  for  one  eleventh 
part  of  stock  so  transferred. 

34.  The  rent  certificates^  exchangeable  against  domain  rescriptions,  and 
delivered  at  the  direction  of  the  Great  Book  of  the  National  Debt,  arising 
from  the  7  per  cent,  rentes,  will  be  considered  in  the  same  light  as  the  original 
domain  rescriptions. 

35.  All  payments  made  with  these  anticipation  receipts,  are  exonerated  from 
the  penalties  stated  at  Art.  19,  until  the  1st  of  April,  1815. 
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36.  fiesides  the  certificates  of  dividends  doe,  delirered  bj  the  direction  of 
the  Great  Book  of  the  National  Debt,  the  receipts  of  the  voluntary  advances 
made  upon  the  taxes  of  1814,  according  to  the  regulation  of  the  18th  of  De- 
cember, 1813,  with  all  the  dividends  thereon,  shall  be  taken  in  payment  as 
cash,  as  well  as  the  bons  van  het  syndicaal  of  the  4th  series,  with  interest  to 
the  1st  day  of  the  month  in  which  the  payment  is  made. 

37.  All  the  transactions  arising  from  the  present  law,  either  those  of  the 
Commissioners  to  be  nominated  by  us,  those  of  the  present  Great  Book,  or 
such  as  will  attend  the  creation  of  the  new  Great  Book,  shall  be  done  free  of 
expense,  and  consequently  without  any  charge  whatever  being  made  to  the 
stock-holders. 

38.  All  guardians,  trustees,  or  administrators  of  trust  property,  under  what- 
soever denomination  such  trusts  are  confided  to  them,  and  more  particularly 
the  officers  of  the  Orphan's  Court,  or  the  Commissioners  of  the  Orphan's 
Court,  shall  be  held  and  bound  without  any  exception,  to  conform  strictly  io 
the  stipulations  of  the  present  law,  without  any  distinction,  whether  the  pro- 
perty administered  by  them  be  encumbered  with  entails,  reTersions,  or  any 
other  kind  of  limitations. 

39.  In  the  event  of  such  guardians,  trustees,  or  administrators,  remaining 
in  default,  or  neglecting  to  fulfil  the  duties  hereby  imposed  upon  them,  they 
shall  be  personally  responsible  for  all  damages,  losses,  or  prejudices,  thereby 
occasioned. 

40.  They  will  not  be  permitted  to  make  any  charge  for  their  trouble,  or 
for  the  time  devoted  to  the  object  of  the  present  regulations;  and  in  as  far  as 
such  guardians  or  administrators  may  not  be  in  possession  of  sufficient  cash  to 
make  good  the  necessary  payments  appointed  in  Art.  5 ;  they  are  hereby 
empowered  and  authorised  to  convert  or  sell  as  much  of  the  property  under 
their  management,  as  will  be  necessary  for  the  said  purposes,  upon  conditioa 
of  replacing  the  inscriptions  of  actual  and  deferred  stock,  which  will  be  de- 
livered to  them,  as  also  what  balances  might  remain  in  their  hands,  of  the  pro- 
perty thus  disposed  of,  to  the  accounts  of  the  respective  trusts. 

Nor  will  they  be  allowed  to  determine  upon  such  sales  of  entailed  property 
without  the  concurrence  of  the  family  council,  as  regards  the  amount  and 
method  of  effecting  them,  in  manner  as  is  stipulated  by  the  existing  laws  on 
the  subject. 

All  necessary  notarial  acts  for  the  above  purposes  shall  be  exonerated 
from  the  registration  duty,  and  also  be  passed  by  the  justices  of  peace,  and  by 
their  registrars,  without  their  being  allowed  to  make  any  charge,  or  receiving 
any  fees  whatsoever  for  so  doing. 

42.  The  present  law,  the  execution  of  which  is  referred  to  our  Secretary  of 
State  for  the  Finances,  shall  be  inserted  in  the  State  Gazette. 

Given  at  the  Hague  the  14th  of  May,  in  the  year  1814,  and  in  the  first  of 
our  reign. 

Signed  Wiixiam. 

By  order  of  his  Royal  Highness  the  Genertl 
Secretary  of  State, 

Signed  A.  R.  Falck. 


DOCUMENTS— HOLLAND.  151 

Law  for  regulating  th€  increase  of  (he  Estimaieifor  1815,  and  for  deiermining 
ike  extraordinary  ways  and  means  to  meet  this  increatey  passed  on  the  lUk 
•    ofNaoember^  1815. 

iWs,  William,  &c. 

CoDBideriiig  that  the  period  hav  arrived  in  which  it  becomes  necessary  to 
proTide,  bj  effectaai  extraordinarj  supplies,  for  the  defidencies  arising  from 
die  annsnal  expenses  occasioned  by  the  present  fortanate  and  glorious  termina- 
tion of  the  war;  the  reunion  of  the  previously  separated  portions  of  countries 
constituting  the  kingdom  of  the  Netherlands,  and  other  uncommon  circum- 
stances ;  and  finding  it  expedient  that  such  deficiencies  should  be  supplied, 
without  occasioning  any  increase  in  the  national  debt,  in  regard  to  which  the 
regulations  of  the  law  of  the  14th  of  May,  1814,  shall  remain  in  full  force : 
'  We  have,  after  hearing  the  Council  of  State,  and  with  the  concurrence  of 
the  States  General,  found  it  expedient  to  ordain  and  we  ordain,  by  these  pre- 
sents, That, 

Art.  1.  The  estimates  of  the  expenses  of  the  State  for  the  year  1815,  be 
augmented  as  follows : 

First  charge. .  Civil  List,  in  compliance  with  the  30th  article  of  the  Consti- 
tution ioT  the  last  four  months,  from  the  first  of  September,  with  a  sum 

of fl.     300,000 

Second  charge. .  Department  of  the  Secretary  of  State,  with  500,000 

Third  charge . .  Home  Department 300,000 

Seventh  charge . .  Marine  Department 2,800,000 

Eighth  charge.  .War  Department 35,000,000 

Tenth  charge.  .Extraordinary  and  unforeseen  expenses  . .  1,100,000 

Making  together  an  increase  of  charge  of  flo.  40,000,000 

2.  The  extraordinary  ways  and  means  to  meet  the  above  sum  of  forty  roiU 
lious  of  guilders,  shall  be  provided  in  a  manner  similar  to  what  tpok  place  for 
the  payment  of  the  claims  previous  to  the  year  1810,  and  to  provide  for  the 
increased  expense  of  the  Northern  provinces  for  that  year. 

3.  The  Syndicat  instituted  for  the  last  named  purpose  shall  be  dissolved 
on  the  1st  of  January  next,  and  all  the  Bons  at  that  time  remaining  unpaid, 
be  gradually  paid  oflT,  namely,  those  of  the  6th  series,  on  or  before  the  last  day 
of  January  ;  those  of  the  7th  series,  on  or  before  the  last  day  of  February; 
and  the  8th  series,  on  or  before  the  last  day  of  March. 

4.  From  the  above  stated  period  of  the  1st  of  January,  the  additional  per 
centages  collected  for  the  remaining  syndical  bons  shall  cease ;  and  a  new 
Syndicat  of  the  Netherlands  be  instituted  by  us,  which  shall  be  charged  with 

'  the  recovery  of  the  outstanding  claims  of  the  former  Syndicate  with  the  settle- 
ment of  their  afiairs,  and  with  the  payment  of  the  aforementioned  remaining 
jBofu,  at  the  above  stated  periods ;  and  further,  with  the  duties  incidental  to 

'  the  present  regulations. 

5.  The  income  of  the  Syndicat  of  the  Netherlands,  shall  consist  of  fifteen 
per  cent,  additional,  to  be  collected  from  the  beginning  of  the  next  year,  through- 
out the  whole  of  our  dominions,  upon  the  principal  of  the  following  contribu- 
tions and  duties,  viz.  on  the  tax  on  persons  and  moveables ;  on  doors  and 
windows ;  on  domestic  servants ;  horses,  pleasure-boats  and  carriages ;  on  the 
licence  duty;  on  all  indirect  contributions  without  exception,  registration, 
stamp  and  mortgages  duties;  legacy  duty;  on  plate  and  trinkets;  and  lastly  on 
the  import  duties  on  foreign  produce,  including  Customs^  as  they  exist  at  pre- 
sent^ or  may  be  regulated  hereafter. 
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6.  The  revenues  arisiQg  out  of  them  shall  be  exclusively  devoted,  and  re* 
main  appropriated,  to  the  payment  of  the  dividends,  and  gradual  discfaai^ 
of  the  principal,  of  forty  millions  of  obligations  of  the  S^Seat^  to  be  issued 
in  order  to  provide  In  manner  as  shall  be  hereafter  stated,  for  the  extnoidi- 
nary  expenses  of  the  present  year. 

7.  The  obligations  shall  be  of  one  hundred  guilders  each.  The  dividends  to 
commence  with  the  1st  of  January  next,  at  the  lale  of  5  per  oent*  per  suuen, 
fAyable  half  yearly. 

8.  The  repayments  shaU  take  place  accordiog  to  monthly  drawing  of  lots^ 
in  series  of  one  bundled  following  numbers,  in  the  same  manner  as  is  practised 
•with  the  present  Syndicoi.  One  twelfth  part  of  the  bonds  to  be  redeemed 
each  year  will  therefore  be  paid  off  every  month,  which  for  the  first  year, 
•being  from  the  1st  of  January  to  the  Slst  of  December,  1817,  shall  Ve  fixed 
at  d/XX),000  fl.  and  the  like  amount  each  year,  with  the  addition  howeter  el 
the  interests  saved  annually  upon  the  sums  paid  off,  so  that  the  whole  of  the 
4>bligations  to  be  issued  shall  be  discharged  and  withdrawn  by  the  Sist  ef  De^ 
cember,  18^. 

This  redemption  of  the  obligations  shall  be  susceptible  of  increase  and 
acceleration,  but  shall  on  no  account  experience  any  diminution  or  d^y. 

0.  The  obligations  thus  to  be  created  by  the  Syndiad  of  the  Nelherlaads, 
aecured  upon  its  income,  must  be  entered  and  countersigned  at  the  Board  of 
Accounts  of  the  State,  as  a  proof  of  their  identity,  and  as  a  securitj  that  the 
stipulated  amount  of  forty  millions  of  guilders  shall  not  be  exceeded  ;  after 
which  they  shall  be  paid  into  the  treasury,  to  serve  for  the  purpoaes  inteoded 
by  the  present  law. 

10.  In  order  to  provide  the  treasury  immediately  with  the  Decessary  funds, 
every  person  shall  be  held  to  make  an  advance  jn  money  upon  these  obliga- 
tions by  way  of  a  War  contribution,  and  what  remains  of  them  not  disposed 
of  in  that  way,  shall  serve  along  with  at  least  one  third  part  in  ready  money, 
to  be  employed  in  payment  of  such  extraordinary  expenses  of  the  present 
year,  as  will  appear  to  us  to  be  susceptible  thereof. 

11.  The  above  stated  advance  shall  consist  in  the  contribution  of  an  amoant 
equal  to  what  is  paid  this  year  by  every  individual  for  land-tax,  tax  on  per- 
sons and  moveables,  doors  and  windows,  servants,  horses,  pleasure  boats,  and 
carriages,  as  also  for  licences  collectively,  according  to  the  full  amoant  of  the 
primitive  assessments.  Including  the  additional  per  centage  and  charges  of 
collection. 

12.  In  as  far  as  in  some  of  the  provinces  the  occupier  or  tenant  of  nv 
landed  property  may  be  assessed  for  the  land-tax  together  or  separately  with 
the  landlord,  he  shall  be  held  to  contribute  the  full  amount  of  the  assessmeat 
in  the  above  advances  ;  but  shall  however  have  a  claim  upon  the  owner  for 
such  part  of  his  contributions  as  may  be  calculated  upon  the  ground  resrt, 
excepting  nevertheless  every  individual's  separate  lien  upon  the  goods  incoa* 
sistent  therewith,  and  with  the  understanding  that  should  unexpectedly  aay 
execution  have  to  be  resorted  to  in  compliance  with  this  law,  same  shall  be 
levied  notwithstanding  such  private  lien  against  the  landlord  and  the  property, 
which,  according  to  the  last  article  of  this  law,  is  made  liable  for  same. 

13.  Persons  whose  collected  amount  of  contributions  in  the  above  naoicd 
taxes  shall  not  exceed  the  amount  of  six  guilders,  shall  be  exonerated  froai 
making  the  advances  above  mentioned. 

14.  In  pursuance  with  the  two  foregoing  articles,  assessments  shall  be  drawa 
up,  indicating  the  proportion  every  person  will  have  to  contribute  in  the  said 
advances,  which  shall  be  approved  of  by  the  respective  govemon  of  the  pie- 
vinccs. 
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\5*  The  collectors  of  the  taxes  shall  del'iTer  to  all  the  coDtribuCors,  a  notice 
of  the  amouot  of  War  cootributions  to  be  paid  bj  them,  which  notice  they 
shall  be  held  to  exhibit  at  the  payment  of  each  Instalment,  to  be  hereafter  de* 
tennlned,  in  order  that  the  time  of  payment,  the  amount  thereof,  and  the 
signature  of  the  collector  may  be  affixed  thereto,  in  testimony  of  their  having . 
coDforroed  with  the  present  law  ;  but  these  notices  shall  independently  of  the 
above  purposes,  have  no  other  value  attached  to  them. 

16.  The  payment  of  this  contribution  shall  be  made  in  fire  equal  instal- 
ments, the  first  of  which  shall  become  due  on  or  before  the  last  day  of  No- 
vember next,  the  second  on  or  before  the  last  day  of  December  following, 
the  third  on  or  before  the  last  day  of  January,  1816,  the  fourth  on  or  before 
the  last  day  of  February  following,  and  lastly,  the  fifth  instalment,  on  or 
before  the  last  day  of  March,  1816  ;  whilst  on  the  other  hand,  the  payment 
of  the  ordinary  direct  contributions  for  the  year  1816,  shall  only  commence 
in  the  month  of  April,  and  continue  to  be  made  in  nine  monthly  instalments 
to  the  latter  end  of  December  following. 

17.  The  said  collectors  of  taxes  shall  deliver  on  payment  of  the  instalments 
doe,  or  where  it  is  desired  for  the  instalments  to  fall  due  thereafter,  debentures 
for  the  same,  to  be  paid  by  every  person  at  each  instalment.  All  persons^ 
will  be  at  liberty  to  discharge  tlie  above  mentioned  war  contribution  in  anti- 
dpation,  by  paying  only  one  fifth  part,  or  twenty  per  cent,  of  their  assess-i 
ment  In  ready  money,  and  ceding  to  the  treasury  the  debentures  they  have  a 
claim  to.  in  which  case  such  fifth  part  must  be  paid  on  or  before  the  15th 
of  January  next. 

18.  All  the  debentures  to  be  thus  delivered  by  the  collectors  of  taxes,  shall 
coDtain  the  name  of  the  contributor,  in  order  to  be  properly  checked  at  the 
treasury,  but  shall  be  considered  as  regards  the  individual  proprietor  as  ready 
money,  and  as  if  made  to  bearer,  and  no  duplicates  in  the  event  of  loss  or 
being  mislaid  can  consequently  be  granted. 

10.  After  the  1st  of  May,  1816,  these  debentures  shall  be  exchanged 
against  obligations  of  the  Syndkat  of  the  Netherlands,  bearing  interest  from 
the  1st  of  January  next,  in  such  manner  as  we  shall  deem  most  convenient  to. 
tile  contributors.  The  debentures  in  the  Southern  provinces  of  the  kingdom, 
which  will  of  course  be  made  out  in  francs,  will  be  calculated  at  the  time  of 
being  exchanged  in  this  particular  instance  at  the  rate  of  2  francs  6  centimes 
per  Dotch  guilder,  and  without  prejudice  to  the  hereafter  to  be  promulgated 
law,  respecting  the  regulation  of  the  proportions  between  the  different  coins 
in  circulation  throughout  the  kingdom. 

90.  In  order  to  facilitate  the  exchanges  of  broken  sums  against  obligations 
of  JOO  guilders,  the  persons  qualified  for  the  purpose  shall  be  authorised  tcr 
receive  the  amounts  necessary  to  complete  the  sum  of  100  guilders  in  ready 
money. 

91.  Parties  having  appealed  against  the  assessment  of  the  year  1815,  shall 
be  held  as  long  as  their  complaints  may  not  have  been  determined  by  law,  to 
pay  in,  the  amount  of  the  War  contribution  upon  the  original  terms,  but  shall 
not  be  obliged  in  consequence  to  institute  fresh  appeals,  as  the  decision  upon 
their  complaints  of  the  assessments  of  1815,  will  be  made  applicable  to  their 
advances  in  the  present  instance,  and  in  the  event  of  a  partial  or  entire  ack- 
nowledgment of  their  claims,  a  proportional  allowance  thereon  or  the  repay- 
ment  of  the  sums  already  paid  in  conformity  with  the  present  law^  shall  be 
granted  them. 

29.  'So  new  grounds  of  complaint  will  however  be  admitted  of,  and  in 
jagging  of  their  validity  and  the  unclaimable  amount  of  this  advance,  the 
statements  of  the  year  1815  will  be  taken  as  their  basis, 

u 
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'  93.  All  the  charges  of  maDagement  respecting  these  cotitribatioiis  shatf  Im 
paid  without  any  expense  to  the  contributors.  We  reserve  to  onrseWes  to 
determine  the  amount  o|  salary  to  he  |^aid  out  of  the  treasury  for  the  extraor- 
dinary labours  and  additional  charges  of  the  different  clerks  intrusted  with 
these  matters. 

-  24.  Persons  omitting  to  make  good  the  amounts  of  the  contributions  hereby 
imposed,  at  the  appointed  periods,  shall  be  compelled  thereto,  and  he  liable 
to  the  same  penalties  as  are  imposed  hy  the  laws  respecting  the  direct 
contributioDS  ;  all  immoveable  and  other  goods  belonging  to  the  contrihutors 
being  besides  made  answerable  for  and  liable  to  be  taken  in  execution  in  pay- 
ment thereof,  excepting  however  such  upon  which  any  liens  or  mortgages 
have  been  legally  acquired  previous  to  the  publication  of  the  presents* 

'  We  enjoin  and  command  that  the  present  shall  he  inserted  in  the  State 
Gazette,  and  in  the  Official  Journal,  and  that  a  sufficient  number  of  copies 
be  printed  and  forwarded  to  all  cities  and  places,  in  order  to  be  every  where 
published  and  posted  up. 

Enjoining  and  commanding  our  Ministerial  Departments  and  other  authori- 
ties,  Justices  and  Officers,  whom  it  may  concern,  to  assist  in  the  due  execution 
thereof  without  either  connivance  or  dissimulation. 

•  Given  at  the  Hague  the  11th  of  November^  1815,  and  of  our  reign  the 
second.  Signed,     William. 

By  order  of  the  King  A«  R.  Falck. 


Law  of  the  9ih  of  February^  1818,  for  regulating  the  wayt  and  wtemu  to 

provide  for  the  Financei  of  the  Kingdom* 

We,  William, 

Having  taken  into  consideratiou  that  the  treasury  should  be  placed  ia  a 
situation,  to  be  able  to  meet  regularly  the  expenditure  of  the  State  for  the 
years  1817  and  1818;  that  the  balancing  and  discharge  of  the  remaining 
claims  of  various  nature  admits  of  no  further  delay ;  that  the  necessary  funds 
should  be  provided  to  fulfil  the  engagements  entered  into  by  the  treaty  coo- 
eluded  in  London  on  the  13th  of  August,  1814 ;  and  lastly,  that  it  is  proper 
at  the  same  time,  to  comply  with  the  199th  article  of  the  Constitntioo,  by 
which  it  is  stipulated,  that  the  public  debt  shall  be  taken  every  year  into 
consideration,  to  promote  the  interests  of  the  creditors  of  the  State  ; 

We  have,  after  hearing  the  Council  of  State,  and  with  the  concurrence  of 
the  States  General,  thought  fit  to  command  as  we  command  by  the  present 

CHAPTER  FIRST. 
Ordinary  means  to  provide  for  the  Expenses  of  the  State  for  1818. 

Art.  1.  In  order  to  meet  the  expenses  of  the  State  for  the  year  1818,  a 
they  have  been  determined  in  the  general  estimate  of  expenditure,  the  fol- 
lowing resourses  shall  be  appropriated  to  their  discharge  : 
.  1st.  The  net  proceeds  of  income  and  profits  arising  out  of  the  Nationa] 
Domains,  the  two  State  Lotteries,  the  Post-office,  as  also  all  other  revenues 
accruing  to  the  treasury  from  other  sources  of  profit. 

2diy.  The  amount  of  all  direct  and  indirect  contributions,  including  the 
Registration  duties.  Rolls,  Mortgages  and  Stamps,  likewise  the  import  and 
export  duties  of  the  State,  all  of  which  taxes  and  duties  shall  be  raised  fai 
1818,  in  like  manner  to  what  was  stipulated  for  1817. 
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Sdly.  The  proceeds  of  the  Legacy  duty,  as  was  regulated  by  tlie  law  of 
the  37th  December,  1817. 

Art  2.  The  direct  contribations  shall  be  paid  by  twelfth  parts,  of  which 
the  first  shall  fall  due  op  the  Slst  of  January,  and  the  last  on  the  Slst  of  De« 
cember  following* 

CHAPTER  SECOND. 
Method  of  balancing  and  Uquidaiing  the  arrears  ofClaimt. 

SECTION   THE  FIRST. 

Old  Funded  Debt  in  the  Southern  Praoineei. 

3*  Although  no  part  of  the  National  debts  bearing  interest  in  the  northern 
parts  of  the  kingdom,  at  the  charge  of  the  States  General  or  of  the  different 
profinces  and  districts,  were  cancelled  or  disallowed  by  the  late  gOTcmment, 
neTertheless  all  claims  of  the  like  description  left  undischarged  by  the  French 
administration  in  the  Southern  provinces  shall  be  liquidated. 

4.  The  annuities  in  the  last  named  portions  of  the  kingdom,  granted  at 
the  charge  of  religious  and  other  corporations,  shall  in  like  manner  be  liqui- 
dated, in  case  and  for  as  much  as  they  may  have  been  deprived  of  their  pro- 
perty. 

6.  Three  months  more,  dating  from  the  promulgation  of  the  present  law, 
shall  be  granted  for  delivering  in  such  claims ;  after  which  all  further  demands 
shall  be  considered  as  irrevocably  disallowed. 

6  All  such  claims,  to  the  amount  of  the  effected  liquidation  are  considered 
of  the  same  nature  and  value  as  if  they  had  been  inscribed  in  the  different  di- 
visions of  the  Great  Book  of  the  national  debt,  on  the  last  day  of  December, 
1814,  in  proportion  to  the  annual  rente  thereof  last  paid,  reduced  to  one- 
third. 

7.  All  the  regulations  of  the  law  of  the  14th  of  May,  1814,  for  the  re- 
establishment  of  the  National  debt,  shall  be  applicable  to  them,  and  conse- 
quently with  the  understanding,  to  receive  fl.  2,000  principal,  2|  integral 
actual  debt,  and  fl.  4U0O  principal  deferred  debt,  on  the  payment  of  fl.  100  ; 
and  delivery  of  vouchers  of  admitted  claims  of  fl.  45.  reduced  rentes. 

8.  The  inscriptions  on  the  Great  Book  of  the  actual  debt  shall  take  place 
with  the  dividend  from  the  first  day  of  the  half  year  in  which  the  above 
mentioned  vouchers  shall  have  been  delivered  in. 

Sf,.  The  arrears  of  the  third  parts  of  the  rentes  on  the  original  claims  shall 
he  paid  in  cash,  from  the  1st  of  January,  1815,  to  the  1st  day  of  the  half  year, 
of  the  delivery  of  the  said  vouchers,  after  deducting  the  amount  to  be  conUi-« 
buted  according  to  the  7th  Article. 

10.  For  such  of  the  admitted  debts  alluded  to  in  Art.  3  &  4,  as  consist  of 
life  annuities,  vouchers  of  the  last  paid  annuity  shall  be  delivered,  transferable 
in  their  integral  amount  in  the  Great  Books  of  the  life  annuities  of  the  natfo- 
nal  debt,  with  the  annuity  commencing  on  the  1st  day  of  the  year  in  which 
they  shall  have  been  presented.  The  arrears  of  rentes  from  the  1st  of  Janu* 
9ryy  1815,  shall  be  paid  in  full  in  ready  money« 

SECOND  SECTION. 

f 

Arrean  of  Debt  of  the  Netherlandi. 

11.  The  arrears  of  the  debt  of  the  Netherlands  are  dtvtded  into  three 
classes* 
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\%  The  first  class  comprised  all  the  debts  contracted  by,  or  oo  ftccovnt  of 
the  temporal  administratioo,  as  well  in  the  soathem  as  in  the  northern  pn>- 
vinces  of  the  kingdom,  during  all  the  time  in  which  thej  constitated  part  of 
'  the  French  Empire,  and  consequently  commences  for  the  northern  proTinces 
with  the  year  1810,  in  the  course  of  which  they  were  united  to  France ;  in 
as  far  as  these  debts  have  not,  in  consequence  of  the  treaty  of  the  30th  of 
May,  1814,  and  the  further  convention  of  the^th  of  November,  1815,  fallen 
to  the  charge  of  the  French  Government.  ... 

The  second  class  includes  all  the  debts  contracted  by  the  late  administration 
in  the  present  provinces  of  North  Rraband  and  Zealand,  and  in  that  part  of 
the  province  of  Guelderland,  ceded  by  the  treaty  of  Fontaineblean,  of  the 
16th  of  March,  1810,  to  the  French  Empire,  and  which  debts  were  not  de- 
termined upon  by  the  Committee  appointed  in  the  decree  of  the  23d  of  Sep- 
tember, 1810,  to  liquidate  the  service  of  the  year  1809  and  before,  as  also 
those  debts,  which,  after  the  separation  of  the  above  Committee  by  order  of 
the  French  authorities,  were  acknowledged  by  the  board  established  in  sob- 
stitotion  of  the  Chamber  of  Accounts  at  Amsterdam,  without  any  measues 
being  adopted  for  their  actual  discharge. 

The  third  class  comprises  such  debts  as  have  been  contracted  by  former 
governments  in  the  northern  provinces,  before  they  were  united  to  France, 
and  consequently  in  1809  and  previous  years,  with  respect  to  the  liqnidatioo 
and  discharge  of  which,  no  decision  had  been  taken  by  the  French  or  the 
preceding  administrations. 

13.  Three  more  months  also,  reckoning  from  the  day  of  the  promulgation 
of  the  present  la?F,  are  granted  for  the  delivery  of  claims  with  regard  to  these 

'  debts ;  after  which  no  further  demands  of  that  nature  will  be  considered  as 
admissible. 

14.  The  legal  regulations,  stipulations,  and  prescriptions,  established  at  the 
time,  shall  be  applicable  in  all  cases  to  claims  of  the  three  above-mentiooed 
classes,  without  exception. 

15.  The  debts  comprised  in  the  first  class,  shall  be  discharged  with  fl.  150: 
2|  per  cent,  integral  actual  debt  for  every  fl.  100. 

Those  falling  within  the  second  class,  shall  be  paid  with  fl.  100:  2|  per  cent, 
integral  actual  debt  for  every  fl.  100. 

And  those  included  in  the  third  class,  with  fl.  50 :  2|  per  cent,  integral 
actual  debt  for  every  fl.  100. 

16.  The  dividends  on  the  stock  given  in  payment  shall  commence  on  the 
1st  of  January,  1818,  or  as  much  sooner  as  we,  after  hearing  the  Council  of 
State,  shall  consider  right,  in  proportion  to  the  nature  and  origio  of  some  of 

'  the  debts,  or  in  consideration  of  other  particular  circumstances.     These  divi- 
dends shall,  in  all  cases,  be  paid  in  ready  money. 

17.  No  vouchers  of  liquidation  of  account,  or  certificates  of  arrears  of 
rentes,  to  be  granted  in  consequence  of  the  regulations  of  the  present  enact- 
ment^  shall  be  valid  longer  than  &\e  years  after  date. 

CHAPTER  THIRD. 

Inpuriuanee  with  the  199/A  article  of  the  Constitution^  itipuUUing  thai  tkc 
Debt  shaU  be  taken  every  year  into  consideration^  to  promote  the  imierests 
of  the  creditori  of  the  State. 

18.  The  third  drawing  of  the  deferred  National  Debt,  which  is  to  take 
place  on  thtf  2d  of  March  next^  shall  comprise  an  amount  of  five  miliioos  of 
guilders. 
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1^.  In  order  to  insure  to  the  annuitants  of  the  State  the  continued  benefit 
of  the  law  of  the  14th  of  Majr,  1814,  for  the  re-establishment  of  the  National 
Debt  upon  a  more  extensive  scale,  the  annual  amount  of  the  National  Sinking 
Fund,  which  is  at  present  fl.  2,000,000,  shall  be  increased  with  fl.  440,000, 
and  thus  amount  to  the  sum  of  fl.  9,500,000. 

90.  The  portion  of  the  National  Debt,  which,  in  consequence  of  the  sepa- 
ration of  But  Friesland,  ceases  to  be  at  the  charge  of  the  kingdom,  shall  be 
transferred  to  the  sinking  fund  of  the  State,  and  the  diTidends  doe  thereon 
tnice  the  1st  of  November,  1813,  shall  also  be  placed  at  its  disposal. 

21.  This  increase  of  capital  and  income  of  the  sinking  fund,  shall,  in  con- 
junction with  its  present  amount  and  its  increase,  tend  in  the  Jirsl  place  to 
increase  the  annual  transfer  from  the  deferred  debt  to  the  actual  debt,  to  the 
mmount  of  at  least  five  millions  of  guilders;  $econdly^  to  the  annual  extinction 
besides  of  fire  millions  of  guilders  of  deferred  stock,  without  transfer,  with  the 
thereto  belonging  chance  tickets,  in  pursuance  of  the  second  article  of  the 
law  of  the  19th  of  January,  1810 ;  and  thirdly^  for  the  purpose  of  not  onlj 
tapporting  generally  the  value  of  the  actual  and  deferred  stock,  but  also  in 
conformity  with  the  4th  article  of  the  said  law,  by  purchases  and  other  ad- 
vantageous operations,  to  increase  gradually  the  funds  at  its  disposal. 

99.  With  a  view  to  give  more  complete  effect  to  the  stipulations  of  the 
4th  article  of  the  law  of  the  14th  of  May,  1814,  than  is  at  present  the  case, 
and  to  establish  the  certainty  of  the  regular  payment  of  the  dividends  on  the 
day  of  their  falling  due,  in  as  far  as  the  state  of  the  Treasury  will  allow,  it 
n  hereby  stipulated,  that  beginning  at  the  latest  with  the  half  year's  dividends 
falling  due  on  the  Ist  of  January,  1819,  and  in  like  manner  in  future,  at  the 
respective  dates  of  the  1st  of  January  and  Ist  of  July  of  each  year,  the  pay- 
ment of  the  dividends  shall  be  made  upon  the  stock  inscribedf  on  the  Great 
Book  at  the  same  time,  and  without  any  previous  drawing  of  lots,  in  current 
money,  in  the  manner  that  the  whole  of  them  as  may  be  claimed,  be  paid 
within  one  month  of  their  falling  due,  and  thus  at  the  latest  on  the  last  days 
of  January  and  July  of  each  year* 

93.  All  unclaimed  dividends,  after  five  years  of  their  becoming  due,  shall 
be  forfeited  for  the  benefit  of  the  sinking  fund. 

CHAPTER  FOURTH. 

Obligations  arising  out  of  the  Treaiy^  signed  in  London  on  the  13/A  of 

August  J  1814. 

94.  The  share  which  our  kingdom  has  still  to  bear  in  consequence  of  this 
treaty,  in  fortifying  and  arming  the  southern  frontier,  is  fixed  at  the  sum  of 
twenty  millions  of  florins^  required  in  the  course  of  three  years. 

CHAPTER  FIFTH. 
Means  of  procuring  the  necessary  Funds. 

95.  A  credit  of  forty-five  millions  of  guilders  shall  be  opened  to  the  King, 
to  cover  the  expenses  mentioned  in  the  foregoing  chapter,  and  the  amount  of 
the  supplementary  estimates  for  1817,  as  also  the  expected  deficiency  In  the 
ordinary  revenue  of  1817  and  1818,  as  well  as  to  secure  the  execution  of  the 
fttipulations,  made  in  the  second  chapter  of  this  law,  and  in  the  second  article 
of  the  law,  for  the  repeal  of  the  grant  for  the  exclusive  trade  in  tea  ui  the 
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northern  proTinces,  which  Tote  of  credit  shall  be  made  use  of  in  part  or  in 
whole,  according  a9  may  be  required, 

20.  Thb  amount  shall  be  divided  in  such  manner,  that  the  som  employed 
in  the  year  1818  shall  not  exceed  twenty-five  mtUiofis  of  guilders^  and  not 
more  than  ten  millions  in  each  of  the  two  following  yean. 

97.  The  extraordinary  supplies  to  provide  for  the  said  amount  of  credit  of 
forty-five  millions  of  guilders,  shall  be  raised  in  the  manner  stipulated  in  the 
following  articles. 

28.  The  Syndicat  of  the  Netherlands  shall  issue  successively  in  the  yean 
1818, 1819,  and  1820,  as  many  debentures,  as  shall  by  virtue  of  the  96th 
article  be  deemed  necessary  by  the  king. 

29.  These  debentures  of  the  Sjmdicat  shall  constitute  the  second  series 
thereof,  but  shall  in  no  ¥rays  be  connected  with  the  present  debentures  of  the 
Syndicat;  the  revenues  appropriated  to  the  latter  by  the  5th article  of  the 
law  of  the  11th  of  November,  1815,  remaining  exclusively  devoted  to  their 
extinction. 

30.  The  second  series  of  debentures  of  the  Syndicat  shall  be  each  of  1000  i. 
principal ;  the  interest  at  the  rate  of  five  per  cent,  to  commence  on  the  fint 
day  of  the  year,  in  which  they  will  be  issued  ;  payable  by  means  of  annual 
dividend  warrants  of  50  fi.  each,  on  the  1st  of  January  of  every  year,  at  all 
the  Receivers-General's  offices  in  the  diflferent  provinces  of  the  kingdom,  and 
Ht  the  Bank  of  the  Netherlands. 

31.  These  debentures  shall  be  entered  and  counter-signed  at  tSie  Geneial 
Board  of  Accounts,  as  a  proof  of  their  being  genuine,  and  as  a  security  that 
the  amount  of  the  vote  of  credit  be  not  exceeded. 

32*  In  order  to  insure  the  payment  of  the  said  dividend  warrants^  CoifNmr, 
the  item  of  expenses  in  the  Budget  for  the  National  Debt,  shall  be  incrnsed, 
beginning  with  the  year  1819,  with  the  necessary  amount  on  behalf  of  the 
Syndicat  of  the  Netherlands. 

33.  The  second  series  of  debentures  of  the  Syndicat  thus  issued,  shall  be 
successively  extinguished,  commencing  with  the  year  1820. 

34.  In  order  to  proceed  regularly  with  the  discharge,  an  annual  amount 
of  no  less  than  three  millions  of  guilders  of  the  above-mentioned  debentures 
shall  be  paid  off,  until  the  whole  of  the  debentures  issued,  in  conformity  to 
the  law  of  the  11th  of  November,  1815,  be  withdrawn. 

The  then  outstanding  debentures  of  the  second  series,  shall  be  paid  off  by 
monthly  instalments,  to  be  determined  by  lots,  out  of  the  amount  of  the 
additional  15  per  cent,  on  contributions  imposed  by  the  5th  article  of  said  law 
for  the  benefit  of  the  Syndicat  of  the  Netherlands,  which  additional  contri- 
butions shall  continue  to  be  collected,  and  exclusively  appropriated  to  the 
above  purpose,  until  the  whole  of  this  new  debt  be  also  discharged,  whilst 
the  increase  of  the  estimate  for  the  National  Debt,  as  stipulated  at  Art.  32 
above  shall  cease,  and  the  funds  necessary  for  the  payment  of  the  interest  on 
the  remaining  part  be  taken  from  the  amount  of  the  afore-mentioned  addi- 
tional per  ceutage. 

35.  The  sums  requisite  in  consequence  of  the  foregoing  article,  until  the 
period  when  the  therein  mentioned  additional  per  centage  shall  be  appro- 
priated to  the  payment  of  the  holders  of  debentures  of  the  Syndicat,  second 
series,  shall  be  provided  by  the  sale  of  a  part  of  the  national  domains,  to  be 
apportioned  for  every  province,  and  over  the  whole  extent  of  the  kingdom. 

36.  The  determining  of  the  particular  lots  to  be  sold,  the  time  and  manner 
of  their  disposal,  which  must  take  place  by  public  auction,  the  day  on  which 
the  payments  are  ultimately  to  be  made,  and  the  period  from  which  the 
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idcome  thereof  shall  go  to  the  purchasers,  as  well  as  the  time  at  which  thej 
shall  take  possession,  will  he  further  detennioed  hy  ns. 

37.  The  payment  for  the  domains  thus  sold,  must  be  made  in  ready  money^ 
or  in  debentures  afore-mentioned,  second  series. 

38.  The  National  Sinking  Fund  shall  be  entrusted  with  the  disposal  of  the 
debentures  of  the  Syndicat  of  the  Netherlands,  established  by  this  law,  as 
likewise  with  the  management  of  the  sales  of  the  National  Domains  belonging 
thereto. 

39.  The  expenses  attending  such  payments,  as  well  as  the  regulations  of 
the  premiums  attached  to  them,  shall,  upon  no  account,  be  taken  out  of  the 
capital  or  annual  income,  appropriated  by  the  law  of  the  14th  of  May,  1814, 
or  of  the  1 99th  article  of  the  Constitution,  and  already  belonging  or  still  to- 
foil  in  to  the  sinking  fund,  but  shall  be  paid  out  of  the  proceeds  of  a  further' 
Bile  of  domains ;  these  expenses  howerer  shall  not  exceed  ten  per  cent,  of  the 
■mount  of  the  Syndicat  debentures,  for  which  the  sinking  fund  will  funush 
the  funds  to  the  Treasury. 

40.  The  sinking  fund  is  empowered  to  pledge,  sell,  or  dispose  by  way  of. 
lottery,  of  the  debentures  confided  to  its  custody. 

41.  Of  the  employment  of  the  sums  raised  in  consequence  of  the  Tote  of 
credit  opened  herewith,  an  account  shall  be  rendered  in  the  anonal  statemeata 
famished  of  the  income  and  expenditure  of  the  State.  The  justificatory  ac- 
counts of  the  operations  of  the  sinking  fund  shall  be  included  la  a  separate 
chapter  of  their  usual  accounts^ 

The  aboTe  regulations  shall  be  inserted,  &c. 


■ 

Law  qfihe  ^\st  rf  December j  1819,  catUaimng  appropriaiioni  ofreiourceifir 

supplying  the  Treasury  qfihe  State. 

We,  William,  &c. 

Having  taken  into  consideration  the  necessity  of  providing,  that 
at  the  commencement  of  the  first  period  of  ten  years  of  ordinary  expensetj 
the  Treasury  of  the  State  be  not  impeded  in  its  operations  by  the  want  of 
means,  to  meet  the  still  undischarged  arrears  of  former  services : 

We  have,  after  hearing  the  Council  of  State,  and  with  the  concurrence  of 
the  States-General,  thought  proper  to  ordain,  as  we  ordain  by  the  present. 

Art.  1.  The  deficiencies  in  the  receipts  of  the  services  of  the  year  1819  and 
before,  appropriated  to  the  expenses  of  the  States,  shall  be  successively  sup* 
plied  by  the  creation  of  a  sufficient  amount  of  actual  debt,  bearing  interest. 

2.  The  sums  to  be  in  consequence  inscribed  on  the  Great  Book  of  thq 
National  Debt,  shall  in  every  respect,  constitute  an  ordinary  part  of  the  debt, 
and  bear  interest  from  the  first  day  of  the  half  year  in  which  the  inscriptions 
shall  be  made. 

3.  The  amount  of  debt  thus  to  be  created,  and  which  shall  hot  exceed  the 
sum  of  twenty-four  millions  of  nominal  capital,  shall  be  disposed  of  through 
the  medium  of  the  sinking  fund,  and  shall  be  gradually  extinguished  by  the 
Commissioners  of  the  same  fund. 

4.  In  order  to  enable  the  sinking  fund  of  the  State  to  conform  thereto,  u 
alto  to  provide  the  funds  necestory  for  the  payment  of  the  dividends,  sales  of 
national  domains  sufficient  to  yield  a  net  amount  of  seven  hundred  thousand 
guiidersj  shall  be  annually  effected,  during  the  first  ten  years'  period  of  ordi- 
nary expenses,  over  and  above  the  sales  authorised  by  the  law  of  the  9th  of 
February,  1818,  with  this  understanding,  that  whatever  may  remain  on  hand 
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of  the  above  sam  of  seyen  hundred  thousand  guilders  after  the  payment  of  the 
diyidend  due,  shall  be  laid  out  in  the  purchase  of  actual  debt,  and  the  amooot 
thus  purchased  shall  be  exUoguished  on  the  1st  of  January,  of  the  following 
years. 

When  the  estimates  of  the  expenses  will  be  under  deliberation  for  the  seoood 
ten  yearly  period,  the  provbions  of  this  article  shall  be  taken  into  considenu 
tion. 

5.  Of  the  disposal  of  the  funds  arising  from  the  creation  of  annuities  autho- 
rized by  the  present  law,  an  account  shall  be  given  in  the  annual  statement 
of  expenses  and  receipts  of  the  State,  whilst  the  justificatory  accounts  of  the 
operations  of  the  Sinking  Fund  relative  thereto  (the  capital  of  which  or  the 
yearly  income  belonging  at  present  to  that  fund,  or  to  revert  to  it  in  conse- 
quence of  the  1 99th  article  of  the  Constitution,  shall  on  no  account  be  diverted 
hereto)  shall  be  included  in  a  separate  chapter  of  the  usual  accounts  of  the 
fund,  and  the  amount  of  the  actual  debt  redeemed  in  consequence  of  the 
foregoing  article,  be  made  publicly  known  every  year. 

We  enjoin  and  ordain  that  the  present  shall  be  inserted  in  the  Siaaisbladj 
&c. 

Law  of  the  ^S(h  of  February,  18%,  regpecHng  the  fifth  drawing  of  the 
deferred  Debt,  to  the  amount  of  Five  Millions  of  Guilosrs,  itnd  the 
extinction  of  a  Sum  of  Nine  Millions  of  deferred  debt^  with  the  chance 
tickets  belonging  thereto. 

We,  William,  &c. 

Having  taken  into  consideration  that,  according  to  the  199th  article  of  the 
Constitution,  the  public  debt  is  to  be  taken  into  consideration,  to  promote 
the  interests  of  the  creditors  of  the  State ; 

And  noticed  the  9th  article  of  the  law  for  the  re-establishment  of  the  Na- 
tional debt,  of  the  14th  of  May,  1814,  and  the  21st  article  of  the  Uw  for 
providing  for  the  financial  situation  of  the  kingdom,  of  the  9th  of  February, 
1818: 

We  have,  after  hearing  the  Council  of  State,  and  with  the  concurrence  of 
the  States  General,  thought  fit  to  ordain,  and  we  ordain  by  these  presents. 

That  the  fifth  drawing  of  the  deferred  debt,  to  take  place  on  the  1st  of 
March  next,  shall  extend  over  an  amount  of  five  millions  of  guilders,  and  that 
besides,  previous  to  that  period,  an  amount  of  nine  millions  of  guilders,  de- 
ferred debt,  with  the  chance  tickets  thereunto  belonging,  shall  be  extinguished, 
through  the  medium  of  the  Sinking  Fund  of  the  State,  not  to  be  included  in 
the  fifth  and  following  drawings. 

The  present  shall  be  inserted,  kc. 

Law  of  the  ^4th  of  December,  1820,  providing  for  the  difference  between  the 
extraordinary  resourses,  and  the  proposed  amount  of  expenditure^  included 
in  the  second  division  of  the  estimates  for  the  year  1820. 

We,  William, 

Having  taken  into  consideration  that,  in  the  6th  article  of  the  law  of  the 
27th  of  April,  1820,  for  determining  the  resources  to  provide  for  the  expenses 
included  in  the  second  division  of  the  estimates  for  the  year  1820,  the  differ- 
ence between  the  sum  of  fl.  17,764,390. 20,  at  which  the  total  amount  of 
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receipts  arising  from  the  sources  pointed  ont  in  ttie  first  article  of  that  law^ 
and  the  expected  amount  of  expenses  included  in  the  second  division  of  tlCe 
estimates  for  the  year  1820,  should  be  proiided  for  by  further  legal  stipula- 
tions. 

We  have,  after  hearing  the  Council  of  State,  and  with  the  concurrence  of 
the  States  General,  decreed,  &c. 

Art.  1 .  To  make  good  the  difference  between  the  a;mount  at  which  js 
estimated  the  total  receipts  of  the  means  provided  by  the  1st  article  of  the  law 
of  the  27th  of  April,  1820,  and  the  expected  amount  of  the  expenses  granted 
by  the  law  of  the  same  day,  a  sufficient  amount  of  interest  bearing  debt 
shall  be  created. 

2.  The  actual  debt  which  will  be  in  consequence  inscribed  oA  the  Great 
Book,  shall  constitute  in  every  respect  an  ordinary  part  of  the  public  debJ(y 
and  bear  interest  from  the  day  of  the  first  half  year,  in  which  the  inscriptioii 
shall  have  taken  place. 

3.  The  debt  to  be  thus  created,  and  which  shall  not  exceed  the  sum  of  eij^bt 
millions  nominal  capital,  shall  be  realized  by  the  Sinking  Fund  of  the  St^e^ 
and  a  like  amount  be  gradually  redeemed  by  the  same  fund. 

4.  In  order  to  enable  the  Sinking  Fund  to  effect  the  same,  as  likewise  ip 
provide  it  with  the  necessary  fupds  for  the  payment  of  the  dividends,  a  sufu 
of  at  least  two  hundred  and  fifty  thousand  guilders,  shall,  commencing  with 
the  year  1822,  be  included  in  the  second  division  of  the  annual  estimates,  witji 
the  understanding,  that  whatever  amount  may  remain  over,  after  the  pay« 
ment  of  the  said  dividends,  shall  immediately  be  laid  out  in  the  purchase  of 
actual  debt,  and  the  amount  purchased  shall  be  extinguished  on  the  1st  of 
January  of  the  following  year. 

5.  Of  the  disposal  of  the  funds  arising  from  the  creation  of  Stock  authorised 
by  the  present  law,  an  account  shall  be  rendered  in  the  annual  statement  of 
expenses  and  receipts  of  the  State  ;  and  the  justificatory  accounts  of  the  ope- 
rations of  the  Sinking  Fund  relative  thereto  (to  which  the  capital  or  annual 
income  belonging  at  present  or  reverting  in  future  to  that  fund,  in  conse- 
quence of  the  199th  article  of  the  Constitution  never  shall  be  diverted)  shall 
be  included  in  a  separate  chapter  of  its  usual  accounts,  and  the  amount  of  Stock 
cancelled  in  consequence  thereof,  be  every  year  publicly  made  known. 

We  enjoin  and  ordain  that  the  present  shall  be  inserted,  &c. 


A  Law  respecting  the  sixth  drawing  of  deferred  Debt,  to  the  amount 
of  five  millions  of  guilders,  and  the  cancelling  of  ten  millions  of 
deferred  debt,  with  the  chance  tickets  belonging  thereto,  was  pas- 
sed on  the  24th  of  December,  1820,  to  the  same  c^ffect  as  the  fore- 
going law  of  the  28th  of  February,  of  the  same  year  given  above. 
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KiTiiUTC  OP  TBS  Net  Retvkue  op  yre  Kinodom  op  the  Netheelinds  pob 

THE  Year  1817. 

Direct  Coniribuiioni* 

Dmd  tax,.*. fl.  19,390,000 

Tax  on  petsons  and  mopeMbUs •       4,580,000 

Ditto  oa  doors  and  windows    *        2,930,000 

Licences  for  trading  Paienien 1,800,000 

— fl.  28,000^)00 

Indirect  ConMbuiiom. 

Salt  duties ^ fl.  2,1 50,000 

Soap k * »  1 ,200,000 

Wines  .> 1,900,000 

Foreign  SpiriU JKX),000 

Inlandditto 5,500,000 

MaltDquors  3,700,000 

Vinegar 140,000 

Tnrf  or  Peat 71 0,000 

Coals 800,000 

Interior  tonnage  dntj 000,000 

Weighdnty 800,000 

Dry  measore 200,000 

— 18,000,000 

Registration,  Stamp,  and  Mortgage  dnties 7,000,000 

Li^ydttty .» ...  3,000,000 

Dutj  on  Gold  and  Silper  Plate  and  Jewellery 200,000 

Import  and  Export  duties.  .*..».  ^ 5,000,000 


Mucelkmeous  Reeerpis. 

lUtenae  ot  the  Domains i, , .  2,500,000 

Lottery .-. 1,500,000 

• » Post-office 900,000 

, Water.tolls 200,000 

of  the  Highways 840,000 

Securities 2,500,000 

Dnty  on  Tea  Sales 200,000 

Ditto  on  CloTes  and  Oils  • 300,000 

Proceeds  of  Domains  sold  under  the  French 

administration 800,000 

Sale  of  WarlilLe  and  Marine  Stores,  proceeds  of 
the  State  Gaiette,  and  StaaUhlad^  and  other 

restitutions  and  incidental  receipts 700,000 

Proceeds  of  the  redemption  of  the  war  taxes, 
authorised  by  the  Law  of  the  llth  of  No- 
Ptml>er,18l5   2,080,000 


33,200,000 


12,500,000 


ToUl....fl.  73,700/)00 
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Law  for  the  Regulation  qfihe  Income  and  ExpendHure  qfihe  SUUefor  1810 

We,  William,  &c* 

CHAPTER  THE  FIRST. 
Regulation  of  the  General  Estimate  qfthe  Expemee  of  the  State  for  1819. 

Article  the  1st. 

The  estimate  of  Expenses  of  the  State  for  the  year  1819,  b  determined 
as  follows : 

Ordinary  and  Extraordinary. 

1 .  Civil  List fl.  2,600,000 

3.  Secretary  of  State's  office,  and  great  officers  of 
State,  not  belonging  to  any  particular  branch 

of  the  administration • 1,315,814 

3.  Department  of  Foreign  Affiuri 797,500 

4 Justice 3,500,000 

5.  Home  Department 2,276,000 

6.  Protestant  and  other  public  worship  other  than 

Catholic 1,300,000 

7.  Roman  Catholic  diUo 1,800,000 

8.  Public  Instruction,   National    Industry,    and 

Colonies 1,990,000 

9.  Finance  Department 27,581,000 

10.  Marine        ditto 5,500,000 

11.  War  ditto 19,553,030 

12.  Water. works  (Water  Staat)  and  other  public 

irorks 4,490,000 

Total... .fl.  72,703,144 


Art.  2.  To  meet  the  unexpected  expenses,  which  might  arise  in  the  course 
of  the  year  1819,  a  sum  not  exceeding  fire  hundred  thousand  guilders,  is  placed 
at  the  disposal  of  the  King,  to  l>e  in  the  first  instance  provided  out  of  wbit  th# 
actual  expenditure  may  fall  short  of  the  amount  granted  in  the  foregoing 
article ;  and  in  default  thereof,  if  necessary,  to  be  placed  under  the  hiNid  of 
extraordinary  expenses  of  a  subsequent  year* 


CHAPTER  THE  SECOND. 

Fixing  of  the  Revenue  of  the  State  for  the  year  1819» 

Art.  3.  The  following  ordinary  and  extraordinary  receipts  shall  be  appro* 
priated  to  meet  the  charge  of  the  year  1819,  M  determined  in  the  above. 


X  2 
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Estimated  net  Proceeds. 

Direct  cootributions  • .  • « fl.  28,000,000 

^       Registratioil^  Sbrnfp,  Mort^age^  and  Legacy  duties  ...     11  y^tOOfiOCX 
Import  and  Export  duties ;  Excise,  including  Water 

Tolls 23,000,000 

Duty  on  Gold  and  Silver,  Plate,  &c 250,000 

Revenue  of  the  Domains 2,600/)00 

both  Lotteries 1,200,000 

« . . .  Post^ffice ,' 900,000 

Securities  to  be  paid  in 250,000 

Proceeds  of  duties  on  Sales  of  Cloves  and  Oils *       620,000 

of  Domains  sold  under  the  French  admi- 
nistration   60,000 

of  unnecessary  Stores  belonging  to  the  De- 
partments and  War  and  Marine,  as  also 
of  Restitutions  and  incidental  Receipts.  350,000 
Restitution  of  what  was  furnished  out  of  the  credit 
of  45  millions  of  guilders,  to  secure  the  execution 
of  the  stipulations  of  the  2d  article  of  the  Law  of 
24  December,   1817,  containing  general  regu- 
*    lations  respecting  throwing  open  the  Tea  trade . .          750,000 
Surplus  in  the  Treasury  on  the  services  of  181^—1810       3,610,691  19| 

Total . . . .  fl.  72,786,691  19| 

Art.  "4,  The  tdxes,  duties^  and  revenues,  stated  in  the  above  article,  shall 
be  levied  ^d  collected  in  the  same  manner  as  in  the  year  1818,  nntil  other 
enactments  regarding  them  shall  be  promulgated  and  under  operation. 


Budget  of  Expenses  as  determined  in  1820  for  Ten  Years. 

Ordinary  for  10  yean.  Extraordinary  for  189a 

Civil  List fl.    2,600,000  

Secretary  of  Staters  office 1,005,143  fl.  367,200 

Foreign  Department 678,790  71,500 

Ministry  of  Justice 3,246,500  391 ,210  88 

jtome  Department  and  Water-works.       2,267,553  42  2,309,687  50 

Publicworship,  exclusive  of  Catholic.        1,325,755  65  1,115   .. 

Roman  Catholic  ditto :...       1,826,159  58  101,255     5 

Public  Instruction,  National  Industry, 

and  Colonies 1,022,355     6  885,525.. 

Finance  Department 23,829,742  67  10,972,1 19  48 

Na?y 5,395,291  34  101,685  17 

Army 16,677,762  17  2,783,148  17 

Total....  59,875,052  89  17,984,446  25 
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SPAIN. 


Speech  of  Count  TorrenOf  as  Chairman  of  the  Finance  Commiileey 
pronounced  in  the  Cortes,  at  the  Sitting  of  the  1st  September,  1890. 

THE  Finance  Committee  having  examined  the  memoir  and  retarns  of  the 
minister  of  this  department,  now  presents  for  the  deliberation  of  the  Cortei  its 
opinion  on  a  subject  of  such  weight  and  importance.  From  the  moneat  it 
commenced  its  labours  and  proceeded  therein,  difficulties  were  experienced 
which  thwarted  the  attainment  of  the  object  in  Tiew,  and  possibly  the  mean 
bers  would  have  despaired  of  their  wish  to  correspond  if  the  confidence 
reposed  in  them  by  the  Cortes  had  not  animated  and  sustained  them  throogh- 
out  the  whole  of  this  arduous  enterprize ;  previous  and  most  delicate  questiont 
have  come  under  their  deliberation ;  long  and  painful  debates  have  ensoed, 
in  which  the  Committee  has  endeavoured  to  steer  clear,  as  h"^!!  of  the  spirit 
of  interest  and  habit  which  influence  the  conduct  of  some  public  functiooariet 
in  decisions  on  matters  of  this  kind,  as  the  vague  and  impertinent  clamors 
of  others,  who,  under  the  right  of  being  heard,  raise  themselves  up  into  severe 
censurers  of  measures  which  their  own  capacities  cannot  reach,  or  which,  to 
speak  of  them,  requires  mature  and  careful  examination,  which  such  persons 
were  unable  to  perform.  The  Committee  in  order  to  proceed  with  regularitjr 
in  the  essential  points  of  the  task  imposed  upon  them,  proposed  to  divide 
its  laboois  into  two  parts,  viz. 

1.  The  returns  and  expences  of  the  respective  departments  of  government, 
and  Sdly,  the  means  of  covering  these  expences ;  in  the  first,  taking  econony 
for  the  basis  and  principle  on  which  they  were  to  act,  they  have  endeavoured 
to  reconcile  the  due  execution  of  the  public  service  with  the  greatest  possible 
alleviation  of  the  people ;  superfluous  and  inconsistent  expense,  have  been  at 
once  struck  off*,  and  those  which  in  their  nature  were  necessary  and  indbpea* 
sable,  have  been  curtailed,  pensions  at  all  times  lavished  and  more  particnlariy 
within  the  last  six  years  to  persons  of  little  or  no  merit,  have  been  suppressed, 
and  considerable  reforms  have  been  generally  adopted  in  all  the  branches  of 
the  administration.  Nevertheless,  the  obstacles  encountered  at  every  step  ia 
search  of  remedies  for  evils  produced  by  the  vicious  administratimi  of  so 
many  ages,  and  the  untoward  and  ill-applied  system  of  later  year^  have 
prevented  the  Committee  from  carrying  into  efiiect,  in  the  manner  they  conld 
have  wished,  all  the  reforms  which  in  another  state  of  things  they  would  have 
deemed  adviseable ;  the  Cortes  will  however  see  that  in  the  branch  of  expiring 
sinecures,  in  pensions  as  well  as  in  the  active  part  of  the  public  service,  the 
savings  proposed  by  the  Committee  are  considerable,  and  they  cannot  fail  ta 
approTc  the  good  with  which  it  has  bceu  attended  when  they  exaqiine  and  tni 
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that  froin  660,000,000  of  Reals  to  vhich  the  totnl  expenditure  formerly 
amoUDled,  it  has  now  been  reduced  to  683,000,000,  a  sum  very  considerable 
if  we  consider  the  disorder  that  has  of  late  reigned  in  the  public  administration, 
and  the  difficulty,  not  to  say  impossibility,  whicb  exists  of  suddenly  healing 
the  deep  wounds  which  have  been  inflicted.  This  first  part  of  tlieir  task: 
being  concluded,  the  Committee  proceeded  to  the  other  no  less  important 
and  difficult  one,  viz.  that  of  complying  with  the  oblifcations  of  the  state. 
The  Committee  will  not  here  stop  to  examine  what  kind  of  contribntioni 
ought  to  be  preferred,  no  one  of  them  is  exempt  from  the  radical  vice  of 
withdrawin;;  the  national  riches  from  their  natural  channels,  and  if  indirect 
taxes  appear  less  burdensome  to  the  contributors,  their  administration  is  more 
expeosJTe;  but  in  direct  ones,  this  is  aii;ain  less,  although  their  collection  is 
infinitely  more  unpleasant ;  as  long  as  Europe  continues  to  keep  *o  large  an 
armed  force  as  that  which  already  exists,  nations  cannot  establish  (he  plans  of 
economy  so  devoutly  to  be  wished,  and  Spain  in  some  measure  compelled  to 
follow  the  steps  of  other  nations  will  have  to  endure  the  same  heavy  burdens. 
The  Committee  in  order  to  render  these  more  bearable,  has  examined  with 
attention  the  most  suitable  means,  convinced  as  the  Committee  is  that  the 
Eudden  steps  of  changing  from  one  system  of  revenue  to  another  different 
one,  and  not  previously  prepared  for,  far  from  aleviating  the  people,  has  no 
other  effect  than  that  of  burdening  them  afresh  and  producing  a  considerable 
diminution  in  the  revenue  of  the  state,  and  fully  persuaded  also  that  precipitate 
reforms  generally  are  not  those  which  secure  the  felicity  of  the  people  but 
■uch  only  as  established  gradually  and  judiciously  keep  up  with  public 
opinion,  insensibly  improve  it  and  finally  convert  it  into  a  kind  of  custom; 
inch  I  say  being  ihe  conviction  of  the  Committee  on  this  principle,  it  has  made 
a  difference  in  the  system  that  is  to  be  put  in  force  this  year,  and  the  one 
that  is  to  be  adopted  in  the  next.  Before  however  manifesting  its  ideas  on 
these  points,  the  Committee  wishes  to  premise  that  the  economical  year  ought 
to  commence  from  July,  then  the  accounts  are  given  in,  and  at  the  expiration 
of  a  month  after  the  termination  of  the  sittings  of  the  Cortes,  which  assemble 
in  March,  full  time  will  be  had  for  carrying  into  elTect  what  the  latter  may 
determine  upon.  Here  the  Committee  will  speak  of  the  finance  system  that 
ii  to  be  in  force  from  July,  1H20,  to  the  1  July,  1821,  and  under  thii 
>Dppo«ilion  will  proceed  to  lay  before  the  Cortes  for  their  deliberatlong 
certain  bases,  which  being  by  them  approved  will  serve  as  a  groandwork  for 
ibe  new  system  of  Revenue  which  can  be  carefully  organized  from  this  time 
to  the  opening  of  the  Cortes  in  March;  with  regard  to  Ihe  system  that  is 
to  go  into  operation  from  the  present  time  till  July  next,  the  Committee  ii 
of  opinion  that  it  ought  to  be  no  other  than  the  existing  one  with  cerlaia 
modifications  indispensibly  necessary  for  the  relief  of  the  people,  such  for 
example  is  a  considerable  decrease  in  the  direct  taxes,  the  use  of  stamps  for 
Bills  of  Exchange,  &c.  and  an  essential  alteration  in  Ihe  revenue  arising  out 
of  Crown  Monopolies;  adopting  at  the  same  time  in  union  and  concert  witb 
the  Committee  of  Commerce  a  complete  reform  in  the  Custom  Uouse  Tariffs, 
regulated  according  to  the  principles  acknowledged  most  just  in  these  malt«rf> 
The  direct  Uies  which  with  tolls  were  calculated  to  amount  to  304,000,000  of 
reals  will  now  be  lowered  to  152,000,000,  and  of  these  125,000,000,  are  to 
be  assessed  on  the  people,  and  37,000,000  remaining  on  those  cities  hating 
the  right  of  tolls,  this  being  only  half  of  the  54,000,000  Ihey  formerly  paid. 
The  repartition  is  to  be  paid  as  formerly,  but  the  Committee  will  nevertheless 
propose  some  improvements  nhich  are  to  be  insensibly  introduced  and  will  b# 
rtndered  more  perfect  in  (he  plan  that  i«  to  be  prepared  for  March.  By  this 
I  and    decreiue   in   the  direct   taxes  the   people  no  doubt   will  he 
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iponsiderablj  relieTed,  bat  in  this  and  the  deficiency  which  will  slitl  te 
experienced  in  the  other  branches  of  revenue  a  deficit  will  result,  to  cover 
which,  a  loan  for  this  year  is  required  of  200,000,000  reals.  This  measwe 
which  frightens  many,  eith^  because  they  have  not  well  considered  it,  or 
because  they  are  not  aware  of  the  state  of  things,  requires  on  the  piirt  of  ^ 
Committee  a  short  eiplanation,  reserving  to  themselves  the  opportunity  of 
giving  a  more  minute  and  complete  one  when  the  subject  conies  under  the 
discussion  of  the  House.  To  two  means  only  do  nations  recur  in  order  to 
recover  their  expences,  viz.  Taxes  or  Loans,  the  first  more  natural  and 
simple  in  happy  and  prosperous  times  may  become  extremely  ruinous  when  a 
nation  suddenly  sees  itself  compelled  to  increase  its  expenses,  as  In  the  case 
of  a  necessary  war.  The  increase  of  100.000,000  or  300,000,000  of  Taxes 
would  at  such  a  time  cause  the  most  grievous  evils  to  t)ie  people  but  not 
80  the  10,000,000,  or  16,000^000,  of  interest  and  the  insensible  reimbnrsemeBt 
of  the  capital  distributed  on  several  years.  In  the  first  case  the  excess  oC 
Taxes  affecting  the  capitals  would  not  only  destroy  the  contributor  for  that 
year,  but  also  by  reducing  his  means  will  decrease  their  proceeds,  and  the 
riches  of  the  nation  depending  upon  them,  which  does  not  take  place  in  the 
case  of  a  Loan.  Spain  although  not  threatened  with  a  war  is  forced  to  recur 
io  this  extraordinary  means.  Her  riches  instead  of  increasing  haTe  diminiihed 
through  past  disasters  and  disorders,  and  it  is  impossible  to  lay  more  burtheu 
on  the  people,  if  certain  obstacles  are  not  previously  removed  and  the  plan 
of  collecting  the  Tithes  is  modified,  but  as  this  modification  cannot  take  {Aace 
at  present  and  only  in  the  course  of  next  year,  as  the  Committee  will  hereafter 
.propose,  the  measure  of  this  Loan  is  now  rendered  indispensable.  Most 
assuredly  if  this  were  to  be  repeated  annually  it  would  become  ruinoas,  as  no 
doubt  would  be  the  case  with  all  nations  wnich  are  not  in  the  same  situation 
as  England  was  during  the  period  of  the  French  revolution,  which  if  it 
increased  her  debt  to  a  height  never  before  contemplated,  that  is  1 ,000,000,000 
sterling,  (nearly)  100,000,000,000  of  reals,  at  the  same  time  augmented  her 
riches  in  a  most  astonishing  manner.  Fortunately  Spain  will  not  have  to 
recur  every  year  to  the  expedient  of  Loans,  since  after  the  ensuing  year  she 
will  be  able  to  cover  her  own  obligations  as  the  Committee  will  undertake  to 
show.  Another  of  the  branches  of  the  public  Revenue  the  Committee  would 
have  wished  to  vary  or  totally  destroy,  is  that  of  monopolies,  but  the  dread 
of  deficiency  has  withheld  the  resolution.  In  theory  no  doubt  reasons  can  be 
alledged  to  prove  the  freedom  of  monopolized  branches  favorable  to  the  public 
revenue,  but  unfortunately  practice  is  at  variance.  In  the  year  1813,  til 
monopolies  were  set  aside  and  the  produce  of  these  branches  was  ahnost 
nothing.  France  after  some  years  of  freedom  has  again  established  tke 
monopoly  of  Tobacco,  considering  this  as  a  most  productive  branch  of  revenie, 
not  for  this  reason  is  the  Committee  a  partisan  of  monopolies,  but  being 
of  opinion  that  a  mature  examination  ought  to  precede  the  change,  their 
discussion  ought  to  be  left  to  the  approaching  meeting  of  the  Legislature, 
.when  the  system  of  revenue  is  to  be  arranged  in  a  fixed  and  permanent 
manner.  In  the  mean  time  the  Committee  will  content  itself  with  proposing 
considerable  reforms,  and  which  may  serve  to  introduce  the  sabseqacnt 
improvements  to  be  proposed.  In  Tobacco  the  price  is  to  be  duninbhed 
according  to  classes,  and  commissioners  are  to  be  named  for  the  sale,  who  are 
to  be  paid  so  much  per  cent.  The  officers  and  guards  stationed  in  the 
Interioi:  for  the  purpose  of  preventing  smuggling,  shall  be  set  aside  and  in  the 
ultra  marine  provinces  absolute  freedom  shall  be  established;  with  regard 
io  salt  all  the  provincial  Depots  being  supplied,  the  hoardings  shall  be  taken 
away  and  the  consumer  shall  purchase  what  he  wants  in  the  wareliovses,  Cfe 
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-prices  shall  be  \ow  and  priTate ;  manufacturers  shall  be  allowed  to  export 
the  produce  of  their  salt  works.  From  all  these  reforms  adTantages  to  the 
reyenoe  will  result,  and  at  the  same  time  less  injury  to  the  consumers;  neith^ 
lias  the  Committee  lost  sight  of  the  alterations  which  are  to  take  place  in  the 
administrative  part,  by  presenting  to  the  Cortes  the  plan  for  its  establishments, 
pointing  out  those  which  are  to  remain,  determining  their  duties,  the  number 
of  persons  employed  they  are  to  contain,  and  the  salaries  the  latter  are  to 
enjoy.  The  Committee,  in  short,  will  speak  in  a  more  full  and  deliberate 
manner  of  all  the  parts  of  its  plan  when  the  time  of  discussing  each  of  them 
arriyes.  The  finance  system  being  thus  established  for  this  year,  the  Committee 
next  proceed  to  present  certain  bases  which  will  serye  as  a  kind  of  preliminary 
ground-work  for  the  adoption  of  the  fixed  system  of  Revenue  intended  to 
operate  next  year.  After  the  indirect  Taxes  which  will  then  remain,  either 
in  the  shape  of  General  Revenue,  Stamps,  &c«  or  any  other  that  may  be 
established,  the  deficit  will  be  covered  by  a  direct  contribution  distributed 
among  the  three  sources  of  public  riches,  Agriculture,  Industry  and  Commerce. 
This  distribution  is  to  be  made  by  collecting  the  best  statistical  data  we 
possess,  and  those  which  subsequently  may  be  obtained  by  means  of  a  new 
cadaistre  that  is  to  be  made  out.  But  in  order  to  augment  this  contribution 
more  particularly  as  regards  agriculture,  a  modification  in  the  Tithes  must 
previously  take  place :  this  heavy  charge,  which  exclusively  weighs  on  the 
lamier  and  wrests  from  him  more  than  28  per  cent,  of  his  net  product,  is  not 
only  unequal,  but  in  the  state  of  the  progress  in  which  the  new  institutions 
and  measures  corresponding  to  them  are  about  to  place  the  nation,  tithes  will 
be  an  obstacle  that  will  gieatly  retard  the  improvement  of  agriculture,  and 
this  grievance  will  then  weigh  much  less  than  it  does  at  present  on  the  people, 
and  will  increase  in  proportion  to  the  encouragement  given  to  agriculture  and 
the  cultivation  of  new  lands,  more  particularly  when  proi^ressively  this  extends 
to  the  barren  ones,  and  tillage  is  more  generalized.  Nevertheless,,  the 
Committee,  fearful  of  acting  with  too  great  precipitation,  for  the  present  onlj 
proposes  a  reduction  or  modification  in  the  tithes,  which  it  wishes  the  Cortes 
to  approve ;  the  greater  or  lesser  latitude  that  is  to  be  given  to  this  modification 
is  to  be  determined  by  them,  when  in  the  next  legislature  the  finance  plan 
is  to  be  proposed  for  their  deliberation.  With  a  certain  modification  in  Tithea 
the  Committee  has  already  approximatively  calculated  that,  after  completely 
providing  for  the  clergy  and  parish  priests,  and  made  the  necessary  increase 
in  the  direct  contributions,  there  will  be  a  saving  to  the  ajrri cultural  classea 
with  regard  to  what  they  now  pay  of  about  200,000,000  of  reals.  Another 
basis  which  the  Committee  proposes  for  the  distribution  of  the  direct  tax 
among  the  manufacturing  and  mercantile  classes,  is  the  method  ol patents^  the 
difficulty  of  ascertaining  correctly  the  profits  of  these  classes^  particularly  the 
mercantile  one,  and  the  evils  which  would  result  to  them  from  prying  into 
their  operations  and  examining  their  books,  have  determined  the  Committee 
to  propose  this  basis  as  the  best  to  obtain  from  industry  and  commerce  the 
quota  that  corresponds  to  them,  the  indirect  contributions  may  then  experience 
the  suitable  variations  and  improvements ;  the  Committee,  finally  recapitulating 
m\\  above  stated,  will  again  observe  to  the  Cortes  that  its  plan  comprehends 
three  parts  tiz. 

1.  An  examination  of  the  expenditure,  and  a  retrenchment  upon  it  of 
1^,000,000  of  reals. 

^  That  as  the  economical  year  is  to  commence  in  July  of  this  year,  the 
existing  contributions  are  to  be  left  standing  till  July,  1821,  deducting  for 
the  relief  of  the  people  one  half  of  the  direct  contributions,  added'  to  a 
considerable  improvement  in  the  monopolies ;  and  in  order  to  cover  the  deficit, 
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proposing  a  loan  of  ^00,000,000  of  reals,  after  haring  perfected  tbe  adminis- 
tration and  rendered  the  Tariffs  uniform,  in  union  and  concert  with  the 
Committee  of  Commerce. 

3.  A  proposal  of  certain  bases,  which  being  approved  bj  the  Cortes^  will 
laj  the  foundation  for  the  labours  of  a  general  and  complete  plan  of  finance, 
in  which,  at  the  same  time  that  the  whole  expenses  of  the  State  are  coTered, 
no  deficit  may  result  by  adopting  as  a  principle  the  modification  of  the  tithes. 

The  Committee,  after  manifesting  to  the  Cortes  the  plan  offered  for  their 
consideration,  will  not  conclude  without  giving  an  assurance  that  it  will  im- 
mediately proceed  to  the  regulation  of  the  public  credit,  as  so  intimately 
connected  with  the  present  plan,  and  in  a  matter  so  grave  and  important,  it 
will  adopt  the  principles  of  justice  and  convenience  compatable  with  the  state 
•of  the  nation.  It  will  propose  means  for  the  extinction  of  the  Immense  debt 
that  weighs  upon  us,  but  from  this  it  will  separate  the  Dutch  debt,  which  lor 
the  present  is  not  to  be  extinguished,  conformable  to  the  wishes  of  the  crediton, 
Irat  the  interest  paid  with  ail  due  punctuality.  By  which  means  the  pablic 
credit  being  secured,  and  those  errors  destroyed  which  are  daily  heard  on 
subject,  and  the  country  cleared  from  the  immense  national  debt,  by 
as  economical  as  they  are  politic,  Spain  will  find,  whenever  she  needs  them, 
sufficient  resources  to  comply  with  all  her  arrears  and  obligations ;  with  this 
plain  exposition,  the  Committee  thinks  the  Cortes  will  be  convinced,  that  by 
the  adoption  of  its  general  plan,  saving  those  improvements  their  wisdom  may 
suggest,  the  expenses  of  the  year  will  be  covered,  and  the  expenditure  of  the 
succeeding  ones  will  be  provided  for ;  further  trusting,  that  if  the  measures 
«re  approved,  which  are  to  be  proposed  for  the  extinction  of  the  Spanish  dehl, 
«nd  the  payment  of  the  interest  on  the  foreign  one,  the  riches  will  be  encieased 
by  the  division  of  property,  the  love  of  the  new  institutions  will  daily  aogmait 
by  the  great  number  of  those  interested  in  their  preservation,  and  the  happiness 
'Of  Spain  will  be  founded  on  solid  and  unalterable  basis. 


Budget  for  the  Financial  Tear,  commencing  on  the  Ist  op  July,  1890. 


The  King's  Household , 45,190,000 

Ministry  for  Foreign  Affairs 12,000^000 

The  Interior 8,410,J75 

The  Colonies.  •  • , 1,368,935 

jMtice 11,131,110 

Finance 173,351,669 

War 35  5,450,91 » 

Marine , Od^OOOfiOO 

Total 703,809,301 

The  toUl  Revenues 530,394,971 

Deficit :172,408/»S 


^ 
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Decree  of  90th  Notember,  1820. 

Fbrdinand  V If .,  by  the  grace  of  God  and  the  ConttUution  qf  the  Spanish 
Monarchy  y  King  ofSpatn^  to  aU  whom  these  presents  may  concern — know^ 
that  the  Cortes  have  decreed  as  follows  : 

The  Cortes,  by  Tirtue  of  the  powers  granted  to  them  bj  the  Constitotion, 
have  decreed : 

Art.  !•  The  National  Debt  is  composed  of  Credits,  with  and  withoat 
interest. 

Art.  2.  The  Credits,  with  interest  and  their  approiimate  amount,  are  those 
resulting  from  Statement  No.  I. 

Art.  3.  The  Credits,  not  bearing  interest,  are  those  comprehended  under 
the  denominations  and  items  contained  in  Statement  No.  9. 

Art.  4.  The  annual  interest  on  the  aforesaid  Credits,  is  now  at  3,  4,  5,  8, 
7,  8,  and  9  per  cent. ;  but  henceforwards,  all  the  same  shall  be  reduced  to  5 
per  cent.,  and  the  capitals  respecti?elj  increased  or  diminished,  in  order  that 
the  holders  maj  always  receive  the  same  amount  of  income  originally  stipu- 
lated ;  but,  when  paid  off,  this  shall  be  done  according  to  their  primitlTe 
Talue,  which  shall  be  expressed  on  the  Credits,  without  stating  whence  the  j 
proceed. 

Art.  5.  For  this  purpose,  as  well  as  to  clear  up  the  debt,  and  free  it  from 
all  improper  claims,  and  also  to  retain  and  cancel  the  Credits  belonging  to  the 
State,  by  the  measures  already  or  hereafter  to  be  adopted,  all  the  national 
creditors,  either  on  account  of  capitals  and  interest  unpaid,  or  pay,  pensions, 
supplies,  or  from  any  title  previous  to  1st  July  in  this  year,  shall  present 
their  documents  proving  the  same  to  the  National  Junta  of  Public  Credit,  or 
their  Commissioners  in  the  Provinces,  in  order  that  they  may  be  acknowledged 
through  the  medium  of  the  Board  appointed  for  this  purpose,  so  as  to  have 
new  vouchers  issued  for  the  same,  a  point  specially  enjoined  to  the  public 
offices. 

Art.  6*  All  the  legal  claims  against  the  State  shall  be  acknowledged, 
although  they  may  have  been  presented  for  liquidation  during  the  time  of  the 
intrusive  Government,  and  may  exist  in  warrants  of  mortgage,  or  any  other 
species  of  paper,  provided  the  date  thereof  is  anterior  to  the  irruption  of  the 
French  into  the  Peninsula. 

Art.  7.  These  documents  shall  be  of  two  classes ;  credits  with,  and  credits 
without  interest. 

Art.  8.  The  creditors  who  do  not  present  their  documents  for  examination 
and  renewal^  previous  to  1st  July,  1821,  shall  not  be  allowed  to  do  so  after- 
wards ;  nor  can  their  credits  be  acknowledged  without  a  special  decree  of  the 
Cortes,  or  the  latter  think  proper  to  extend  the  term  granted. 

Art.  9.  The  office  of  liquidation  shall  issue,  in  favour  of  these  creditors,  a 
certificate  shewing  the  presentation  of  their  documents,  intended  to  serve  as  a 
temporary  voucher,  and  for  the  uses  hereafter  mentioned,  and  till  the  same 
shall  be  liquidated. 

Art.  10.  The  interest  on  the  debt  due,  shall  be  scrupulously  paid  on  1st 
July  and  1st  January,  half-yearly,  out  of  the  means  already  appropriated  to 
this  purpose,  and  which  appear  from  Statement  No.  3. ;  or  such  as  may  here- 
after be  appropriated,  commencing  from  July,  1821. 

Art.  11.  The  capitals  of  the  debt  without  interest,  shall  be  extinguished 
oot  of  the  property  and  funds  contained  in  Statement  No.  4^  or  such  as  mf  y 
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hereafter  be  applied  to  this  purpose,  through  the  medium  of  public  auction ; 
but  not  out  of  any  othjer  property,  much  less  effective  money. 

Art.  12-  These  sales  may  be  effected  and  made  payable  at  stated  periods, 
9ad  in  third  parts ;  the  first  in  money  ^vhen  the  contract  is  closed ;  the  second 
at  the  expiration  of  a  year ;  and  the  third  at  the  end  of  two ;  in  the  auction 
^ale  he  however  is  to  be  preferred,  who  may  offer  shorter  dates  and  better 
conditions,  and  particularly  if  he  engages  to  pay  in  ready  money.  The  sales 
ou  credit  shall  be  immediately  closed,  the  necessary  deeds  of  tale  made  out, 
and  the  purchasers  put  in  possession  of  their  estates,  the  latter  binding  them- 
selves to  pay  to  the  department  of  public  credit,  2  per  cent,  annually  on  the 
amount  purchased  and  not  paid,  for  the  property  remaining  under  mortgage^ 
till  the  whole  capital  and  interest  shall  be  paid  up. 

Art.  13.  The  owners  of  credits,  with  interest,  who  may  wish  to  extingmsh 
them  by  this  means,  shaU  be  allowed  to  do  it,  by  choosing,  previous  to  1st 
July,  1821,  whether  they  wish  to  have  their  credits  consolidated^  or  trans- 
ferred to  the  public  debt'. 

Art.  14.  Those  who  make  the  first  choice  shall  be  inscribed  on  tbe  great 
t}ook  of  the  Consolidated  Debt  the  National  Junta  is  to  open,  and  they  shall 
teceive,  instead  of  the  documents  they  may  possess,  equivalents  which  shall 
be  entitled,  <'  Inscriptions  of  the  Consolidated  Debt,"  and  these  inscriptions 
shall  be  of  four  classes,  viz. — of  2,000,  6,000,  10,000,  and  20,000  reals  each. 
Art.  15.  In  order  that  the  hoiders  of  Royal  Vales  may  be  left  at  fall 
liberty  to  act  as  they  choose  with  regard  to  the  contents  of  the  preceding  two 
articles,  all  the  existing  Tales,  or  exchequer  bills,  shall  be  reduced  to  the  cla» 
of  common  bills,  and  the  interest  of  those  unconsolidated  shall  be  paid  ia 
paper,  from  the  time  they  were  placed  on  this  footing  in  181 8^  and  the  con- 
'solidated  ones  in  money. 

16.  From  the  preceding  articles  are  excepted,  annuities  ending  with  the 
lives  of  the  present  possessors  and  the  credits  belonging  to  property  in  mort- 
main, or  such  of  which  the  capital  is  not  disposable,  but  not  such  as  may  belong 
to  private  individuals  or  interest  arising  therefrom. 

Art.  17.  Ill  the  liquidation  and  issue  of  tlie  new  documents,  great  attention 
shall  be  paid  to  the  following  points,  viz. — 1.  The  debt  of  capitals  and  interest 
belonging  to  town  lands  and  grain  depots  of  the  monarchy,  shall  be  retained 
and  incorporated  with  the  mass  of  national  property.     2.  All  the  fixed  pro- 
perty, rights,  rents  and  shares  of  pious  endowments,  now  vacant,  or  which 
may  hereafter  become  so,  and  which  are  not  entailed  on  any  family,  as  well  as 
all   hermitages,   sanctuaries,  brotherhoods,   memorials,  or  foundations  (not 
spiritualised  or  appropriated  to  the  ministers  of  the  altar),  as  well  as  all  other 
pious   establishments,   except  hospitals,  houses  for  foundlings  and  orphans, 
infirmaries,  houses  for  education,  or  such  as  may  belong  to  private  families  and 
indfviduals,  or  the  dowries  of  maidens,  shall,  from  the  present  time,  remain 
applicable  to  the  extinction  of  the  public  debt,  and  the  National  Junta  of 
Public  Credit  shall  take  possession  of  and  sell  the  same,  administering  them 
till  sold,  and  paying  in  the  mean  time,  the  expenses  of  justice ;  but  in  the 
ultra-marine  provinces,  no  compulsory   process  shall  be  instituted  against 
farmers,  miners,  and  other  persons  who  may  have  taken  up  money  at  interest, 
belonging  to  charitable  institutions,  convents,  &c.  as  long  as  they  pay  the 
same.     3.  Consequently  the  capitals  arising  out  of  the  property  sold,  and  be* 
longing  to  the  aforesaid  establishments,  and  also  the  income  arising  therefuMB, 
excepting  what  may  be  due  to  chaplains,  shall  be  retained  and  disposed  ^ 
and  the  same  rule  shall  be  observed  with  regard  to  those  of  the  monks.— 
4.  The  Junta  shall  present  to  the  Cortes,  at  the  legislature  of  next  March,  an 
eiplanatory  aud  full  statement  of  all  that  concerns  this  great  -portioa  of  the 
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National  Debt.  5.  The  National  Bank  of  San  Carlos,  the  Philippine  Com- 
pany, and  the  five  priTileged  trading  Companies,  called  Gremios^  shall  receife 
in  payment  of  all  due  to  them,  the  number  of  credits  equiyalent  to  the  same, 
in  order  that  by  the  two  first  distribating  them  among  Uieir  respecti?e  share* 
holders,  and  the  latter  among  those  who.  have  claims  npon  them,  the  same 
may  be  inscribed  od  the  national  debt,  or  that  without  interest,  conformabljr 
to  regulations  prescribed  in  Articles  1 1  and  19. 

Art.  1 8.  The  decree  and  royal  orders  are  hereby  revoked  and  annulled^ 
which  prohibited  the  agio  on  vales  and  paper  money,  and  the  circulation  of 
all  credits  shall  be  free  at  the  rate  men  and  circumstances  may  give  them ; 
and  the  negociations  and  contracts  of  all  kinds  shall  remain  subject  to  tho 
conditions  and  stipulations  each  person  may  think  proper  to  give  to  them. 

Art*  19.  All  certificates  shall  be  received  in  the  purchase  of  property, 
%hich  may  prove  that  the  requisite  titles  and  documents  of  the  credit  have 
been  presented  for  liquidation  and  acknowledgment ;  but  on  condition  that 
the  contract  shall  not  be  closed  till  the  final  liquidatibn  and  acknowledgment 
of  the  titles,  referred  to  in  the  said  certificates,  shall  have  taken  place,  and 
the  same  are  presented  in  payment,  when  they  shall  be  liquidated  in  prefer^ 
ence  to  all  others. 

Art.  ^.  A  sinking  fund  shall  be  formed  for  the  purpose  of  pn^essivelf 
extinguishing  the  consolidated  debt,  out  of  the  following  means : — First,  the 
«nnual  surplus  of  the  produce  of  the  appropriations  already  made,  and  intended 
for  the  payment  of  the  consolidated  fund,  and  the  same  shall  be  applied,  by 
means  of  a  lottery,  to  the  payment  of  inscriptions  equal  to  the  said  surplus  ; 
but  all  are  to  have  the  same  chance:  second,  the  national  edifices  and  pro- 
perty which  do  not  command  a  ready  sale  at  public  auction,  shall  be  raffled 
for  in  exchange  for  consolidated  credits,  under  a  corresponding  value  :  third, 
reserred  pensions,  glebe-rents,  and  masses,  as  well  as  all  perpetual  or  temporal 
•charges  now  belonging  to  the  nation,  or  the  public  credit,  by  virtue  of  tho 
reform  of  the  regular  orders,  properly  belonging  to  the  royal  patrimony,  tho 
Inquisition,  the  redemption  of  captives,  temporalities  of  the  Jesuits,  pious 
institutions,  sanctuaries,  memorials  and  foundations  already  applied,  or  which 
-may  hereafter  be  applied,  to  the  payment  of  the  public  debt,  and  arising  out 
of  property  and  income  of  private  dominion,  can  be  redeemed  with  consoli^ 
dated  credits :  fourth,  the  capital  of  the  revenue  known  by  the  name  of  regalia 
de  aposento  on  the  houses  of  Madrid,  can  also  be  redeemed  by  consolidated 
credits  :  fifth,  it  shall  be  equally  allowed  to  redeem  with  consolidated  credits, 
Vckft  rents  known  by  the  name  of  Pohladon  de  Grenada  and  Canones^  paid  by 
the  settlers  on  the  Sierra  Morena  and  new  settlements  in  Andalusia:  sixth, 
there  shall  be  applied  to  this  Sinking  Fund  all  debts  due  to  the  Treasury  for 
lanzas  and  medias'anatas  till  the  close  of  1819,  which  those  indebted  may 
pay  to  consolidated  credits,  from  the  present  time  till  January,  IS^^  under 
the  provision  that  this  term  being  expired,  no  other  payment  will  be  received 
than  in  money  :  seventh,  Towns  shall  be  allowed  to  pay  up  in  consolidated 
credits  all  arrears  till  the  end  of  1819,  after  the  determinations  of  the  Cortes 
have  been  carried  into  effect  with  respect  to  other  means  of  discharging  the 
same. 

Art.  21.  These  redemptions  of  charges,  which  may  be  temporary  or  redeem- 
able at  the  will  of  those  holding  the  same,  shall  be  done  at  the  rate  of  33  \ 
in  the  thousand  ;  at  the  rate  of  66  \  for  the  forot^  and  every  other  charge 
that  may  be  perpetual  in  its  nature  or  by  the  stipulations  of  the  contract,  and 
the  capitals  of  both  in  consolidated  credits  shall  be  delivered  into  the  National 
Junta  of  Public  Credit,  and  remain  extinguished. 
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Art  39.  Th6  National  Janta  of  Public  Credit  shall  be  entrusted  with  th< 
esecntioQ  of  this  decree  and  all  others  intended  for  the  extinction  of  the  (mblic 
debt,  and  shall  also  take  care  to  paj  the  interest  progressiTcljr  and  establish 
national  credit;  and  there  shall  be  two  legal  counsellors  named  bj  them  to  be 
consulted  on  legal  points  which  maj  occur  in  the  disposal  of  property^  or  the 
redemption  of  chaiges  and  imposts. 

Art.  23.  The  independence  of  this  Junta  with  regard  to  the  management  of 
property,  does  not  present  it  from  being  under  the  inspection  and  sapreme 
▼igilance  of  the  Govemment,  through  whose  channel  they  shall  commnnicaie 
wUh  the  Cortes,  and  to  whom  proposals  are  to  be  made  for  the  illing  up  <tf  the 
facant  seats  of  directors,  general  controllers,  &c. 

Art.  U.  The  Junta  shall  present  to  the  Cortes  at  the  first  L^gulatuie,.  a 
plan  of  the  administration  of  the  affairs  entrusted  to  them,  and  of  the  esta- 
blishment of  offices  in  the  capital  and  provinces,  clerks  and  salaries  fitsjgnfd 
^em,  in  order  that  the  system  may  be  regulated  on  an  economical  plan. 

Art  25.  The  GoTcmment  and  Junta  of  public  credit,  in  themselves  and 
with  the  approbation  of  the  Cortes,  will  take  all  the  necessary  measnres  for 
the  early  liquidation  and  acknowledgment  of  the  debt  due  in  the  Ultra-marine 
Provinces,  and  for  the  administration  and  sale  of  the  property  which,  by  virtue 
of  the  present  decree,  may  be  applicable  in  those  countries  as  well  as  the 
Peninsula,  to  the  extinction  of  the  public  debt,  informing  the  Cortes,  at  the 
next  Legislature,  respecting  the  most  advisable  plan  to  adopt  with  regard  te 
money  payments  for  property  sold  in  those  countries,  with  whateTer  else  ma/ 
be  expedient  on  this  subject 

Art  W  In  order  that  the  plan  of  public  credit  may  be  carried  into  effect 
in  the  ultra-marine  provinces,  two  subaltern  Juntas  shall  be  established,  one 
in  Mexico  for  the  whole  of  North  America,  and  islands  adjacent,  and  the  other 
in  lima,  for  the  Southern  Division,  each  one  composed  of  three  persons,  with 
their  necessary  offices,  so  as  to  act  in  their  respective  districts,  and  under  the 
same  regulations  as  the  National  Junta  of  the  Peninsula. 

Art.  37.  These  subaltern  Juntas  shall  be  dependent  on  the  National  Juntas, 
correspond  with  them,  and  be  held  answerable  to  them  for  the  observance  and 
execution  of  the  orders  given  for  the  incorporation  and  sale  of  property  appli- 
cable to  the  national  credit,  under  the  same  rules  as  in  the  Peninsula,  and  te 
them  they  shall  forward  annually  the  accounts  and  statements  in  the  fona 
prescribed,  &c. 

(Signed)  Cakca  Arguklles. 


Madndy  Nov.  9,  1820. 
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STATEMENT,  No.  I, 
Public  Debt  of  Spamy  wiih  InteretU 

INTEHEST.                                                 ITEMS.  CAPITALS. 

17,909,005.    Perpetual  Pensions 1 ,900,5^1 ,505 

6,008,397.     AlcabalAS,  &c 2^,507,988 

5,093,038.     Recotnpence  for  Offices  sold 950,000,000 

037,500.    Dowry  of  Infante  Don  Pedro 30,000,00b 

9,750,31 1.     Credits  and  Pensions^of  Philip  V 180,993,609 

81,097,478.    Vales  Reales 1,595,686,064 

50,131,058.    Property  sold  of  Pious  Establishments 1,871,035,939 

17,144,000.    Foreign  f^oans 901,750,000 

95,881,768.    National  Idem 576,888,305 

10,519,475.    Securities  for  Offices,  Prirate  Pensions,  and 

Deposits 134,705,179 

13,777,674.     Pensions  for  Life 167,039,608 

94,303,100.     National   Bank,  five  privileged  Companies, 

Philippine  ditto,  and  Canal  of  Tauste  ....  509,451,530 

'935,088,830                                                                   Reals..  6,814,780,363 

STATEMENT,  No.  II. 

Amount  of  Debt  without  Interest  y  arising  out  of  Interest  unpaid^  and  floating 

Debt  of  the  Treasury. 

Perpetual  Pensions 960,000,795 

Securities 1,666,495 

Fioua  Establishments 851,703,798 

Grants  for  Life 193,000,068 

Privileged  Trades 73,309,510 

Bank 1 60,783,5 1 5 

Loans •  194,815,800 

Excise  on  Tobacco , 84,345,814 

Idem,  Redeemable  by  Individuals 38,504,340 

LcMui  of  Spanish  Merchants « 94,060,000 

Idem  of  Individuals 99,360,000 

Free  Pensions 14,040,000 

Royal  Vales 837,050,480 

Arrears  of  the  Treasury  to  1815 3,834,181,895 

Consolidation  Scripts 35,000,000 

Floating  Debt  of  the  Treasury 000,000,000 

Total  Debt  without  Interest 7,905,709,098 

In  the  above  statements  are  not  included  the  arrears  of  the  debt  due  in 

Holland,  as  they  depend  upon  the  mode  which  Government  and  the  Cortes 
will  determine  for  their  discharge,  conformably  to  the  resolutions  of  tiia 
Cortes. 

STATEMENT,  No.  III. 

List  of  the  Appropriations  for  Paying  the  Interest. 

1.  All  the  rents,  rights,  and  shares  of  vacant  encomiendas  belonging  to  the 
four  military  orders,  including  that  of  St.  John  of  Jerusalem* 
9.  The  Commaudersbips  of  the  military  orders. 
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3.  The  proceeds  of  the  estates,  rights  and  revenue  of  the  Inquisition. 

4.  The  surplus  of  the  proceeds  of  the  revenues  of  convents  and  monasteriet^ 
the  pensions  of  the  members  being  first  paid. 

5.  The  income  of  all  vacant  ecclesiastical  benefices  and  prebends  in  the 
whole  monarchy,  and  besides  a  year's  pay  from  all  incumbents^  according  to 
the  regulations  already  stated. 

6.  All  the  former  means  appropriated  in  the  Ultramarine  Provinces,  to  the 
Old  Consolidated  Fond,  as  long  as  the  same  shall  subsist. 

7.  Arrears  due  to  the  Old  Consolidated  Fund. 

8.  Fees  on  grants  in  Spain  and  in  the  Ultramarine  Provinces. 

9.  One-fifth  part  arising  out  of  the  Cruzada  bulls. 

10*  One-half  of  the  revenue  of  vacant  bishoprics  in  Spain  and  in  the  Ultra- 
marine Provinces. 

11.  One  year's  pension  attached  to  the  orders  of  Charles  III. 

12.  The  lead  mines, 

13.  The  ecclesiastical  economatos. 

14.  The  quicksilver  mines  of  Aimaden,  without  detriment  to  existing 
•contracts^ 

15.  The  mines  of  Rio  Tinto. 

16.  1600  reals  of  fees  for  the  habit  in  the  military  orders,  and  in  that  of 
Isabella  the  Catholic  ;  and  2000  for  the  use  of  foreign  Insignia. 

17.  Simple  benefices. 

18.  The  proceeds  arising  out  of  pious  establishments,  and  secularised  pro- 
perty, till  sold. 

1 9.  The  proceeds  of  the  Albufuera  estate. 

20.  The  proceeds  of  suppressed  estates  as  not  being  deemed  necessaiyfor 
the  recreation  of  his  Majesty. 

21.  The  proceeds  of  the  valley  of  Alcodia. 

22.  The  proceeds  of  all  mines  belonging  to  the  State. 

23.  The  amount  of  the  revenue  arising  out  of  ecclesiastical  property  tnos- 
ferred  to  the  public  credit,  until  sold. 

24.  The  proceeds  of  the  estates  of  the  last  Duchess  of  Alba,  and  all  others 
that  may  be  hereafter  tranferred  to  the  nation,  as  well  as  those  of  Don  Maiioel 
Oodoy. 

25.  The  revenue  of  prebends  and  all  other  ecclesiastical  benefices,  held  by 
persons  residing  out  of  the  Spanish  territory,  unless  employed  by  Government. 

26.  The  royal  patrimony  of  Valencia,  or  in  any  other  part  of  the  kingdom. 

27.  The  sale  of  the  Segura  woods. 


STATEMENT,  No.  IV. 
List  of  the  Meant  appropriated  to  the  extinction  of  the  Debt. 

1.  Estates  belonging  to  the  temporalities  of  the  Jesuits. 

2.  The  estates  belonging  io  the  encomiendas  and  commanderships  ef  the 
military  orders,  including  that  of  St.  John  of  Jerusalem,  now  vacant,  or  whicfc 
m^  hereafter  become  so,  through  the  death  of  the  present  possessors. 

3.  The  jewels  and  estates  called  of  the  Crown,  and  those  existing  in  tlie 
royal  palaces,  not  necessary  for  the  recreation  of  the  Royal  Family. 

4.  One  half  of  the  commons  and  waste  lands  belonging  to  the  Crown. 

5.  The  estates  of  the  last  Duchess  of  Alba,  and  others  that  may  be  iuon* 
porated  with  the  nation. 

6.  The  valley  of  Alcudia. 
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7.  Property  belonging  to  the  Inqaisition. 

8.  The  property  of  soppressed  monasteries  and  that  of  the  other  regular 
conTents  extiognished  through  the  late  reform. 

9.  The  raloe  of  the  national  manufactares  of  Gnadalajara  and  Brihuega 
cloths,  glasses  of  St.  Ildefonso,  and  silks  of  Talavera. 

10.  The  national  edifices  not  necessary  in  Madrid* 


Rojfal  Ordinance  Jbr  tkternUning  the  nrket  ai  whkh  Tobacco  is  to  he  sold^ 

on  account  of  the  National  Treawrjf. 

The  Ring,  empowered  by  the  decree  of  the  Cortes  of  the  99th  of  June  last, 
to  establish  the  prices  at  which  smoking  tobacco  shonld  be  sold,  has  fixed 
npon  the  following  rates : 

Brazil  tobacco,  at  10  reals  de  Telon  per  lb. 

Havannah  segars    50  , 

]>  in  leaves,  manufactured  in  the  Peninsula,  30  d^ 

Ha?annah  and  Virginia  leaf  ditto  mixed,  ...  .20  d* 

Guatimala  ditto  50  reals 

Ditto  manufactured  in  the  Peninsula,  90  reals 

Virginia  segars  manufactured  in  the  Peninsula,  14  reals,  kc. 


ESl'IMATE  OF  THE  FINANCIAL  YEAR  (ano  eeonbmico.) 

The  King  has  directed  me  to  make  known  the  following  decree: 
Don  FcRfiiNAND  the  7th,  by  the  Grace  of  God  and  the  Constitution  of  the 
Spanish  Monarchy,  King  of  Spain,  to  all  those  who  may  see  or  hear  these  pre- 
fonts,  does  make  known,  that  the  Cortes  have  decreed  as  follows : 

<^  The  Cortes,  By  virtue  of  the  power  granted  them  by  the  Constitution, 
have  decreed  the  estimates  of  the  expenses  for  the  financial  year,  commencing 
on  the  1st  of  July  next,  and  finishing  at  the  end  of  June,  1832,  to  be  as 
follow: 

Royal  Househoid,  Reals  vellon. 

For  the  establishment  of  H.M.  the  King 40,000,000 

Expenses  of  the  Queen's  Bedchamber    640,000 

the    establishment  of    the   most  Serene  Senor 

Infante  D.  Carlos  Maria 1,650,000 

Expenses  of  the  Bedchamber  of  the  most  Serene 
Senora  Infanta  Dona  Maria  Francisca  de  Asis, 

his  wife     600,000 

the  establishment  of   the    most    Serene    Senor 

Infante  D.  Francisco  de  Paula 1,650,000 

Expenses  of  the  Bedchamber  of  the  most  Serene 

Infanta  Donna  Luisa  Carlota,  his  wife 600,000 

the  establisment  of  the  most  Serene  Senor  Infante 

D.  Carlos  Luis,  son  of  the  Princess  of  Luca  • ,  72,000 

45,212,000 

The  following  parties  must  be  discharged  with  Government  paper  not  bear* 
lug  interest,  for  the  purchase  of  National  Domains, 
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The  most  Serene  Senor  Infante  Don  Cirios,  ll,000,Q00of  arrears  of  die 
supprefsed  allowimce  of  150,000  ducats,  granted  for  the  maintenance  of 
Senor  D.  Gabriel,  from  the  treasury,  and  to  be  addeid  jto  \u$  ^ibtates^ 

To  the  s^e  Seqpr  Inffiiite,  $0,000  h^rd  doU^irs,  jCor  the  potrtion  promised 
by  the  marriage  contract  with  Senora  Infanta  Dona  Marit  Fnmcisca  de  Asis. 

To  the  most  Serene  S^nor  InfiMiite  P.  Francisco  4^  Faulj^^  the  balance  re- 
sulting from  the  annuity  of  50,000  ducats,  not  paid  from  the  entrance  of  the 
king  into  Spain,  until  the  end  of  June,  18^0. 

To  the  same  Senor  Infante,  for  balance  arising  from  the  unpaid  30,000  doL> 
lars  for  the  expenses  of  the  Bedchamber  of  the  Infanta  Dona  Luisa  Carlota : 
the  120,000  Neapolitan  ducats  of  her  marriage  portion,  discharging  the 
amount  brought  to  Spain  by  the  first  wife  of  H.M :  the  600,000  reals  of  the 
COQnterpoi;tioa ;  and  the  balance  of  ihe  80,000  hard  dollars  gnmted  for 
jewels. 

Mini%try  of  Stale  (Foreign  Department). 

For  salaries  of  the  Secretaries  of  State  &  expenses .  • .  •  81 5,000 
ditto  of  the  19  Ministeirs  at  Foreign  Cpurts,  19 

Secretaries,  and  14  Under  ditto. 4,68^000 

extraordinary  expenses  of  same  by  estimate  ....  3,259,551 

Salaries  of  40  Consuls .1,445,000 

• . .  extraordinary  expenses  of  same  by  estimate  ....  557,412 

31  discharged  and  superannuated  officers 304,700 

22  widows  of  deceased  servants 163,150 

Salaries  of  two  Auditors  at  Rome,  yarlous  person^ 
employed  in  the  Palace  and  about  the  Court,  two 

Introducers  of  Ambassadors  and  the  Interpreter  934/)00 

11,460,813 

Ministry  of  the  Government  of  the  Peninsula  (Home  Department). 

For  salaries  of  the  Secretary's  office  and  charges ....  1,139,500 

. . .  printing  of  decrees  and  circulars 70,000 

. . .  individuals  discharged  on  half  pay     63,000 

rent  of  houses  containing  the  archives  of  the  Lands, 

Granaries,  and  Forests «...  70,000 

Salaries  of  the  public  officers,  Secretaries,  and 

expenses  in  the  provinces    6,953,400 

unforeseen  expenses 1 ,000,000 

arming  the  national  militia 3,000,000 

. . .  persons  lately  employed  at  the  Accomptant  Gc- 

neraPs  office  for  lands  and  duties 264,346 

.  • .  various  establishments  of  public  instruction  as 

well  general  as  particular   3,146,000 

. . .  Salaries  of  the  Direction  for  the  general  protection 
of  the  kingdom,  its  expenses,  veterinary  school, 
pay  of  the  officers  of  the  suppressed  administra- 
tion of  accounts  and  granaries,  discharged  ser- 
vants of  the  two  suppressed  offices  of  forests  Sc 
plantation,  and  relief  to  farmers  for  damage  from 

locusts,  hail  storms,  and  other  calamities 2,929,^3 

expenses  of  public  charitable  and  beneficent  insti- 
tutions, asylums  for  deaf  «ud  dumb  and  blind 
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children 9  hospitals,  infirmaries,  prisons,  extraor- 
dinary expenses  for  the  preservation  of  health, 
lazarettos,  vaccination,  &c.  until  the  provinces 
concur  through  the  medium  of  their  deputies,  to 
the  respective  institutions    8,286,000 

For  Salaries  of  the  clerks  and  administrators  of  the 
posts  in  the  provinces,  assignment  of  15  and  20 
per  cent,  to  the  conductors  of  despatches,  cost  of 
the  post-offices  of  the  kingdom,  management  of 
the  high  and  cross  roads,  rents  of  houses,  ordi- 
nary charges,  extraordinary  couriers  to  foreign 
countries  and  the  interior,  and  those  which  may 
be  dispatched  by  the  political  chiefs  ;  travelling 

expenses  of  his  Majesty  to  Sacedon,  &c 13,056,665 

(then  follows  a  list  of  the  roads  above  alluded  to). 

• . .  Salaries  of  engineers,  institutions  and  expenses  of 
the  school  of  road  and  canal  engineers,  to  profide 
against  the  breaking  down  bridges  &  archways, 
overflowing  of  rifers ;  for  which  purposes  a  sum  of 
19,970,000  reals  is  applied,  besides  2,514,540 
reals  intended  for  the  benefit  of  the  city  of 
Madrid,  in  consequence  of  having  taken  charge  of 
her  respective  establishments  of  the  above  nature  22,484,540 
the  Canal  of  Castille  leading  to  Valladolid,  and 
the  one  from  Campos  to  Rioseco  and  Leon,  in- 
dependently of  the  means  already  at  hand 3,000,000 

the  Canal  of  Aragon,  independently  of  its  pre- 
sent revenue  1 ,500,000 

. . .  the  Canal  of  Manzanares 1,500,000 

•  • .  the  Map  of  Spain 342,074 

69y363,l55 

Adminittraiion  of  the  UUramarhut  Government. 

For  Secretary  of  State's  ofBce,  with  expenses,  general 
archif  e  of  the  Indies,  existing  at  Seville,  missions, 
two  additional  writers,  and  two  others  which 
hafe  been  substituted  for  the  suppressed  office 
of  Clerk  of  the  Archive  of  New  Spain 1,699,500 

With  respect  to  the  Missionaries,  their  remission 
is  left  to  the  prudence  of  the  Government,  referring 
in  that  respect  to  the  Phillipine  Islands. 

Ministry  of  IVorthip  and  Justice. 

For  Salaries  of  the  Secretaries  of  State,  over  and 
above  the  charges  and  clerks  included  in  their 
districts 800,S0D 

. . .  the  Council  of  State,  Secretary's  office,  clerks  and 
servants,  as  provisionally  approved  by  the  Cortes, 
deducting    the    salaries    of   the'  two  reverend 

Bishop's  councellors    5,110,000 

z2 
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Expenses 100,000 

Salaries  of  the  Biinisters,  Attorney  Genenli  and 

subaltern  of  the  Supreme  Tribunal  of  Justice  •  •  •  ft^S,999 

Expenses  attending  upon  ditto    48,000 

Salaries  and  Attorneys  of  the  Court  (audtende) 
of  Madrid,  according  to  the  plan  laid  down  by 

thekw  of  the  0th  of  October,  1812 870,000 

ditto  of  that  of  Vaiiadolid 554,000 

ditto  Grenada  554/)00 

dittoSerille 554,000 

ditto  Valencia ; 554,000 

ditto  Estremadura    554,000 

Aragon • 554,000 

The  Astnrias 446,000 

Majorca • 446,000 

NaTarre     • • 554,000 

Galicia 554,000 

Catalonia 554,000 

the  Canaries 446,000 

the  subaltern  officers  of  the  Courts,  leaving  the 
distribution  and  appointment  to  the  judgment 

of  the  Government ^ 1,709,474 

Expenses  of  the  Courts  of  Justice,  the  distribu- 
tion of  which  is  left  to  the  Government,  accord- 

ing  to  the  circumstances  of  each  case 300,OtX) 

dismissed  officers • .  •  • 1,845,481.11 

CoUars  of  the  Fleece   -51,900 


19,6%,954.11 


For 


•  •  • 


•  •  • 


ft  •    a 
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Ministry  of  Finance. 

Salaries  of  the  Secretaries  of  State  of  the  Penin- 
sula, and  beyond  the  seas,  and  other  charges ....        1,703,107 
salaries  and  expenses  of  the  clerks,  and  charges 
of  administration,  distribution  of  the  dividends. 
Secretaries,  discharged  officers,  pensions,  kc, . . « •    108,^07,893 
the  payment  of  the  deposits    remaining  in  the 

treasury,  as  desired  by  the  Cortes 10,000,000 

interest  of  the  debt  m  Holland 1 5,000,000 

ditto  of  the  Paris  loan,  by  Messrs.  Ardoin,  Hubbart 

&Co 15,000,000 

Prizes  on  the  same • 6«OO0,000 


1 56,000,000 


The  different  items  constituting  the  amount  designated  under  the  head  of 
Administrative  and  Distributive  Charges  of  the  Rentes,  have  not  been  sped* 
fiedf  the  whole  hafing  received  a  new  organization,  which  must  b^  preteotcd 
to  Government  and  the  Legislature  of  the  year  18%3,  which  includes  aot 
only  the  different  departments  of  Finance,  but  also  of  the  General  Treasorj, 
and  the  Exchequer,  the  above  suns  comprising  also  the  chains  of  the  oibi* 
factur^  and  purchase  of  Tobacco,  Salt,  kc.  with  the  particular  charges  it* 
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tending  each  rente^  as  also  the  number  of  discharged  clerks^  with  th6  salaries 
continned  to  them,  independentlj  of  the  individuals  recei? ing  pensions. 

Mmisiry  qf  War. 

For  the  active  service  of  66,835  men  &  7899  horses) 

. . .  the  auxiliary  service •  >    355)450,916 

. .  •  the  passive  service • •   ••) 

The  50  articles  to  which  according  to  the  new  organisation  to  be  given  to 
the  Armj,  the  above  expressed  amount  must  conform,  are  not  resorted  to,  on 
which  account  the  sums  appropriated  to  each  of  the  three  above  mentioned 
services  will  experience  some  variation,  with  the  exception  Of  the  item  of 
founding,  mounting,  and  establishing  the  artillery,  and  that  of  the  fortifica- 
tions, the  former  of  which  will  amount  to  15  millions  and  the  latter  to  10 
millions. 

Ministry  of  Marine. 

For  Salaries  of  the  Secretaries  of  State  and  expenses.  • . .  765,500 

Officers  of  the  Nary    ; 7,55^,480 

Staff  of  ditto  .; 319,136 

Companies  of  Marine  Guards 536,573.3^ 

Astronomical  Observatory  of  Cadix .  •  •  •  * « 103,6% 

Hydrographic  Repository 130,360 

Infantry  corps  of  the  Marine,  individuals  of  every 

other  description,  and  invalids 4,503,365 

Artillery  corps  of  the  Marine  and  other  individuals 

of  ail  classes  • ....  4 ...  •  3,369,854 

Manufacture  of  334  canons 1,014,308.  6 

Post  Captains  and  first  and  second  Adjutants  .......  1,384,480 

Discharged  officers  of  the  Marine,  Courts  of  Justice, 

and  cancelling  of  the  registers 1,391,731 

Pilots  and  Coasting  service 486,439.  6 

Ministry  of  Marine,  or  Military  Finance  of  the  Marine  8,386,393 

Cost  of  the  Materiel 378,186.30 

Priests,  vicars,  curates,  chaplains,  and  sextons 373,509 

Materiel  of  ditto    9,636 

Physicians  and  surgeons,  exclusive  of  those  on  board  546,400 

Surgical  and  Medicinal  college 381,439.14 

Individuals  in  the  hospitals   and  expenses   of  the 

infirm 1,130,897.30 

Pensioners,  half  pay  invalids,  including  1083  of  the 
Marine  school,  and  3900  life  annuitants  and  or- 
phans    7,355,333.17 

Commission  for  cutting  wood,  purchases  of  hemp  and 

tar,  and  charges 1 64,01 9 

Engineers  of  the  Marine 494,040 

Cost  of  Materiel  for  the  repairs  of  the  ship  San  Julian, 

auxiliary  vessels,  packets,  &c 7,580,887 

Expenses  of  the  Arsenals    4,890,355 

Wages  to  ship  builders 9,584,553 

Wages  to  other  persons  employed ]  ,165,335 

Cost  of  15  armed  vessels,  4goiettes  building,  4  brigs, 

and  5  packet  golettcs 14,595,319.18 


tti  SOCUMEmS-SPADT^ 

For  GmisiiI  tDd  extrtordincrj  eiqpensei « .      C/XX),0d6 

In  file  above  esdmaitefl  are  iocladed  flie  expenses  of 
individuals,  amounting  to  00,414,555  reais  8^  mrs. 
and  those  of  the  maieriei  to  l%yS6Qfi74  reals  30| 
mrs. 
The  former  Cortes  ordered  the  construction  of  20 
vessels  of  war,  and  appropriated  for  the  first  charges 
15  millions  of  reals,  which  the  Ministry  of  Marine 
was  authorised  to  receive,  or  has  still  to  expect ;  to 
complete  the  construction  of  said  vessels  a  further 
sum  of  10  millions  is  wanted  •  • .  • 10,000,000 
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Expenses  of  the  Cortes ^ 8,135,340 


Recapitulatiok* 

Civil  List  (Royal  Household)  • 45,312/XX> 

Ministry  of  State 1 1,460,813 

Ministry  of  the  Goremment  of  the  Peninsula 69,363,155 

beyond  the  Sea  • 1,699,500 

Ministry  of  Worship  and  Justice • 19,630,954  11 

Ministry  of  Finance ....•• •« 156,000,009 

Ministry  of  War 355,450,916 

Ministry  of  the  Marine 89,273,639    7 

Expenses  of  the  Cortes 8,133,240 

Total. . . .  reals  vcUon  756,214,217  18 


CIRCULAR  ON  THE  SUBJECT  OF  THE  LOAN,  DATED 

llTH  JULY,  1821. 

The  Cortes  being  desirous  to  provide  sufficient  means  for  the  payment  of 
the  obligations  of  the  State,  authorised  the  Government,  by  decree  of  the 
27th  ult.,  to  effect  a  loan  not  exceeding  two  hundred  millions  of  reales.  la 
order  to  accomplish  this  measure,  the  King  has  ordered  that  a  Jonts,  com- 
posed of  the  Directors  of  the  Public  Credit,  of  the  Chief  Treasurer,  of  the 
Accomptant-general  of  the  Treasury,  of  the  representatives  of  this  Junto 
of  sundry  capitalists,  and  of  the  Directors  of  the  Bank  of  San  Carlos,  of  the 
Phillipine  Company,  and  of  the  five  Chremiot^  should  meet  nnder  my  presi- 
dency on  the  5th  instant,  at  the  National  Bank  of  San  Carlos,  when  til 
persons  assembled,  animated  by  the  noblest  and  most  patriotic  sentimeots, 
resolved  by  acclamation  that  the  Loan  should  be  a  national  one,  and  appointed 
a  Committee  to  lay  down  the  necessary  regulations  to  that  effect;  which, 
after  having  submitted  them  to  the  Council  of  State,  and  obtained  the  appro- 
bation of  his  Majesty,  have  determined  as  follows : 

Art.  1.  The  capital  of  this  loan  shall  be  of  341,880,000  reals  de  veUoa, 
and  shall  consist  of  170,940,000  reals  in  specie,  and  170,940,000  reab  of 
the  principal  of  the  national  debt,  bearing  4  per  cent,  from  the  present  daj^ 
inclusive  of  the  interest  upon  them. 

Art.  2.  This  capital  shall  be  divided  into  115,960  shares  of  3000  mIs 
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esch,  half  in  specie  and  half  in  paper,  transferable  and  cndoriable,  tite  same 
u  any  other  transferable  docunieut. 

Art.  S.  The  gofcrnment  will  secure  six  per  ceat.  interest  in  specie  upon  the 
341,880,000  reals  of  the  capital  above  meDtiaoed. 

Art.  4.  The  Committee  to  be  appointed  in  Madrid  oq  behalf  of  the  con- 
tractors, to  direct  and  administer  this  loan,  and  to  be  entirely  iadependcnt  of 
the  goTemment,  but  shall  only  divide  annually  amongst  the  share-holders  five 
per  cent,  interest,  payable  every  six  months,  and  shall  reserve  the  remaining 
one  per  cent,  for  cliarges  of  admiuistralion,  and  the  surplus  remaining  of  this 
one  per  cent.,  after  deducting  said  charges,  shall  serve  to  form  a  lottery  for 
the  benefit  of  the  s  bare -holders,  in  the  manner  and  periods  as  shall  be  ap« 
pointed  by  the  Committee. 

Art.  5.  This  loan  shall  continue  eleven  successive  year^,  and  shall  be  re* 
bnbnrsed  iu  the  last  ten  years  of  its  duration,  at  the  rate  of  34,188,000  in  each 
year,  the  reimbursement  to  commence  on  the  I.st  of  July,  1 823, 

The  bonds  to  be  paid  off  and  cxtlngnishcd  every  year  shall  be  determined  by 
lots,  for  which  purpose  the  whole  shall  be  divided  into  one  hundred  series ; 
ninety-nine  of  which  to  be  of  1139  bonds,  and  the  hundredth  series  to  be 
composed  of  HOD  bonds,  all  of  following  numbers  ;  and  the  shares,  the  num- 
ben  of  which  are  comprised  in  the  ten  series  drawn,  shall  be  those  which  will 
bfi  (Mid  off,  extinguished  and  cancelled  each  year. 

Art.  6-  For  the  punctual  and  faithful  payment  of  the  annual  interesti  on 
the  capital  of  this  loan  at  the  appointed  periods,  the  government  mortgages 
generally  all  the  revenues  of  the  Stale,  appointing  more  particularly  for  their 
payment 

18  millions  of  reals  of  the  proceeds  of  the  customs, 

14  ditto income  of  salt, 

13  ditto land  tax  ;  and 

10,700,800  reals  of  the  produce  of  the  stamps. 

Art.  7.  In  conse<)aence  of  which,  from  the  moment  of  the  completion  of 
this  loan,  there  will  be  withdrawn  from  circulation,  and  extinguished  the 
170,940,000  of  interest  bearing  debt,  employed  in  the  payment  of  one  half  of 
the  capital  of  this  loan  ;  this  amount  will  have  to  be  delivered  to  the  Jonta  of 
Foblic  Credit,  for  the  purpose  of  being  cancelled,  and  so  that  by  such  mean* 
the  said  Junta  will  save  in  future  the  payment  of  the  interest  thereon  ;  pro- 
Hiiaing  and  covenanting  in  the  most  solemn  manner  to  mortgage  in  favour  of 
Ibis  loan,  the  securities  mentioned  hereafter,  and  which  are  valued  as  low  as 
poaaibleatlhe  staled  amounts  ;  it  being  perfectly  understood  ihotno  part  there- 
of can  be  taken,  until  the  entire  reimbursement  of  tliis  loan  by  the  goveramt^nt. 


I 


Jrcount  oflhe  Securiliet  attigncit  to  tki»  Olijtct 
Albufrra  or  the  I.ake  of  Valencia. 
The  Commons  of  la  Alcudia. 
The  Ksute  of  la  Serena. 
The  Mines  of  Alniadeu. 


Rncnutt. 


Of  the  Piedr^buena. 
Valencia  del  Ventosu. 
Puertollano, 
Houses  of  Calatrava. 
Acelmcal  and  Rivera. 
BcMs  de  la  Sierra. 
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BoUqos. 

Penaaseode. 

Of  the  Order  of  St  John,  of  the  Receivership  of  Valiadolid. 

The  iocoine  of  the  same  order,  receivable  io  Madrid. 

Pine  PlaniaHons* 

Those  ceded  bj  his  Mi^estj  in  the  Royal  Domain  of  Saint  IldeloMi 
and  Balsain. 

Those  of  Seg^ra  de  la  Sierra. 

Art.  8.  The  National  Treasury  shall  deliver  monthly,  beginnnig  from  tlie 
first  month  of  each  financial  year,  in  receipts  at  the  chaige  of  the  proviodal 
treasnries,  the  proportional  amounts  corresponding  with  the  four  deaignatel 
proceeds,  in  order  that  the  first  recovering  thereof  may  be  appHed  to  ths 
above  purposes,  in  preference  to  any  other  engagements. 

Art  0.  The  Committee  of  this  loan  shall  take  care  to  receive  punctoally 
from  the  Treasury  those  monthly  receipts,  and  to  realize  them  by  eoUedioB 
or  sale  at  the  least  possible  expense. 

Art  10.  The  dividends  on  this  loan  shall  commence  from  the  day  on  which 
the  lenders  shall  receive  the  orders  of  the  amount  of  their  shares  tipoo  tboss 
charged  to  deliver  them,  and  who  shall,  In  the  shortest  possible  time,  ghre  Is 
the  lenders,  separate  warrants  to  the  amount  of  the  annual  Interest  eofw 
responding  to  the  respective  bonds,  and  payable  to  bearer  for  the  benefit  of 
the  holders. 

Art.  11.  Tlie  Commissioners  of  this  loan  shall  have  the  faculty  of  aatid* 
pating  the  payment  of  these  difidend  warrants,  taking  them  at  the  cnntnt 
discount. 

Art.  12.  The  payment  of  the  interest  and  the  reimbursement  of  the  capitil, 
shall  take  place  in  Madrid  ;  yet  should  any  of  the  holders  prefer  to  receive 
'them  in  their  respective 'provinces,  they  may  apply  to  the  Committee,  tnd 
come  to  an  arrangement  with  them  on  the  subject. 

Art  13.  The  Committee  shall  take  care  to  transmit  to  the  National  Trea- 
sury the  effects  and  moneys  which  the  subscribers  have  paid  in  for  the  amoant 
of  their  shares;  and  shall  likewise  consult  with  them  in  regard  to  the  pro* 
portion  of  specie  they  will  have  to  receive. 

Art.  14.  Until  there  be  a  sufficient  number  of  subscriben  to  form  a  Gov- 
nittee  for  the  management  of  this  loan,  the  government  shall  appoint  five 
individuals  to  receive  the  amount  paid  in  by  the  subscribers,  to  whom  thsy 
ahall  deliver  receipts  or  temporary  vouchers,  unlil  the  bonds  be  printed  aai 
made  ready,  and  shall  entrust  in  the  capitals  of  the  provinces  the  manageaeat 
of  these  concerns,  and  other  points  which  may  be  considered  neceaaary,  la  the 
corporations,  or  to  persons  deserving  of  such  confidence. 

Art.  15.  As  soon  as  5000  shares  shall  have  been  subscribed,  the  partidpaliis 
in  this  loan,  or  their  attonieys,  who  hold  ten  or  more  shares,  shall  astfaiM* 
to  proceed  to  the  appointment  of  the  individuals  who  are  to  compose  the 
Committee  charged  with  the  realisation  and  the  extinction  of  this  loaa,  wU 
who  must  be  contractors* 

Art.  10.  The  bonds  of  this  loan  shall  be  signed  by  the  TreasnrerwGeDCfsl 
and  by  the  Accomptant  of  the  Taeasury  in  favour  of  the  Committee. 

Art.  17.  The  Committee  shall  regulate  amicably  with  the  subscriben  tk 
amount  of  the  balances  resulting  from  the  amount  of  the  government  secari- 
ties  paid  in  for  one  half  of  the  value  of  the  shares,  in  order  to  avoid  by  tWt 
means  any  disturbance  and  confusion  in  the  public  offices* 
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Art.  18.  For  the  interests  dae  on  llie  rapitati  and  rltectt  above  meDtioned, 
until  the  day  on  which  they  are  paid  in  to  the  Committee,  there  shall  be  de- 
liTered  to  each  perion  interested,  a  printed  rertitirafp,  statin)^  thp  amount  and 
proiieeds,  for  which  he  Khali  be  considered  a  creditor  ot  the  Slate;  and  this 
document,  acknowledged  by  the  establishment  of  the  Public  Credit,  shall 
circulate  as  the  above  credits  of  the  recojinised  Public  Debt,  iv  ithout  interest. 

An.  19.  Ill  order  that  foreigners  may  also  participate  in  the  benefits  of 
this  loan,  it  shall  remain  open  to  them  for  the  space  of  three  months,  and  no 

His  Majesty  has  appointed  for  the  Commiltee,  mentioned  in  Article  14, 
the  Directors  of  the  above-mentioned  Bank,  Don  Joaquin  Maria  Ferrer,  Don 
Manuel  de  la  Torre  and  Raori,  Don  Gabriel  Balez,  Don  Andres  CalhibeK)), 
Don  Francisco  Crespo  dc  Tejada ;  and  on  (he  part  of  this  Junta,  Don  Josa 
Francisco  Muguero  Yribarren  as  Governor, 

The  King,  sensible  of  the  noble  disposition  which  has  animated  this  meet- 
ing and  the  capitalists  of  this  heroic  city,  in  concurring  so  efGcaciouily  to 
procure  the  resources  necessary  to  equalize  the  receipts  of  the  Richequer 
with  the  public  expenses,  by  means  which  may  support  the  reciprocal  inte- 
reati  of  the  State,  is  persuaded  that  (his  example  will  serve  as  a  stimulus  for 
the  imitation  of  other  meetings  and  capitalists,  for  the  completion  of  tUa 
operation.  His  Majesty  has  directed  that  the  present  circular  be  dispatched 
in  order  that  those  who  wish  to  participate  in  its  utility  may  be  enabled  so  to 
do,  vid  render  at  the  same  time  a  service  to  the  public  treasury. 

I  coiiimunicate  the  present  to  yon,  by  royal  command,  for  your  information, 
and  to  make  the  necessary  com niuui cations,  &c. 

Madrid,  lllh  July,  1841. 


KxTBlGT  raoM  THE  Report  dp  tbe  Ministeh  op  Finakcu,  LAin  BGraitB  THC 
Cortes  in  tue  Session  or  the  5tii  of  March,  1833. 

Land  Tax  (Contdbucion  Territorial.) 
The  produce  of  this  tan  was  fixed  by  the  decree  of  the  9gih  of  June,  1831, 
at  one  hundred  and  fifty  millions ;  the  proceeds  of  the  tithes  were  taken  as  (he 
basil  of  its  repartition,  from  whence  arose  the  first  obstacle  to  the  veriflcaliun 
thereof,  since  their  amount  was  not  exactly  known,  owing  to  the  different 
■nodes  ofcotlecling  them. 

Tbe  imiwrfeclions  of  (he  apportionment  of  this  tax  gave  occasion  to  rarioua 
complaints  of  surcharges,  and  a  deficiency  in  its  produce  from  the  original 
Mtimate  of  70,710,597  reals,  to  the  end  of  December,  1831,  was  the  imme- 
diate consequence  of  the  defective  individual  estimates.  To  ascertain  the 
exact  amount  of  a  just  division  of  this  tax  amongst  the  landed  proprietor* 
niBSt  be  the  work  of  time,  and  it  were  therefore  desirable  in  the  mean  while 
to  adopt  a  project  of  repardtion  amounting  only  to  190  millions,  which  project 
being  transmitted  (o  (he  protincial  administrations  for  inspection  and  obser* 
TCtiMi,  might  form  tbe  basis  of  a  more  perfect  system  of  contributioo. 

Home  Tat  (Contribucion  sobre  casas.) 

By  the  decree  of  tbe  Cortes  of  the  39th  June,  this  (ax  wa«  fixed  at  SO  m!r> 

Iloni,  but  only  produced  (oihe  end  of  Decenxber  SM,S&3  reals.     In  order  te 

3  a 
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|i#  DeCUMBNTS-SPAiN. 

fOYertbe  amoiuit  fixed  for  the  prodace  of  this  contribotiimi  it  wSI  hare  t^  be 
'saBcsied  at  aboat  25  per  cent,  of  the  amount  of  the  rents,  as  fellows :  -f 

The  valve  of  all  hooses  was  estimated  in  the  memorial 
presented  to  the  Cortes  in  1821,  by  Aignelles,  at.  • .  •      17,495,77O/X)0 

And  the  rents  thereon  at  3  per  cent,  estimated  at •  349,91 5^400 

JProm  which  mnst  be  deducted  one-third 
part  for  Farm-houses,  which  bemg 
comprised  in  the  Land-tax,  are  not 
liable  to  this  contribution 1 10,6S8,40C  22 

And  another  third  for  emptj  houses  and 
under  repair,  according  to  the  regu- 
lations of  the  decree  of  the  Cortes  •  •  •  1 10,058,460  29 

23S,276,0SS  10 

lieaving  the  amount  upon  which  the  tas  is  to  be  col- 
lected  raOs  110,638^460  ft 


TUrtj  millions  of  contribution  upon  thb  amount,  will  comapoad  to 
9f  I  per  cent. 
.  And  accordipg  to  the  census  taken  in  1707|  being  the 
only  data  to  which  we  can  refer,  Spain  contained 
1,949,677  habitable  houses,  which  taken  at  an  average 
<pf  ten  thousapd  realsi  viake  their  total  Talne 19,4059770,000 

And  the  rent  thereon  at  2  per  cent 389,916,400 

Deducting  two-thirds  as  above,  would  leave  the  net 

amount  of  rents  to  be  assessed 129,971,800 

Requiring  23  per  cent,  thereon  to  cover  the  sum  stipulated  by  the  decree. 

Trading  Ucenses  (Patentes). 

The  same,  and  even  other  causes  than  those  above  mentioned,  have  tended 
to  render  the  proceeds  of  this  tax  less  productive  than  was  anticipuled,  be- 
cause it  was  a  new  one ;  whereas  that  upon  houses  formed  before  part  of  Ike 
system  of  contributions  of  the  kingdom :  the  whole  produce  thereof,  to  tl^ 
end  of  December  last,  only  being  about  572,560  reals  and  19  mrs.  Then 
is  reason  to  hope  however,  that  considerable  improvements  will  take  place  h 
the  receipts  arising  from  this  tax,  but  its  produce  cannot  be  calculated  st 
more  than  14,375,000  rs.;  taking  the  population  of  Spain  at  1 1 ,500,000  iahs- 
bitants,  and  one  fortieth  part  thereof  as  persons  engaged  in  trade,  subject  It 
this  tax,  will  give  287,500  contributors,  who  paying  on  an  averaige  50  r«s|i 
each,  annually,  will  mike  the  above  sum  of  14,375,000. 

CottirUmiionqfthe  Ckrgg  (del  clero.) 

This  contribution  fixed  at  30,000,000  reals  by  the  decree  of  the  29tk  d 
June,  only  produced,  to  the  end  of  December  5,583,804  rs,  23  mn.  TV 
repeated  representations  of  Diocesian  Juntas,  respecting  the  endowments  if 
the  clergy,  and  the  apprehension  that  a  want  of  funds  might  pnralise  public 
worship  in  a  nation  so  pious  as  the  Spanish,  have  been  the  canses  that  ths 
fiovemmetit  has  not  availed  itself  of  all  the  means  placed  into  Hi  lihodi  h^tkt 
(>>rtes,  (or  the  recovery  of  this  tax  i  more  parlicalarly  sbce  tnm  ikm 
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of  data  nnil  correct  infomiation  of  the  produce  of  the  medio  lUetmoy  it  was  not 
poHibie  to  ascertain  (he  amount  of  Ibe  reveone  of  the  clergj.  It  is  not 
koowa  how  much  their  rcDts  have  increased  bj  the  medio  dietmo  of  the 
lajDiea. 

It  is  therefore  indispensable,  lat.  that  the  Diocesian  Juntas  should  give  an 
accnrate  account  of  tlie  produce  of  tlie  medio  dietma,  and  lirst  fruits  of  the 
current  year.  id.  That  they  also  furnish  one  of  the  manucr  of  its  distri- 
bution, distinguishing  tliat  portion  wliich  lias  been  applied  to  the  maintenance 
of  theclergj,  from  that  destined  to  public  worship.  3d.  That  tlie  produce 
of  the  lay  tilhcs  be  3*eraged,  taking  for  basis  the  five  years  from  181(1  to  1820 
inclusive.  4th.  Tliat  the  value  of  tlie  mortgages  of  the  cliurchcs  by  dioceses  he 
•l«o  iavestigated,  tliTough  tlie  medium  of  Government  Com misii loners ;  and 
Aflhly,  that  these  dtflerent  stateiueuts  be  collected  one  month  before  the 
meetiug  of  the  Legislature  of  1833.  -> 

Arrears  of  Tilhes.  -.s 

At  the  same  time  that  the  Cortes,  by  their  decree  of  the  19i\i  of  Jane  last, 
reduced  the  tithes  and  first  fruits  to  one  half,  they  also  renounced  that  part 
-thereof  collected  by  the  Treasury;  however  there  have  been  recovered  for 
first  fmiti  previously  existing,  and  for  arrears  of  former  years,  in  the  lecond 
finaDci&l  year  to  the  end  of  December,  %,11S,!>1b  reals,  and  the  estimated 
■mount  of  recoveries  was  taken  at  30,000,000. 

This  debt,  though  not  known  or  liquidated,  is  partly  of  very  old  standing, 
and  arises  from  balances  of  accounts,  or  from  contractt  of  com  or  money,  or 
other  agreements  secured  by  mortgage,  some  recoverable  and  others  not; 
rendering  the  receipts  thereof  more  or  less  difficult,  and  which,  proceeding  as 
has  been  hitherto  the  case,  will  retard  their  recovery  more  than  the  necesiilies 
of  the  Exche<)uer  can  well  admit  of ;  and  I  have  therefore  to  propose  that  the 
Cortes  should  authorise  the  (Government  to  treat  with  the  debtors  respecting 
the  liquidation  of  the  balances  they  owe. 


^^r  InHIBECT  CoHTBIBOTIOiri   AKn  MONOPOUEI. 

^^  Tax  on  Consumplioif. 

In  the  decree  of  29th  June,  respecting  this  tax,  the  Cortes  estimated  it  at 
100,000,000,  tn  be  raised  on  the  consumption  of  wine,  vinegar,  brandy,  and 
»piritnous  liquors,  oil,  and  meal.  These  100,000.000  dislributed  amongst 
8,000,000  consumers,  gives  12f  reals  annually  per  head.  The  sum  to  have 
been  received  during  the  first  sik  months  of  Ihe  financial  year,  should  have 
amounted  to  50,095,000  (50,000,000)  hut  only  was  16,773,120  rs.  29  mrs.; 
and  the  deficiency  of  33,251,871,  arises  from  causes  not  easily  removed,  and 
is  owing  to  nnmberlesa  difiicnlties  in  ihe  way  of  establishing  new  duties  ;  but 
ihete  taxes,  when  duly  collected,  will  form  a  certain  resource  upon  which  tlie 
IfcoMry  will  be  able  to  calculate  iu  order  to  cover  part  of  its  engagements. 


Monopolies. — Tobatcoes. 


1^ 

^^ffte  rtatements,  accompanying  the  accounts  of  the  Director,  shew  that  (he 
^HonCe  of  the  first  six  months  of  the  present  financial  year,  was  Tt, 373,858  rs. 

lOmrs.,  whilst  that  of  the  same  period  of  1819  was  35,480,394  rs.  and  from 
-tbe«i  Ihe  Cortes  will  perceive  the  progressive  increase  in  these  sii  months, 

(sking  into  conHideration  the   different-  prices  at  wbtcb  tobacco  is  nld  xt 
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IM  XK)CUMENTS-SPAIN. 

present :  9ad  it  is  to  be  hoped,  that  aided  as  this  hraach  of  the  revemie  will 
he^  by  t|ie  Mapioveaiettt  in  the  qualities,  it. will  soon  pvodnce  as  mack  as  ia 
former  limes. 

■ 

SaU'Worki. 

In  the  fiEBt  six  months  of  the  year  1819,  the  proceeds^  thereof  wers 
^S,8,14,SD1  Ts;  imd  in  tiie  irst  six  montliB  of  the  present  year  17,M5,8S1. 
The  quantity  of  salt  sold  in  the  first  period  amounted  to  860,840  fimegasy  of 
which  115,803  are-c6mputed  to  hare  been  employed  in  salting  meat  and  ish, 
and  in  the  second  period  753,459,  of  which  89,841  have  Imn  naed  in  the 
^sheries ;  comparing  the  consamptimi  of  both  periods,  there  appears  a  diffeieace 
in  quantity  of  97,388  fanegas,  and  of  16,307,070  nu  in  Tidne,  ariaiag  ftma 
the  price  of  the  home  consumption  being  reduced  to  20  ra.  and  for  pkkliag 
to  6.  However,  it  is  to  be  hoped  tliat  the  proceeds  of  tlie  whola  yeir.  will  ke 
equal  to  those  of  1819,  since,  in  the  first  six  months,  89,841  ianegas  have  bea 
exported* 

SdUpeite  mid  Guf^mder. 

By  the  Royal  Ordinance  of  the  23d  of  August,  1831,  the  ceiebiaitad  csa- 
tract  with  the  Company  of  C4rdeoas,  for  the  manufacture  of  aaltpette  snd 
^un|«ywder,  was  rescinded.  The  Cortes,  by  decree  of  the  19th  of  May  of  the 
same  year,  declared  the  manufacture  of  gunpowder  to  be  free,  reserriiig  tathe 
Mf enunent  what  was  necessary  for  the  service  of  the  War  Ministryy  nd  cob- 
ndiif  to  the  artillery  corps  tlie  refining  and  manufacture  of  saltpetre. 

LoUmy  andFoit-office. 

In  the  administrative  system  of  the  public  finances,  it  was  decreed  by  the 
Cortes  on  the  39th  of  June,  1831,  that  the  proceeds  of  the  lotteriea  ihouki  be 
united  to  those  of  the  Post-office ;  and  government,  in  consequence  of  that 
determination,  instructed  the  Directors  of  both  these  departments  tocoafer 
with  the  Minister  of  Finances  about  the  means  of  effecting  such  a  union. 
In  the  first  six  months,  from  the  1st  of  July  to  the 
3l8t  of  December,  1831,  there  have  been  liqui- 
dated from  the  old  lottery 3,858,473  n. 

A^d  from  the  new  one • 3,914,330 


•  • 


Together 6,773>70S 

Thijugado  in  the  same  period  for  the  one  and  the 
o^er  has  amounted  to • 17,813,861 

The  proceeds  of  the  post  for  the  half  yetar  have 

been... 10,605,545  rs.  14 

That  of  the  tolls 3,361,103  8 

ToUl........   13,966,648         33 

And  the  expenses  of  that  branch  of  income  have  been  1,078^447:  it  if 
necessary  to  observe  here  that  the  estimates  for  the  Post-office  were  l3,346,|Mi9 
and  for  tolls  843,138.  13 ;  the  difference  arises  from  the  whole  of  the  sahiii> 
and  administratif e  expenses  being  included  in  the  last  somsy  whilst  the  origM 
estimalof  only  comprise  part  thereof. 


Establishment  of  the  Mini. 

B7  the  decree  of  tbe  I5th  of  June,  1821,  the  Gaaat  de  moneda  weM  con- 
Tcrted  inlo  places  for  coining  money,  from  wliich  period  the;  began  to  produce 
the  good  effects  cootemplaLed,  by  the  government  renouncing  tbe  pullry 
considerations  of  former  times,  in  wbich  part  of  llie  produce  of  their  labours 
were  taken  as  resources  or  revenues  of  the  state.  National  tables  have  in 
coDsequeDCe  been  formed  to  regulate  tbe  intriRsic  value  of  tbe  precious 
meuls,  and  also  not  lo  exact  more  than  oue  sod  half  per  cent,  for  remedy  of 
coining  ;  elabaracion  de  la  moneda. 

It  is  true  hoircver  that  in  the  short  time  which  has  elapsed  since  that 
decree,  its  benefits  hare  not  been  able  to  be  duly  appreciated,  and  the  activity 
of  the  mint  not  been  called  in  question  ;  since  the  loan  opened  in  the  year  1820, 
by  the  houses  of  Laffite,  Ardouin,  Hubbard  &(  Co.  allowed  the  Bullion  in 
payment  theresf  to  be  taken  at  a  tery  high  price,  for  which  reason  it  was 
preferred  to  receive  it  in  gold  coin  of  France,  thus  depriving  Spanish  industry 
of  that  profit. 

It  must  not  be  passed  over  in  silence  that  in  consequence  of  the  particular 
attention  bestoivcd  to  that  subject  in  Madrid,  already  by  the  latter  end  of 
October,  the  change  in  the  consiitutional  money  was  completed,  and  the 
nation  has  seen  with  pleasure  that  the  coin  ol  20  rs.  which  has  commenced 
to  be  issued}  is  one  of  the  liest  which  could  have  been  put  into  circulation. 
Still  one  thing  more  was  necessary  to  promote  these  important  establishments, 
namely,  to  create  a  centre  of  action  and  information  capable  of  assisting  the 
government  in  its  operations,  but  more  particularly  to  watch  over  the 
progress  and  prosperity  of  the  mint.  The  decree  of  ihe  Cortes  of  the  33d  of 
November,  1821,  by  establishing  the  general  directing  Junta,  composed  of 
well  iufonued  individuals  and  especially  interested  in  the  improvement  of  the 
measgre,  completed  the  work ;  and  the  nation  will  soon  experience  the  happy 
»iult  of  such  efficient  dispositions. 

Soon  after  the  establishment  of  tbe  Junta,  and  whilst  occupied  in  collect- 
ing data  and  information,  as  well  on  the  stale  of  the  several  mints  of  the 
kingdom,  as  with  regard  to  the  best  and  most  esteemed  methods  in  practice 
IhroDghout  Kurope,  they  found  it  necessary  to  devote  all  their  attention  to 
complete  effectually  and  without  loss  of  lime  the  complicated  operation  of 
withdrawing  and  recainjng  the  French  half  i.ouis  d'or;  the  circulation  of 
wfaicb  was  pointed  out  by  the  decree  of  the  extraordinary  Cortes  of  the  lOth 
ttf  November  last,  as  being  so  injurious  to  the  national  interest ;  Commissioners 
were  ^pointed  in  all  the  provinces  to  receive  these  half  l^uis  d'or,  and  iti 
order  lo  diminish  difficulties  and  surmount  obstacles,  tbe  government  found 
it  expedient  to  issue  two  instructions,  on  the  33d  and  34th  of  December, 
one  of  which  stipulated  for  a  short  prolongation  in  the  time  appointed  for 
withdrawing  these  coins,  and  the  second  established  other  offices  besides  those 
of  Madrid  and  Seville,  for  recoiniog  the  money;  such  has  been  the  activity 
with  which  these  operations  were  proceeded  in,  considering  the  existing 
naeans  and  obstacles  encountered,  that  according  to  official  statements  of  the 
General  Junta,  there  had  been  received  to  the  iTth  of  February  last,  in  the 
three  minU  of  Madrid,  Seville  and  Bilboa  more  than  16,000,000  of  reals 
and  returned  to  private  individuals  in  new  money  for  a  value  of  16,073,003  ri. 
At  soon  as  the  Junta  shall  have  Icrminaled  the  interesting  labours  wilh 
which  they  are  occupied,  relative  to  all  matters  of  the  new  money,  they  will 
present  to  the  government  and  to  the  Corles  the  plans  Ihey  shall  consider  most 
likely  lo  forward  rapidly  a  branch  of  industry  of  such  an  important  nature. 
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Cusiomt* 

'  The  decrees  of  tbe  Cortes  In  the  session  of  189C^  dn  flie  sobjeet  of  ftls 
fcnportuit  brsBch  of  national  lerenae,  and  of  the  graiend  dnties^  were  pnV> 
Hshed  by  the  government  without  loss  of  time;  the  neoessltj  of  ad<^ptlag 
wiotts  reforms  was  acknowledged  as  well  with  regard  to  prohibitioBe,  -nbmh 
tions,  and  dnties,  as  with  the  general  regnUtions  of  the  costoms* 

The  Junta,  in  the  first  place,  presented  to  tlie  coulderation  of  the  Cofffes 
en  accooit  of  the  former  resources  derired  from  the  customs,  when  iSbtff 
formed  a  considerable  part  of  the  public  revenue,  as  In  the  year  1787,  thst 
is  five  years  after  the  establishment  of  the  duties  called  RecopUadoB^  they 
yielded  186,667,418  reals,  including  27,449,248  reals  of  duty  on  wool ;  er 
us  in  the  year  1790,  when  they  produced  339^80,964  rsuls,  facisdiig 
12^889,897  of  the  like  duty. 

•  Such  immense  retenues  were  owing  to  the  maritime  peaee^  inteff«pCal 
In  the  following  year,  and  to  the  general  prosperity  of  Spanish  coonMies^ 
which  since  that  time  has  ctmtinued  gnidually  to  decay,  ai  will  ap» 
pear  evident  by  referring  to  the  five  years  from  1808  to  1807,  when  on 
an  average  they  only  amounted  to  102,621,838  rs.  they  Improved  noaseiihii 
In  the  five  years  from  1814  to  1818,  when  they  averaged  108,638,632  fsr 
the  customs  only,  and  to  61,200,083  rs*  for  particiJar  duties  bekmgiag 
.t»  various  other  branches;  and  declined  considerably  in  the  year  1819^  when 
their  proceeds  amounted  to  83,632,104  of  duties  from  the  Cosloai,  sal 
63,927,190  for  other  particular  duties;  it  has  not  been  possible  yet  to  collsct 
tbe  particulars  of  their  produce  for  1820. 

In  1 821 ,  when  the  new  system  of  duties  decreed  by  the  Cortes,  In  1 820,  was 
In  force,  the  customs  of  the  peninsula,  not  comprising  those  of  the  Balearic 
and  Canary  Islands  from  whence  the  statements  have  not  been  received  yet, 
produced  80,993,329  rs.  13  mrs.  as  follows. 

From  Foreign  Importation • 66,447,704     22 

„    Foreign  ExporUtion 12,309,224     1 1 

Consumption  on  trans*marine  produce 14,737,094     06 

Coasting  Trade 7,162,361     26 

Navigation  Duty 336,964     18 

80,993,329     13 

The  salaries  and  charges  of  management  have  amounted  to  6,068^602 19, 
thus  reducing  the  above  sum  to  74,924,826  28. 

It  is  to  be  feared  that  in  the  current  year  the  proceeds  of  the  cnstoms  wMl 
not  reach  the  amount  produced  in  1821,  if  we  consider  the  langnishiag  itale 
of  the  national  trade,  the  diminution  which  has  taken  place  in  our  hrteiN 
course  with  the  transmarine  provinces,  and  the  obstacles  so  diigracefallf 
Interposed  to  the  navigation  of  our  mercantile  marine. 

(The  minister  then  proceeds  to  suggest  sundry  measures  bj  vrbkk 
the  Customs  may  be  rendered  more  productive;  the  most  impoHait 
of  which  is  as  follows.) 

That  the  prohibition  on  importation  be  modified  according  to  eristfsg 
circumstances ;  that  upon  the  principle  laid  down  by  the  extraordinary  Cortei, 
the  duties  upon  linen  be  diminished,  so  that  in  national  vessels  they  do  alt 
exceed  24  per  Cent,  and  in  foreign  vessels  30.  The  deliberations  of  the 
Cortes  will  necessarily  be  employed  in  the  consideration  of  the  aigausmti 
adduced  by  the  partizans  and  opponents  of  the  prohibitive  system  on  matteis 
of'  such  vast  importance.  Those  manufactures  which  we  are  eatWy 
without,  or  which  we  do  not  possess  in  such  perfection  as  other  coaatiiesi 
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cannot  be  created  or  perfected  by  prohibition  only.  It  is  bj  the  employment 
of  sutEcient  capital,  by  applying  the  knowledge  arising  from  the  sciences  of 
chemistry  and  mnlhematics  to  the  principles  of  manuracture,  by  employing 
dexteroas  and  intelligent  workmen  that  can  produce  anch  articles  as  we  are 
deprived  of,  or  improve  those  which  want  perfecting,  that  it  can  be  accom- 
plished sooner  than  by  prohibition;  and  until  this  be  done,  prudence  re- 
coDiinends  that  smuggling  be  not  fostered  by  the  inipositioa  of  cxorbilaut 
dntiet  equivaleat  almost  to  absolute  prohibition. 

Stamped  P<tper. 

This  branch  is  coninitted  to  the  care  of  the  Director  of  the  registrslion 
dnties,  being  so  Intimately  connected  with  them.  The  receipts  of  the  revenue 
for  the  first  sis  months  of  the  current  tiuancial  year  amounted  to  4, 161,4 18  rs. 
and  should  the  next  half  year  not  produce  more  there  will  appears  diminution 
when  compared  with  the  receipts  of  1820,  of  3,043,681  rs.  This  reduction 
can  in  the  opiuion  of  the  government  be  ascribed  to  no  other  cause  than  the 
iuslituliou  of  Courts  of  Arbitration,  jukioa  de  conciliadon,  which  have  added 
new  links  to  society,  and  by  whose  means  domestic  disputes  and  disscntious 
find  an  expeditious  and  amicable  mode  of  adjustment ;  the  government  m&f 
therefore  have  just  cause  of  applauding  itself  iu  the  diminution  of  the  pro- 
ceeds of  stamped  paper. 

On  the  other  hand  there  is  no  doubt  that  should  the  use  of  Stamps  b« 
extended  according  to  some  newly  proposed  regulations, their  produce  will  in 
fntore  amount  annually  to  twenly-fuur  millions. 

Bill  Stamps. 
The  produce  of  this  impost  in  the  first  half  year  has  been  319,074  n. 
the  government  has  well-grounded  hopes  that  the  proceeds  of  this  branch  of 
meane  aill  increase,  iince  bills  are  the  only  species  of  documents  exempted 
from  the  registration  duty,  it  is  natural  that  they  will  be  preferred  to  any 
other  description  of  mercantile  paper,  which  according  to  the  14(U  article  of 
the  law  of  registration  are  all  subject  to  a  certain  duty  per  Ci-ut. 

Registration  Dutiei. 
From  the  beginning  of  Auguitt  to  the  end  of  December  these  haio  produced 
4,054,101  rs.  12  mrs.  which  amount  may  be  considered  as  the  revenue  of  one 
qoaner  only,  since  the  months  of  July,  August,  and  September,  haTe  scarcely 
yielded  any  thing.  It  follows  thence  that  should  the  produce  of  the  remaining 
tat  MODlh«  be  in  the  same  proportion,  the  annual  income  will  be  1 1 ,635,953  1 3, 
that  is  68,304,701  rs.  31  le><s  than  the  estimate;  but  calculating  upon  the 
prwreisive  improvement  of  this  branch  of  the  revenue,  it  may  fairly  be 
oednced  that  the  total  proceeds  of  the  prcseut  year  hiU  be  fjomlfitvlS 
mllUoiu,  aud  that  of  llie  following  one  from  30  to  34. 

Rtceiptt  and  DUburtementi  u/the  Public  Treatury  in  Ihejint  Financial  Tear. 
For  arrears  previous  to  the  1st  of  July,  1830. 

Direct  Contributions 106,371,838     93 

Indirect  Ditto 37,923,881     31 

Revenue  and  Items  not  comprised  in 

ihe  eetimates  decreed  by  the  Cortes 

la  1850 5,087,516       I 

H9,3B3,036     10 


L 


J 
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'     ReTemie  belonging  to  the  first  financial  year. 

Direct  Contributions 87,240,868    Si 

Indirect  Ditto 250,100,109       1 

Loan  of  200  MiUions 119,911,040    28 

Revenue  &  items  not  included  in  the 

estimates  of  the  Cortes  ......••     24,28S,850    10 

Deposits,  Securities,  Loans,  &c.  .  • .  104,062,196      3 

591,607,148'    5 

For  Balance  remaining  at  the  end  of  June,  1820,      52,775,875    25 

Receipts  of  the  first  financial  jear.    793,74C/MX)     7 

With  regard  to  the  receipts  made  by  the  treasury  in  the  first  year  of  tiw 
lestoration  of  the  constitutional  monarchy;  it  is  obserred  by  the  ncoountaat 
of  the  Exchequer : 

!•  That  the  receipts  on  account  of  deposits,  securities,  loans,  Ibc.  nuit  Aot 
be  considered  in  the  light  of  productive  branches  of  revenue. 

2.  That  ihe  balance  on  the  30th  of  June,  1820,  must  not  be  iMked  upon 
as  consisting  wholly  of  ready  money^  a  great  part  thereof  being  in  vannMied 

S.  That  although  the  contributions  of  persons  in  ofiice  has  only-pipdiccd 
.308,564  rs«  22  mrs.  it  proceeds  from  the  discounts  of  this  .impoaitioo  being 
^employed  in  the  payment  of  the  salaries  at  the  General  Treasury  nd  ta  thst 
of  the  provinces;  which  is  one  and  the  same  thing  to  the  natios^  riMt 
the  diminution  of  the  charges  is  equivalent  in  one  instance  to  the  augmentation 
in  the  proceeds  of  the  other. 

4.  That  in  these  amounts  are  only  comprised  the  effective  receipts  in  csih 
arising  from  the  various  branches  of  the  revenue,  but  not  their  total  proceeds; 
so  that  the  difference  noticed  between  the  amounts  in  the  statem»ts  of 
the  accountant  of  the  receipts  and  those  of  the  heads  of  the  various  deptrt- 
ments,  must  not  be  considered  as  deficiencies. 

The  comparison,  exclusive  of  the  arrears  is  as  follows. 

Direct  CoHtrUutioiu,    Estimates  iy[  ikt  (kriu.  EgecAv  Reeapti,    Decnan,  Imrtaa*. 

General  Contribution      -    •    1S5POO,QOO    74,506^46     1  50,491,158  SS       •    •    •   • 

Sobody  of  the  Cleigy     -    -      15/)00,000        .    .    .    .  '  15^)00,000  _*     .    .    .  - 

Tithet -    -      S0/)00,000    ll,397/)6l  97  18,608,988    7       .... 

Third  ^uX^JimnmaUi  de  MiSrat    8jOOO,000        ....  BfiOOfiOO  ^       •    .    .    • 

Duties     ...-.••        4fi00fi00        806,988    9  8,898,077  95       .... 

CmemAMstmU SOOfldO        906,950—  998,750—        .... 

Securitkt •        1,500/X)0         193,994    7  1^76,775  97        .... 

Imiireet  CmtrHmii$mt» 

Port  Duties 97,000g000    18,899,958  —  8y600jM7  — 

Customs       ......      BOflOOfiOO  109,975,891  88  ....       99,975311  S 

/WdSfo  Cmairmgmimai    ....  1,500,000      1,149,897    9  850,175  95 

Cnixada         16,000,000       I^IAS^IXfl  19  8,956,599  99 

Post  0€ce        10,000/X)0      8/)85/)l8  94  1,914,961  10       .... 

Lotteries 10,000,000      5,956,986  98  4j048,76S    «  •     .... 

Stamped  Paper      ....     16/)00,000      9,999,968  11  6j07OJ08l  9S        .... 

Mmttpdiu* 

Tobacco .7.  (50,838,695  977 

Salt         WO/XW/WO  J  48,798,969  97  V  ....       99,1 09,1 94  « 

Small  Revenues     ....  3  (  9,471,589  — j 

National  Printing  Office     -       1,000,000         460^89  590,746    % 

Tocab.    4i5,500>D00  849,951,496  9    196,988/180  10     SiJfifM  if 

^'"-■^■MM.MMiM     ^MMMM^W:....  •■■■^..■^.■■■M  MHHi^^^M^ 
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For  the  reasons  above  stated  the  contributions  of  the  persons  in  office  are 
not  inclnded  in  the  above ;  it  follows,  1st.  That  the  taxes  decreed  by  the  Cortea 
were  fixed  at  41^,500,000  reals;  2d,  that  tbej  only  yielded  349|951,496 
reals  9  maravedis,  or  what  amounts  to  the  same  thing,  79,548,503,  or  25  nirs. 
less  than  was  estimated ;  3d,  that  this  difference  appears  less,  beckuse  the 
castoms  and  monopolies  produced  54,384,520  reals  IQmrs.  more  than  was 
calculated  upon,  and  this  increase  compensates  in  a  great  measure  for  the 
deficiency  in  other  branches,  which  amounts  to  126,933,030  reals  10  mrs.  ; 
4thly,  that  adding  to  the  above  stated  amount  of  72,548,503  reals  ^5  mrs, 
the  sum  of  108,894,271  reals  for  charges  of  administration,  included  in  the 
estimates  of  the  minister  of  finances,  whereas  the  Cortes,  in  their  decree  of 
the  6th  November,  1820,  only  calculated  the  net  proceeds  of  the  duties,  it 
will  appear  that  the  actual  deficiency  amounts  to  181,442,774  reals  2^iDra« 

This  amount  is  very  considerable,  pa^iicuiarly  when  it  is  taken  into  con* 
slderation,  as  it  ought  to  be,  that  at  tlie  end  of  the  financial  year,  there 
mast,  and  actually  do  remain,  various  arrears  of  direct  contributions,  and  dif- 
ferent proceeds  of  one  kind  or  the  other  to  cover.  So  that  in  erery  way  import- 
ant reflections  arise  which  claim  the  attention  of  the  legislature :  thf  first  as 
to  the  danger  of  calculating  upon  resources  in  SQme  measure  uncertMU,. because 
by  doing  so,  the  most  serious  inconreniences  may  ensue  ;  and  the  second,  the 
necessity  of  keeping  always  in  view  that  the  nature  of  the  contributions,  and 
particularly  of  the  direct  ones,  does  not  nor  can  admit,  of  such  4  perfect 
system,  as  to  expect  the  recovery  of  the  total  amount  voted  within  the  year 
for  which  they  were  intended. 

The  distribution  of  the  receipts  proceeding  from  them,  and  of  the  other 
resources  of  the  first  financial  year  have  been  made,  in  paying  arrears  of  the 
preceding  one,  and  in  the  discharge  of  those  due  in  the  same,  according  to  tha^ 
respective  accounts  of  disbursements,  as  follows  : 

For  Jrrears  previous  to  the  lit  qfJuly^  1820. 

« 

QrilList    12,040^37    « 

Foreign  affairs 2,964^,593    4 

Interior 1,614,107 

Tnmsmarine  provinces    188,234    7 

Worship  and  Justice 3,438,825  26 

Finances    25,884,114  21 

War 49,373,584    8 

Navy..: 9,074,880    9 

Sundries. 
Repayment  of  anticipations  to  the  treasury  . . .   11,392,303    4 

Supplementary  repayments 134,778 

Treasury  bills  issued  before  the  Ist  of  July. . .     7,266,374 

118,271,531  14 


For  Charges  oftheJirU  Financial  Tear. 

Civil  list * 28,391,709  M 

Foreign  Department 8,932,672    8 

Interior ..rr..   19,182,072 

Tnmsmarine  provinces .  669,367  95 

Ministry  of  Worship  and  Justice 10,316^693  M 

2b 
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OriiniBeet^ IdA^TM^T    S 

War  Doj^irtmeDt ..Bl^490^m  t§ 

JiaLjy..: ^ A6,673y4MW 

Sundr909* 

Repayment  ef  advaoces  to  the  treasarj 59,980,707    5 

Ditto  of  the  Loan  of  40  millions 3,706,533  10 

Supplementary  repayments 480^060  11 

Amoitat  of  receipts  not  eflective • 1,208^5  tt 

685,957,88<l  12 


Total  amoont  of  payment 784,tt9,4l7  25 

A««e^  and  Dubwrtemenit  of  the  PubUe  TVeomry  in  ikejint  nm  mumiki 

of  the  iecond  Fmaneial  Year. 

Receipts. 

»  For  arrears  anterior  to  the  1st  of  July,  1830. .   91,511,914  90 

Arrears  of  the  first  financial  year 96,080,601  93 

Reyenue  belonging  to  the  second  financial  year 99 1, 69 1,8 1 9     8 

Deposits,  securities,  loans,  &c 17,560,434     5 

Balance  remaining  at  the  end  of  Jnne,  1891 . .  99,597,339  97 

379,491,485  15 


■•< 


The  Accountant  General  of  the  Exchequer  observes  by  way  of  note — 1st, 
that  the  receipts  included  under  the  item  of  small  revenues,  compiise 
5,379^790  reals  for  amount  of  quicksilver.  9d,  that  amongst  the  sums  re- 
ceived on  account  of  the  national  loan,  stated  at  an  amount  of  93,940,360  reals 
30  mri.  there  are  comprised  45,598,535  reals  31  mrs.  of  acknowledged  credits 
upon  the  State,  agreeably  to  (he  conditions  of  that  loan.  3d,  Uiat  the  re- 
ceipts of  some  of  the  provinces  have  not  been  included  for  several  months  for 
wsnt  of  the  requisite  accounts.  4th,  that  the  actual  amount  of  the  revenne 
and  productive  resources  of  the  State,  has  not  exceeded  909,590,858  reals 
29  mrs.  having  deducted  from  that  amount  the  receipts  arising  from  the  loans, 
^posits,  securities,  &c.  and  the  arrears  anterior  to  the  1st  of  July,  1890,  and 
of  the  first  financial  year. 

The  receipts  of  the  first  %\t^  months  of  the  second  financial  year,  from  the 
respective  sources  of  income  and  branches  of  the  revenue,  have  not  exceeded 
01^57,959  reals  93  mrs.  This  amount  must  be  compared  with  the 
of  the  Finance  Committee  appointed  by  the  Cortes,  as  follows : — 

Land-tax %.. 150,000,000 

Tax  on  houses    J 30,000,000 

Tax  on  consumption 100,000,000 

Patents^  trading  licences 30,000,000 

Hcgistration  and  stamps    60,000,000 

Tobacco  and  salt 80,000,000 

Bulls  of  tha  Church 16,000,000 

Post^fice  and  lotteries 30,000,000 

Pafy  on  the  Clergy  . . 30,000^000 

Customs 70,000,000 


-.  -    • 


I 


la  whkh  arc  iodttded  the  iilariM  Mid  chaiffi  of  aU  the  branches  oTiitf 
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Hftlf-jear's  paj  on  Ciril  «ppoiiitiiie|iti 1,000,000     ' 

Daties  Lanzas 4,000,000 

Regalia  de  apoienio   500,000 

Fines,  Pewu  de  Camara 1 ,000,000 

Effects  d€  Camara  and  securities  of  fanctioiiaries  •  1,500,000 

National  Printiog-office i.  1,600,000 

America 60,000,000 

Total  for  one  jear 065,000,000 

The  half  of  which  is 33^,500,000 

There  onlj  hare  heen  received  in  the  first  6  months   01,957,952  33 

Leaves  a  deficit  of 340,543,047  1 1 

Wtthoat  the  recoveries  which  maj  be  made  in  the  second  half  jear,  oa 
account  of  the  first  jear. 

The  disbursements  are  regulated  as  follows  ;— 

For  charge  of  the  fint  Charge  of  the  firrt  lit 

financial  jear.  noatba  of  the  ttcend  jtar. 

CiynList.. 14,346,476         378,666 

Foreign  affiiirs 709,861  ....  3,087,393 

Home  department  ...*,.. .    3,091,995  ....  13,906,043 

Ultramarine  ditto 213,386         164,736 

Ministrj  of  Worship  &  Justice  6,431 ,988  ....  3,333,964 

MioUtrj  of  Finances 36,561,703  •  ...  89,700,331  f 

War  department. 34,357,507         108,110,931 

Navj 6,987,437  ....  11,695,633 

Cortes 1^795,540 

Miscelianeou$» 

Restitutions     30,000         ....  19,987  31 

Ditto  ofthe  loan  of  40  millions    3,506,339  33 

Repajment  of  advances    to 
thetreuurj 15,305,349  31  ....       7,863^495  35 

110,440,831  30  ....  338,954,697  33 

•  Making  together  349,395,539  reals  8  mrs.  Such  are  the  results  presenta4 
for  the  first  six  m6nthiB  of  the  second  fiaaneial  jear.  Ministers  could  hav^ 
wbhed  to  have  laid  before  the  Cortes  an  account  of  the  receipu  to  the  mo* 
ment  of  their  assembling,  or  at  least  to  the  end  of  Febmarj ;  but  such  wu 
impossible,  as  thej  depend  upon  the  accounts  to  be  delivered  in  bj  the  pro* 
Tincial  collector,  after  having  united,  in  everj  instance,  the  results  of  the 
operations  of  each  n»onth,  &c. 


*  to  the  torn  paid  for  this  estimate  it  inctnded  309,790  realt,  due  tor  the  loans  of  ISfO^  and 
Ml^l  mb  for  the  amooni  of  iuodrj  charges  belonging  to  the  wfablirfmunt  of  the  pabhc 
credit. 

sum  inclodes  8^20,960  due  for  the  loan  of  I8t0— 9,7S5/>40  for  4  per  cent,  com* 
eo  the  Matiooal  Wnui— 1,SS8,460  for  mterasi  on  the  same^— 42,703^405  reals  paid  ifl| 

paper,  on  account  of  that  loan -and  88,464  for  other  incidental  cbargct  oa  the  same. 
.  ■  •     * 
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LOANS. 

•Fmar  of  1820: 

In  tbe  Memorial  presented  to  the  Cortes  at  the  commeoceiQent  of  the  ses- 
sion of  1821)  an  account  was  given  of  the  loan,  contracted  by  the  Govern- 
ment with  the  houses  of  (jafitt^  &  Co.  .and  Ardouin,  Hubbard,  &  Co*  of  Fairis; 
and  th^  favourable  results  of  that  negoctatiQH  were  pointed  oat*  It  is  onlj 
necessary  to  observe  here  that  tbe  receipts  of  the  treasury,  as  well  in  the 
first  financial  year,  as  during  the  first  six  months  of  the  second,  arising  there- 
from, were  highly  necessary  for  the  purpose  of  meeting  the  engagements  of 
the  State,  as  will  be  seen  by  referring  to  the  dates  and  amoants  of  the  pay- 
ments. 

Secohd.     NaiionaL 

By  the  decree  of  the  27th  of  June,  1821,  the  Cortes  authoriied  the  Govern- 
ment, in  consequence  of  the  representations  made  to  them  to  that  effect^  to 
negociate  a  loan  not  exceeding  two  hundred  millions  of  reals,  upon  the  most 
advantageous  terms,  and  to  render  an  account  thereof  to  the  Cortes. 

The  Government  was  desirous  of  contracting  this  loan  with  Spani^  citixeiis, 
with  the  laudable  intention  that  the  benefits  accruing  therefrom  to  the  sab- 
cribers  should  be  enjoyed  by  'our  own  capitaKsfs  ;  by  offering  beneficial  em- 
ployments to  private  wealth  ;  and  by  embracing^  this  opportunity  of  interest- 
ing more  and  more  in  the  consolidation  of  public  liberty,  those  destined  to 
experience,  and  who  did  already  enjoy,  its  beneficial  effects. 

The  result  corresponded  in  some  measure  with  the  wishes  and  tiopes  of  the 
Government.  At  a  meeting  of  a  mercantile  body,  and  of  the  greatest  number 
of  illustrious  individuals,  it  wa$  unanimously  declared  that  the  loan  should  be 
a  national  one,  and  a  committee  was  appointed  to  lay  down  the  plan  upon 
which  it  was  to  be  effected.  (The  Minister  then  proceeds  to  enumerate  the 
terms  as  detailed  in  the  original  decree,  at  page  182,  but  adds)  that  thb  nego- 
ciation  could  not  be  completed,  and  find  a  sufficient  number  of  subscribers 
to  fill  up  the  desired  amount ;  and  whilst  carrying  into  effect,  accounts  were 
received  of  the  important  events,  of  which  one  of  the  most  Taluable  Spanish 
settlemeqts. became  the  scene ;  and  nearly  at  the  same  time  the  yellow  fever 
began  to  interrupt  mercantile  ir.tei  course  in  one  of  our  principal  eommerrial 
citie<(,  and  to  carry  death  and  desolation  amongst  its  industrious  inhabittats. 

Thirty-four  thousand  four  hundred  and  eighty-eight  shares,  amounting  to 
103,464,000  reals,  half  in  specie,  and  half  in  interest  bearing  paper,  were 
the  result  of  this  negociation  ;  a  result,  under  all  circumstances,  favourable 
to  the  national  spirit  which  dictated  it,  and  no  less  creditable  to  the  managen, 
from  the  able  manner  iu  which  it  was  conducted  ihroughout  its  negociatwa* 

Third,  toith  the  House  of  Ardouirt^  Hubbard  Sf  Com 

'  "When  the  Government  received  the  authority  of  the  Cortes  for  the  n^od* 
ation  of  the  loan  mentioned  in.  the  decree  of  the  27th  of  June,  with  conditioa 
that  it  was  not  to  exceed  two  hundred  millions— ^it  considered  the  impordDce 
and  delicacy  of  such  an  operation,  and  the  necessity  of  inspiring  confidence 
in  the  speculators  through  the  medium  of  public  opinion  ;  they  could  not  but 
feel  that  the  fulfilment  of  this  contract  rendered  necessary  the  establishawit 
of  a  great  Book  of  the  public  debt«  similar  to  what  other  Earopean  mfliit 
possessed,  the  creation  of  a  Sinking  Fund;  the  appropriation  of  some  ptfti- 
cular  branches  of  the  national  revenue  to  those  establishments,  and  tlie  ledtc- 
tion  or  conversion  of  the  whole  or  part  of  the  foreign  debt  to  a  new  ktt,  « 
the  funding  ihereof  for  the  purpose  of  btfatg  inserted  Itithe  great  Book; 
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and  these  considemtioni  induced  the  GoTemnient  to  make  a  comimudeatioa 
|o  iht  Cortes  on  the  97th  of  June^  requesting  that  the  aothoVlMtioa  of  th« 
same  day  might  be'  extended  to  the  above  four  mentioned  points  ;  In  cooae* 
qaence  of  which  the  following  resolution  of  the  Cortes  of  the  t^th  of  Jnne^ 
was  made  to  me. 

^^  The  Cortes  taking  into  consideration  the  message  of  joor  Excellcncj)  of 
^^  27tb  instant,  particularly  as  regards  the  realization  of  ^the  loan  of  two 
^^  hundred  millions,  rendering  it  necessary  to  establish  a  great  book ;  create 
^^  a  sinking  fund  ;  apply  some  of  the  public  revenues  to  these  establish ments^ 
^'  and  reduce  the  whole,  or  part  of  the  foreign  debt  into  anew  loan^  and  that 
^^  it  be  funded,  in  order  to  be  included  in  the  Great  Book ;  have  determined 
*'  to  authorise  the  Minister  of  Finances  to  adopt  snch  measures  as  may  h% 
^  necessary,  in  order  that  the  loan  may  be  realized  in  the  most  coavenient 
^  and  advantageous  manner  for  the  nation." 

It  has  been  seen  thai  the  national  loan  did  not  produce  more  than  three* 
tenths  of  Its  amount,  and  the  last  day  appointed  for  the  snbscriptloa  remaui» 
lag  op«D  having  arrived,  without  the  possibility  of  completing  it,  the  govern* 
ment  was  placed  in  a  state  of  the  greatest  anxiety,  on  finding  Itself  deprived 
of  the  means  so  urgently  required,  and  withoot  any  sort  of  resource  wfaateveri 
and  when  the  cfaunours  of  the  functioaories  in  the  inance  department,  in 
their  solicitude  for  providing  the  funds  for  the  exigencies  of  the  State,  and  the 
importunities  of  all  classes  for  the  payment  of  their  arrears,  had  placed  the 
govemmait  in  the  most  critical  situation^  the  preservation  of  the  State  called 
upon  them  most  imperiously  to  adopt  some  prompt  and  efficacious  measures. 

Had  these  circumstances  not  been  public :  had  the  result  of  the  operatfens 
•f  the  National  Treasury  in  the  receipts  and  disbursements  of  the  first  six 
months  of  the  second  financial  year,  as  presented  to  the  Cortes,  not  made  them 
apparent ;  and  had  the  deficiency  in  the  estimated  proceeds  of  the  contri- 
bations  and  voted  revenues  for  the  same  year,  not  more  and  more  confirmed 
them,  it  would  have  been  easy  for  ministers  to  have  shewn  by  the  oorres* 
pondence  which  took  place  in  that  month  of  affliction  and  anxiety  with  tho 
other  branches  of  the  administration,  with  the  general  treasury,  and  with  the 
chiefs  of  the  provinces,  the  Indispenssble  necessity  in  which  the  government 
was  placed  to  make  use  of  the  authority  committed  into  its  hands  by  tho 
f«soltttlon  of  the  Cortes  of  the  20th  of  June. 

A  contract  was  concluded  on  the  22d  of  November  last  with  the  house 
of  Ardouin,  ilubbard  k  Co.  of  Paris,  and  a  convention  entered  into 
with  them  for  the  fulfilment  thereof  on  the  3l5t  of  December  following, 
copies  of  which  were  transmitted  to  the  permanent  deputation  of  the  Cortes, 
from  which  it  will  appear  that  said  House  has  engaged  to  furnbh  the  sum  of 
one  hundred  and  forty  millions  of  effective  reals  (with  a  deduction  of  four  per 
cent,  commission)  by  paying  thirty  millions  on  the  1st  of  January  tast^  twelve 
millions  on  the  first  days  of  February,  March,  April,  and  May,  fourteen  mil- 
lions on  the  first  of  June,  July,  and  August,  and  fourteen  millions  four  hundred 
thousand  reals  on  the  1st  of  September. 

AVith  these  hundred  and  forty  millions,  and  with  the  sums  in  spede,  pro« 
ceeding  from  the  national  loan,  the  government  has  not  exceeded  the  amount 
of  two  hundred  millions  stipulated  by  the  decree  of  the  Cortes  of  the  S7th  of 
Jnne ;  and  it  must  be  added  here,  before  concluding  this  subject,  that  the 
contractors  have  completed  the  payment  on  the  1st  of  January  and  1st  of 
February,  with  the  punctuality  necessary  for  the  discharge  of  the  engagements 
of  the  treasury,  and  have  even  anticipated  considerable  sums  before  the  arrival 
0f  said  periods ;  the  government  4Mi  its  part  hai  accompUshedi  and  is  read/ 
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fofUfilitiptrtoftilettiinilationiof  tfaegoveranieot;  and  that  amom^t  tk  rv* 
scmrces  to  oorer  tiie  estfmated  expenses  of  the  present  year^  the  loan  coodadad 
wUh  the  home  of  Ardoain,  Hnbbard  k  Co*  is  incladed. 

EsUmaies  of  Espentesfar  the  following  Fhumdal  'Year. 

The  King  cooTinced  of  the  necessity  of  reducing  the  expenses  at  mach  as 
jpossible,  has  commanded  the  preparatory  labours  to  accomplish  that  olgect, 
and  has  charged  all  the  Ministers  to  make  the  estimates  with  the  greatest 
regard  to  economy. 

In  the  first  place  a  special  Committee  has  been  appointed,  with  inttivctioDS 
to  proceed  to  the  regulation  of  salaries  upon  a  more  suitable  footing  thaa 
the  present,  so  as  to  be  commensurate  to  our  actual  situation,  as  well  aa  to  the 
nature  of  the  occupation  of  the  public  functionaries.  This  preparatoty  meamo 
will,  in  the  opinion  of  the  goTemment,  facilitate  the  reductioii  in  the  etti« 
mates,  because  they  apply  principally  to  those  indi?idnal  emoloDMBla  whkh 
absorb  a  great  part  of  the  revenue,  and  are  more  susceptible  of  refora  thn 
the  expenses  occasioned  by  any  material  objects  of  the  public  senrioe  and  the 
administration. 

.  The  charge  made  to  the  ministers  proceeds  from  the  knowledge  of  the 
diminution  in  the  reyenue;  from  the  deficiency  which  the  paymeot 'of  the 
estimates  will  in  consequence  experience,  and  from  the  present  empoferishcd 
atate  of  the  nation,  and  for  that  reason  his  Majesty  has  oonceiTed  it  neeetsttj  to 
i'.ecommend  a  reform  in  all  the  branches  of  expenditure  which  weve  at  aM 
susceptible  thereof. 

i  -fVom  these  necessary  retienchments,  however,  the  King  has  ordeied  to 
exceptithe  required  expenses  for  the  encrease  of  the  naval  forces,  and  for  ooe* 
tinning  the  canals  of  Castilla  and  Arragon,  and  the  navigation  of  the  Guadal- 
quivir. And  this  exception  is  prudently  founded  on  the  political  and  mercan- 
tile encouragement  which  must  be  granted  to  our  navy,  when  it  will  emeiye 
from  the  languishing  state  in  which  it  has  remained  so  long,  so  as  to  be.able 
to  afford  to  our  national  commerce  the  necessary  protection,  and  to  make  the 
Spanish  flag  and  name  respected  in  our  ultramarine  provinces ;  and  nnless  the 
progress  of  our  national  wealth  be  facilitated  and  fostered,  the  welfare  of  die 
contributors  can  never  be  promoted,  nor  the  pressure  of  the  impositiooi  be 
removed,  which  are  laid  on  for  the  purpose  of  discharging  the  obligatioM  eC 
the  treasury. 

(Then  follow  the  estimates  of  the  expenses  for  the  ensuing  year,  namely) 

Civil  List  (being  the  same  as  the  preceding  year) 45,91^000 

Foreign  Affairs 0,506,035 

On  comparing  this  estimate  with  the  ooe  approved 
of  for  the  current  year,  amounting  to  11,460,813, 
there  appears  a  saving  of  1,054,778  rs.  and  a  dif- 
ference of  2,403,065,  when  compared  with  those 
of  the  preceding  year,  which  saving  arises  from 
reductions  and  rectifications  in  sundry  items  of  the 
former  estimates. 

Home  Department 67,375,083  n 

Deducting  charges  of  Post-office,  roads, 

&c.  included  in  the  finances 14,1 00,004  12 

5S,19UW  10 

The    estimates    of    the    present    year    being 
60^3^155,   there  is  of  course   a  leduction  of 
'>        '1,V87,1 71  rs.  IS  mrs.  in  this  branch. 
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Adidiiiftimtioii  of   the  goTeroment  of  transmarine  pro- 

▼incet I,354,f00 

In  which  there  is  a  saving  of  345)300. 

Ministry  of  Worship  and  Justice    83,107,800  10 

This  amoont  presents  an  increase  of  3,480,000  8 
upon  the  estimate  for  the  present  year,  owing  to 
aome  changes  which  have  taiken  place  in  the  Courts 
of  Judicature,  &c. 

Miaiitry  of  War • 301,747,137 

Although  the  Cortes  only  granted  to  this  Mi- 
nistiy,  for  the  present  year,  a  sum  equal  to  that  of 
tiM  praoeding  one,  namely,  355,450,010,  yet  the 
estimates  preseoted  at  the  commencement  of  the 
Session  of  1891  amounted  to  307,100,007,  and  the 
abof  e  is  consequently  5,433,770  rs.  less. 

MinistiT  of  Marine 104,335,1  OS  20 

The  estimates  exceed  those  of  the  current  year 
by  15,001,553  10. 

.  MinUiry  of  Fmancet. 

Secretary  of  State 1,505,361 

TVansniy  and  its  dependencies 1,707,800 

Board  of  Receipts 538,000 

Board  of  Paymente 1,078,304 

Accomptant-Greneral's  office '   ],304,05p 

AflOomptantoGenieral  of  the  Indies '.....,/      417^048 
OsmmisiiiHicrs  for  the  liqnidatimi  of  " 
arrears  of  the  Treasury  and  the  cks« 

sification  of  half  pay ..:.        ^000 

Commissioners  .  i •    'l^iS7^4T4 

Joint  Functionaries  or  Comniilteei ' '     t{Afl04 

Assignment ••..........'•'       103^1(30 

Board  of  Works:::.... .••.......        bBOfiOO 

Various  payments  ..... : ...^..        734,te7 

lUttredallowances. ..:... ....:..: 18^53,300 

Fensioos 0,374,505 

Moniepio  de  Oficmas 6,858,800 

DeposiU 10,000,000 

PreMhi...^ 7,078,716 

Loans 00,708^380 

This  amount  includes  tbe  interasta 

on  the  loans  in  Holland,  tboaa  of  18301, 

of  the  national  one  of  1831,  and  of 

the  140  millions  of  the  preaent  year^ 

as  well  as  the  annual  rent  anticipated 

to  the  same  house,  conformably  to  the 

contract  for  the  conTersion  of  all  the 

loans  into  perpetual  annuities;  bat 

by  another  calculation,  the  amoant 

of  those  interests  on  Uie  whole  debt 

converted   into    perpetual  annuities 
-         will  be  75,050,143,  and  will  require 

besides  34  miilions  for  the  sinking 

tad,  thas  in  all  00,050,143. 
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Incidentals 10,000,000 

Sakffies  and  charges  of  management ......  1 1 3,7^,457  12 


Cortes,  as  in  the  second  year 8,133,240 


Total  charge 861,591,646  33 

Such,  and  so  exhorbitant  is. the  sum  necessarj  for  the  payment  of  ail  tlie 
branches  of  the  public  service  in  the  next  financial  year*  if  compared  with 
that  laid  before  the  Cortes  at  the  commencement  of  the  l^gtslatiVe  Sessions 
of  1821,  the  important  excess  of  118,694,012  reals  10  maravedis,  will  appear, 
ance  the  last  estimates,  only  amounted  to  742,897,634  23.  But  this  increase 
of  expenditure  proceeds  from  the  amount  assigned  by  the  Cortes  in  their 
decree  of  the  19th  of  May  last,  for  the  payment  of  the  deposits  being  included 
in  the  estimates;  from  the  laige.  sums  intended  for  the  purchase  and  mano- 
facture  of  articles  of  monopoly  being  comprised  ;  and  lastly,  because  the 
interest  on  the  debt  has  been  considerable  increased.by  the  loans. 

Contributions  necessary  to  meet  the  estimated  Expenses* 

Land  Tax '. 150,000,000 

Tax  on  the  Cleigy 20,000,000 

Arrears  of  Tithes ; ...   10,000,000 

Tax  on  Houses 10,000,000 

Patents 1 2,000,000 

Consumption  Dudes 100,000,000 

Tobacco 65,000,000 

Salt 39,000,000 

Customs 60.000,000 

Registration  Duties 30,000,000 

Stamped  paper 18,000,090 

Church  Bulls ; 12,000,000 

Lotteries 10,000,000 

Post-office 10,000,000 

Duties,  half-yearly,  deduction  on  appointments  to  office,  &c.     4,000,000 


Total 550,000,000 

In  treating  upon  each  of  these  l)ranches  of  revenue,  the 
modifications  of  which  they  were  susceptible  for  the 
benefit  of  the  contributors  as  well  as  of  the  public 
treasury,  have  been  developed,  and  it  is  not  necessary 
to  repeat  them  here ;  but  as  regards  the  550  millions 
at  which  the  proceeds  of  the  contributions  and 
revenues  for  the  following  year  have  been  regulated, 
it  is  necessary  to  add  the  amount  of  the  salaries  and 
charges  of  adiministration  as  above • 113,763,457  12 

Total  amount  of  receipts 663,763,457  IS 

The  estimated  expenditure  is  •  •     Ml,591/M  ii 

Deficiency 197,827,108  11 
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To  coTer  this  dafittencj  the  goyernment  does  not  intend  to  propose  tho 
slightest  augmentatioD  in  the  charges  which  press  upon  the  productive  classes 
and  the  contributors,  nor  to  have  recourse  to  loans,  which  at  first  are 
pleasingly  deceitful,  but  for  the  future  excite  painful  regret,  and  impose  heavy 
and  durable  grievances  ;  the  proper  and  most  just  measure,  and  the  only  one 
which  a  nation  desirous  of  avoiding  its  ruin  should  adopt,  and  which  prudence 
recommends,  is  a  similar  one  to  what  is  adopted  by  the  anxious  father  of  a 
family,  who  sees  his  property  diminished  by  a  series  of  misfortunes,  and  whose 
expenses  exceed  his  income ;  that  of  reducing  the  former  to  the  latter ;  snch 
most  be  the  measures  to  which  we  most  have  recourse,  &c«  &c. 


(Signed)        Fclipx  dc  Sixrba  t  Pamplit. 


Madndy  Ui  Marchy  182t. 


3   c 
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KINGDOM  OF  NAPLES. 


Report  made  by  the  Minister  of  Finances  to  the  National  Parliameid^ 
on  the  Debts  and  Receipts  of  the  State^  on  the  1st  of  July  y  1880|  pre- 
sented at  the  Session  of  the  9th  ofDecembery  18S0. 

GlNTLEMZK, 

IN  my  report  of  the  5th  of  October,  I  presented  to  the  NatioDal 
ParHament  the  situation  of  the  finances  on  the  Ist  of  July,  founded  upon  the 
Budgets  and  accounts  of  the  year  1819,  and  of  the  first  six  months  of  the  year 
1820;  and  I  demanded  the  necessary  funds  for  that  service. 

I  am  aboct  at  present  to  submit  to  the  National  Parliament  a  detailed 
statement  of  the  debits  and  credits  of  the  State  at  the  above-mentioDed 
period :  the  labour  was  difficult,  owing  to  the  haste  with  which  it  was  required 
to  be  made  out ;  but  it  will  be  iuteresting  by  the  clear,  precise,  and  faithlml 
account  it  gi?es  of  the  financial  administration  at  that  period. 

It  is  divided  into  four  parts,  namely-— 

1.  The  Consolidated  Debt; 

3.  The  Debt  liquidated  and  to  be  liquidated,  for  the  purpose  of  beinc 
consolidated ; 

3.  The  balances  of  accounts  to  be  regulated  ; 

4.  Credits  and  resources  arising  out  of  the  different  departments  of  the 
administration,  from  the  proceeds  of  which  the  said  payments  are  to  be  made. 

It  is  necessary  that  a  work  of  this  nature  should  be  discussed  and  sancttooed 
by  the  Parliament,  in  order  to  gi?e  entire  effect  to  the  535th  article  of  the 
Constitution.  It  is  essential  not  only  that  it  should  precede  the  general 
budget  of  the  following  year,  but  also  the  particular  budget  of  mj  departmcit 
of  the  administration ;  since  the  Directors  of  the  acknowledged  Pnblic  Debt, 
must  not  only  be  provided  with  separate  funds  for  the  payment  of  tke 
creditors,  but  also  for  the  extinction  of  the  said  debt ;  and  the  administiaiitt 
Of  the  funds  belouging  thereto  be  entirely  distinct  from  the  general  Treasvy. 
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FIRST  PART. 
Consolidated  Debi, 

The  Consolidnted  Debt,  inscribed  on  the  Great  Book  of  the  Kingdom,  is 
divided  into  perpetual  rentes  and  life  annaitles,  or  pensions. 

The  inscribed  rentes  originate  from  the  old  public  debt  of  the  State,  Hot 
extinguished  by  the  sale  of  landed  estates,  against  which  thej  were  secured, 
and  which  were  purchased  bj  notes  of  liquidation,  delivered  to  the  creditors. 

The  perpetual  rentes  are  paid  ever j  six  months,  and  the  life  annuities  everj 
two  months. 

In  May,  181 5,  the  rentes  inscribed  amounted  to  the  annual 
sum  of ducats    940flOO 

It  was  increased  in  the  five  years  which  elapsed  from  the 
return  of  the  King  in  1815,  to  the  6th  of  July,  1890,  by 
the  exchanges  of  pensions  for  inscribed  rentes  in  favour 
of  the  Treasury,  by  virtue  of  the  decrees  of  the  33d 
January,  6th  May,  1816,  and  6th  Januar}',  1818,  with 480,000 

Total  of  rentes  inscribed  on  the  1st  of  July,  1830. .  docats  1,430,000 

Of  which  private  indifiduals,  three  companies  of  capitalists,  one  of  which  was 
formed  in  Holland,  possess  ducats  1,053,950;  the  remaining  ducats,  1,430,000 
is  the  property  of  various  public  administrations,  and  of  a  great  number  of 
charitable  inslitntions. 

Of  these  1,430,000  ducats  rentes. .  1,335,864  are  transferable  (aUSnables) 

184,146  are  declared  untransferablty 

(inaliSnables) 

Dncats..  1,430,000  according  to  the  laws  and 
— ^~  regulations. 

To  the  184,146  ducats  inalienable  rentes,  must  be  added  100,804  ducats 
rentes  belonging  to  private  individuals,  in  the  way  of  securities,  and  other 
guarantees,  as  well  in  favour  of  private  people,  as  of  the  State,  so  that  the 
mass  of  rentes,  subject  to  daily  negociations,  and  upon  which  the  circulatioa 
depends,  does  not  even  amount  to  1,000,000  ducats. 

No  European  State  has  a  more  secure  and  moderate  amount  of  debt* 

The  amount  of  pensions  inscril>ed  on  the  33d  of  May, 

1815,  was ducaU  1,044,130  83 

the  1st  of  July,  1830 1,383,776  79 

Increase 338,654  06 


This  augmentation  arises — 

1st.  From  pensions  granted  to  military  men  retired  from  the  old  army,  from 
those  granted  during  the  ten  years  of  the  reigns  of  Joseph  and  Joachim  from 
1806  to  1815,  and  to  the  army  of  Sicily. 

Sd.  From  pensions  of  favour,  granted  before  the  33d  of  May,  1815* 

The  pensions  are  divided  into  ecclesiastical  pensions,  originating  in  fli# 
abolition  of  monasteries,  and  are  fixed  at ducats    600,000  • .. 

The  pensions  of  favour,  which  are  variable,  were  in- 
scribed on  the  1st  of  Jaly,  1830,  to  the  amount  of  • .   •  •/•    3J4,10flf  tfl 

3  c  3 
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And  in  cml  and  military  pensions  to  retired  indiyidoalSf 
assigned  upon  the  reserve  funds,  proceeding  from  the 
deduction  of  ^  per  cent,  ito  which  all  salaries  paid  by 
the  State  are  subject 568,578  85 

due.  1 ,382,775  79 


The  financial  Budgets  fix  the  fnnd  of  ecclesiastical  pensions  at  600,000 
ducats.  The  decree  of  the  25th  December,  1816,  has  subjected  this  branch 
of  life  annuities  to  a  different  system  of  extinction  to  that  of  the  laws  which 
"regulate  the  other  branches. 

By  degrees,  as  annuitants,  either  by  death  or  forfeiture,  cease  to  receire  their 
respective  pensions,  the  sinking  fund  steps  in  their  place.  The  proceeds  of 
this  substitution  must  be  employed  in  the  purchase  of  rentes..  The  fruits  of 
the  purchase  of  these  rentes,  united  with  those  of  the  surviyorships,  form  a 
inonte  muUtpUco,  intended  to  extinguish  in  the  space  of  37  years  the  greatest 
part  of  the  consolidated  rentes. 

The  monie  muUtpiico  of  the  sinking  fund  was  in  possession  on  the  1st  of 
.'July,  1820,  ofa  fund  of  survivorship  of  115,560  01,  applicable  to  operations 
.of  redemption  of  the  public  debt. 

The  pensions  of  favour  granted,  to  the  number  of  more  than  3000,  ex- 
ceeding the  annual  sum  of  210,000  ducats,  convey  an  idea  of  the  royal  bounty 
-and  munificence,  and  are  not'susceptible  of  revision,  being  acts  directly  ema- 
nating from  the  sovereign  ;  but  the  necessities  of  the  State,  and  the  relief  of 
.the.  people,  require  perliaps  that,  for  the  future,  the  favours  of  the  crown  be 
limited  withiu  a  certain  amount. 

'  By  this  means  the  regulations  of  the  decree  of  the  25th  of  December,  181  ((, 
ordering  that  the  extinctions  of  the  pensions  of  favour  should  form  a  fond  of 
munificence,  must  be  modified,  in  order  to  determine  a  period,  in  the  course  of 
which  these  pensions  may  one  day  entirely  cease,  and  thus  disappear  from  the 
Great  Book  of  the  Public  Debt. 

The  fund  of  the  pensions  of  civil  and  military  retired  allowances,  assigned 
upon  the  proceeds  of  the  drawback  of  2^  per  cent.,  which  the  salaries  bear, 
t))ust  fix  the  attention  of  the  hogi^lator. 

In  1815  there  existed  a  fund,  at  the  charge  of  the  Treasury,  which  served 
to  pay  the  military  pensions.  The  civil  pensions  were  grantod  on  the  saving 
fund  formed  by  the  retaining  of  2|  per  cent,  on  the  salaries  of  the  civil  fonctioD- 
aries  only.  These  last  pensions  only  amounted  to  29,300  ducats,  and  the  funds 
administered  by  the  sinking  fund  amounted  already  to  383,613  10  ducats. 
-  This  fund  depended  entirely  upon  the  civil  offices.  The  military  pay  was 
exempted  from  the  imposition  of  the  2{  per  cent.,  because  the  superannuation 
of  the  soldier,  whatever  may  have  been  the  rank  he  has  acquired,  is  a  debt 
of  the  nation  ;  who  has  contracted  this  obligation  towards  him,  from  the 
moment  of  his  giving  himself  up  to  the  public  service,  and  to  the  national 
glory. 

'  Such  were  the  sentiments  of  the  old  Council  of  State,  when  the  drawback 
of  2|  per  cent,  was  first  established. 

There  existed  therefore  on  the  23d  of  May,  1815,  a  fund,  arising  from  the 
said  deduction,  far  exceeding,  as  I  have  shewn,  the  pensions  for  which  itwai 
intended,  that  is  to  say,  the  sum  of  383,613  10  ducats. 

At  the  pvescnt  day,  the  fund  of  economy  is  not  sufficient  for  the  payment  of 
the  Superannuated  List,  because  the  legislative  enactments  of  1816  and  1817, 
have  charged  this  fund  ;  1st,  with  all  the  pensions  oiiginally  assigned  upon  th<? 
gmeral  fuad?5  converted  since  into  consolidated  debt;  2dly,  all  those  granted 
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to  the  three  disbanded  armies,  none  of  which  had  contributed  to  this  fund  of 
economy,  formed  alone  of  the  savings  of  the  ci?il  functiojiaries. 

The  financial  Budget,  which  fixes  the  fund  of  the  civil  and  military  super- 
annuated lists  at  500,000  ducats,  is  insufficient,  since  on  the  1st  of  July,  1830, 
the  pensions  inscribed  and  assigned  on  the  2|  per  cent,  drawback,  under  the 
head  of  ^^  Pensions  of  Justice,"  amounted  to  568,578  85  ducats. 

It  is  true  that  the  Ministry  of  War  supply  the  deficient  fund  to  the  amount 
of  00,000  ducats,  which  the  treasury  retains  from  the  credits  of  that  ministry  ;. 
but  notwithstanding  this  supply  of  60,000  ducats,  added  to  the  principal  fund 
of  500,000  ducats  of  the  Budget,  there  appeared  on  the  31st  of  August  last,  a 
deficiency  of  59,025.  35  *  in  the  chapter  of  the  Budget  relating  to  ci?il  and 
military  pensions ;  and  it  will  be  necessary  for  the  State,  after  the  1st  of 
January,  1821,  to  complete  these  funds,  in  order  not  to  leave  in  arrear 
pensions  inscribed,  or  any  to  be  inscribed,  by  virtue  of  the  respective  de- 
crees conceding  the  grants,  and  to  pay  the  overdue  dividends  to  the  pensi- 
oners whose  inscriptions  were  delayed.  It  belongs  to  the  Legislature  to  re- 
store the  balance  which  that  part  of  the  public  debt  has  lost,  by  bringing 
back  all  the  laws  relative  to  pensions  to  their  original  principles,  and  particu- 
larly that  of  the  3d  of  May,  1816,  upon  which  rests  the  liquidation  of  the 
pensions  of  Justice. 

It  results  from  this  expose,  that  the  consolidated  debit  of  the  State,  com- 
posed of  rentes  and  pensions  inscribed  on  the  Great  Book,  required  np  to  the 
Ist  of  July,  1820,  an  annual  fund  of  2,850,000  ducats,  including  the  charges 
of  management,  and  that  it  will  stand  in  need  of  more  than  3,000,000  ducats, 
when  the  two  provisional  lists  now  paid  at  the  treasury,  and  which  constitute 
a  branch  of  the  public  debt,  +  shall  have  formed  part  of  a  legislative  enact- 
ment. 

The  annuitants  inscribed  upon  the  two  lists,  are  in  the  expectation  of  being 
either  replaced  in  active  service,  or  of  being  discharged  on  half  pay.  Their 
claims  may  therefore  be  looked  into,  and  to  some  might  be  definitively  assign- 
ed, according  to  circumstances,  pensions  to  be  inscribed  on  the  Great  Book, 
ftnd  others  might  receive  active  employment,  and  thus  a  temporary  item  be 
struck  off  the  Budget  of  Finances,  which  is  consistent  with  the  rules  of  an 
exact  system  of  accounts. 

Finally,  all  the  pensions  paid  by  the  greatest  numbers  of  financial  admi- 
nistrations, will  require  revision,  together  with  the  proceeds  of  the  revenues 
assigned  to  them,  proceeds  which  diminish  every  year  by  the  repetition  of 
foch  causes,  threatening  ultimately  to  be  entirely  absorbed  by  them. 

The  amount  of  these  secret  grants  is  not  known,  because  it  is  out  of  the 
accustomed  rules.  They  must  return  to  the  general  order,  be  legally  ac- 
knowledged and  inscribed  on  the  Great  Book,  In  order  that  its  charge  may  be 
constantly  known,  and  that  the  treasury  nuiy  enjoy  the  entire  proceeds  of  its 
revenues. 


#  •  In  that  tum  are  included  the  two  retired  allowancrt  granted  annually  to  the  Marquis  of 
-CirceUo,  of  ISgQOO  ducati,  and  to  the  Marquis  de  Tommati  of  1900C  ducau,  retiring  from 
office,  and  which  I  have  not  had  inKribed  from  doubts  not  yet  cleared  up. 

4  A  turn  of  1 70/^00  ducats  has  been  brought  upon  the  Budget  for  these  two  provisional 
fiau  (r^les),  but  it  does  not  suffice  for  their  amount,  which  is  244^51  98. 
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SECOND  PART. 

Of  the  Debt  to  be  consolidated. 

One  part  thereof  is  liquidated,  the  others  to  he  liqoidated,  and  indodes  the 
credits : — 

1.  Of  the  old  creditors  of  the  constituted  debt  of  the  kingdom^  who  were 
absent,  or  of  those,  who  remaining  in  the  kingdom,  would  not  asbmit  to  the 
liquidation,  or  make  use  of  the  receipts  obtained  of  the  liquidadoa  which  had 
taken  place; 

2.  Of  the  creditors  of  the  Royal  Familj  before  the  year  1816  ; 

3.  Of  the  incumbents  of  the  rojral  grants  of  1816 ; 

4.  Of  the  proprietors  of  securities  deposited  with  the  Sinking  Fond ; 

5.  Of  the  charitable  institutions,  religious  corporations,  private  ii 
deprived  of  their  quit  rents,  by  the  effect  of  the  repurchases  and  e«emplio«s. 

Of  the  Creditors  who  were  not  satisfied  with  the  LiquidaHoH  qf  181^ 


The  old  liquidation  of  the  public  debt  lasted  six  years.    A  coimcil 
ing  of  enlightened  magistrates,  concluded  in  the  month  of  March,  1819, 
the  liquidation,  according  to  the  terms  of  the  laws  then  in  existeQce. 

A  decree  of  the  33d  of  March,  1818,  admitted  the  absentees  not  paid  dT 
to  the  benefit  of  the  liquidation. 

The  sum  of  the  liquidated  credits  amounted  to  the  annual 

rentes  of 53,918  fli 

Of  which  sum  the  treasury  paid,  in  inscriptions  on  the 
Great  Book,  or  in  ready  money  at  the  current  price  of 
the  rentes ••••• 98,985  09 

There  remains  therefore  to  be  inscribed  at  present,  or  paid 

at  the  current  price  of  the  rentes,  an  annual  sum  of. . .  ducats  94,933  84 

— — ^ 

Representing  at  the  rate  of  3  per  cent,  per  annum  a  capital  of  831,1^  ducats. 

On  the  31st  of  December  next  there  will  be  due  to  the  creditors  of  that 
part,  the  amount  of  interests  for  the  last  six  months  of  1890,  but  sereral  of 
them  are  creditors  for  the  whole  of  the  dividends,  from  the  1st  of  January, 
1818  to  the  1st  of  July,  1890.  The  treasury  will  hare  to  draw  up  the  ac- 
count. 

According  to  the  report  made  on  the  11th  of  August,  1890,  by  the  Public 
Administration  to  the  Ministry  of  Finances,  their  liquidation  is  not  yet  closed; 
there  remain  still  fifty  suits,  the  documents  of  which  are  incomplete,  and 
which  will  amount  together  to  the  sum  of  190,000;  that  is  to  say,  to  5000 
ducats  annually,  subject  to  examination.         , 

The  creditors  of  the  interior  of  the  kingdom,  who  have  refused  to  furaisli 
their  claims  during  the  period  prescribed  for  their  reimbursemeot,  or  to  oiaka 
use  of  their  vouchers,  after  having  demanded  and  obtained  their  liquidatkin, 
have  been  favoured  by  the  decree  of  the  5th  of  March,  1819,  which 
ledged  their  right,  and  secured  them  their  reimbursement  in  rentes,  in 
or  in  money  payable  at  long  dates. 

The  report  of  the  Public  Administration  on  the  duty  of  the  States  tewaidi 
these  old  creditors,  makes  their  claims  amount  to  19,109,010  dncats  of  csfi* 
tal,  and  supposes  that,  by  the  effect  of  the  liquidation,  they  may  be  rrdnorf 
to  10,000,000,  that  is  300,000  ducats  of  rentes  at  3  per  cent,  according  la 
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the  principle  generaUj  adopted  for  all  the  creditors  who  have  confomoied  to 
the  ancieot  laws  concerning  this  matter. 

This  amount  to  be  yerified  is  Independent  of  the  sums  already  liquidated , 
<rf  which  the  statements  were  transmitted  to  the  treasury  before  the  1st  of 
July,  1820. 

These  statements  present  together  a  liquidation  of  35^44  90  ducats  of 
rentes,  to  be  paid  by  the  Great  Book  or  by  the  treasury. 

Upon  these  95,541  96  ducats,  the  amount  of  the  statements  of  the  commis- 
lion  of  liquidation,  the  treasury  has  made  a  slight  compensation  of  200  ducats 
between  the  State  and  the  creditors  of  this  rente,  in  consequence  of  which  it 
it  this  day  definitively  reduced  to  ducats  95,343  35,  and  its  capital  at  3  per 
cent,  to  ducats  844,784. 

Such  was  the  situation  of  the  General  Liquidation  made  for  this  important 
bnwch  of  the  debt  to  be  consolidated,  when  the  Public  Administration, 
In  the  month  of  August  last,  presented  its  statement  to  me.  The  Commission 
of  Liquidation,  has  subsequently  to  the  transmission  of  its  accounts  to  the  end 
ef  the  said  month  of  August,  continued  the  yerification  of  the  claims  of  such 
creditors  who  had  exhibited  their  claims ;  and  the  last  statement  which  has 
been  furnished  me  brings  the  new  liquidations  admitted,  and  liable  to  parti* 
cipate  in  the  distribution  of  rentes  or  of  money,  as  the  first,  to  the  som  of 
ducats  346,490  SO  fai  capital,  or  of  10,390  68  in  rentes.  This  liquidatioa 
however,  falling  into  the  mass  of  those  the  sanctioning  of  which  has  been 
fospended  since  the  1st  of  July  last,  must  nevertheless  be  comprised  in  the 
amount,  and  which  must  be  taken  upon  a  debt  of  ducats  10,109,010,  the  re- 
payment of  which  must  commence  from  the  time  when  the  inventory  of  the 
public  administration  was  formed. 

In  uniting  these  various  debts,  the  State  will  have  to  provide  for  the  dis- 
^harge,  by  this  first  rubrique^  of  an  amount  of  357,977  37 ;  ducats  rentes  ; 
▼li: — 

Liquidated  on  behalf  of  absentees d!riciif#94,933  84 

on  behalf  of  ditto  still  to  be  liquidated 6,000 

on  behalf  of  restored  claimants  in  the  country,  liquid 

dated    95,943  53 

„    ditto  ditto        to  be  liquidated....  300,000 

Total  of  rentes. . . .  ducats  356,977  37 


Of  the  Creditars  of  the  Crcwn  (Mmeen  Rayak)  before  the  year  1806. 

.  The  seoMid  class  of  the  debt  to  be  consolidated,  is  that  of  the  Creditors  of 
tbe  Crown,  whose  claims  are  anterior  to  the  year  1806,  and  who  have  in  their 
fiimur  the  decrees  of  the  19th  of  September,  1815,  and  97th  of  May,  1890. 

A  delibeiatifv  Committee  is  charged  with  their  liquidation,  and  the  general 
administration  of  the  property  reserved  has  paid  up  to  this  day  all  those  who 
he,w9  been  admitted  to  the  enjoyment  of  the  benefit  of  the  law,  prescribing 
tiim  aaede  of  their  reimbursement 

The  report  of  the  Director  General  of  the  reserved  property,  who  is  a  mem- 
ber of  the  temporary  Committee  of  that  liquidation,  under  date  of  the  4th  of 
tWt  aonthf  makes  the  sum  of  reimbuisements  already  made  to  this  day  amount 
#9  dacali  93,194  05,  and  in  noticing  what  remains  to  l>e  paid  and  liquidated, 
tiiia  raport  makes  the  State  indebted  in  a  sum  of  ducats,  383,808  37,  to  be 
MDaolids^y  and  which,  at  3  per  cent,  forms  an  annual  rente  of  ducats 
X1^4  95. 
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above  named  decree  of  the  28th  June,  1815,  enjoined  that  all  the  ministrtet 
should  form  statements  of  their  respectiye  debts,  at  the  werj  moment  when 
the  regulations  closing  all  old  credits  were  enforced.    - 

The  ministry  of  Finances,  where  all  the  statements  of  these  credits  were  to 
•be  forwarded,  has  not  any  one,  and  the  notions  collected  on  this  subject, 
•have  made  it  known  that  no  such  statements  were  in  existence,  or  at  least 
that  such  as  have  been  commenced  are  not  yet  finished,  precisely  because 
the  contents  and  the  regulations  of  the  stated  decree  of  the  7th  September, 
discharged  the  state  of  all  such  obligations. 

In  order  not  to  fall  in  the  unpJeasant  alternative  of  presenting  to  Parliament 
hypothetical  accounts,  it  is  expedient  to  propose  to  the  representatives  of  the 
nation  to  fix  a  short  period,  during  which  any  person  having  claims  against  the 
State,  conceming  tM>ntracts  regulated  or  to  be  settled  with  any  of  the  branches 
of  the  administration,  should  be  required  to  furnish  the  particulars  of  his 
-demand  to  such  authorities  as  the  law  may  indicate  for  the  parpose  of 
'receiving  and  uniting  all  the  claims. 

Without  this  preparatory  orderly  measure,  it  will  be  very  difficult  to  collect 
the  smallest  estimate  of  the  numerous  claims  against  the  state,  in  consequence 
of  accounts,  contracts  and  commissions,  arising  from  old  administrations 
or  military  companies,  or  from  undertakings  of  any  other  description  which 
have  remained  without  the  means  of  payment,  and  for  that  reason  coold  not 
be  formally  and  definitively  liquidated* 

AccounU  of  the  Arrean. 

Th#  Budget  of  the  Finances  divides  them  into  four  classes,  at  chapters 
93,  34,  36  and  30. 

Arrears  before  the  year  180G,  those  of  the  ten  years  of  the  reigns  of 
Joseph  and  Joachim,  of  the  five  years  since  the  restoration,  and  those  of  Sicily, 

First  Class, 

The  arrear  anterior  to  the  year  1806,  was  originally  a 

debt  of    ducats  ^^358,146    51 

A  Committee  of  Finance  and  a  deliberative  Com- 
mittee  have  liquidated,  by  virtue  of  the  decree  of 
the  10th  of  September,  1815,  a  sum  of 586,308    13 

Total ,  1,771,748    38 

The  Treasury  has  paid  on 
account  of  this  first  liqui<* 
datkm,  in  consequence  of 
floyal  Decrees ducats  106,040    30 

There  remains  to  be  paid..   480,357     84 

And  to  be  liquidated 1,771,748    38 

Transfer  of  liquidation  remaining  to  be  paid  . . .         480,357    84 

Total  of  arrears  previous  to  1 806  , d,959,l06    tJ 
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Tht  period  of  ten  yean  of  the  reigni  of  Joseph  and 
Joachim^  has  left  unpaid  besides,  for  stores  fur- 
nished, for  liquidated  orders  (roandats)  upon  the 
provincial  treasury,  ditto  on  the  accountable 
agent  of  the  treasury ;  salaries  of  ciril  and  military 
officers,  out  of  the  Administrative  Ordinance ....    dacats    700,904    OT 

The  Treasury  has  already  paid  upon  the  Budgets  of 

the  Minbtry  of  Finances 384,902     91 

The  State  owes  for  the  remainder 369,001     70 

The  year  1815  also  had  its  arrears  for  contracts 
for  the  Marine  J  provisions  and  other  unsettled 
accounts. 

This  debt  has  been  acknowledged  for 970,625    40 

Of  which  sum,  has  been  paid,  in  virtue  of  the  credits 
opened  on  the  Budgets  of  the  Minister  of  Finances  191,000    93 


^m 


The  State  is  indebted  for  84,904    53 


"^^ 


The  credits  in  arrears  in  Sicily,  consist  of  salaries 

and  charges  due  to  the  Ministers  of  His  Majesty 

at  foreign  Courts,  and  of  stores  furnished  to  the 

troops  under  the  political  and  military  command 

of  the  Prince  deCanova  in  the  Island  of  Ponxa.  , 

This  debt  has  in  its  favor  the  decree  of  the  9d  of 

May,  1818,  and  a  Special  decision  of  His  Majesty 

of  the   17th    of  May,    1819:    at  its  origin    it 

amounted  to 415,039    7S 

In  consequence  of  the  payments  made  on  the  Budgets 

of  Finances,  it  was  reduced  with 307,405    47 

There  remains  Still  doe  108,174    31 

There  is  another  class  of  creditors  of  the  treasury, 
those  to  whom  relief  had  been  granted,  and  sus* 
pended  pious  donations,  proceeding  from  Royal 
munificence.  The  statement  of  the  Individuals 
and  institutions  who  were  to  receive  those  gifts  by 
the  means  of  credits  voted  in  the  Budget  of  the 
Ministry  of  Finance,  makes  this  sum  amount  to. .  18,401 


In  the  Budgets  of  the  finances  for  the  last  yean,  sundry  special  credita 
were  opened  to  extioguibh  annually  these  different  arrears,  by  paying  sumi 
on  account.  The  Budget  of  1819  had  appropriated  a  fund  of  440,000  ducats 
for  the  discharge  of  arrears;  in  the  Budget  of  1820,  this  fund  is  carried  to 
the  sum  of  480,000,  on  behalf  of  the  different  parties  called  upon  to  receive 
payments  out  of  it. 

In  the  course  of  the  present  year,  the  general  treasury  has  made  out 
•tatements,  by  means  of  which  the  amount  of  debt  of  each  branch  of  arrear 
^as  been  fixed,  in  the  following  proportions. 

tnt 
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RecapUukiion  of  the  Jrrean  of  the  Fmaneet. 

litClass.    Arrearofl8O0 dncafts  S^^AV^G    ^ 

2  ,,  yy  theten  yean  of  Joseph  &  Joachim  36^101     76 

3  „  ,,  1815 84,1)64     53 

4  .  ,^  „  Sicily...,, 108,174     31 

§         yy         ,9  Sams  in.aid..... •  18,401 

Total     «,81 5,647     82 

« 

Litigious  Accounts. 

The  appeals  against  the  old  and  new  administration  of  the  domain, 
determined  upon  or  pending  before  the  tribunals  or  the  connctls  of  Intendance, 
and  the  claims  of  the  families  that  followed  the  Ring  in  Sicily,  whose 
property  has  been  confiscated,  sold  or  given  away,  are  two  principal  branches 
bf  these  debts  of  the  treasury. 

According  to  the  statements  made  by  the  two  administrations.  It  appears 
that  there  have  been  more  than  600  claims  determined  against  the  treasury; 
but  the  number  of  those  in  favour  of  which  there  exists  any  definitiTe 
idecisions  is  too  limited  to  be  able  to  give  a  correct  idea  of  the  remainder  of 
this  litigated  debt.  It  is  besides  necessary  to  observe,  that  in  these  contests 
the  treasury  is  not  always  defeated,  and  that  the  impartiality  of  the  Judges 
will  tove  large  sums  to  the  treasury  of  the  State,  by  which  the  pressure  of  the 
condemnations  which  the  same  inflexibility  will  induce  them  to  pronounce 
against  the  public  domain,  will  be  diminished.  The  verdicts  in  favour  of  the 
domain  will  form  an  item  of  assets  in  the  fourth  part  of  this  report. 

The  debt  of  the  emigration  is  more  certiun;  the  parties  claiming  are 
innumerable.  They  consist  of  creditors  of  the  ci-devant  emigrants,  whose 
property,  then  alienated,  was  insufficient,  in  consequence  of  the  sequestration 
Vhich  ensued,  to  pay  even  the  interests  due  to  the  said  creditors  before  the 
restoration  of  the  respective  estates  to  the  said  emigrants. 

The  decree  of  the  17th  of  June,  1815,  having  ordered  that  the  sequestration 
of  the  property  belonging  to  the  families  returned  from  Sicily,  should  be 
taken  off,  this  regulation  cancelled  all  the  assignments  made  upon  their 
property. 

The  decree  of  the  9th  of  April,  1816,  assigned  to  the  creditors  of  those 
families  the  remainder  of  the  revenues  which  the  government  had  received 
during  the  sequestration.  The  old  administration  has  paid  many  of  them; 
but  as  a  great  number  of  those  trusts  have  left  no  balances,  in  consequence 
of  the  alienation  of  the  said  estates  during  the  ten  years  reigns  of  Joseph  and 
Joachim,  the  creditors  had  recourse  to  the  tribunals,  against  the  families 
declared  insolvent  in  consequence  of  such  alienations,  by  claiming  on  their 
behalf  the  regulations  of  the  aforementioned  decree  of  the  9th  of  April,  1816. 
•The  families  thus  called  upon  to  appear  before  the  Courts,  applied  for  the 
intervention  of  the  Ministry  of  Worship  and  of  Justice,  and  obtained  a 
•temporary  suspension  of  the  actions  instituted  against  them,  and  an  order  for 
•making  out  a  general  statement  of  their  debts,  with  a  view  of  establishing  the 
tclaim«  of  the  creditors. 

This  statement,  delivered  to  the  Minister  of  Finances,  shews  that  thert 
exist  about  twenty-five  families,  exposed  to  the  actions  at  law  of  their  cre<fitorS| 
demanding  the  payment  of  these  old  arrears,  since  the  sequestration  of  their 
property  during  the  ten  years  above  named,  has  rendered  them  at  preseit 
insolvents.    The   mass  of  these  interests   forms  a  capital,   which  may  bt 
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at  165,000  ducatSy  to  be  cBvided  between  a  great  namber  of 
creditors  whose  claims  are  founded  upon  legitimate  and  authentic  titles^ 
admitting  of  no  liquidation,  since  they  relate  to  interests  of  rentes  over-dney 
which  the  admioistration  of  the  public  domain  has  already  acknowledged  and 
established* 

Accaunii  qf  Adndnistraiion* 

Seteral  public  administrations  have  debts,  some  of  which  directly  concern 
prirate  individuals ;  others  w^re  contracted  between  the  administrations ;  and 
though  the  connection  of  these  last  debts  with  the  general  interests  of  society 
be  only  of  an  indirect  nature,  they  must  nevertheless  be  submitted  to  a 
liquidation,  to  make  them  disappear  from  the  accounts^  of  which  they  obstruct 
the  march  and  paralize  the  operations. 

General  TVeasury. 

The  treasury  is  iodebted  to  the  sinking  fund  for  balances  of  accounts. 
The  sinking  fund  had  an  account  current  with  the  old  Royal  treasury ;  this 
account  was  to  have  been  settled  by  the  payment  of  the  sum  of  ducats 
177,829  17  in  favor  of  that  fund. 

The  new  general  treasury  has  remained  in  arrear  toward  the  sinking  fund 
for  this  first  balance  of  account,  and  another  sum  of  335,^6  ducats  in  which 
it  has  become  indebted  to  it  since.  The  sinking  Fund  is  thus  a  creditor 
of  the  general  treasury  in  the  capital  sum  of  513,075  78  ducats  which  is 
deRcient  in  the  fund,  to  be  daily  applied  to  the  extinction  of  the  consolidated 
debt. 

Bank. 

The  Bank  has  an  old  debt  towards  the  holders  of  its  notes,  arising  from  a 
defideocy  of  specie,  which  goes  back  to  the  year  1803,  and  which  was 
discovered  in  1810,  when  the  different  Banks,  suppressed  at  that  time,  delivered 
in  their  accounts  to  the  Bank  of  Saint  James,  preserved  under  the  title  of 
Court  Bank. 

It  was  never  possible  to  ascertain  exactly  the  cause  of  the  disappearance  of 
•ne  million  of  money  found  deficient  on  comparing  the  amount  of  its  poL'zzcj 
(Bank  Notes)  in  circulation.  During  the  ten  years  reigns  of  Joseph  and 
Joachim,  the  original  deficiency  of  ducats  019,957  38  was  reduced  to  ducats 
M4,320  6. 

Ott  the  6th  of  October  1814,  it  only  amounted  to  ducats  487,039  39. 

On  the  1st  of  July,  1890,  it  was  increased  with  83,000  ducats,  and  at  tlis 
day  it  is  acknowledged  to  be  ducats  570,039  09. 

This  deficiency  is  a  financial  irregularity  and  a  breach  of  public  faith. 

Whenever  parties  entertain  any  apprehensions  of  the  payment  of  their 
notes,  they  hasten  to  withdraw  their  funds  from  the  bank,  and  when  the 
depositi  in  money  do  not  exceed  the  sum  of  100,000  ducats,  the  Bank, 
owing  more  than  600,000,  is  on  the  point  of  foiling. 

It  it  therefore  necessary  to  have  recourse  to  a  legislative  enactment  for  the 
purpose  of  providing  the  Bank  with  a  fund  of  ducats  570,039  09,  to  eqoalliae 
the  notes  m  circulation  with  the  sum  which  the  Bank  must  hold  ready  to  meet 
the  payments  of  its  notes. 

The  Bank  having  its  own  fond,  and  being  consequently  proprietor  of  a  sum 

4^  about   36,000  ducats  rentes,  as  well  in  debts  due  by  individuals  as  in 

inscriptions  on  the  Great  Book,  possesses  the  means  of  liquidating  its  debt, 

^mmI  besides  that,  of  coming  to  the  assisti^pice  of  some  other  department,  when 

^it  will  have  I'Utirely  realized  all  its  assets. 
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:.'Aiid  it  it  precisely  respectiog  that  alUnafion  and  of  the  necessity  ef 
•oUeiting  it^  that  it  will  be  necessary  in  due  time  to  make  a  proposal  to  the 
Lcgtslature. 

r   • ', 

Caitse  iPEscompte.  (Ditcauni  Fund.) 

The  old  Caisse  ^Escompte  was  established  to  assist  the  necessities  of  the 
l^eral  treasury ;  but  as  it  did  not  possess  a  real  and  independent  capital, 
that  famished  by  the  Bank  and  the  treasury  supported  the  whole  weight  of 
ka  operation  combined  with  its  own  funds,  for  the  purpose  of  delaying  the 
payment  of  the  demands  upon  the  government. 

.  Howerer  flattering  the  profits  of  this  auxiliary  fund  may  have  appeared, 
they  were  only  imaginary,  and  however  sUght  and  imperceptible  their  losses, 
these  were  real  and  effectual. 

The  futid  effected  its  liquidation  by  virtue  of  the  decree  of  the  29d  of 
Atigust,  1830,  and  has  repaid  the  Bank  its  3,450,000  ducats,  by  delivering 
np  all  the  Bills  and  rentes  it  had  discounted. 

'It  has  paid  to  the  new  fond  the  sum  of  one  million  received  from  the 
treasury,  the  argent  necessities  of  which  required  it. 

However,  amongst  the  bills  discounted,  of  which  this  amount  of  one 
million  consisted,  there  are  notes  for  the  sum  of  83,530  ducats  signed  by  the 
overseers  of   the  Salt  Works,   Tobaccoes  and  administrators   of  reserved 

Sroperty,  V^ich  notes  doe  on  the  1st  of  September  last,  are  iocashed  with 
iiticulty. 

,The  general  opinion,  as  appears  by  some  of  the  pamphlets  of  the  dav^ 
ti'  that  this  eslablishmeiit  has  rendered  great  services  to  the  finances,  without 
having  injured  them  in  the  least. 

Its  capital  of  3,450,000  ducats  was  taken  from  the  public  chests,  from 
which  this  fund  could  not  be  withdrawn  without  disturbing  the  order  of  the 
public  service.  The  3,450,000  ducats  were  taken  from  the  chests  of  the 
Bank,  to  be  placed  in  those  of  the  Caisse  (PEscomptCj  without  any  authoriry 
from  the  sovereign.  The  Caisse  d'Rscompte.  has  discounted  for  a  large  sum 
in  Bills  of  the  treasury,  which  the  latter  issued  when  they  were  wanted ;  so 
that  the  treasury  discounted  its  bills  with  its  own  funds. 

It  is  true  that  the  discount  fund  paid  into  the  treasury,  in  the  space  of  two 
years,  ducats  167,431  37,  for  interest  at  the  .rate  of  nine  per  cent,  on  the 
sum  advanced ;  but  it  is  also  certain  that  this  profit  never  could  have  been 
made  with  the  million  of  ducats,  but  arose  from  the  circulation  of  3,450,000 
eo*npleted  with  the  funds  of  the  Bank,  and  from  that  sum  must  besides  he 
deducted  38,863  85  ducats  paid  to  the  fund  for  the  discount  at  3  per  Cent, 
of  the  bills  for  which  it  took  the  money  back  in  moments  of  urgency. 

The  interests,  commissions  and  charges  of  all  descriptions  which  the  loam 
l^egociated  with  the  houses  Torlonia  &  Appelt  &  Company,  must  likewise  not 
be  forgotten.  These  loans  had  no  other  object  than  to  provide  for  the  charges 
of  a  service  embarrassed  and  in  arrears  in  consequence  of  the  absence  of  one 
tnillion  of  money  taken  out  of  the  public  treasury,  to  be  employed  ia 
operations  which  not* one  government  in  Europe  would  ever  enter  into  for  its 
own  account. 

The  fund  has  besides  paid  to  the  Bank  (who  had  lent  it  3,450,000  dacati 
from  its  deposit  fund)  a  sum  of  36,773  ducats;  but  in  calcalatiog  the 
Interests  which  so  considerable  a  capital  was  capable  of  affording  accordiaf 
to  the  commercial  tarif,  it  will  be  found  that  the  Bank  has  advanced  lis 
capital  at  the  rate  of  |  per  Cent,  per  annum. 

Nevertheless  the  Caihse  d'l^sconipte  has  derived  a  profit  of  940,806  ducals 
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C  graias  from  its  discounts,  but  with  the  Exception  of  184,104  ducats,  37  gr« 
paid  to  the  treasury  and  to  the  bank,  all  the  rest  was  paid  mwmj:  in 
chaises  to  Exchange  Brokers  and  to  extortioners,  in  fees  to  four  disoonol 
Commission  Merchants ;  in  gratuities  granted  to  the  governor,  the  accountant^ 
the  comptroller,  the  clerks  of  the  Bank,  and  to  the  director  general  of  the 
great  book,  D.  Carlo  Marsella,  and  many  others  of  the  like  nature.  So  that 
with  this  circulation  of  funds  taken  from  one  public  chest  and  lent  to  others; 
with  thb  money  received  from  and  discounted  to  the  treasury  itself 
and  paid  with  Bank  Notes  guaranteed  by  funds  affected  to  the  payment  oC 
other  notes,  with  this  fictitious  account  of  interests  paid  in-  and  returned^ 
and  with  all  these  manoeuvres  and  exchanges  of  treasury  money  against  assets 
of  the  same  treasury,  nothing  has  resulted  but  an  accumulation  of  debts, 
and  the  Bank  found  itself  on  the  point  of  failing. 

The  Caisse  d*Escompte  must  in  the  presumed  debt,  be  considered  as  » 
public  fund,  for  all  the  assets  claimable  from  the  public  administrations  at 
the  time  of  making  its  inventory,  amounting  to  the  sum  of.  82,530  ducats, 
proceeding  from  the  receivers  of  Tobacco,  Salt  and  others.  Of  that  sum  somo 
bills  have  been  incashed  since  the  1st  of  September,  but  the  others  aro 
already  by  this  time  due,  and  those  not  yet  paid  form  a  debt  of  account,  on 
the  fund  of  one  million  belonging  to  the  general  treasury. 

Caisse  de  Sendee. 

This  fund,  instituted  by  Tirtneof  aroyal  decree,  was  annexed  to  the  general 
treasury,  to  assist  it  in  its  transactions,  and  aid  it  in  its  payments.  This  decipsf 
if  of  the  1st  of  May,  1819. 

Its  chief  operations  consist  in  issuing,  in  fkvour  of  tha  creditors  of  iho 
treasury,  bills  at  three  months'  date,  in  payment  of  sums  due  in  casb^  an4 
for  which  the  funds  are  not  in  hand. 

The  holders  of  these  bills,  could  for  some  time  get  them  discounted  at  tlus 
Old  Discount  Office,  which  being  a  branch  of  the  Bank,  paid  with  fictitio^ 
taioie§^  the  funds  for  which  were  already  appropriated  to  legitinute  notei^ 
Under  the  protection  of  the  Bank,  the  bills  of  the  C^'^  de  Service  yfcrfs 
nlways  of  a  current  value,  but  these  bills,  now  put  into  circnlaltion,  posfCSt 
DO  other  value,  but  what  arises  from  the  punctuality  with  which  tlicy  ano 
paid,  since  they  originate,  either  in  transactions,  for  which  the  Treasury,  has 
already  received  the  funds,  or  in  payments  which  should  but  hwre  been 
inade,  but  of  which  the  period  has  been  put  off. 

The  balance  sheet  drawn  out,  to  make  known  the  situation  of  this  fnnd'on 
the  30th  of  June,  1820,  makes  it  indebted  in  the  sum  of  1,034,  j»58  tK)  dncats, 
for  which  the  general  treuury  should  provide  the  funds,  in  order  to  enable  it 
to  discharge  the  obligations  contractea  with  the  creditors. 

These  obligations  were  to  have  been  renewed  as  they  gradually  lurived  at 
inatnrity  after  the  1st  of  July,  1830,  it  being  impossible  to  iibolis^  jii  onn 
instant  a  system  upon  which  depended  thecirculationof  more  than  oiijB  WiDion 
^nd  a  half  of  effects. 

The  debt  has  been  maintained  to  the  present  day  by  means  of  new  bills, 
exchanged  as  the  others  fell  due,  and  amounts  now  to  the  sum  of  ducats 
1,074,750  13,  according  to  the  account  made  out  and  presented  by  the 
Treasury  to  the  Minister  of  Finances,  under  date  of  the  17th  of  Novetnber, 
18«0. 

If  the  debt  has  been  increased  by  about  40,000  ducab  since  the  30tti,  of 
June,  It  arises  from  effects  in  the  porte-folio  not  cashed  on  the  17tli  of  J^^ol 
▼ember,  and  from  the  payments  to  be  regulated  with  the  house  of  Appelt  k  ^o. 
The  obligations  contracted  with  the  house  of  Torlonia  and  AppeYt,  are  com* 
prised  in  the  debt  or  baltnce  for  the  sum  of  ducats  1,074,7 M>  30  ef  thi'Caisse 
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de  S^rvtce^  and  the  ^hole  of  this  balance  belongs  to  the  debt  which  may  bt 
demanded,  that  is  to  saj  of  comptabiUti^  which  claims  and  expects  funds  to 
be  discharged  in  the  same  manner  as  all  the  other  branches  of  the  goiend 
debt  of  the  state. 

It  is  necessary  to  observe  here  that  the  Cmsse  de  Service^  since  the  16th  of 
October  last,  has  issued  new  bills,  falling  due  on  the  6th  of  February,  16th 
March,  16th  April,  and  16th  May,  1821,  to  the  amount  of  due  million,  the 
discounting  of  which  has  been  negociated  with  the  government  by  prirate 
contract ;  but  the  funds  to  secure  the  payment  of  the  bills  when  doe,  are 
already  in  hauds  of  one  of  the  first  banking  houses  in  Paris,  and  this  mtllioD, 
guaranteed  in  this  way,  has  nothing  to  do  with  the  ducats  1,674,750  OS,  for 
which  the  Caisse  d^Escompte^  is  indebted  in  consequence  of  its  operations 
anterior  to  the  month  of  July  last* 

General  Administration  of  reserved  Duties. 

The  general  direction  of  Tobacco  owes  to  the  treasury  the  sum  of  600,000 
ducats,  taken  from  the  public  revenues,  to  be  laid  out  in  the  purchase  of 
indigenous  Tobaccoes,  and  of  those  of  Benevento  and  America. 

The  debt  cannot  be  paid  in  any  other  manner  than  by  the  manufacture  and 
sale  abroad  of  these  Tobaccoes.  In  transferring  thb  credit  to  the  sinking 
fund,  the  Treasury  would  be  discharged  of  a  portion  of  its  debt  to  that  fund, 
and  the  direction  of  Tobacco  of  that  due  to  the  treasniy,  a  lai^ge  capital 
would  be  thus  appropriated  to  the  redemption  of  the  public  debt  which  nay 
fall  in,  in  the  course  of  three  or  four  years,  but  of  .which  the  receipt  is  placed 
beyond  a  doubt,  as  -soon  as  the  administration  of  Tobacco  shall  be  subjected 
to  a  more  economical  system,  which  will  guarantee  the  free  cultivatioo  of  that 
article,  its  uncontrolled  manufacture,  and  a  reduction  in  price. 

The  manufacture  of  playing  cards,  which  was  in  possession  of  property  to 
the  amount  of  15,000  ducats  in  manufactured  proceeds  on  the  1st  of  July  last, 
presents  the  same  means  and  resources,  by  transferring  its  debt  from  the 
treasury  to  the  sinking  fund,  on  account  of  the  claims  of  that  admiuistratioa 
against  the  general  treasury. 

Mint^ 

The  treasury  is  indebted  to  the  general  administration  of  the  Mint  for 
balance  of  accounts  of  losses  for  the  last  coinage,  in  the  sum  of  ducats 
19,323  57. 

The  administration  of  the  Mint,  on  the  other  hand,  owes  the  Bank  the  sum 
of  ducats  17,269  44,  for  balance  of  accounts  for  coin  taken  from  the  Bank  te 
be  melted  and  recoined. 

It  would  be  easy  to  set  off  the  debtor  of  one  against  the  creditor  of  the 
other,  by  means  of  the  remaining  copper  money  io  be  coined,  which  Is  vahied 
at  ducats  45,412  bQ  gr.,  and  which  would  encrease  the  mass  of  copper  already 
in  circulation;  but  the  superabundant  quantity  inconveniences  and  throws 
discredit  upon  all  public  and  private  transactions. 

FOURTH  PART. 

The  liquidation  and  the  payment  of  the  debts  of  the  state,  of  whalefvr 
nature  they  may  be,  leads  to  the  examination  of  the  resources  which  govern 
ment  is  in  possession  of  to  free  the  budgets  from  the  extraordinary  credits 
which  encumber  the  Treasury,  and  which  by  throwing  its  ordinary 
.arrears,  force  it  to  contract  new  obligations. 
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Management  op  tub  Perpetual  Debt. 

Inscribed  Debt* 

The  tenth  part  of  the  principal  of  the  direct  and  indirect  contributions 
fiiuiuallj  collected,  and  the  proceeds  of  the  drawback  of  2{  per  cent,  to  which 
all  civil  and  military  salaries  are  at  present  subjected,  are  assigned  by  the 
laws  to  the  payment  of  the  consolidated  debt.  These  two  funds  form  its 
dotation  ;  but,  as  they  are  not  sufficient,  the  public  treasury  has  to  supply  ererj^ 
year  the  amount  which  falls  short. 

The  general  treasury  collecting  the  principal  and  accessaries  of  all  the 
income  of  the  state,  to  the  present  moment,  has  furnished  the  consolidated 
debt  with  the  funds  necessary  for  its  annual  payment,  and  they  are  determined 
by  the  budget  of  finances. 

With  this  method  of  keeping  accounts,  no  separate  statements  have  been 
made  at  the  general  treasury  of  the  tenths  of  the  contributions,  nor  of  the  sup« 
plementary  funds  which  it  had  to  furnish  to  thef  Great  Book,  to  balance  tlie 
amount  of  the  debt  with  the  entire  sum  of  the  fixed  dividends,  and  with  the 
pensions  which  their  annual  increase  has  subjected  to  constant  variations. 
*  The  constitutional  act  has  rendered  the  public  debt  independent  of  tb# 
affairs  of  the  Treasury,  which  cannot  interfere  with  the  rentes  or  its  accounts^ 
since  the  public  debt  must  have  its  own  adminbtration,  its  budget,  its  appro*^ 
priation,  and  its  separate  fund.  / 

To  arrive  at  the  fulfilment  of  this  liberal  disposition,  the  means  must  be 
prepared. 

In  the  first  part  of  this  Report,  the  consolidated  debt  is  brought  at  ducats 
'9,860,075.  gr.  22  of  dividends  and  pensions ;  and  comprising  the  two  provisional 
lists  of  the  treasury,  and  the  pensions  which  various  financial  administrationg 
nast  cease  paying,  the  inscribed  debt  eT^ceeds  3,000,000  ducats. 

The  following  are  the  resources-r- 

1.  The  tenth  of  the  direct  and  indirect  contribotkms  which  H  will  h% 
necessary  to  impose  separately  from  the  respective  principals,  In  order  te 
m<iintain  the  line  of  distinction  drawn  by  the  Constitution  between  the  funds 
of  the  treasury  of  the  State,  and  those  of  the  chest  of  the  public  debt ;  the 
-extraordinary  receipts  which  the  general  treasury  may  obtain  to  balance  the 
expenses  of  the  budget  of  1821,  producing  no  tenth,  those  of  the  direct 
aod  indirect  contributions  cannot  be  estimated  at  more  than  1,800,000 
docats. 

9.  Several  years  experience  have  shewn  that  the  produce  of  the  saving 
fund,  not  extending  in  future  to  military  pay,  which  Is  to  be  exempted  fkom 
all  deductions,  of  whatever  nature,  is  not  susceptible  of  yielding  annoailjr 
more  than  100,000  ducats.  • 

3«  The  revenues  of  the  TavogUera  di  PugliOy  subject  to  a  system  of  mode- 
latlon  which  the  tenants  demand  with  reason,  will  not  amount  to  more  than 
000,000  ducats  annually.    . 

In  devoting  the  rents  of  the  Tavogliera  di  Puglia  to  the  service  of  the  con» 
•olldated  debt,  no  change  would  be  made  In  the  views  of  the  National  Parlia- 
ment with  respect  to  the  exemption  which  these  fine  estates  of  the  kingdom 
should  not  be  deprived  of,  and  which  may  always  be  reconciled  with  the  pro- 
gressive extinction  of  the  public  debt 

4*  The  proceeds  of  the  duties  on  tobacco  and  playing  cards,  made  to  har« 
nonize  with  the  free  cultivation,  manufacture  and  sale,  of  these  branches  oC 
af  rkttlture  and  trade,  are  valued  at  the  sum  of  100,000  ducats  ntt. 
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5.  It  will  be  necessary  to  impose  a  quota  of  700,000  ducats,  tobe  taken  from 
the  sale  of  salt,  or  in  any  other  tax,  to  complete  the  assignment  of  the  public 
debt  for  1821. 

Debt  to  be  inscribedm 

The  unconsolidated  debt,  as  it  was  submitted  to  the  approbation  of  the  na- 
tional Parliament,  will  require  a  fund  of  500,000  ducats  rentes.  The  annual 
proceeds  of  the  extinguished  ecclesiastical  and  favor  pensions  may  be  assigned 
to  it,  since  the  monte  multipHco  must  be  exclusively  devoted  to  the  payment 
of  the  debt  to  be  consolidated,  before  redeeming  that  which  is  already  con- 
solidated. 

By  degrees  therefore,  as  the  Committee  of  liquidation,  instituted  by  the 
Court  of  accounts  to  examine  the  claims  of  the  creditors  of  the  old  constituted 
debt  of  the  kingdom,  shall  grant  certificates  of  liquidation,  these  title  deeds^ 
shall  be  exchanged  at  the  Great  Book  against  provisional  inscriptions^  ana 
the  annuities  which  the  extinction  of  the  above  named  pensions  will  set  free 
in. the  items  of  life  annuities,  shall  be  exchanged  against  perpetual  inscrip- 
tions,  on  behalf  of  the  holders  of  the  provisional  ones,  who  may  be  entitled 
to  that  advantage,  determinable  by  ballot. 

The  provisional  inscriptions  should  not  produce  any  interests,  but  may 
be  admitted  for  securities  to  be  given  for  a  certain  amount. 
•    Such  are  the  measures  which  I  propose  for  the  payment  of  the  second  part 
of  the  debt,  when  acknowledged ;  justice  will  suggest  them  to  Parliament, 
and  the  situation  of  the  finances  recommends  them. 

Debt  which  may  be  called  for  (exigible). 

The  assets  of  the  national  Domains  might  be  sufficient  to  extingoiah  these 
debts,  but  the  charges  and  immense  sacrifices  which  the  nation  is  called  upon 
to  make,  to  ensure  the  triumph  of  the  Constitution,  have  already  given  ano- 
ther destination  to  the  richest  portions  of  the  domains. 

The  proceeds  of  the  sales  of  the  domains,  approved  by  the  laws,  and  more 
particularly  by  that  of  the  2^d  of  August,  1820,  sanctioned  by  the  Parliament, 
.will  suffice  for  some  time  for  the  extraordinary  services,  arising  from  the  new 
political  order  of  things. 

Nevertheless,  by  one  demonstration,  we  shall  shew  the  resources  which 
may  arise  from  the  sales  of  domains,  saving  however  to  assign  for  the  ex- 
tinction of  the  portions  of  the  claimable  debts,  whatever  may  remain  dispon- 
)>le,  after  deducting  from  the  whole  mass  of  these  assets,  the  funds  required. 

1st,  to  replace  130,000  ducats  which  the  charitable  institutions  have  provi- 
sionally advanced  to  Government ; 

2d,  To  the  fulfilment  of  other  engagements  as  sacred  as  the  first. 

The  statements  of  property,  made  out  by  the  new  direction  of  public  do- 
main and  of  waters  and  forests,   present — 

1.  In  incorporated  estates,  an  annual  revenue  of  ....  ducats  32,098  98 

2.  In  unincorporated  ditto — viz.  quit  rents    • 17,817  60 

3.  In  right  of  chace  and  fishing 48,tt3  4S 

ducats       M,140  01 


These  annual  revenues,  calculated  at  4  per  cent,  represent  a  net  capital  of 
2,453,500  ducats. 

The  Administration  of  restored  estates  at  54,000  ducats  per  ann.  wUch 
aJi  the  same  rate  of  interest,  will  give  a  capital  of  1,362,000  ducats. 

That  of  the  estates  reserved  for  public  sale,  an  income  whicb^  nt  tlia 
rate,  will  give  a  capital  of  2,700,000  ducats. 
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It  retains  another  of  95,000  ducats,  representing  a  capital  of%S90fiO0 
ducats. 

This  last  mentioned  estate,  arising  from  what  remains  at  the  disposal  of 
His  Majesty,  is  destined  to  form  and  discharge  the  dowry  of  His  Royal 
Highness  the  Prince  of  Salerno,  and  it  is  not  sufficient  for  that  purpose,  since, 
bj  bis  marriage  contract,  the  Prince  has  a  claim  to 

a  perpetual  annuity  of ducats  1 50,000 

and  to  a  life  annuity  of 30,000 

ducats     180,000 

The  annuity  secured  to  the  Prince  by  his  marriage  contract,  is  independent 
of  what  he  enjoys  from  his  commanderies  in  Sicily^  besides  the  Phare. 

It  will  be  necessary  to  complete  this  annuity  with  other  estates. 

The  State  taking  charge  of  the  debts  of  the  Sinking  Fund,  of  the  Bank,  and 
of  the  Administration  of  the  reserved  duties,  the  assets  which  these  three  esta* 
blishments  possess,  must  come  into  the  account  of  the  resourses  destined  to 
arrive  gradually  at  the  extinction  of  its  debts  of  Comptabilitiy  that  is,  claim- 
able debt. 

The  Bank  possesses  some  property  in  houses,  in  annuities  secured  upon  sere* 
ral  private  persons,  and  inscriptions  on  the  Great  Book,  from  all  of  which  it 
derives  an  annual  income  of  ducats  36,079  gr.  14,  or  a  capital  at  4  per  cent, 
of  ducats  901,978  gr.  50. 

Its  inscrptions  on  the  (^reat  Book  may  remain  in  its  possession  to  pay  its 
own  expenses,  as  a  Bank  for  private  individuals  and  of  institutions  of  public 
utility,  but  all  its  other  property  must  be  added  to  the  public  domain,  since 
its  deficiency  is  considered  as  a  claimable  debt  at  the  charge  of  the  State. 
The  Bank  will  therefore  only  be  comprised  in  the  general  assets,  which  must 
be  assigned  to  the  claimable  debts  for  an  annuity  of  22,675  14  viz. 

On  the  1st  of  July,  1820 ducats  36,079  14 

To  be  deducted — inscriptions  on  the  Great  Book  . .  •  13,404 

.  .  Can  annuity  of ducats  22,675  14 

remaining ^^^^  ^  capitol  at  4  per  cent.  562,978  50 

besides  a  capital  of  disputed  credits  of  247,663  ducats  58  grains. 

The  assets  which  the  Sinking  Fund  presents,  are  given  on  its  general  ba- 
lance sheet  at  a  sum  of  650,969,  ducats  30  gr.  The  liquidation  to  which  this 
fund  was  subjected  on  the  1st  of  January,  1817,  has  taken  from  its  old  ap- 
propriation a  capital  sum  of  2,319,360  ducats  11  gr.  of  credits  difficult  to  be 
cashed,  and  one  of  21,115  ducats  in  bills  in  port«-folio,  which  do  not  hold 
out  a  better  prospect.  The  Sinking  Fund  therefore  only  possesses  actual  effecti 
to  the  amount  of  650,962  ducats  30  grs. 

The  General  Adminiftration  of  reserved  duties  co-operates  in  the  forma- 
tioB  of  assets  applicable  to  the  claimable  debt,  for  the  merchandise  and  man- 
ufactories it  possesses,  namely — 

For  611,737  ducats  in  tobacco,  paid  for  with  the  proceeds  of  its  own'  in- 
come of  1819  and  1820,  and  15,895  ducats  in  playing  cards. 

Finally  the  Court  of  accounts  and  the  public  domain  promise  receipts  of 
•ome  importance.  The  domain,  by  virtue  of  the  result  of  proceedings  befoce 
the  Courts,  against  the  debtors  of  the  State,  and  the  Court  of  Accounts,  in 
consequence  of  verdicts  and  declarations  against  persons  accountable  to  and 
indebted  to  the  treasury,  whose  administration  had  been  examined,  amounted 
to  301,843  ducats,  which  the  Court  thought  should  be  reduced  to  one  half, 

2  e2 
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on  account  of  thif^  delays  granted  to  collectors  of  the  excise  for  the  prodotfioa 
of  their  last  justificatory  documents.     This  sum  will  therefore  only  igure  on 
'the  creditor  side  of  the  general  account  of  debts  for  180,976  dscats. 

In  recapitulating  all  these  resources,  the  following  is  the  total  product  which 
all  the  disposable  means  will  yield. 

1.  Property  of  easy  sale  aud  whereof  the  income  is  certain. 

Annually.  Cajnul  4  per  cenl. 

Estates  of  the  public  Domain ducats      98,140  3,453,500 

Ditto  restored 54,000  1,350,000 

Ditto  reserred,  put  up  for  sale 108,000  2,700,000 

In  resenre 95,000  3,37^000 

ToUl ducats.     355, 140  8,878,500 

Deducted. 

1.  Annuities  to  be  returned  to  charitable 

•institutions,  in  lieu  of  130,000  ad- 
vanced to  the  government 130,000 

Remains....  325,140 

Right  of  Chace  and  Fishing    48,223  43 

Remains  in  personal  property   ...«.«•  176,916  57 
Dowry  of  His  Royal  Highness  the  Prince 

of  Saleme 180,000 

More  for  the  di£ciency . . . .    199,144  67    

Deficient  annuity  for  the  Dowry  of  the 

Prince 3,083  43 

And  a  Capital  for  his  arrear    199,144  67        

2.  Property  of  difficult  sale  and  uncertain  hicome. 
Houses  belonging  to  the  Bank 22,639 

Its  disputed  Capital. , .   249,663  58        

Credits  and  Quit  Rents  on  sundry  prKate 

persons,  held  by  the  Sinking  Fund 650,969  30 

Its  Capital  in  contested  or  unclaimable 

Credits,  due.  2,319,360  11  &  due. 

21,115  28 

Claims  of  the  public  domain  against  private 

persons,  to  be  discussed  before  the  Courts 

Sentences  and  declarations  of  the  Court  of 

Accounts,    in    favor   of   the  Treasury 

361,383  ducats;  one  half 180,921  50 

Merchandize. 

Tobacco *^ 611,737 

Playing  Cards 15,895 

The  order  of  Malta  possesses  property  which  is  given  in  security  for  liff 
annuities ;  those  who  enjoy  such  annuities  may  be  indemnified  by  means  of 
'  pensions  inscribed  on  the  Great  Book,  of  which  the  state  will  be  discharged 
-according  to  the  natural  order  of  the  extinctions. 

This  property,  of  whicii  the  ministry  of  finances  has  demanded  the  statenmt 
from  the  dititreut  administrations,  will  be  laid  before  Parlianient  aud  appro- 
•  priatod. 


DOCUMENTS--NAPLES.  ^t 

I.  To  complete  what  is  wanting  for  the  dowry  of  His  Royal  Highneu  the 
PriQce  of  Sal  erne  and  to  the  payment  of  his  arrear. 

3.  To  balance  the  claimable  amount  of  debt. 

3.  To  make  good  the  errors  to  which  uncertain  accounts  are  exposed  ia 
thehr  presumptive  estimates. 

The  necessity  of  investigating  the  claims  which  will  be  acknowledged  hf 
Parliament,  and  of  granting  the  creditors  a  title  deed  of  liquidation,  thie 
obligation  of  uniting  in  one  single  administration  all  the  property  constituting 
at  present  the  public  domain,  and  to  preserve  this  security  for  the  claimable 
debt,  have  led  to  the  careful  examination  of  the  means  of  arriving  at  thhi 
double  object,  and  it  appears  only  to  be  attainable  by  the  creation  of  a  Junta 
and  General  Administration,  consisting  of  upright  and  intelligent  individuals, 
who  shall  take  the  management  of  both  branches  of  the  public  debt. 

The  Gimmissioners  of  the  Consolidated  Debt  should  unite  in  their  labours 
the  inscription  of  the  rentes  and  pensions  on  the  Great  Book,  the  fund  of  the 
dividends,  the  payment  of  the  annuities  on  the  insciibed  debt,  the  issue  of 
provisional  inscriptions  in  exchange  for  the  certificates  of  the  Committee  of 
liquidation,  the  administration  of  all  the  funds  comprised  in  the  general 
Budget  of  the  public  debt,  and  paid  into  chest  of  the  rentes,  and  fimdly  the 
progressive  extinction  of  the  debt  on  the  Great  Book.  By  meant  of  thb 
Committee,  the  management  of  the  Great  Book  and  of  the  Sinking  Fund 
would  be  united,  and  this  general  economy  would  produce  great  benefits. 

The  administrators  of  the  claimable  debt  would  have  the  management  of 
-all  the  branches  of  income  of  the  public  domains,  and  would  dispose  of  them 
according  to  the  existing  laws.  Their  proceeds  would  be  paid  into  the  fund 
of  the  rentes,  for  the  discharge  of  the  credit  orders  of  the  administrators,  la 
proportion  as  all  the  acknowledged  parts  of  the  debts  due  for  accounts 
rendered,  were  admitted. 

With  the  exception  of  the  Budget  of  the  portion  of  the  kingdom  beyond 
the  Phare,  which  is  under  the  eyes  of  Parliament,  the  Minister  of  Finances  is 
not  acquainted  with  the  situation  of  the  debts  and  credits  of  that  part  of  the 
kingdom,  since  on  the  ist  July,  a  separate  administration  was  introduced 
there. 

The  government  needs  now  all  the  activity  and  many  legislative  measures 
to  be  able,  in  the  course  of  18^1,  to  attain  a  unifom  system  of  administration, 
and  to  become  acquainted  with  all  the  changes  and  resources.  ' 

Finally,  I  must  add,  that  the  estates'  of  the  crown  and  those  forming  the 
civil  list  are  not  comprised  in  this  statement ;  the  Minister  of  the  Royal  House* 
hold  is  occupied  in  making  them  out. 

As  soon  as  Parliament  shall  have  taken  the  precise  situation  of  the  finances 
into  consideration,  and  made  its  determination  on  the  subject,  the  government 
will  lose  no  time  in  presenting  the  general  Budget  for  the  next  year;  since  it 
-must  comprehend  all  the  charges,  as  well  as  all  the  available  resources  for 
their  payment  and  for  the  discharge  of  the  obligations  which  the  nation  may 
contract. 

The  Minister  of  Finances, 

MACEDONIO. 

N^ipleif  9  December  J  I9i0. 
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CONSOUDATED  DEBT. 

OBEAT   BOOK. 

Ducats.  DvcAtib 

IVICBIBED  RENTES. 

Tiansferable  (nSgodables) lflSSfi54 

Untrensferable^  tmat  Stock  and  the  like  •     1 84,146 


Inscribed  Pensions.    . 

CUrgy,  forming  the  Monie  muU^Uco . .      600,000 

Civil  or  Military,  assigned  on  the  fnnd 
of  drawbackof  ^  p.  c.  forming  the 
branch  of  pensions  for  rewards,  or 
senrices,  (^Pensions  de  justice)  ....      568,578  85 

0(  bvowp  (de  grAce) 214,196  79 

Total  of  pensions  inscribed  1st 

Jnly,  1820 1,382,775  79 

Pensions  to  be  Inscribed. 

For  those  granted  by  Royal  Decree 
from  the  1st  of  July  to  the  31st  of 
August,  1820 63,899  42 


•• 


1,420,000 


1,446,675  21 


Total  of  the  Consolidated  Debt  inscribed  on  the  1st 

September,  1820 2,866,675  21 

Protxsional  charge  of  the  Treasury. 
Monthly  subsidies  paid  by  the  general 
treasury,  on  the  ct  edits  voted  at 
chapters  29  and  30  of  the  Budget  of 
Finances^and  which  must  be  inscribed 
on  the  Great  Book,  after  verification 
of  the  validity  of  the  claims 170,000 

Grants  of  Pensions. 

On  particular  funds  granted  out  of  the 
receipts  arising  from  several  financial 
administratious,  which  cease  on  the 
1st  of  January,  to  be  liquidated  and 
inscribed  on  the  Great  Book uncertain 


170,000 


General  total  of  inscriptions  of  Rentes  and  Pensions, 
the  dividends  of  which  will  commence  on  the  Ist 
of  January,  1821  3,036,675  51 

.  To  be  deducted. 

Proceeds  of  extinctions  of  pensions  and  reductions  to 
be  obtained  from  the  liquidation  of  the  provisional 
grants,  and  from  the  funds  in  aid  of  the  financial 
administrations 36,675  tl 

Ducats..  3,000,000 
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CONSOUDATED  DEBT. 

Resources* 

Dmcatf.  Ducau. 

OncpTUtth  of  Contributions. 

Direct  contributions 01 5,000 

Indirect  debt  of  all  kinds 885,000 

1,500,000 

Drawback  of  2{  per  Cent. 

Estimated  proceeds  of  2^  per  cent,  to  be  retained  only 

from  all  civil  salaries 100,000 

Pastures  of  Puglia. 

Ordinary  revenues 480,000 

Extraordinary  ditto 180,000 

Special  ditto 15,000 

675,000 
Deduct    for    losses    and    probable    re- 
ductions          75,000 

Presumed  proceeds 600,000 

TOBACCOES  AND  PlAYIHO  CaRDS. 

Uetenue  likely  to  arise  fron  a  special  administra- 
tion for  the  manufacture  and  open  sale  of  all  sorts 
of  Tobacco  and  Cards 100,000 

Salt. 

Portion  of  the  proceeds  of  Salt 700,000 

3,000,000 


DEBT  TO  BE  CONSOLIDATED. 

PROTISIOHAL  GREAT  BOOK. 
COMMISSIONIRS  OF  LIQUIDATION, 

consisting  qf  Magistrates  of  the  High  Court  qfAocomUs* 

To  Creditors  of  the  old  debt  of  the  kingdom 356,277  37 

To  their  half-yearly  diridends  not  paid  from  the 

year  1808  to  the  1st  of  July,  1890,  according  to 

the  account  to  be  made  out  ••• ttftlmoirji* 

CoNsuLTATiTB  Comnsiiovnu, 

€onsisting  of  the  Comptroller  ^the  Hoyai  Famifyy  and  of  the  Director 

General  of  reserved  Estates. 

To  Creditors  of  the  Royal  Family  preTions  to  the 
year  1806,  for  a  capital  of  383,808  due.  37  gr. 
at  5  per  cent 1 9,1  OO 


«¥« 
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DEDT  TO  BE  COVSOUDATED  (continued.) 

Budget  of  Finances  for  18%. 

To  incumbents  of  royal  grants  for  their  capital  of 
360,000  ducats  at  5  per  cent 

To  their  half-yearlj  interests  in  arrears,  as  per  ac- 
counts to  be  made  out •••. 

Sinking  Fund. 

To  the  owners  of  securities  paid  in  ready 
moqey  to  the  sinking  fund  for  their 
capital  stated  in  the  balance  sheet 
of  1st  September,  1820,  at 919,984  25 

Creditors  of  the  fund 645,075  29 

Capital  at  5  per  cent 1,465,069  64 

Public  institutions,  corporations,  and  private  indi- 
Yiduals,  whoa.e  quit  rents  were  discluurged  and 
bought  up,  or  whose  contracts  have  not  been  sti- 
pulated, and  who  are  entitled  to  the  return  of 
their  annuity,  and  of  their  payments  in  credits  or 
moiiey  for  their  capital  of  540,000  ducats,  or  an 
annuity  of  5  ^per  cent,  according  to  the  bahmce 
sheet  of  the  sinking  fund  of  the  1st  SepteoEiber.  • « 

Total  amomit  of  debt  to  be  eensolidatecl.  • . « 


Ducats. 

18,000 
unknown* 


73,250 


17,000 


485,737 


PnooRESsiTt  Resources* 

Portion  of  Life  Annuities  Consolidateo,  converted  in  a  Monte  Muitiplito 

by  the  decree  of  25th  December,  1816. 

The  debt  to  be  consolidated  is  to  be  paid  as  the  claims 
are  gradually  acknowledged,  in  provisional  inscriptions 
on  the  Great  Book,  to  be  definitively  inscribed  by  ballot, 
in  proportion  with'  the  progressive  extinction  of  the 
pensions  of  the  clergy  and  of  favour,  added  to  the  Monte 
Multiplico,  established  by  decree  of  the  25th  of  Decem- 
ber, 1816,  viz. 

Inscriptions  of  ecclesiastical  pensions 600,000 

Ditto  of  favour 200,000 

Total 800,000 

As  this  extinction  is  to  be  calculated 
at  the  rate  of  .3|^  per  cent*  per  auoum, 
it  will  produce  upon  an  average  28,000 
ducats  of  free  inscriptions  yearly,  and 
after  fifteen  years  a  capital  of 420,000 

Profits  of  eiie  Liquidation. 

Reductions  to  be  obtained  in  the  verification  of  the 

claims  submitted  to  the  general  liquidation 63,717  57 

483,717  J7 
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DEBT  OF  Comptabiliti, 

Sx4TtME2fT9  to  be  made  out  bj  the  different  branches  of  the  ftdti^litritipti{i| 

and  delivered  to  the  Minister  of  Finance. 

Creditors  for  stores  furnished  to  the  army  and  nary, 
and  other  services  during  the  ten  years'  reigns  of 
Joseph  and  Joachim,  acknowledged  by  the  decree 
of  28th  June,  1815,  and  declared  inadmissible  by  amount 

the  subsequent  decree  of  7  September,  1818  .  •  . .  undetermined* 

m 

BroGCT  OF  THK  FiNANCEs  OP  1820:  Chapters  33,  34,  35, 

and  36,  of  the  Fourth  Class. 

Creditors,  for  arrears  of  1806 2,252,106  22 

reigns  of  Joseph  &  Joachim       352,001  76 

of  1815 84,964  53 

of  Sicily 108,174  31 

for  aids  and  pious  grants. .  .         18,401 


Litigious  Credits. 

Pursuant   to   verdicts  of  the  Courts 

against  the  public  domains undetermined* 

By  virtue  of  the  general  statement  of 

rights  and  claims  retained  against 

absentees,  conformably  to  the  de« 

crees  of  17th  June  and  9th  August, 

1815 165,000 


2,815,647  82 


165,000 


Balance  op  Credits  op  Account  Current. 

Administrative  claims  of  the  sinking  fund  upon  the 
treasury 513,076  78 

Bank — New  and  Old  Depicienct. 

Holders  of  Bank-notes 570,932  02 

Discount  Oppice — Liquidation  of  one   million    of  the 

Treasury. 

The  general  treasury  against  the  old  Discouiit 
Office  for  bills  discounted,  and  which  are  still  to  be 
invested  from  the  administration  of  salt,  tobacco, 
and  reserved  property ,,,,  82,530 

Catsse  de  Service — Liquidation  of  its  nrgociations  on 

the  1st  of  July,  1820. 

To  the  holders  of  bonds  of  the  Caiste  de  Servieej  for 
negociations  anterior  to  the  1st  of  July,  1820, 
according  to  the  account  rendered  to  the  Minister 
of  Finances  by  the  general  treasury,  to  the  17th 
of  November,  1820 1,674.750  05 

GvNEBAL  Treasury. 

To  the  general  direction  of  the  Mint  for  baLincc  of 

account 19,323  .17 

For  claims  of  the  Bank  upon  the  Mint 19,296  44 


Curried  over 5,860,556  54 

2  r 
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Brought  forward. 

AccouHT  or  StoRU — Of  the  general  direction  of  re. 

serred  property. 
To  the  general  treasury  for  purchase  of  tobacco. . . . 
For  the  mannfacturiDg  of  cards 

Dncats.... 


Ducatiu 
5,8(K),656  54 


13,895 
0,486,948  54 


DEBT  OF  ComptabilM. 

DISPOSABLE  PUMDS. 
PSOPSBTT  OF  THE  PuBLIC  DOMAIN. 

Landed  property.  Annual  Rente. 

Of  the  public  domain due.  08,140 

Of    the    administration    of    restored 

property 54,000 

Reserved  property 903,000 

Total  of  rent 355,140 

Deducted. 
Aonuity  to  be  returned  to  public  insti- 
tations  who  have  advanced  it  to 
government,  by  virtue  of  the  deter- 
mination of  the  National  Parlia- 
ment, sanctioned  by  the  king  • 


Income  of  the  right  of  chase  and  fishing 


Dowry  of  the  Prince  of  Saleme 

For  the  arrear  of  debt. . . .  199,144 
Deficiency  in  landed  property  for  the 
dowry 


130,000 

225,140 
48,223  43 

176,916  57 
180,000 


3,083  43 


y    absorbed. 


In  principal  for  arrear 199,144 


Proprrtt  of  the  Bank. 

Houses,  contracts,  &c.  forming  a  capi- 
tal of  22,639  at  4  p.  ct.  565,975 

Litigated  capitals 249,663  58  uneertaiM. 

Property  of  the  Sinking  Fund. 

Credits  and  debts  of  sundry  private  in- 
dividuals   


Capitals  of  the  old  fund  to  be  i  contracts  2,319,360> 
liquidated  &  uncertain  ..  {in  effects        21,115) 


650,969  3a 
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Litigious  Credits. 
Public  Domain. 

Claims  of  the  public  domains  upon 
debtors  of  the  treasury,  against  whom 
verdicts  have  already  been  ob- 
tained, or  suits  instituted 

Court  of  Accounts. 

Demands  of  the  Court  of  Accounts 
upon  its  accountants  for  sums  be- 
longing to  the  treasury 361,843 

(180,921)  one  half. 

General  Administration  of  Reserved  Dubs* 

Tobacco 

Playing  Cards 

Deficiency 

DncRlt... 


^^■•Wwr  vvMWv 


180,076 

611,707 
15,805 


2,025,612  3p 
4,460,636  24 

6,486,248  54 


NEAPOUTAN  BUDGET  FOR  1821. 

Income.  Dueaif. 

Direct  contributions 7,430,885 

Indirect  Uxes 6,745,800 

Communal  twentieths 142,000 

Lottery 1,000,000 

Registration  and  Stamps 450,000 

Post-office 120,000 

Extraordinary  receipts 130,000 

Waters  and  Woods 56,000 

Discount  Fund 00,000 

Two  and  a  half  per  cent,  drawback 150,000 

Bank  of  Puglia 740,000 

Forfeitures 25,150 

Revenue  of  Sicily 2,100,000 

Arrears  of  Sicily 27,200 

Incidentals 83,740 

10,380,734 
Expenditure. 

Department  of  Foreign  Affairs 300,000 

Justice  and  Worship 702,105 

Finances 6,003,886 

Interior ^. . .  2,467,060 

War 7,642,000 

Marine 1,800,000 

Police 104,212 

Chancery 74,613 

StampH>ffice  and  Post 660,000 

21,014,866 
2  r2 
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Bnaeimeni  of  (he  27/A  Notetnbefy  1 891, /br  regubOmg  ike  appropriaNomf  tfc. 

qftke  Sinking  Fund, 

Ferdinand  I.  by  the  grace  of  God,  &c.  &c. 

By  our  Royal  decree  of  the  19lb  of  May  last,  we  assigned  to  the  Sinking 
Fnod,  all  the  effects  and  revenues  which  the  State  had  disposable,  besides 
those  which  \^e  thought  fit  to  except ;  and  we  ordered,  that  being  converted 
into  inscriptions,  in  the  manner  provided  for  by  several  preceding  decrees, 
the  produce  of  the  sale  might  serve  for  the  liquidation  of  a  part  of  the  revenoe 
inscribed  on  the  Great  Book,  of  the  public  debt.  Considering  that  the  act 
which  on  the  one  hand  renders  it  indispensable  to  secure  the  ponctoal  peyment 
of  the  revenue,  on  the  other  hand  acknowledges  (he  necessity  of  accelerating 
by  all  possible  means  the  extinction  of  the  public  debts ;  considering,  that 
for  the  creation  of  the  800,000  ducats  of  revenue,  mentfened  in  oor  decree 
of  the  dOth  of  May,  and  destined  to  meet  the  urgent  wants  of  the  State, 
•occasioned  by  the  late  distress  of  this  kingdom,  the  funds  assigned  to  the 
Monte  'Multiplico  towards  the  progressive  extinction  of  the  public  debt, 
mre  no  longer  sufficient,  and  that  it  is  proper  other  funds  should  be  assigned 
for  completing  the  dotations  necessary  for  the  half  yearly  payment  of  the 
revenue  inscribed  in  the  Great  Book  of  the  public  debt ;  considering  that  the 
-operations  tending  to  the  extinction  of  the  public  debt  demand  the  labovr  of 
persons  of  the  highest  distinction  for  knowledge  and  experience,  who  thus 
assisting  the  directors  of  the  sinking  fund  in  the  management  of  that  branch 
of  the  public  service,  and  co-operating  in  the  success  of  an  object  of  such 
importance  for  the  welfare  of  the  State,  may,  by  their  prudent  conduct, 
accelerate  the  measures  necessary  for  obtaining  the  desired  result; — read 
article  320  of  our  royal  decree  of  the  26th  current,  by  which  we  orderrd 
that  the  following  properties  and  etfects  should  remain  assigued  to  the 
sinking  fund  besides  those  already  appropriated  to  it  viz. 

1.  The  Exchequer  of  Puglia,  with  all  its  dependencies  and  all  the  arrran 
of  contributions,  whether  ordinary  or  extraordinary.  %  The  disposable  effecti, 
and  funds,  and  revenues,  of  whatever  kind  dependent  on  the  general  direction 
of  the  public  domains.  3.  The  funds  of  the  administration  of  property  at 
our  royal  disposition.  4.  The  funds  of  the  administration  of  the  property, 
given  and  appropriated  to  the  State,  including  the  remainder  of  the  con- 
tributions. 6.  The  produce  of  the  property  and  revenues  of  the  Monte 
Borbonico,  with  all  the  claims  depending  thereon,  6.  Finally,  the  property, 
debts,  and  revenues,  of  whatever  kinds  or  denomination,  existiug  in  the 
Royal  Treasury,  and  those  which  may  in  the  course  of  time  fall  in,  either  of 
themselves  or  by  compulsory  adjudication,  or  by  means  of  voluntary  cef^stoa, 
or  otherwise. 

On  the  proposition  of  the  Director  of  our  Royal  Secretariat  of  Stite  of 
Finance,  the  Council  of  State  being  heard ;  we  have  resolved  to  decree  tad 
do  decree  as  follows : 

Art.  1.  The  disposable  effects  and  revenues,  assii^ned  to  the  genenl 
administration  of  the  sinking  fund  by  article  3  of  our  Royal  D«xree  of  the 
26th  instant,  deducting  whatever  funds  we  may  for  just  reasooa  choose  to 
except,  and  excluding  for  the  present  the  Exchequer  of  Puglia,  shall  l>e  alienable 
by  means  of  the  payment  of  the  value  in  inscriptions  on  the  Great  Book  of 
the  public  debt.  These  inscriptions  shall  be  transferred  to  the  general 
administration  of  the  sinking  fund,  and  their  produce  shall  be  allotted  to  tie 
extinction  of  the  public  consolidated  debt,  in  conformity  with  the  lavs  aod 
regulations  relative  to  the  Monte  Multiplico,  with  the  chest  of  that  institutioB. 

S..The  funds  which  were  by  our  royal  decree  of  the  1st  Jan.  1S19| 
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Bhigned  to  the  Monte  Miiltl|illeo^  shall  be  henceforth  intangible,  and  «olelr 
applicable  to  the  n»et  of  that  institution ;  that  is  to  say,  to  the  extinction  at 
the  public  conaelfdated  debt.  We  also,  resenre  to  ourstflves  the  increasing  In 
any  othof  manner  the  funds  of  the  said  Monte  Multiplico. 

3.  Besides  the  property  and  revenues  assigned  to  the  general  administration 
of  the  sinking  fund  by  article  3.  of  our  decree  of  the  24th  of  the  present 
month,  there  remained  now  assigned  to  the  said  general  administration,  tlie 
fifth  of  the  annual  territorial  contribution  of  our  royal  dominions  on  this  side 
of  the  Faro.  For  this  purpose  we  order,  that  from  and  after  the  1  st  January, 
\Wi%,  the  receivers  of  the  said  provinces  shall  deposit  with  the  general 
administration  of  the  sinking  fund,  a  sum  corresponding  with  the  ifth  df 
their  charges  for  land-tax.  The  payments  or  deposits  shall  be  made  in  tile 
same  manner  as  is  practised  with  respect  to  payments  to  the  general  treasary* 

4«  The  general  adnunistration  of  the  sinking  fund  shall,  on  the  30th  of 
June  and  the  31st  of  December,  transmit  to  the  General  Direction  of  the 
Great  Book,  the  sum  arising  from  all  the  funds  assigned  to  the  said  general 
administration  of  the  sinking  fund,  for  the  half  yearly  payments  of  the  pnbtic 
consolidated  debt.  When  from  extraordinary  accidents  the  said  administration 
crannot  fully  make  up  the  sum  arising  from  the  assignments,  the  general 
treasury  shall  supply  the  deficiency* 

5.  In  order  that  the  sum  which  may  be  daily  received  by  the  general 
administration  of  the  sinking  fund  from  the  property  thereto  assigned,  oir 
arising  from  any  other  litle,  and  the  sums  which  may  fall  in  from  the  land 
tax,  may  not  remain  inoperative  until  the  period  at  which  the  said  general 
administration  must  make  the  payments  to  the  general  direction  of  the  Great 
Book,  the  general  administration  of  the  sinking  fund  may  employ  the  above 
mentioned  sums  in  such  manner  as  to  derive  profit  therefrom.  These  fnnda 
shall  in  preference  be  employed  in  the  discount  of  the  warrants  of  half  yearly 
inscriptions;  next,  in  the  discount  of  any  commercial  effects;  and  finally, 
in  others  which  may  appear  advantageous.  The  operations  for  this  purpoie 
shall  be  regulated  by  a  commission,  appointed  by  article  7  of  the  present 
decree. 

6.  The  produce  of  the  discounts  and  transactions  referred  to  in  the 
preceding  article,  shall  form  a  fund  of  augmentation  for  the  Monte  Multiplico. 

7.  There  shall  be  established  in  the  general  administration  of  the  sinking 
fund,  and  presided  by  the  Director  General  of  the  said  administration, 
a  commission  composed  of  six  distinguished  and  respectable  persons  of  the 
principal  classes  of  the  state.  It  shall  have  a  representative  of  the  Public 
Ministry  for  president,  and  a  secretary,  to  be  appointed  by  us. 

8.. This  commbsion  shall  direct  all  the  operations  tending  to  the  objecta 
for  which  it  is  instituted.  It  will  sit  in  concurrence  with  the  Director 
General  of  the  Administration  of  the  Sinking  Fund,  and  will  take  especial 
charge  of  the  extinction  of  the  public  debt.  The  commission  shall  meet  la 
the  place  where  the  general  administration  of  the  sinking  fund  transacta 
business. 

y.  The  commission  shall  decide  by  the  plurality  of  votes,  five  members  at 
least  being  present :  it  cannot  meet  without  the  intervention  of  the  Publle 
Minister,  or  his  deputy. 

10.  Six  members  of  the  commission  shall,  in  the  first  instance,  be  appointed 
by  us«  on  the  recommendation  of  the  Director  of  our  Royal  Secretariat  of 
State  for  the  Finances.  They  shall  afterwards  be  renewed  one  in  each  year 
anccessively ;  and  the  individual  annually  appointed  shall  be  selected  by  na 
from  a  triple  list  presented  by  the  commission  itself  to  our  Royal  Financial 
Secretariat  of  State.  The  same  mode  of  election  shall  take  place  for  the 
Secretary,  in  case  of  vacancy. 
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11.  The  commisftion,  io  the  formatioii  of  the  election  lists  prescribe^  bf 
the  last  article,  shall  take  care  to  insert  in  preference  the  names  of  persons 
who,  to  the  requisites  of  property  and  talents,  add  that  of  being  poasesson 
of  a  large  amount  of  revenues  inscribed  on  the  Great  Book  of  the  Public 
Debt.    Such  circumstances  shall  be  accurately  stated  in  the  triple  lists. 

13.  During  the  first  fi?e  years  the  commission  shall,  at  the  end  of  each 
jear,  decide  by  lot  which  of  the  members  shall  go  out. 

13.  Persons  who  have  been  members  of  the  commission  may  be  re-elected, 
but  according  to  the  conditions  prescribed  in  articles  10  and  11. 

14.  The  Director  of  the  General  Administration  of  the  Sinking  Fund, 
with  the  aforesaid  commission,  shall,  in  the  beginning  of  every  month,  present 
to  our  Royal  Secretariat  of  State  for  the  Finances  a  precise  account  of  all  the 
operations,  active  and  passive,  which  have  taken  place  in  the  preceding 
BMrnth,  and  of  the  results  which  they  have  produced*  This  account  shall  be 
ngned  by  the  Director  General,  and  by  all  the  members  of  the  commission, 
ti^  Secretary,  and  the  Public  Minister.  At  the  end  of  the  year,  the  general 
administration  of  the  sinking  fund  shall  draw  up  a  general  account,  with  all 
the  proper  documents  annexed  to  it.  This  account  shall  be  examined  by  the 
Commisdon,  and  signed  by  the  members,  who  shall  state  whether  they 
approve  it,  or  make  such  other  observations  as  they  may  consider  necesiary. 

15.  The  account  of  the  general  administration  of  the  sinking  fund,  after 
being,  in  conformity  with  the  preceding  article,  examined  by  the  Commission, 
ahall  be  transmitted  to  the  Uigh  Court  of  Accounts,  io  be  there  examined 
and  judged  by  all  the  Chambers  assembled  in  a  General  Sitting,  in  the  same 
manner  as  Is  practised  with  regaid  to  the  account  of  the  general  direction  of 
the  G  reat  Book  of  the  Public  Debt.  A  copy  of  the  account  is  to  be  transmitted 
to  the  Council  of  State,  and  another  to  the  Secretariat  of  the  Finance  Depart- 
nent. 

IG.  A  particular  regulation,  to  be  approved  by  us,  shall  establish  the  mode 
of  accountability  for  the  different  branches  of  the  general  administration  of 
the  sinking  fund,  and  shall  terminate  the  practical  execution  of  all  the 
operations  intrusted  to  the  general  administration  of  the  sinking  fund,  and  the 
commission  established  therewith. 

17.  The  Director  of  our  Royal  Secretariat  of  State  for  the  Finance  Depart- 
ment is  charged  with  the  execution  of  this  decree. 

FERDINAND. 

The  Marchese  D' ANDRE  A, 
Director  of  the  Royal  Secretariat  of  State 
NapUi^  Nov.  27.  for  the  Finances. 
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UNITED  STATES  OF  AMERICA. 


ANNUAL  TREASURY  REPORT. 


Treasury  Department^  \Oth  December^  1810. 

\tt^  of  the  Revenue, 

THE  net  Reveoae,  arising  from  daties  upon  imports  and  tonnage^  internal 
duties,  direct  taxes,  public  lands,  postage,  and  other  incidental  receipts, 
amouDted  as  follows : 

1815.  1816.  1817, 

Costoms 30,306,022  51         27,484,100  30         17,524,775  15 

Internal  daties 5,903,225  88  4,390,133  25  2,070,882  77 

Direct  tax 5,723,152  25  2,785.343  20  1,833,737  04 

Public  lands 1,287,959  28  1,754^87  38  2,015,977  . . 

Postage  and  other  in- 
cidental receipts  . .        275,282  81  237,840  53  313,850  38 


Dollars  49,555,042  73         30,057,964  72         24,305,224  34 

1818. 

Customs 21,128,451  48 

Arrears  of  internal  duties 947,940  33 

Arrears  of  direct  tax 203^920  01 

Public  land,  exclusife  of  Mississippi  stock     2,404,527  90 
Postage,  dividends  on  Bank  stock,  and 

other  incidental  receipts 590,348  93 

Dollars  25,395,200  05 

It  IS  ascertained  that  the  gross  amount  of  duties  on  merchandise  and  tonnage, 
which  have  accrued  during  the  three  first  quarters  of  the  present  year,  ex- 
ceeds 1 8,000,000,  and  the  sales  of  public  lauds  during  the  same  period,  have 
exceeded  8,700,000. 

The  payments  into  the  Treasury  during  the  three  first  quarters  of  the  year 
are  estimated  to  amount  io,  inclnsiTC  of  109,591  dolL  7  c  in  treasury  notes 
as  Callows : 
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Caitoms • . . .  15,004,081  63 

Public    Land,    exclusive  of   Missisiippi 

•lock 9,858,656  61 

Arrears  of  internal  duties 105,531  02 

Arrears  of  direct  tax 72,880  24 

Firstinstalment  payable  bj  the  U.S.  Bank  500,000  .. 
First  dividend  on  the    U.  S.  shares  in 

theU.S.Bank 175,000  .. 

Incidental  receipts 59,095  43 

Repajments 85,462  29 


19,550,607  12 


And  the  payments  into  the  Treasury  during  the  fourth 
quarter  of  the  year  from  the  same  sources,  are  esti* 
mated  at 5,000,000 


Making  the  whole  amount  estimated  to  be  received  into 

the  Treasury  during   the  year   1819,  exclusive  of 

1 69,594  doi.  07  c.  in  Treasury  notes 24,381 ,01 3    5 

Which,  added  to  the  balance  in  the  Treasury  on  the  1st 

of  January  last,  exclusive  of  32,155  dol.  51  c.  in 

Treasury  notes,  amounting  to 1,446,371  23 

Making  the  aggregate  amount  of dols.    25,827,384  28 

The  Implication  of  this  sum  for  the  year  1819,  is  estimated  as  follows  ;  vis. 

To  the  30th  of  September  the  payments,  exclusive  of  81,161  dot.  79  c.  in 

.  Treasury  notes,  which  have  been  drawn  from  the  Treasury  and  cancelled, 
have  amounted  to 

Civil,  diplomatic,  and  miscellaneous  ex- 
penses       2,544,612  98 

Military  service,  including  arrearage  ....     7,665,961  72 

Naval  service,  including  the  permanent 
appropriation  for  the  gradual  in- 
crease of  the  navy 3,527,640  42 

Public  Debt,  exclusive  of  81,161  7U  iii 

Treasury  notes,  above  mentioned  . .  .     4,454,172  31 


During  the  fourth  quarter  it  is  estimated  that  the  payments, 
exclusive  of  120,587  79  in  Treasury  notes,  which  will 
be  drawn  from  the  Treasury  &  cancelled,  will  amount  to 
Civil,  diplomatic,  and  miscellaneous  ex- 
penses          500,C00 

Military  service 1,530,000 

Naval  service , 300,000 

Public  debt  to  the  1st  Jan.  1820,  exclusive 
of  120,587  72  Treasury  notes  above 
mentioned    4,970,000^ 


18,102,387  43 


7,300,000 


Making  the  aggregate  amount,  exclusive  of  201,749  58  in 

Treasury  notes  drawn  from  the  Treasury  and  can* 

celled,  of 25,409,387  43 

And  leaving  Dn  th«  1st  January,  1820,  a  balance  in  the 

Treasury,  estimated  at . .  * 834,096^  W 


•  '# 
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1.  OJ  the  Public  Debt. 

Th«  funded  debt,  which  was  contracted  before  the  jear 
ISi'i,  and  which  was  unredeemed  on  the  1st  of  Oc- 
tober, 1818,  amounted  to dols.  30,681,i70  07 

And  that  contracted  subsequently  to  the  1st  Januarj, 
1811,  and  unredeemed  on  the  1st  October,  1818,  as 
bj  the  same  statement,  amounted  to 08,146,040  84 

Making  the  aggregate  amount 97,817,319  91 

Which  sum  agrees  with  the  amount  stated  in  the  last 
annual  report,  as  unredeemed  on  the  1st  October,  1818, 
excepting  the  sum  of  1885  dol.  13  c.  short  estimated,  and 
which  has  tfince  been  corrected  bj  actual  settlement. 

On  the  Itt  of  January  there  was  added  to  the  amount  for 
Treasury  notes  brought  into  the  Treasury  and  cancelled, 
and  for  which  the  following  stock  was  issued. 

In  6  per  cent.  Stock 49,014  71 

7         „  „      1,646  00 


51,670  71 


Making 97,879,990  61 

From  which  deduct  Louisiana  6  per  cent, 
stock,  reirabuised  on  the  list  Oc- 
tober, 1818 4,997,950  00 

And  deferred  stock  reimbursed  between 

I  October,  1818,  &  1  Jan.  1819 133,863  17 


5,131,813  17 


Making  the  Public  Debt,  which  was  unredeemed  on  the 

1st  January,  181 9,  amount  to 91,648,177  35 

From  the  1st  January  to  30th  September  inclusive,  there 

was,  by  funding  Treasury  notes,  and  issuing  3  per  cent. 

on  old  registered  debt,  added  to  the  public  debt  the 

amount  of •  ....  36,135  59 


From  which  deduct  the  amonnt  of  stock  91,684,311  94 

purchased  during  that  period 71 1,957  55 

And  the  estimated  reimbursement  of  the 

deferred  stock 143,817  88 


955,785  43 


Making  on  the  1st  October,  1819,  the  sum  of.  .dols.  91,718,517  51 

Sioce  the  30th  September  there  hare  been 
redeemed,  or  provision  made,  for  the 
redemption  of  54  per  cent,  of  the 
Louisiana  stock  unpaid  on  the  l^t  of 
October,  1819,  amounting  to 1,6C  1,817  15 

1  ft 
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And  tb€re  will  be  reimbursed  of  the  prin- 
cipal of  the  deferred  6.  per  cent,  stock 
on  the  Ist  Januar}-,  1^20   241 ,506  70 

Leaving  (he  public  debt  unredeemed  on  the  Ut  Janoarj, 


2j845,»S'  85 


1820,  by  estimate , dols.  88,885,903  60 

The  Treasury  notes  in  circulation  are  estimated  at 181,821 


,  The  whole  of  the  awards  made  by  the  Commissioners  i^- 
pointed  under  the  several  acts  of  Congress  for  indem- 
nifying certain  claimants  of  public  lands,  amounts  to.  4,282,151  12 
Of  which  there  has  beeu  received  at  the  office  of  the 

Commissioner  of  the  General  Laud  Office,  the  sam  of         2,372,574  31 

Leaving  outstanding  at  the  dates  of  the  several  returns 

from  the  land  districts ]  ,900,576  81 

3.  Of  the  Eitimatts  of  the  Public  Revenue^  and  qf  Expendiiure  for 

the  ^ear  ISW. 

In  presenting  the  estimates  for  the  year  )82Q,  jt  may  be  proper  to  observe 

« that  on  the  31st  of  December,  1817,  the  y)ermanent  revenue,  including  intenal 

.duties,  was  estimated  at  24,525,000  dollars,  whilst  the  annual  authorised 

.  expenditure  was  ascertained  to  be  less  than  22,000,000.     The  repeal  of  tke 

internal  duties  reduced  tlte  former  to  22,025,000,  whilst  the  payments  froa 

the  Treasury  during  the  year  1818  exceeded  26,000,000,  and  those  of  the 

present  year  will  probably  fall  but  little  short  of  25,500,000. 

In  the  annual  repoK  of  the  Treasury  of  the  21st  November,   1818,  the 
receipts  for  the  present  year  were  estimated  at  24,220,000  dollars,  althcn^ii 
this  estimate  Mill  be  realised  in  its  general  result,  deficiencies  have  beea 
\ucertained  in  the  customs,  the  internal  duties  and  direct  tax,  the  Bank  divi- 
dends, and  postage  of  letters.     The  deficiency  which  has  occurred  in  the  Cai- 
toins,  internal  duties  and  direct  taxes,  will  probably  augment  in  nearly  the 
'same  degree  the  receipts  in  those  sources  in  the  year  1820,  by   the  payneat 
of  the  revenue  bonds,  and  of  that  portion  of  the  internal  duties  and  diiect 
taxes  which,  if  the  accustomed  punctuality  had  been  obsenred,  woold  hare 
been  received  during  the  present  year.     But  it  is  probable  that  the  receipti  of 
*that  year  will  be  diminished  by  the  non-payment  of  the  Bank  dividends,  aad 
by  the  application  of  a  portion  of  the  proceeds  of  the  public  lands  to  the  le- 
'demption  of  the  outstanding  Mississippi  stock.  The  receipts  for  the  year  1830) 
applicable  to  the  ordinaiy  and  current  demands  upon  the  Treasury,  maytbeit- 
fore  be  estimated  at  22,000,000  dollars;  vii. 

Customs 19,000,000 

'      Public  lands 2,000,000 

Arrears  of  internal  duties   and   direct 

taxes \         450,000 

Second  instalment  due  by  the  United 

States  Bank 500,000 

Incidental  receipts *. . ...  50,000 

Which,  with  the  sum  estimated  to  be  in 

the  Treasury  ou  the  1st  Jan.  1820  . .         334,096  OQ 

Make  the  aggregate  amount  of ...  .dols.  22,334, 996  90 
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The  estimates  of  the  ipxpenditare  for  the  year  1820  are  not  jet  complete, 
bat  it  \h  ascertained  from  those  that  have  already  been  received,  that  a  sain 
not  less  than  27,000,000  dollars  wilt  be  required  for  the  seruce  of  that  jear.; 
This  deficit  of  nearly  5,000,000  dollar?,  resulting  from  th'^*  excess  of  expenditaie 
beyond  the  receipts,  tannot  be  supplied  by  any  application  of  the  ordinary 
revenue.     After  pacing  the  interest  vnd  Teimbursement  of  the  public  debt, 
and  reducing  the  remainder  of  the  Louisiana  Stock,  about  2,500,000  of  the 
sinking    fund  will  remain  without  application,    if  the  price  of  the  public 
stocks  should  continue  above  the  prices  at  which  the  Commissioners  are  y 
authorised  to  purchase.     During  the  years  1821,  1822  and  1823,  the  average  , 
sum   of   5,000,000  dollars  of  the  sinking  fund   will  also  remain   without . 
application,   if  the  price  of  the  public  stock  should  prevent  its  purchase. , 
Any  application  of  that  portion  of  the  sinking  fund,  which  on  account  of  the 
price  of  the  public  stocks  may  remain  unemployed  in  the  hands  of  the  r 
Commissioners  of  the  sinking  fund  to  other  branches  of  the  public  service, 
if  allowable   under  the   provisions  of  the  act  making  the   appropriations,  . 
would  only  postpone  the  period  at  which  additional  impositions  would  be 
required  to  meet  the  public  expenditure.     Such  an  application  would  also ,' 
have  the  effect  of  ultimately  retarding  the  redemption  of  the  public  debt. 

It  may  be  proper  to  add,  that  although  some  of  the  items  of  the  estimate 
for  the  ensuing  year  may  be  considered  in  their  natare  temporary,  yet  It  is . 
probable  that  the  estimate  for  succeeding  years  will  exceed  rather  than  fall 
below  it.  .   , 

Under  all  the  circumstances,  it  is  respectfully  submitted,  that  the  pablic, 
interest  requires  that  the  revenue  be  augmented,  or  that  the  expenditare  bo . 
diminished. 

Should  an  increase  of  the  revenue  be  deemed  expedient,  a  portion  of  the , 
deficit  may  be  supplied  by  an  addition  to  the  duties  now  imposed  upon  Yarious 
articles  of  foreign  merchandize,  and  by  a  reasonable  duty  upon  sales  at  public , 
aoction;  but  it  is  not  probable  that  any  modification  of  the  existing  tariff  caa  . 
fapersede  the  necessity  of  resorting  to  internal  ^xation,  if  the  expenditare . 
is  not  diminished.    Sboald  congress  deem  it  expedient  to  mo<lify  the  present^ 
rate  of  duties  with  a  view  to  afford  the  protection  to  our  Cotton,  Woollen , 
and  Iron  Manufactures,  which  is  necessary  to  secure  to  them  the  domestic 
markets,  the  necessity  of  resorting  to  a  system  of  internal  taxation  will  be 
aogmented.    It  is  believed  that  the  present  is  a  favorable  moment  for  affording  , 
elficient  protection  to  that  encreasing  and  important  interest,  if  it  can  be  done, 
consistently  with  the  general  interest  of  the  nation.    The  situation  of  tlie  ^ 
countries  from  whence  our  foreign  manufactures  have  been  principally  drawn,  * 
anthorises  the  expectation  that  in  the  event  of  a  monopoly  of  the  home, 
market  being  secured  to  our  Cotton  and  Woollen  Manufactures,  a  considerable 
portion  of  the  manufacturing  skill  and  capital  of  those  conntries  will  be  ^ 
promptly  transferred  to  the  United  States,  and  incorporated  into  the  domestic, 
capital  of  the  union.    Should  this  expectation  be  realized,  tlie  disadvantages . 
resulting  from  such  a  monopoly  would  quickly  disappear.     In  the  mean  time 
it  is  believed  that  a  system  of  internal  taxation  would  be  severely  felt  by  thib\ 
great  mass  of  our  citizens. 

IVhether  the  revenue  be  augmented,  or  the  expenditare  be  diminished,  a , 
loan  to  some  extent  will  be  necessary.     The  augmentation  of  the  one,  or  the 
diminution  of  the  other  cannot  be  effected  in  sufficient  time  to  prevent  this.' 
necessity.     As  the  6  per  Cent.  Stock  of  the  United  States  is  considerablj 
above  par,  the  sum  required  to  be  raised  by  loan  can  be  conveniently  and . 
advantageously  ofitalned  by  tbe  iifsue  of  Treasury  notes.    If  the  revebue* 

2  c  2 
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and  expenditare  shall  be  equalized,  the  iniie^f  TreMsry  aoAcSy  aat  beaiisf 
interest,  is'  recommended  in  prefereoee  to  the  creation  or  sale  of  Ikock,  as  thir 
loan  in  that  e?ent  will  be  small  in  amouut  and  temporary  in  its  nature^  ait 
which  is  respectfnllj  submitted. 

Wm.  H.  CRAUFORD* 


Extract  of  the  Presideni's  Menage  of  Nov.  IBiO. 
In  looking  to  the  internal  concerns  of  our  country,  yon  will,  I  ampeisuaded^ 
derive  much  satisfaction  from  a  view  of  the  several  objects  to  which,  in  the 
discharge  of  your  official  duties,  your  attention  will  be  drawn.     Among  theso 
none  holds  a  more  important  place  than  the  public  revenue  from  the  direct 
(Operation  of  the   power  by  which  it  is  raised  on  the  people,  and  by  its 
influence  in  giving  effect  to  every  other  power  of  the  government.     The 
revenue  depends  on  the  resources  of  the  coontry,  and  the  facility  by  which 
the  amount  is  raised,  is  a  strong  proof  of  the  extent  of  the  resources  and  of 
the  efficiency  of  the  government.     A  few  prominent  facts  will  place  this 
great  interest  in  a  just  light  before  you.     On  the  30th  of  September,  1815, 
the  funded  and  floating  debt  of  the  United  States  was  estimated  at  1 10,635,658 
drs.     If  to  this  sum  be  added  the  amount  of  the  5  per  Cent.  Stock  subscribed 
to  the  Bank  of  the  United  States,  the  amount  of  Mississippi  Stock,  and  of  the 
stock  which  was  issued,  subsequently  to  that  date,  the  balances  ascertained 
to   be   doe  to  certain  States  for  Military  services,  and  to  individuals  for 
supplies   furnished  and  services  rendered  during  the  late  war,   the  public 
debt  may  be  estimated  as  amounting  at  that  date,  and  as  afterwards  liquidated, 
to  158,713,049  dollars.      On   the   30th  September,   1820,  it  arooanled  to, 
91,993,883  drs.  having  been  reduced  in  that  inteival  by  payments  66,719,166 
drs.     During  this  term  the  expenses  of  the  government  of  the  United  States , 
were  likewise  defrayed  in   every  branch  of  the  Civil,  Military  and  Naval 
establishments.     The   public   edifices  in  this  city   have   been    rebuilt   with 
considerable  additions;   extensive   fortiGcations  have  been  commenced  and 
are  in  a  train  of  execution;  permanent  arsenals  and  magazines   have  been 
erected   in  various   parts   of  the   Union;   our   navy  has  been   considerably 
augmented,  and  the  ordnance  munitions  of  war,  and  stores  of  the  army  and 
navy,  which  were  much  exhausted  during  the  war,  have  been   replenished. 
By  the  discharge  of  so  large  a  portion  of  the  public  debt,  and  the  enecutioo 
of  such  extensive  and  important  operations  in  so  short  a  time,  a  just  estimate 
may  be  formed  of  the  great  extent  of  our  national  resources ;  the  demonstratioa  , 
is  the  more  complete  and  gratifying  when  it  is  recollected  that  the  direct 
tax  and  excise  were  repealed  soon  after  the  termination  of  the  late  war,  and 
that  the  revenue  as  applied  to  these  purposes  has  been  derived  almost  vi holly 
from  other  sources.     The  receipts  into  the  treasury  from  every   source  to 
the  30th  of  September  last,  have  amounted  to  16,794,107  drs«  and  60  cents; 
whilst  the  public  expenditures  to  the  same  period  amounted  to  16,871,534  drs. 
and  72  cents,  leaving    in    the  Treasury   on   that  day   a  sum  estimated  at 
1,950,000  drs.    For  (he  probable  receipts  of  the  following  year,  I  refer  you  la 
the  statement  which  will  be  transmitted  from  the  Treasury.     The  sum  of 
three  millions  of  dollars,  authorized  to  be  raised  by  loan  by  an  act  of  t^ 
last  session  of  Congress,  has  been  obtained  upon  terms  advantageous  to  the 
government,  indicating  not  only  an  increased  confidence  in  the  faith  of  the 
nation,  but  the  existence  of  a  large  amount  of  capital  seeking  that  mode  of 
investment  at  a  rate  of  interest  not  exceeding  5  per  Cent,  per  annum.     It  is 
proper  to  add,  that  there  is  now  due  to  the  Treasury  for  the  ^^ale  of  public^ 
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tar- 


Uadt  ^2,990, 54a  drs.  lu  bringing  this  subject  lo  a  view,  I  concidcr  it  1117 
dMj  to  xubmit  to  Congress  whether  it  ma;  not  be  adviseable  to  ekfnd  to 
the  purchasers  of  thehe  lands,  in  coiisideratinu  of  the  unfavorable  rhange 
which  has  occurred  since  the  sales,  a  leasonaiile  indulgence.  It  is  known 
thai  the  purchases  were  made  when  (he  price  of  every  article  had  arisen  to 
it*  greatest  height,  and  that  the  instalments  are  becoming  due  at  a  period  of 
great  deprea^ion.  It  is  presumed  that  some  plan  may  be  devised  by  the 
wiidom  of  Congress  compatible  with  the  public  interest,  which  would  afford 
great  relief  to  these  purclmsers,  &c. 


PUBLIC  DEBT  AND  SINKING  FUND. 

Itttfer  from  the  Secretary  of  the  Treoiury^  irammilUng  (pursuant  to  sundry 
rriulutium  of  the  17/A  ultimo,)  a  statement  of  the  actual  balance,  Sfc.  in 
the  Tieiuury,  on  the  111  day  of  January,  1890,  together  tritk  a  statement 
Hf  the  amount  qf  the  public  debt  redeemable  in  1&3.0,  1821,  18M,  1843, 
and  lSi4,  exhibiting  also  the  interest  payable  in,  and  the  balance  of  the 
annual  appropriation  of  10,000,UOO  dollars,  ahich  wilt  remain  unapplied 
at  the  close  of  each  year. 

Treasury  deparliaenf,  ^4lh  January,  1 830. 
Sir, 
In  obedience  lo  sundry  resolutions  of  (he  house  of  represent  at  ires  of  the 
17tti  inblant,  directing  the  bccrelary  of  the  treasury  to  report  Isl.  the  actual 
balance  in  the  treasury,  and  in  the  hands  of  the  treasurer,  as  agent  of  the 
uavy  and  war  departmenls,  and  the  amount  of  any  subject  lo  the  control  of 
the  commissionirs  of  the  sinking  fund,  on  the  1st  day  of  January,  1820; 
3d.  Ihe  principles  upon  which  the  receipts  into  the  treasury  from  the  sale*  of 
|tablic  Uiids,  for  the  year  1S30,  has  been  eslimaled  ;  and,  3d.  what  amount 
of  Itie  public  debt  will  be  redeemable  accordini;  to  the  terms  of  the  contract 
in  (be  years  1820,  1821,  IS32,  1823,  and  1824  ;  and  what  amount  would  be 
left  of  the  sinking  fund  in  each  year  rt-speclifely,  after  payment  of  the  intereat 
of  the  public  debt,  and  the  portion  of  ihe  principal  which  may  be  redeemable 
vittiiu  the  year:  I  have  the  honor  to  submit  two  statements,  marked  A. 
and  B. 

If  Ihe  payments  for  public  lands  were  made  when  they  fall  due,  the  greatett 
accuracy  might  be  attained  in  estimating  the  receipts  into  the  treasury  from 
the  tales  previously  made.  So  far  as  the  receipts  would  be  affected  by  sales 
made  during  the  year  embraced  by  Ihe  estimate,  it  would  necessarily  be 
coojeclural.  But,  as  the  purchasers  are  subject  to  no  penally  for  delay  of 
payment  until  the  t-xpiration  of  live  years  from  the  dale  of  the  sate,  except 
the  payment  of  interest,  a  general  w.intof  punctuality  every  where  prevails. 
The  sums  which  ought  tu  be  paid  at  the  end  of  (he  second,  third,  and  fourth 
jeart,  are  more  generally  paid  in  the  liflh  year. 

If  the  indulgence  which,  since  the  year  1809,  has  been  uniformly  extended 
to  the  purchanrrs  of  the  public  land  had  not  grown  into  a  system,  it  would  be 
prxcticable  to  determine,  with  sufBcient  accuracy,  the  amount  of  the  receipta 
into  the  treasury  during  any  year,  10  far  as  they  depended  upon  salea 
previously  made,  after  the  prinripal  land  offices  had  been  opened  for  fire 
yean.  The  debt  contracted  by  the  purchase  of  lands  in  any  given  year 
ivould  not  materially  differ  from  (he  sum  which  would  be  rcccireable  don'ng 
the  6fth  year  after  i(  w  ai  contrMted-     But  (be  ffeqaeut  aud  general  indulgenc« 
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wWch  has  been  extended  to  the  purchasers  of  the  public  lands,  has  rendered 
the  application  of  this  rule  for  estimating  the  receipts  into  the  treasorj  from 
thftt  source  of  the  rerenue  entirely  nugatory.  The  payment  of  interett  Is, 
in  foct,  under  this  system  of  indulgence,  the  principal  inducement  to  the 
ponctoai  discharge  of  the  instalments  as  they  become  due,  or  at  any  later 
period*  As  the  use  of  money  is  generally  worth  more  than  legal  interest, 
where  the  payments  are  made,  the  want  of  punctuality  will  probably  become 
more  general.  In  estimating  the  probable  receipts  into  the  treasury  during 
the  year  1820,  more  reliance  has  been  placed  upon  the  quantity  t>f  hnd- 
which  will,  within  the  year,  be  offered  at  public  sale,  than  upon  the  sums 
which  may  be  payable  during  that  period,  on  account  of  sales  previously 
made. 

I  have  the  honor  to  be,  with  great  respect,  Sir,  your  obedient  senrant, 

WM.  H.  CRAWFORD. 
The  Hon.  the  Speaker 

of  the  House  of  RepreientaiUvei. 

(A.) 
A  iiaiemeni  qf  the  actual  balance  in  the  treasury^j  and  in  the  hands  of  the 

treasurer y  as  agent  of  war  and  nauy  departments^  and  the  balance  in  the 

treasury  subject  to  the  control  of  the  commissioners  of  the  sinking  fundy  on 

the  1st  day  of  January^  1820. 

Balance  in  the  treasury dols.  2,536,823    28  a 

lo'the  hands  of  the  treasurer,  as  agent  of  the  war 

department 995,945     13 

In  his  hands  as  agent  of  the  Navy  department    372,913     70 

Balance  in  the  treasury  subject  to  the  control  of  the 

commissioners  of  the  sinking  fund b.  2,378,398     42 

a.  This  sum  will  probably  be  increased  when  the  returns  from  all  the 
receivers  of  public  money,  and  of  the  banks  in  which  they  make  their 
deposites,  are  received,  for  the  month  of  December.  At  the  date  of  their 
last  returns  there  were  in  their  hands  334,560  53,  dols.  which  sum  would  be 
augmented  by  the  payments  made  during  that  month. 

b.  Of  this  sum  1,646,117  dls.  42  are  applicable  to  the  payment  of  that 
amount  of  Louisiana  stock,  still  ontstanding,  which  was  redeemable  on  the 
21st  October,  1819. 

(B.) 
Statement  of  the  amount  of  the  public  debt  redeemable  in  1820,  1821,  1822, 

1823,  and  1824,  exhibiting j  also  the  interest  payable  tit,  and  the  balance  «/ 

the  annual  appropriation  of  10,000,000  dls,  which  will  remain  unapplied  at 

the  dose  of  each  year. 
Balance  of  appropriation  for 

1819,  unapplied  in  that  year 2,378,398  42 

Appropriation  for  1820 10,000,000  00 

12,373,898  42 
Principal  redeemable  in  1820. 
Qaims  on  account  of  the  in- 
stalments of  Louisiana  stock, 
.fwgrable  in  1818  and  1819, 
vnapplied  for  on  the   1st 
J>eqtmber,  1819  ..;...;  ^   1,646,1 17  42  d^« 
Residue  of  Louisiana  stock. .  2,216,462  77 
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Ktx  ppr  C(*ut  stock  of  1796  . .         80,000  00  dls. 
Reiiiiburbi'iiient  of   deferred 

stock 503,196  94 


Total  principal 4,445,777  13 

Interest  payable  in  18M 4,911,813  00 

9,357,(«0  13 

Balance  of  appropriations  which  will  be  aa- 

applied  on  the  3l8t  December,  18M 3,020,778  f9 

Appropriation  for  1821 10,000,000  00 

Principle  redeemable  in  1821. 
Reimbursement  of  the  defers 

red  stock 534,033  08 

Interest  payable  in  1821 ....     4,773,737  08 

5,307,770  7« 

L  Balance  of  appropriation  which  will  be  unapplied  on  the 

31st  December,  1821 4,092,229  M 

Appropriation  for  1822 10,000/X)0  00 

Principle  redeemable  in  1822. 
Reimbursement  of  defer- 
red stock 566,588  75 

Interest  payable  in  1822  .     4,741,182  01 

5,307,770  76 


Balance  of  appropriation  which  will  be  unapplied  on  the 

31st  December,  1822 4,692,229  24 

Appropriation  for  1823 10,000,000  00 

Principle  redeemable  in  1823. 

Reimbursement  of  defer- 
red stock 602,836  47 

Interest  payable  in  1823        4,704,934  29 

5,307,770  76 

Balance  of  the. appropriation  which  will  be  unapplied  on  the 

31st  December,  1823 4,692,229  t4 

Appropriation  for  1824 lOfiOOfiOO  00 

.Principal  redeemable  in  1824. 
Reimbursement  of  defer* 

red  stock 356,858  93 

Interest  payable  in  1824       4,666,267  31 

5,023,126  24 


.Balance  of  the  appropriation  which  will  be  unapplied  on  the 

31st  December,  1824 4,976,873  79 

'Total  amonnt  of  the  annual  appropriations  of  10,000,000  00, 
for  the  years  1820  to  J  824  inclusive,  which  will  accord- 
ing to  the  terms  of  the  contracts  in  relation  to  the  redemp- 
tion of  the  public  debt,  remain  unapplied  on  the  31it' 

December,  1824 22,074,339  77 

Treasury  Department,  Register^  Office,  22d  January,  1820. 

JOSEPH  NOURSE,  Regiiter. 
{^Extract from  the  Reeards.l 
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HOUSE  OF  REPRESENTATIVES,  Feb-  (J,  1821. 

Rq)ort  qfihe  Committee  qfWajfs  and  Means  upon  the  su^ed  qfthe  Rcvemu* 

The  Committee  of  Ways  and  Means,  to  whom  were  referred  three  resA* 
lotions  of  the  3d  instant,  Teqniring  of  the  Committee  to  enquire  and  report, 
<^  whether,  in  their  opinion,  the  permanent  re?enae  is  adequate  to  the  ex- 
•  penses  of  the  government ;"  ^^  whether  anj  measures  are  necessary  to  increase 
the  reyenue,  and,  if  so,  to  report  those  measures  ;"  and  ^^  to  enqotre  into  the 
expediency  of  prohibiting,  or  imposing  additional  duties  on  the  importation 
of  foreign  spirits,  and  imposing  an  excise  on  domestic  distilled  spirits,** 
report — 

That  they  ha?e  had  these  important  subjects  nnder  their  consideration,  and 
have  obtained  from  the  several  departments  all  the  information  which  the 
officers  at  their  head  conld  furnish ;  yet,  such  are  the  difficulties  that  present 
themselves,  that  they  enter  into  the  discussion  and  the  statements  necessary  la 
. elucidate  the  subject,  with  great  diffidence.  They  may  ditfer  in  opinion  with 
gentlemen,  for  whose  talents  they  have  the  highest  respect,  and  in  wlMte 
integrity  they  have  unbounded  confidence ;  the  subject  is  one,  however,  oo 
which  the  best  friends  may  fairly  differ  in  opinion. 

h  the  permanent  revenue  adequate  to  the  expenses  of  the  govemmeni  f 

The  revenue  is  mainly  bottomed  on  the  duties. arising  on  the  impoitadon  of 
foreign  goods ;  it  is,  therefore,  dependent  on  fortuitous  circumstances,  which 
cannot  easily  be  foreseen,  and  which  may  tend  to  its  increase  or  decrease ; 
there  are  some,  however,  which  can,-  in  a  degree,  he  appreciated.  The  taiif 
fOf  18i6fWas  expected  to  operate  a  loss  to  the  revenue,  by  giving  what  was 
considered,  at  the  time,  sufficient  encouragement  to  the  manufactures  ef  tlM 
country.  A  variety  of  causes,  arising  out  of  excessive  and  minoos  importa- 
tions, and  the  time  required  for  diverting  one  channel  of  commerce  or  sop* 
plies  into  another,  has,  until  lately,  prevented  the  effect  from  being  materially 
felt.  The  operation  of  that  tariff  is  now  beginning  to  be  known,  and  the 
effect  on  the  revenue  is  believed  to  be  considerable  ;  its  extent  is,  however, 
not  completely  developed.  Its  operation  on  a  few  of  the  principal  articles 
may  afford  some  idea  of  the  increase  of  our  manufactures,  and  the  conteqoeat 
tdecrease  of  the  revenue,  resulting  from  the  duties  on  the  importation  of  sack 
articles. 

The  tariff  of  1816  increased  the  duty  on  brown  sugar  about  90  per 
and  gave  a  protecting  duty  to  that  article  of  three  cents  per  pound.  No 
terial  decrease  has,  as  yet,  resulted  to  the  revenue  therefrom.  The  tariff 
enacted  during  the  existence  of  the  excise  on  domestic  distilled  ,spiHts,  and 
an  additional  duty  was  imposed  for  the  protection  of  the  domestic  article.  The 
excise  on  imported  spirits  was  repealed ;  the  duty  was  continued  ;  and  the 
duty  on  foreign  spirits  exceeds,  at  this  time,  the  whole  value  of  the  domestic, 
ibe  average  duty  on  the  imported  being  43  cents  per  gallon,  when  the  valos 
in  the  market  of  the  domestic  does  not  exceed  33  cents  the  gallon.  This  has 
tended*  it  is  believed,  to  decrease  the  consumption  of  foreign  spirits,  and,  of 
course,  the  amount  of  the  revenue.  In  1818,  the  nett  revenue  from  imported 
spirits,  after  deducting  the  debentures,  amounted  to  2,646,186  dollars,  and  ia 
1819  to  1,950,125  dollars. 

.  The  tariff  of  1816  raised  the  duties  on  cotton  and  woollen  cloths  from  H| 
per  cent.,  the  duty  imposed  prior  to  the  late  war,  to  25  per  cent,  and  it 
valued  all  cotton  cloths  under  a  cost  of  25  cents  the  square  yard,  (althoe^ 


OOCUSlBNtS-U.  S.  AMBBttJt. 

■ome  co»t  as  lov  iis  six  rcnt^),  as  iT  thej  had  aclnally  CMt  25  cenlt;  and 
charged  the  duty  thereon  accord'uiglj.  The  remit  has  been,  (hat  cotton 
goods  imported  from  India,  niidrr  a  cost  of  %S  cents  the  square  yard,  pay  a 
duty  exceeding  60  per  cent,  on  the  aierage  cost  of  those  heretoforr  imported 
from  ihat  counlrj,  and  abote  'lO  per  cent,  on  the  average  co&t  of  similar  goods 
when  imporled  from  l-'urope.  The  opciHiJon  has  had  a  salnlarj  eRect  on  oUr 
iiifaiil  manufactures  of  cotton,  which  begins  to  be  onderstood  by  the  manu- 
facturers. The  imporiations  from  India  of  such  roltans  as  are  under  a  cost  of 
35  cents  the  si^uare  yard,  Iutc  almost  ce^iedj Jbr  eoruumplioTi,  and  those  from 
Europe  have  decreased,  it  is  tieliered,  to  a  considerable  extent.  The  coarse 
cotiou!  of  our  domestic  tnannfaclures  have  entered,  it  is  believed,  into  the 
cousumption  of  the  nation,  nearly  eijual  to  the  wantn  of  the  people.  The 
increase  of  our  woollen  maiiufactures  hai  afforded  a  considerable  quautity  of 
woollen  cloths  for  consumption,  but  we  have  no  information  on  which  to  form 
a  decided  opinion  as  to  its  extent.  Other  important  articles  of  domestic 
manufactures  are  silently  entering  into  competition  with  those  heretofore  im- 
ported from  foreign  iiatrotis. 

Those  circumstances,  added  to  the  distresses  of  the  people,  and  to  the  price 
of  our  exports,  being  such  as,  in  a  great  degree,  to  afTect  the  means  of  paying 
for  imports,  make  it  extremely  difficult  to  form  a  correct  estimate  of  the 
revenue  which  may  arise  hereafter  from  duties  on  imports,  estimated  on  that 
which  had  been  received  in  former  yeais. 

With  those  views,  which  the  Committee  have  deemed  it  proper  to  submit, 
they  proceed  to  answer  the  first  resolution. 

They  are  of  opinion,  *'  Ihat  the  revenue  aliich  teillbe  received  in  Ih'e  preient 
gCttTf  will  be  adequate  ta  the  eipensea  of  the  gooernment ;"  and,  should  nO 
change  take  place,  the  revenue  will,  in  their  opinion,  during  the  years  Itm, 
1833,  and  IS34,  be  not  only  equal  to  the  expenses  of  government,  bat  afford 
soch  a  surplus,  applicable  to  the  payment  of  the  loan  of  th<>  latt  year,  and  any 
that  may  be  authori/.ed  for  this  year,  as  will,  before  the  fint  day  of  January, 
I8S9,  fully  repay  the  amount  borrowed.  The  house  will  remember,  that,  u 
the  appropriation  bills  have  not  passed,  the  real  or  true  expenses  of  govem- 
■nent  cannot  be  correctly  stated.  The  Committee  are  compelled,  thert^fore, 
to  bottom  tbeir  statement  on  the  estimated  expentrs,  ns  submitted  to  Conjirpss, 
which  will,  it  is  confidently  believed,  be  reduced  at  least  one  and  a  half  millioa 
of  dollars. 

It  is  now  reduced  to  a  certainty,  that  the  actual  receipts  from  the  custom) 
into  the  Treasury,  during  the  year  1830,  have  been  15,005,328  dollars; 
which  amount,  it  is  humbly  conceived,  may  he  sufely  relied  on  as  the  receipts 
for  the  present  ypar.  The  Commldec  are  of  opinion,  Ihat  the  receipts  of 
1831,  (from  that  source)  will  exceed  that  amount.  They  form  that  opinion 
from  the  following  circumstances,  to  wit :  The  bunds  for  duties  in  the  Treasury 
■moonted,  on  the  first  day  of  October,  1820,  to  nearly  the  same  sum  as  those 
Id  the  Treasury  on  the  hrat  of  October,  1819;  that,  from  those  of  181 B,  aa 
extrsordioary  deduction  was  made  by  the  more  than  common  amoant  of  de- 
benturei  issued  on  the  re-shipment  of  ^oods  during  Ihat  year  :  that  a  simitar 
un«un(  of  drawbacks,  it  is  believed,  will  not  occur  during  the  present  year; 
and,  of  course,  that  the  revenue  from  imports  will  be  greattrr  in  1821  than  that 
of  1820,  and  in  thi«  opinion  Ibey  aic  coalirmed  by  the  following  view  of  til* 
It  for  the  preaent  year. 
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Bonds  in  the  Treasary  on  the  Ist  of  October,  1830 IS^770^ 

From  which  must  be  deducted — 

Bonds  irrecoTerable    1,350,000 

Bonds  in  suit,  which  maj  not  be  received  during 

the  present  year 750,000 

Bonds  paid  in  4th  quarter  of  1 820 3,636,815 

Debentures  actually  issued,  prior  to  the  1st  of 

October,  on  those  bonds 1,103,000 

Debentures  which  may  be  issued  on  the  same, 

estimated  at 637,000 

0,436,815 

Estimated  nett  proceeds  from  those  bonds 13,343,185 

Add  thereto  the  amount  of  the  receipts  into  the  Treasury 
from  bonds  taken  during  the  last  quarter  of  the  year  1830, 
and  taken,  or  to  be  taken,  during  the  two  succeeding 
quarters  of  1831,  which,  bottomed  on  the  receipts  into  the 
Treasury  for  actual  receipts  from  bonds  taken  during  the 
fourth  quarter  in  181Q,  and  the  first  and  second  quarters 
in  1830,  are  established  to  give,  for  the  present  year,  the 
»nm  of 4,437,305 

10,780,890 

The  Committee  have  submitted  the  preceding  yiew  of  the  cnstoms  for  1831, 
for  the  consideration  of  the  house,  bnt  would  not  be  willing  to  pledge  them- 
selves  for  the  result;  the  item»  they  believe  to  be  correct,  and  the  pieseut 
appearance  of  our  commerce,  becoming  less  unfavourable,  warrants  then  in 
the  belief  that  the  revenue  from  customs,  for  1831,  will  not  be  less  than  six- 
teen millions  of  dollars.  They,  however,  deem  it  more  safe  to  assume  the 
receipts  of  the  present,  on  that  of  the  preceding  year,  and  therefore  submit 
the  following  statement : 

Estimated  recetpU  for  1831 . 

Customs  received  in  the  first,  second,  and  third 

quarters  of  1830,  see  secretary's  report 13,378,513 

Customs  received  in  the  fourth  quarter 3,636,815 

A  statement  from  the  treasury  to  your  Commit- 
tee, assumed  as  the  receipt  for  1831 15,005,338 

Land,  agreeably  to  the  report  of  the  Secretary 

of  the  Treasury 1,600,000 

Internal  taxes,  by  same 100,000 

Bank  dividend,  by  same 350,000 

Post  office  and  incidental  receipts,  may  be  esti- 
mated at 100,000 

17,155,Stt 

Estimated  Expenditure. 

See  Treasury  Report  of  December  4,  1830. 

Civil 1,769,850 

Civilizing  Indians 39,300 

Military  department 6,798,515 
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NaTal  department 9,938,670 

Public  debt,  principal  and  Interett,  for  1831 .. .     6,477,770 

17,004,017 

Eicets  of  receipts  over  payments Dob.      161,811 

The  preceding  statements  shew  that  there  will  be  an  excess  of  receipts  oyer 
the  expenditure,  even  if  the  whole  amount,  estimated  for  by  the  different  de- 
partments, should  be  granted  and  expended.  But  it  is  known  that  the  amount 
is  estimated  on  the  presumption  that  all  the  expenditures  authorised  by  law 
will  be  required.  This,  however,  in  time  of  profound  peace,  has  seldom  been 
the  case.  The  reform  in  the  army,  and  reduction  from  the  estimates  of  the 
several  departments,  will  amount  at  least  to  one  and  a  half  million  of  dollars, 
and  thus  confirm  the  opinion  expressed  by  the  Committee,  ^<  That  the  re- 
venue for  1821,  will  be  fully  adequate  to  the  expenses  of  government  for  that 
year." 

The  Committee  submit  their  views  for  the  succeeding  years  of  1833, 183S, 
and  1834,  to  prove  the  opinion,  that  the  revenue  will  be  fully  equal  to  the 
payment  of  the  expenses  of  government  during  those  years.  In  addition  to 
the  statement  given  of  the  receipts  from  customs  for  the  year  1831,  and  with 
the  view  of  further  elucidating  the  subject,  they  submit  the  following  state, 
ments  of  the  receipts  derived  from  the  customs,  land,  &c.  for  the  years  1817, 
1818, 181Q,  and  1830;  three  of  those  years  are  known  to  be  the  minimum 
years,  the  fourth  not  uncommonly  productiTe* 

1817 . .  The  customs  produced  nett dols.  17,534,778 

1818..         ditto  ditto  31,838,4St 

1819..         ditto  ditto  17,110,703 

1 830 . .         ditto  ditto  1 5,006,338 

dols.  71^175,339 
71,475,339  dols.  averaged  on  4  years,  gives  for  1  year. .         17,808,809 

Although  your  Committee  think  it  probable  that  the  average  receipts  from 
the  customs,  during  those  four  years,  will  be  realised  for  the  years  1833,  33, 
and  34,  yet,  under  the  uncertainty  arising  from  the  view  already  given,  they 
consider  it  more  safe  to  assume  a  less  amount,  and  therefore  submit  the  follow- 
ing statement  of  receipts  and  expenditures,  as  one  which  they  kava  fall  con- 
li(tence  may  be  relied  upon  for  1833, 33,  and  34. 

Receipts. 

Customs dols.  17,000,000 

Land  (per  report  of  SecreUry) 3)500,000 

Bank  dividends 430,000 

Pottage  and  incidental 300,000 

30,130,000 

BxpendUwrefir  tkMe  yeate. 

Civil,  mbcellaneonSy  and  diplonatic dols.  1,750,000 

Gviliting  Indians 39/)00 

1,779,000 

3m3 


S4^  DOCUMENTS— U.  &  AMERICA.. 

Military  Department^  to  vU : 

JUming  militia <'oi8.  ^(X),O0O 

JlodUa  anouities 1 5^jiX>0 

jBteTalationary  pensions 1,300,000 

Jn?alid  pensions 300,000 

^fortifications 400,000 

-Indtan  Department 170,000 

Wttional  armories 5(K),0OO 

Omnon,  shot,  and  shells 50,000 

Ars^naU 30,0OO 

proper  (including  the  ordnance  service, 
aii'd  the  milttarj  academy ,at  Went  Point)  esti- 
mated, agreeably  to  the  bill  which  has  passed 

the  hoase^  at  its  utmost  amount,  to  cost .....  2,000,000 

: — 7         4jScym 

MiTal,  includln^g  500,000  dols.  per  annum,  for  the  gradual 
increase  of  the  nary,  amouotiog,  agreeably  to  the  estimate 
forim,to 2,9tt^« 

fHibltc  dehty(nee  report) 5,477,000 

dols.  15,046^ 

Leaving  a  snrplus  of  5,673,324  dols.  per  annum,  from  which  wtU  be  k» 
ducted  the  intei^  ,ofk  any  lol^l  that  may  be  authoriaed  doni^  ^,  pncnt 
year. 

The  preceding.TJew  will  '«hew,  that  the  Commjttee^  in  answer ;to  thtpumi 
question,  to  wit:  <^  Whether  any  measures  ai;e  necessary  %o  Jncre^setk 
revenue?"  are  of  opinion,  that  the  revenue  is  amply  adequate  to  the  eipcoM 
of  the  gOTemm^nt^  and^  <>f  course,  that  no  measure  for  its  iocreaie  ii 
necessary. 

To  the  third  resolution,  to  wit :  '^  I?  it  expedient  to  prohibk  or  iopese 
additional  duties  on  the  importation  of  foreign  spirits,  and  to  impose  an  eicm 
on  domestic  spirits  ?"  the  Committee  answer,  that  the  revenue  from  importal 
spirits  amounted,  in  1818,  to  2,646,186  dollars ;  in  the  year  1819,  to  thf  sia 
of  1,Q59,125  dollars  ;  and,  it  is  believed,  that  that  of  the  year  1820  will  Mt 
amount  to  the  sum  received  in  1819.  But  the  Committee  are  of  opinion,  M 
the  imposition  of  an  excise,  at  this  time  of  extreme  distress,  wotild  be  qdv», 
and  is  not  demanded  by  the  condition  of  the  treasury,  and  that,  if  impost,  if 
would  be  difficult  to  collect;  and  if  collected,  it  would,  in  some  parts  of  tk 
union,  be  in  paper  little  available  to  the  Treasury.  They,  therefore,  sabmti 
their  opinion  against  any  immediate  imposition  of  an  excise  on  domestic 
spirits,  or  of  any  new  duty  on,  or  prohibition  of,  the  importation  of  foreia 
spirits. 

The  Committee  have  thus  far  confiued  themselves  to  the  answering  of  tbc 
three  resolutions  referred  to  them;  they  have,  however,  deemed  it  not  in- 
proper,  whilst  on  the  subject,  to  submit  their  views  of  the  financial  stite  of 
the  Treasury. 

The  demands  on  the  Treasury  necessary  to  complete  the  payments  for  the 
year  1 820,  are, 

For  civil,  diplomatic,  and  miscellaneous dols.    855,005  00 

Public  debt 2,076,013  1* 

Mi^sippi  stock 571,827  37 
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Nary  drpartment  (report  of  21  st  December) l,llQ^OtO  <H> 

\l'ar  department,  agreeably  to  a  Letter  from 
the  Secretary,  dated  Sltt  Jan.  to  the 
Committee  of  Ways  and  Means WSt^Wi  75 

From  Mrhich  must  be  dcdacted,  agreeably 
.to  the  same  letter,  the  amount  of  money 
in  the  hands  of  the  Treasurer,  as  agent 
Tor  that  department,  on  the  1st  January, 

the  sum  of 961,6(16  30 

440,730 


Sfi&5^3M  17 


From  which  is  to  be  deducted^— amount  of 

money  in  the  Treasury  on  the  Ist  day  of 

January 1,070,97118 

Ven  the  notes  of  iosoWent  banks,  which 

will  not  be  aTailable  during  the  present 

year dOOfiOO 

licafing,  of  UTailable  funds,  in  the  Treasury  on  the  1st  Jaiu  470^1  18 

I  H     — — — ly 

Balance,  against  the  Treasury,  on  the  first  day  of  the  piesent 

year .dels.  4,679,094  88 

The  Committee  beliefe  the  above  statement  to  be  accurate,  and  that  the 
bulance  against  the  Treasury  on  the  first  day  of  the  present  year,  amounted  to 
the  sum  of  4,678,084  99 ;  that  balance  will,  it  is  believed  by  your  Com^ 
mittee,  be  reduced  by  retrenchment  in  expenditures,  as  already  sated,  to  ad 
amount  not  less  than  one  and  a  half  million,  which  will  reduce  the  actual 
deficit  to  be  provided  for,  to  the  sum  of  3,078,084  88 ;  say  three  millions 
ieventy-nine  thousand  and  ninety-four  dollars  and  ninety-nine  cents.  But, 
if  the  estimate  of  the  Treasury  should  prove  correct,  to  wit : 

That  the  customs  in  1831  will  produce  only  fourteen  millions,  then  the  tw:8 
jears  will  shew  the  following  result : 

Deficit,  as  above,  on  the  1st  January •  dels.  4,678^84  ,88 

Excess  of  expenses  oyer  receipts  in  the  year  1821,  estiinated 
on  the  demands  made  by  the  several  deparhnents,  con- 
formably with  the  existing  laws 864,017  00 

6,433,111  8f 
Fmn  which  deduct  amount  of  expected  retrenchment  •  •  •  •         1 ,600/XX) 

3,833,111  8» 

The  item  of  854,017  will  be  found  in  the  difference  of  1,005,3M  between 
the  Secretary's  estimates  of  the  receipts  from  customs  in  the  year  1831,  and 
that  of  your  Committee  :  from  which  must  be  deducted  the  excess  of  receipt^* 
over  expenditures  of  161,311  in  the  view  they  have  taken  abpTe  of  the  receipts 
and  expenditures  of  1821 ,  which  will  leav^  the  item  of  864,017. 

In  the  last  view,  bottqmA  on  the  estimate  of  the  Secretary  of  the  Treasury, 
for  the  receipts  in  the  present  yeajc,  there  appears  to  be  an  actual  deficit  ui 
the  two  years  of  1820  and  1821,  of  6,433,111  88,  from  which  the  Committee' 
believe  that  there  may  be  deducted  for  retrenchment  1,600,000,  which  will 
leave  the  sum  of  3,833,111  88  to  be  provided  for. 

:The  Committee  have  deemed  it  proper  to  give  to  the  house  those  two  views 
of  the  subject.     If  the  estimates  of  the  Secretary,  of  14,000,000  from  tne 
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enstoins,  thoald  proye  correct,  the  anuNiot  to  be  provided  for  will  be,  as  al- 
ready shewn dols.  3,033,111  99 

If  that  of  yoar  Committee  ihoald  appear  to  the  house  as 
one  to  be  reUed  upon,  then  the  amoont  to  be  provided  for 
will  be 3,070,094  99 

The  Committee  ask  leave  to  observe,  that  a  more  accurate  view  of  tlie 
actual  amount  to  be  provided  for  will  be  taken  by  your  Committee,  if  the  ap- 
propriation bills  shall  pass  in  time  to  afford  the  opportunity. 

The  house  have  been  correctly  informed  by  the  Secretary  of  the  Treasorj, 
that  it  requires  time  to  transfer  the  money  received  in  the  western  states  aod 
in  Louisiana,  to  the  Treasury,  for  which  the  Secretary  asks  the  aid  of  600,000 
dollars ;  that  difficulty  will,  in  the  opinion  of  your  Committee,  be  surmouDted 
by  the  amount  of  appropriations  which  will  remain  unclaimed  at  the  ezpira- 
tion  of  the  present  year.  The  unclaimed  demands  of  appropriation  at  the 
eipiration  of  each  year  have,  on  an  average  of  years,  amounted  to  alxHit  three 
millions  of  dollars ;  but,  as  the  appropriations  for  the  present  year  will  be  of 
a  kind  that  will  be  called  for  to  a  greater  proportionate  amount  than  thoee  of 
former  years,  it  would  be  unsafe  to  calculate  on  a  larger  anumnt  than  that 
which  would  afford  the  time  necessary  to  draw  the  funds  from  the  states  men- 
tioned ;  but,  to  that  amount,  say  600,000  dollars,  and  to  meet  unforeseea 
demands  on  the  Treasury,  the  Committee  are  of  opinion,  that  the  appropria- 
tions uneipended  at  the  end  of  the  present  year  will  be  amply  adeqaale, 

and,  therefore,  they  do  not  recommend  any  provision  therefor. 

The  house  will  duly  appreciate  the  difficulties  under  which  the  Committpe 
have  acted,  and  will  pardon  unintentional  errors,  if  any.  The  Comaiittee 
will  only  add,  that  they  have  used  every  exertion  in  their  power  to  arrive  at  a 
correct  view  of  the  important  subjects  submitted  to  their  oonsideFatioii.  All 
which  they  respectfully  submit. 
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Report  of  the  Committee  of  Ways  and  Means j  to  whom  wot  ^referred  so  wtuck 
of  the  PresidenVs  message^  at  the  commencement  of  the  SesHony  as  relates 
to  the  finances.     February  28,  1 82 1 . 

The  Committee  of  Ways  and  Means,  to  whom  was  referred  so  much  of  the 
President's  message,  at  the  commencement  of  the  Session,  as  relates  to  the 
finances,  respectfully  submit  the  following  report : 
The  total  net  receipts  into  the  Treasury,  during  the  year 

1820,  amounted  to dols.  20,969,001 

State  of  the  Treasury^  PubUc  Revenue,  and  appropriation  for  the  service  cf 

the  year  1821. 

And  first.     The  state  qf  the  Treasury. 

The  amount  of  available  money  in  the  Trea- 
sury on  the  first  day  of  January,  agreeably 
to  the  report  of  the  Committee,  dated  the 
6th  February,  was  believed  to  be dols.  476,271   18 

From  which  must  be  deducted  amount  of 
deposites  in  the  bank  of  Vincennes,  which 
it  cannot  pay 214,808  00 

Leaving  available  funds  in  the  Treasury  on     -^ 

the  1st  day  of  January,  the  sum  of MI>46I  It 
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s«r 


Second.    The  revenue  far  1891. 

Cuttoms,  u  estimated  b j  the  Comnuttee  of  Wajs  and  Meant, 

io  their  report  of  the  6th  February dolt.  15,005,928 


Land  estimated  bj  the  Committee 

Internal  taxes,  agreeably  to  the  report  of  the  Secretary  of 

the  Treasury 

Bank  diyidend  by  the  same 

Post-office  receipts  from  debts  of  banks,  and  other  incidental 

receipts 

Estimated  amount  of  means  available  for  the  senr ice  of  the 
year  1821 


800,000 

100,000 
350,000 

100,000 


16,355,828 


Andy  tUrdi    Amount  of  the  several  t^ppropriaUom  for  the  year  1 821. 

!•  Permanent  appropriations,  viz* 
Principal  and    interest  of  public 

debt dols*  b^ATlyTlt 

Gradual  increase  of  the  navy 500,000 

Arming  the  militia •  200,000 

Indian  annuities 152,000 

Indian  trading  houses 19,000 

CiTiliaation  of  ludians 10,000 


2.  Temporary,  agreeably  to  the  several  appro- 
priations inade  for  the  service  of  the  present 
year. 
For  the  service  of  the  navy  •  •  •  •  dols.  2,209,003 

For  the  military 4^936,451 

Civil  department 1,517,352 

Public  buildings 90,445 

Private  claims,  estimated  at 200,000 

Treaty  of  Ghent,  presumed 45,000 

Spanish  treaty,  supposed 100,000 


0,358,770 


9,098,341 


Leaving  an  excess  of  receipts,  over  the  expenses  anthoriied  by 
lavr,  of 

And  of  the  state  qfthe  Finances* 

Actual  balance  against  the  treasury  on  the  1st  day  of  January ; 
see  report  of  the  Committee  of  Ways  and  Means 

To  which  must  be  added  amount  due  by  the  Vincennes  bank, 
and  which  will  not  be  available  for  the  service  of  the  present 
year;  see  secretary's  letter  of  19th  inst • 


Actual  deficit  to  be  provided  for 


To  supply  that  deficit,  there  may  be  applied  the 
surplus  of  the  estimated  receipts  in  1821,  over 
the  expenditores  anthoriied  by  the  several 


15,457,117 


898,211 


4,579/>94 


214^808- 
4,793,9021 
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actf  of  appropriations- passed  during  the  present 
session^  which  is  presumed,  bj  the  preceding 

Tiew,  to  amount  to  th^  sum  of 8081^911 

And' the  afail^ie  funds  in  the  Treasury  on  the 

1st  day  of  January 261,403 

>  1,159,074 

Xfiiynng  an  actual,  deficit,  to  be  proTided  for  by  loan^  of  ...  •  3',(IS4jStb 

But'  if  the  estimate  of  the  Secretary  of  the  Treasury  should 
prore  correct,  to  wit ;  that  the  customs  will  yield  only 
fourteen  millions,  then  there  most  be  added  (the  differ- 
ence between  hii  estimate,  and  ttiat  of  ilie'ComiiiltteeJ^thb 
sumof  •' • •• l^OCK^StS 

dok  4,(lte,55t 

The  Committee,  under  all  these  ciroumstances  of  difficulty  mod  dortbt, 
submit  a  bill  authorizing  a  loan  for  four  million  fite  hundred  tbbnsand  dolinl. 

The  house  will  perceive  a  difference  between  the  present  report  and  that  of 
the  6th  February,  arising  out.  of  the.  expiepditur^s  being  bottomed  in  tlw  oi^ 
as  estimates,  and  the  other  as  the  actual  spn^  appiropmted.  for  the  senrioa  4i 
the  present  year ;  and  in  the  estimate  of  receipts  for  land  duHag  the  year  Ittt, 
the  Committee  have,  in  their  preseqt  report,  assumed  Qnly  one  half  tiie  aaimt 
of  their  former,  which  was  taken,  from  the  .eHi^iate.of  the  Treasury*  Thtt 
Committee  do  not  pretend  to.  much  personal  knowledge  on  the  sabject,  b«l, 
from  conversation  with  i^ell  informed  geptlemen  from  the  weataad  aoiitb,aad 
a  correspondence  with  the  Secretary  of  the  Treasury,  they  were  indaoed  to 
believe  that  it  would  be  unsafe  to  rely  on  a  larger  sum  than  eight  kmdred 
thousand  dollars  to  be  received  for  land  during  the  present  year.  Tho  ho«fe 
will  also  perceive  a  difference  in  the  available  fund  arising  from  the  delanll  of 
the  bank  of  Vincennes. 

Reirenchmehis  in  the  FtfbUc  Es^efUSfure^. 

The  deductions  made  from  the  estimates  of  the  several  de- 
partments for  1820y  amounted  to  the  sum  of  •. .  • dots.     ^,150,006 

Those  for  1^821,  amounted  to 

^Ivil 116,508 

Military 1,481,Q64 

Naval,  includin]^   dols.  500,000  fVom  {^radthd 

Increase «*.«..... 71^,58S 

9,317,155 

Total  amount  of  retrenchments  in  the  annual  public  ex- 
penditures during  the  sixteenHi  cbngretfs A>l8.     4,447,155 

'  It  will  be  perceived,  by  the  preceding  view,  that  the  expenditnrei  for  tht 
present  year  are  less  than  fifteen  and  a  half  millions.  The  Committee  are  of 
opinion  that  those  of  the  next  year  will  not  exceed  tifteen  millions,  for,  dnriag 
ftat'  y^ar,  the  whol6  effect  of  the  reduction  of  the  army  will  be  felt ;  that  re* 
dttcttoki  has  reduced  the  expense  of  the  present  year  561,000  dollars, -mad  will 
iMike  that  of  th6  nett  heaVly  one  minion.  The  revolutldnary  pensioners  will 
€nt  in  future  200,000  dollars  less  than  the  sum  appropriated  for*  the  nraMit 
year.  In  fine,  the  Committee  are  6t  oj^inion  that  the  receipts  wiU  (if^no  ■■• 
foreseen  change  should  happen)^  grtially  exceed  the  annual  czptnditnres. 
All  which  the  Committee  ropectfuUy  submit 
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^^  In  conducliDg  the  fiscal  operations  of  the  year,  it  has  been  found  necessary 
to  carry  into  full  effect  the  act  of  the  last  session  of  Congress  anthorizing  a 
loan  of  Are  millions  of  dollars,  'this  sum  has  been  raised  at  an  average 
premium  of  five  dollars  fi fty-nine  hundredths  per  cent,  upon  stock,  bearing 
an  interest  at  the  rate  of  five  per  cent,  per  annum,  redeemable  at  the  option 
of  the  Government  after  the  1st  day  of  January,  1835. 

'^  There  has  been  issued,  under  the  profisions  of  this  act,  four  millions 
seven  hundred  and  thirty •&▼«  thousand  two  hundred  and  ninety-six  dollars^ 
thirty  cents,  of  five  per  cent,  stock ;  and  there  has  been,  or  will  be,  redeemed 
during  the  year,  three  millions  one  hundred  and  ninety-seven  thousand  thirtj 
dollars,  seventy-one  cents,  of  Louisiana  six  per  cent,  and  deferred  stocky  and 
Mustssippi  stock*  There  has,  therefore,  been  an  actual  increase  of  tho 
public  debt,  contracted  during  the  year,  of  one  million  five  hundred  and 
tUrty-eight  thousand  two  hundred  and  sixty-six  dollars,  sixty-nine  cents. 

^^  The  receipts  into  the  treasury  from  the  1st  of  January  to  the  30th  of 
September  last,  have  amounted  to  sixteen  millions  two  hundred  and  nineteea 
thousand  one  hundred  and  ninety-seven  dollars,  seventy  cents,  which,  with 
the  balance  of  one  million  one  hundred  and  ninety-eight  thousand  four 
hnndred  and  sixty-one  dollars,  twenty-one  cents,  in  the  Treasury  on  the 
former  day,  make  the  aggregate  sum  of  seventeen  millions  four  hundred  and 
seventeen  thousand  six  hundred  and  fifty*eight  dollars,  ninety-one  cents. 

^*  The  payments  from  the  Treasury  duriug  the  same  period  have  amounted 
to  fifteen  millions  six  hundred  and  forty-five  thousand  two  hundred  and 
eighty-eight  dollars,  forty-seven  cents;  leaving  in  the  Treasury  on  the  last 
mentioned  day,  the  sum  of  one  million  seven  hundred  and  sixty-two  thousand 
three  hnndred  and  seventy  dollars,  forty-four  cents.  It  is  estimated  that  the 
receipts  of  the  fourth  quarter  of  the  year  will  exceed  the  demands  which  will 
be  made  oq  the  Treasury  during  the  same  period;  and  that  the  amount  in  the 
Treasury  on  the  30th  of  September  last,  will  be  increased  on  the  first  day  of 
January  next. 

^^  At  the  close  of  the  last  session  it  was  anticipated,  that  the  progressive 
diminution  of  the  public  revenue  in  181Q  and  18%,  which  had  been  the 
result  of  the  languid  state  of  our  foreign  commerce  in  those  years,  had,  in  the 
latter  year,  reached  its  extreme  point  of  depression.  It  has,  however,  beea 
ascertained,  that  that  point  was  reached  only  at  the  termination  of  the  first 
quarter  of  the  present  year.  From  that  time  until  the  30th  of  September  last, 
the  duties  Recored  have  exceeded  those  of  the  corresponding  quarters  of  the 
last  year,  one  million  one  hundred  and  seventy^two  thousand  dollars ;  whilst 
the  amount  of  debentures  issued  during  the  three  first  quarters  of  this  year, 
is  nine  hundred  and  fifty-two  thousand  dolhurs  less  than  that  of  the  same 
quarters  of  the  last  year. 

^  There  are  just  grounds  to  believe  that  the  improvement  which  has 
occurred  in  the  revenue,  during  the  last  mentioned  period,  will  not  only  be 
maintained,  but  that  it  will  progressively  increase  through  the  next  and  several 
f  oeceeding  years,  so  as  to  realise  the  results  which  were  presented  upon  that 
subject,  by  the  official  reports  of  the  Treasury,  at  the  commencement  of  the 
last  session  of  Congress. 

^^  Under  the  influence  of  the  most  unfavorable  circumstances,  the  revenue 
for  the  next  and  subsequent  years,  to  the  year  1825,  will  [not]  exceed  the 
demands  at  present  authorized  by  law. 

<<  It  may  fairly  be  presumed  that,  under  the  protection  given  to  domestic 
manafactures  by  the  existing  lawi|  we, shall  become,  at  no  distant  period, 

3i 
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a  manufacioring  countiy,  on  an  extensive  scale.    Possessing,  as  we  do,  tde 
raw  material  in  snch  vast  amount,  with  a  ci^icitj  to  augment  tbem  la  an 
indefinite  extent;  rusing  within  the  country  aliment  of  every  kind  to  an . 
amount  far  exceeding  the  demand  for  home  consumption,  even  in  the  most 
unfavourable  yearly  and  to  be  obtained  always  at  a  very  moderate  price  ,  skilled 
also  as  our  people  are  in  the  mechanical  arts,  and  in  every  improvement 
calculated  to  lessen  the  demand  for  and  the  price  of  labour,  it  Is  manifest 
that  their  success  in  every  branch  of  domestic  industry  may  and  will  be 
carried,  under  the  encouragement  given  by  the  present  duties,  to  an  extent 
to  meet  any  demand  which,  under  a  fair  competitkm,  may  be  made  on  it. 

^^  A  considerable  increase  of  domestic  manufactures,  by  dinuDisluiig  the 
importation  of  foreign,  will  probably  tend  to  lessen  the  amount  of  tlie 
public  revenue.  As,  however,  a  large  proportion  of  the  revenue,  wbkh  is 
derived  from  duties,  is  raised  from  other  articles  titan  manofactores,  the 
demand  for  which  will  increase  with  our  population,  ft  is  believed  tliat  a 
fund  will  still  be  raised  from  that  source,  adequate  to  the  greater  part  of  the 
national  expenditures,  especially  as  those  expenditures,  should  we  continue 
to  be  blessed  with  peace,  will  be  diminished  by  the  completion  of  the 
fortifications,  dock-yards,  and  other  public  works ;  by  the  augmentation  of 
the  navy  to  the  point  to  which  it  is  proposed  to  carry  it,  and  by  the  pnymenC 
of  the  public  debt,  including  pensions  for  military  services. 

'<  It  cannot  be  doubted,  that  the  more  complete  our  internal  resonrcei, 
and  the  less  dependent  we  are  on  foreign  powers  for  every  national,  as  well 
as  domestic  purpose,  the  greater  and  more  stable  will  be  the  public  felidty. 
By  the  increase  of  domestic  manufactures  will  the  demand  for  the  rude 
materials  at  home  be  increased,  and  thus  will  the  dependence  of  the  several 
parts  of  our  Union  on  each  other,  and  the  strength  of  the  Union  itself,  be 
proportionably  augmented;  In  this  process,  which  is  very  desirable,  and 
inevitable  under  the  existing  duties,  the  resources  which  obvionslj  present 
themselves  to  supply  a  deficiency  in  the  revenue,  should  it  occur,  are  the 
interests  which  may  derive  the  principal  benefit  from  the  change.  If  domestic 
manufactures  are  raised  by  duties  on  foreign,  the  deficiency  in  the  fond 
necessary  for  public  purposes  should  be  supplied  by  duties  on  the  former. 
At  the  last  session,  it  seemed  doubtful  whether  the  revenue  derived  from  the 
present  sources  would  be  adequate  to  all  the  great  purposes  of  onr  nnioB, 
including  the  construction  of  our  fortifications,  the  augmentation  of  onr  nary, 
and  the  protection  of  our  commerce  against  the  dangen  to  which  it  b 
exposed.  Had  the  deficiency  been  such  as  to  subject  us  to  the  necesrity 
either  to  abandon  those  measures  of  defence,  or  to  resort  to  other  means  ior 
adequate  funds,  the  course  presented  to  the  adoption  of  a  virtnons  and 
enlightened  people  appeared  to  be  a  plain  one.  It  must  be  gmtifying  to  all 
to  know  that  this  necessity  does  not  exist.  Nothing,  howe? er,  in  contemplatioa 
of  such  important  objects,  which  can  be  easily  profided  for,  shonld  lie  left 
to  hazard.  It  is  thought  that  the  revenue  may  receive  an  augmentation  frtNi 
the  exbting  sources,  and  in  a  manner  to  aid  our  manufactures,  witboat 
hastening  prematurely  the  result  which  has  been  suggested.  It  is  l>elieTed 
that  a  moderate  additional  duty  on  certain  articles  would  have  that  eiecl, 
without  being  liable  to  any  serious  objection." 
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ANNUAL  TREASURj^Y  REPORT. 

Treamry  Department^  Dec.  10, 1821 « 

In  obedience  to  the  directions  of  the  ^  Act  rapplementaiy  to  the  Act  to 
establish  the  Treasury  Department,'  the  Secretary  of  the  Treasury  re8{>ectfallf 
submits  the  following  Report : 

FIRST.      OF  THE  BETEITUK. 

The  nett  Revenue  arising  from  imports  and  tonnage,  internal  duties,  direct 
tmz,  public  lands,  postage,  and  other  incidental  receipts,  during  the  year  181 8| 
amounted  to  95,305,MO  dollars  65  cents,  viz*  Customs  21,898,451  dollan 
48  cents ;  arrears  of  internal  duties  Q47,046  dollars  33  cents ;  arrears  of  direct 
tax  203,020  dollars  1  cent;  public  lauds,  exclusife  of  Mississippi  stock 
9,404,527  dollars  00  cenU;  dividend  on  stock  in  the  Bank  of  the  United 
States  525,000  dollars;  postage  and  other  incidental  receipts  05,348  dollars 
93  cents. 

That  which  accrued  from  the  same  sources,  during  the  year  1810^ 
amounted  to  23,435,700  dollars  00  cents,  viz.  Customs,  17,110,702  dollaics 
yo  cents ;  arrears  of  internal  duties,  227,444  dollars  1  cent. ;  arrears  of  direct 
tax,  80,850  dollars  Ol  cents.;  public  lands,  exclusfTe  of  Mississippi  Stocky 
3,274,422  dolUirs  78  cents. ;  first  instalment  from  the  Bank  of  the  United 
States  and  dividend  on  stock  in  that  Bank,  075,000  dollars ;  postage  and 
other  incidental  receipts,  01,280  dollars  33  cents. 

And  that  which  accrued  from  the  same  80uA;es,  duiing  the  year  182Q| 
amounted  to  15,284,540  dollars  20  cents. 

It  is  estiinated  that  the  gross  amount  of  duties  on  merchandize  and  toonagei 
vrhich  accrued  during  the  three  first  quarters  of  the  present  year,  exceeib 
14/)88,000  doUars. 

The  payments  into  the  Treasury  to  the  30th  Sept.  last,  have  amounted  to 
10,210,107  dollars  70  cents,  viz.:  Customs,  10,008,304  dollars  85  cents; 
public  lands,  040,080  dollars  35  cents ;  arrears  of  internal  duties^  and  direct 
tax,  00,807  dolkrs  20  cents;  bank  dividends,  105,000  dollars;  incidental 
leoeipts,  21.581  dollars  51  cents;  repayments,  13,373  dollars  73  cents;  loan, 
3,000,000  dollars.  And  the  payments  into  the  Treasury  during  the  fourth 
quarter,  are  estimated  at  3,505,278  doL  14  cents,  vis* :  Customs,  3,000,000  dol. ; 
public  lands,  300/XX)  d. ;  monies  recovered  out  of  advances  made  in  the  war 
ilepartment  before  July  1,  1815,  120,000  dol.;  balances  of  military  appro* 
pifations  carried  to  the  acoount  of  the  Surplus  f\uid,  00,27ft  d.  14  c. ;  direct 
tax  and  internal  duties,  and  inddental  receipts,  25,000  d« ;  OMkiog  the  total 
SMuomnt  estimated  to  be  received  into  the  Trauury,  during  the  year  1821^ 
10,814,475  d.  84  c. ;  which,  added  to  the  balance  in  the  Treasuiy  on  the  1st 
4rf  January  last,  of  1,108,401  dollars,  21  o,.Biake  the  aggregate  amount  of 
dl  .01 2,037  dollars,  5  cents. 

The  application  of  this  sum  for  the  year  1821  is  estimated  as  follows) 
.the  payments  to  the  30th  of  September  have  amounted  to  15,055,288  dollars^ 
•47  cents,  viz.'  ciril,  diplomatie,  and  miscellaneous,  1,772,717  dollars,  30  cents.; 
military  service,  including  fortifications,  ordnance,  Indian  department,  revo- 
lutionary and  military  pensions,  arming  the  milithi,  and  arrearages,  prior  to 
the  1st  of  January,  1817,  4,872,805  dollars  78  cents ;  naval  service,  including 
the  gradual  increase  of  the  navy,  2,003.502  dollars  75  cents ;  public  debt. 
Including  501,011  dollars  30  cents  of  Mississippi  stock,  0,400,112  dolkrs 
M  cents.  During  the  fourth  quarter,  it  is  estimated  that  the  payments  will 
^uiHmnt  to   S,580/XX)  dollars,   vis.  ciril,  diplonttic,  and  ndsipeUineous, 
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600,000  dollars;  military  serrice,  290,000  dollars;  naval  service,  7O0fiO0 
dollars;  public  debt,  1,000,000  dollars.  Making  the  aggregate  amoant  of 
10,335,386  dollars  47  cents,  which  being  deducted  from  the  above  smn  of 
91,013,037  dolUirs  5  cents ;  will  leave  in  the  Treasury  on  the  1st  day  of 
January  next,  a  balance  estimated  at  1,777,648  dollars  58  ceata* 

But  of  the  balances  of  appropriation  for  the  servica  of  the  year  1831, 
necessary  to  effect  the  object  of  those  appropriations,  exclusive  of  balances, 
which  will  not  be  required,  and  which  have  been  deducted  from  the  estimates 
pf  the  year  1833,  or  will  be  carried  to  the  account  of  the  anrplns  fond, 
there  remains  the  sum  of  3,368,611  dollars  38  cents;  which  is  an  existing 
^charge  upon  the  revenue  of  18^1,  and  exceeds  the  balance  estimated  to  be 
in  the  Treasury  on  the  1st  day  of  January  next,  by  400,063  dollars  70  cents. 

SECOND.      OF  THE   PUBLIC   DEBT. 

The  funded  debt  which  was  contracted  before  the  year  1813^  and  which 
was  unredeemed  on  the  30th  of  September,  1830,  amounted  to  30,570,637 
dollars  13  cents;  and  that  contracted  subsequently  to  the  1st  of  Jannary, 
1813,  and  unredeemed  on  the  30th  of  September,  1830,  amounted  to  70,654,033 
dollars  65  cents,  making  the  aggregate  amount  of  01,335,560  dollars  77  cents. 
"Which  sum  agrees  with  the  amount  stated  in  the  last  annual  Report  as 
unredeemed  on  the  1st  of  October,  1830,  excepting  the  sum  of  38  dollars  66 
cents,  which  was  then  short  estimated,  and  which  has  been  since  coneded 
by  actual  settlement. 

In  the  fourth  quarter  of  the  year,  there  was  added  to  the  above,  the  sam  of 
457,747  dollars  05  cents.,  viz.  in  6  and  7  per  cent.  Stocks,  for  Trnsnry  notes, 
brought  into  the  Treasury  and  cancelled,  3,380  dollars  30  cents,  in  5  per 
cent.  Stock,  under  the  act  of  May  15,  1830,  454,467  dollars  66  cents; 
making  01,683,308  dollars  73  cents;  and  there  was  paid  in  the  fourth  quarter 
the  sum  of  388,803  dollars  31  cents,  viz.  deferred  stock  reimbursed,  340,401 
dollars  58  cents;  payments  on  account  of  the  Louisiana  Stock  130,400  d. 
63  c;  making  the  public  debt  unredeemed  on  the  1st  Jan.  1831,  01,304,416 
d.  51  c;  from  the  1st  January  to  the  30th  September  inclusive,  there  hu 
been  added  the  sum  of  4,730,776  dollars  38  cents.,  namely :  three  per  cent. 
Stock  for  interest  on  registered  debt,  36  dollars  1  cent. ;  treasury  note,  six 
and  seven  per  cent.  Stock,  4,454  dollars  7  cents ;  loan  authorised  by  Act  cC 
^he  3d  of  March,  1831,  4,735,306  dollars  30  cents.,  making  06,034,193 
dollars  80  cents, ;  from  which  is  to  be  deducted  the  sum  of  3,348,007  dol, 
15  cts.,  viz.  reim]^ursement  of  deferred  Stock  during  the  same  period  376,737d. 
15  cts.;  payments  on  account  of  Louisiana  Stock,  3,071,360  dollars;  making 
the  public  debt  which  was  unredeemed  on  the  1st  Oct.  1831,  93,686/MI5 
dollars,  74  cents.;  to  which  will  be  added  in  the  fourth  quarter  Treasury  note 
six  per  cent,  stock  issued  340  40  making  03,686,486  dollars  14  cents,  from 
which  will  be  deducted  in  the  fourth  quarter,  the  sum  of  363,880  dollars  41 
cents,  viz.  reimbursement  of  deferred  stock,  357,333  dol.  36  c;  residue  of 
Louisiana  Stock  5,558  d.,  15  c,  making  tlie  amount  of  public  debt  unredeemed 
pn  the  1st  of  January,  1833,  as  estimated,  03,433,605  dollars  73  cents;  the 
Treasury  notes  yet  outstanding  are  estimated  at  38,405  d ;  the  awards  made 
by  the  Commissions  appointed  under  the  seveml  Acts  of  Congress,  for  the 
indemnilication  of  certain  claimants  of  public  lands  in  the  Mississippi  territory, 
amount  to  4,383,151  doll.  13  cents,  of  which  there  have  been  received  at  the 
General  Land  Office  in  stock,  3,443,535  dollars  30  cents;  and  there  have 
been  paid  at  the  Treasury,  1,734,400  dollars  85  cents;  making  together 
4,177,036  dollars  34  cenU;  and  leaving  outstanding  on  the  3pth  SeptenbcT) 
1 83 1 ,  105, 1 34  dollars  88  cents.  ^ 
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THIRD,      or  TUE  ESTIMATES  OF  THE  PUBLIC  BCT^UB  AMD   EXPEMDITURS    ' 

FOB  THE  TEAR   IBM* 

The  dimlnntion  of  the  ReyeiiQe  from  imports  and  tonnage^  which  occurred 
in  1810,  advanced  with  progressive  force  through  1830,  and  reached  its 
lowest  point  of  depression  in  the  first  quarter  of  the  present  year.  The  dntiea 
secured  in  that  quarter  were  727,000  dollars  less  than  those  of  tlie  corresponding 
quarter  of  18M;  whilst  the  amount  secured  in  t)ie  second  and  third  quarteia 
exceeded  that  of  the  same  period  of  the  preeedfaig  year  hj  1,172,000  dollars; 
thus  presenting  on  the  30th  of  September  last,  an  aggregate  excess  of  445,000 
dollars  for  the  three  first  quarters  of  1821,  which  sum,  there  is  just  reason  to 
believe  will  be  considerably  augmented  at  the  end  of  the  year. 

Whilst  the  duties  have  progressively  increased,  the  debentures  chargeable 
upon  them  have  considerably  diminished;  the  amount  of  debentures  issued 
from  the  1st  January  to  the  30th  September  last,  being  952,000  dollars  less 
than  was  issued  during  the  same  period  of  the  preceding  year. 

The  same  causes  which,  in  1819  and  20,  effected  so  great  a  reduction  of 
the  revenue  arisbg  from  imports  and  tonnage,  were  felt,  in  an  equal  degree, 
in  the  sale  of  the  public  lands. 

Those  who,  from  an  anticipation  of  their  resources  previously  to  those 
years,  were  unable  to  purchase  foreign  merchandise,  wero  equally  incapable 
of  purchasing  public  lands,  or  of  discharging  debts  contracted  with  the 
Government  by  purchases  antecedently  made. 

In  the  annual  Report  of  the  Treasury  at  the  commencement  of  the  last 
Session  of  G>ngress,  the  receipts  from  the  public  lands  for  the  year  1821 
were  estimated  at  1,(KX),000,  if  no  change  should  be  made  by  law  affecting 
the  obligations  which  the  purchasers  were  then  under  to  be  punctual  in  their 
payments.  But  at  the  close  of  that  Session,  an  Act  was  passed  for  the  relief 
of  the  purchasers  of  public  lands,  which  so  far  impaired  that  obligation,  as  to 
induce  the  Committee  of  Ways  and  Means  to  estimate  the  proceeds  of  that 
source  of  revenue  at  only  800,000  dollars. 

It  has  been  shewn,  however,  that  the  receipts  to  the  30th  Sept.  last,  havo 
exceeded  940,000  dollars;  and  those  of  the  whole  year  aie  now  estimated  ^i 
only  1,300,000  dolhirs. 

This  result  in  relation  to  the  public  lands,  and  the  improvement  which  has 
taken  place  in  the  Revenue  arising  from  imports  and  tonnage,  indicate  a 
favourable  change  in  the  condition  of  the  nation;  from  which  a  progressivo 
increase  of  the  public  Revenue  may  be  confidently  anticipated. 

Independently,  however,  of  any  such  increase,  the  facts  disclosed  by  the 
fiscal  operations  of  the  year,  some  of  which  have  been  enomerated,  wanrnot 
the  conclasion  that  the  receipts  of  the  year  1822  may  be  estimated  at  1 0,1 10,000 
dollars,  viz.:  customs,  14,000,000  dollars;  public  lands,  1,600,000  dollars; 
Bank  dividends,  350,000;  arrears  of  direct  tax  and  internal  duties,  75,000; 
monies  recovered  out  of  advances  made  in  the  war  department,  before  the  1st 
July,  1815,  60,000  dollars;  incidental  receipts,  UfiOO  dollars. 

The  expenditures  of  the  year  1822  are  estimated  at  14,947,661  dollars  80 
cents,  vis.:  civil,  diplomatic,  and  miscellaneous,  1,664,297  dollars;  public 
debt,  5,722,857  dollars,  10  cents;  military  services,  inclndbg  fortifications, 
ordnance,  India  department,  revolutionary  and  military  pensions,  arming 
the  militia,  and  arrearages  prior  to  the  1st  of  Jan.  1817,  5,108,097  dollars^ 
52  cents;  naval  services,  including  the  gradual  increase  of  the  navy,  2|452|410 
dollars,  27  centst 
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The  receipts  of  the  year  will,  therefore,  exceed  the  estimated  expenditure 
by  K  162,338  dollars,  20  cents. 

Which,  after  discharging  the  difference  between  the  balance  in  the 
Treasury  on  the  1st  Jan.  1822,  and  the  balance  of  appropriations  chargeable 
upon  it  will  leave  in  the  Treasury,  on  the  Ist  of  Jan.  1823,  a  balance  eatimated 
at  671,375  dollars  60  cents. 

It  is,  however,  proper  to  state,  that,  in  the  estimate  for  the  naval  service 
only,  200,000  dollars,  of  the  annual  appropriation  of  500,000  doUan  for 
the  gtadnal  increase  of  the  navy,  is  included;  but  that,  of  the  amoant 
estimated  by  the  Secretary  of  War,  a  sum  larger  than  the  balance  of  that 
appropriation  is  for  arrearages  for  revolutionary  pensions,  and  the  In£an 
department,  which  will  not  be  embraced  in  the  estimates  for  the  year  1823. 
^  The  expenditure  of  the  two  succeeding  years,  it  is  believed,  will  not 
exceed  that  of  the  year  1822,  unless  a  further  expenditure  shall,  in  the 
Intermediate  time,  be  authorized  by  law.  But  in  the  expenditure  of  the 
jrear  1822,  and  also  of  1823  and  1824,  no  part  of  the  annual  appropriation  ef 
10,000,000  dollars,  constituting  the  sinking  fund,  is  comprehended^  except 
what  is  necessary  to*  discharge  the  interest  of  the  public  debt,  and  the 
re-imbursement  of  the  6  per  cent,  deferred  stock.    Gha  the  1st  of  January, 

1825,  and  the  three  succeeding  years,  the  debt  contracted  during  the  years 
1812, 1813, 1814  and  1815,  becomes  redeemable  at  the  will  of  the  Government. 
These  sums  greatly  exceed  the  amount  of  the  sinking  fund,  applicable  in 
those  years  to  .the  redemption  of  the  public  debt.  As  the  current  value  of 
the  5  per  cent,  stock,  created  during  the  last  and  present  years,  exceeds 
that  of  the  7  per  cent,  stock,  and  of  the  6  per  cent,  stock  of  1812  and  1813, 
It  is  presumed  that  the  holders  of  those  stocks  will  be  disposed  to  exchange 
them  for  an  equal  amount  of  5  per  cent,  stock,  redeemable  at  such  periods 
as  to  give  full  operation  to  the  sinking  fund,  as  at  present  constituted. 
According  to  this  view  of  the  subject  24,000,000  dollars  of  the  Stocks  which 
will  be  redeemable  in  the  years  1825  and  1826,  may  be  exchanged  for  live 
|>er  cent,  stock,  redeemable  one  third  on  the  1st  January,  1831,  and  one 
third  on  the  same  days  of  1 832,  and  1 833.  This  exchange  of  six  per  cent, 
stock,  if  effected  on  the  1st  Jan.  1823,  will  produce  an  annual  reduction  of 
the  interest  of  the  public  debt,  from  that  time  to  the  first  mentioned  period, 
of  240,000  dollars,  and  an  aggregate  saving  through  the  whole  period  of 
2,160,000  dollars.  If  the  whole  of  the  seven  per  cent,  stock  should  be 
exchanged,  the  saving  will  be  considerably  increased. 

If  such  an  exchange  of  stock  should  be  deemed  inexpedient  or  Impracticable, 
a  saving  of  equal,  if  not  greater  extent,  may  be  effected  in  the  years  1825, 

1826,  1827,  and  1828,  by  borrowing  at  the  rate  of  five  per  cent.,  in  the  fint 
and  each  successive  year,  a  sum  equal  to  the  difference  between  the  amount 
redeemable,  and  that  portion  of  the  sinking  fund,  applicable  to  its  redemption; 
The  five  per  cent,  stock,  so  created,  to  be  redeemable  at  such  periods  as  to  give 
full  operation  to  the  sinking  fund,  until  the  whole  of  the  public  debt  shall 
be  redeemed.  If  the  five  per  cent,  stock  shall,  during  those  years,  be 
above  par,  a  saving  beyond  that  proposed  to  be  effected  by  the  exchange  of 
stock  in  1822,  will  be  secured,  to  the  extent  of  that  difference,  by  the  latter 
process. 

But,  it  is  possible,  that  the  progressive  Increase  of  the  revenue,  whkh 
has  been  anticipated,  and  which  is  necessary  to  the  full  operation  of  the 
sinking  fond,  may  not  be  realised.  In  that  event,  the  public  expenditure, 
ftttborised  by  law.  nia^,  after  the  1st  of  January,  1825|  cxpeed  the  pubfic 
fovaaue* 
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The  remedy  id  such  caft  mvst  be ;  first,  an- increase  of  ihe  public  reVenae,' 
1(7 an  addition  Uf  the  existing  impositions;  or,  second,  a  reduction  of  the. 
ainkiiig  fund. 

Fint*    A  general  revision  and  correction  of  the  duties  imposed  upon* 
foreign  merchandise  seem  to  be  required.    Many  of  the  articles  which  pay 
but  1 5  per  cent,  ad  valorem^  ought,  in  justice,  as  well  as  policy,  to  be  placed" 
at  twenty-five  per  cent,  which  is  the  duty  paid  upon  the  principal  articles  'of 
woollen  aud  cotton  manufactures.    The  same  observation  is  applicable  to 
aome  of  the  articles  which  pay  20  per  cent,  ad  valorem.    A  correction*  of  the 
existing  duties,  with  a  view  to  an  increase  of  the  public  revenue,  could 
hardly  fail  to  effect  that  object  to  the  extent  of  nearly  1,000,000  dol.  annually*- 
It  b  highly  probable,  however,  that  an  increase  of  duty  on  some  of  those- 
nrticles  might  eventaally  cause  a  reduction  of  the  revenue;  but  this  can' 
only  take  place  where  similar  articles  aire  manufactured  in  the  couniiy. 
In  that  event,  domestic  manufactures  will  have  been  fostered,  and  the  general 
ability  of  the  community  to  contribute  to  the  public  exigencies,  will  have 
been  proportionably  increased. 

Second.  If  it  should  be  deemed  expedient  to  reduce  the  sinking  fund, 
in  preference  to  the  impo^tion  of  additional  duties,  it  may  be  satisfactory  to 
know,  that  an  annual  appropriation  for  that  object  of  8,000,000  dollars, 
commencing  on  the  Ist  Janaary,  1825,  will  extinguish  the  whole  of  the 
public  debt,  exclusive  of  the  3  per  cent,  stock,  lii  die  year  1830.  Should ' 
the  sinking  fund  be  reduced  to  8,000,000  dollars,  an  exchange  of  36,000,000 
dollars  of  six* per  cent,  for  five  per  cent,  stock  may  be  effected  in  the  course- 
oC  the  year  1822,  if  the  present  price  of  the  latter  stock  should  continue, 
without  diminishing,  in  any  degree,  the  operation  of  that  Fund,  In  the 
redemption  of  the  public  debt.  Such  an  exchange  wonld  reduce  the  inter^t 
annually  360,000  dollars. 

The  Loan  of  5,000,000  dollars,  which  was  authorised  by  the  Act  of  3d 
March,  1821,  has  been  obtained  at  an  average  premium  of  neaily  5,50  per 
eent. ;  upon  the  issue  of  the  5  per  cent,  stock,  redeemable  at  the  will  of  the 
Oovemment,  after  the  Ist  of  Jan.  1835. 

All  which  is  respectfully  submitted. 

(Signed)  W.  H.  CRAWFORD. 

Treasury  Department,  Dec.  10, 1821. 


•^  • 


Bank  Of  the  UNitED  states. 

At  u  Meeting  qfihe  President  and  Diredort  of  the  Bank  qf  the  United, 
f,  July  2n(/.  1821,  the  following  report  woe  adopted. 

.  •  *     ■ 

<^  The  Committee  appointed  on  the  27th  ulto.  to  consider  the  state  ef  the 
Bank)  tnd  to  report  whether  any,  and  if  any,  what  dividend  should  be  made 
oT  tlie  profits  which  have  accrued  during  the  last  six  months,  respectfully 
report: 

<<  That  on  examining  the  accounts  of  the  bank,  it  appears  that  the  amoubt 
received  on  account  of  discoants,  exchange,  and  interest,  since  the  1st  of' 
January  Ust,  is  1,011,305  dolUirs  and  14  cents.  Of  this  sum,  bowpverj 
54,739  dollars  and  39  cents  has  been  rfcei? ed  on  account  of  interests  whMt 
had  previously  accrued,  leafing  950,565  dollars  and  76  cents  as  the  sum 
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which  has  accraed,  and  been  recebed)  during  the  last  lax  months.  But,  to 
give  accurately  the  current  profits  of  the  half  year,  to  this  sum  most  be 
added,  the  semi-annual  dividend  about  to  be  declared,  which  the  bank  b 
entitled  to  retain,  on  37,518  shares  of  its  own  capital  stock,  which  it  holds 
as  a  pledge,  and  which  have  been  transferred,  accordmg  to  the  instrameats 
of  hypothecation,  to  the  President,  Directors,  and  Co* 

<'  The  expenses  of  the  bank  and  the  offices  during  the  same  period,  the 
usual  allowance  for  the  extinguishment  of  the  bonus,  and  other  semi-ammal 
appropriations,  amount  to  the  sum  of  380,830  dollars  61  cents,  which  bemg 
deducted,  will  leave  a  balance  that  would  authorize  a  dividend  of  two  per 
cent,  and  give  a  surplus  of  60,761  dollars  and  46  cents* 

<(  The  committee  are,  however,  decidedly  of  opinion,  after  very  mature 
deliberation,  that  it  b  the  duty  of  the  board,  and  the  soundest  policy  of  the 
bjmk,  to  make  at  this  particular  time  a  smaller  dividend  than  two  per  cent. 
The  first  great  point  in  the  management  of  the  bank  is  to  remove  all  donbts 
as  to  the  re*establishment  of  the  capital.  It  is  not  enough  that  it  be  made 
whole.  The  stockholders  and  the  public  must  be  saUsfied  of  the  fact;  lor 
otherwise  the  one  will  not  hold,  and  the  other  will  not  acquire  with 
confidence,  and  like  all  uncertain  interests,  the  nature  of  the  stock  mutt  be 
diminished  in  the  estimation  of  both  buyer  and  seller.  The  committee 
therefore  proceed  to  exhibit  a  brief  view  of  the  situation  of  the  bank,  and 
their  reasons  for  the  opinion  that  a  less  dividend  should  now  be  declared 
thaii  would  be  authorised  by  the  net  profits  of  the  last  six  months,  If 
abstractedly  considered. 

<^  The  committee  have  had  before  them  estimates  of  the  losses  iuwaSAti 
by  the  respective  offices  of  the  bank,  except  four  of  the  western  oftees, 
brought  down  to  the  1st  ultimo,  and  some  of  them  to  a  later  date,  whidi 
they  have  attentively  examined;  and  where  they  have  not  been  satisfied 
with  the  sufficiency  of  the  allowances  made  by  the  offices,  the  committee 
have  made  additions,  but  in  no  instance  have  they  diminished  these  allowances. 

^^  These  estimates  are,  in  some  instances,  a  little  more,  and  in  others  a 
little  less,  than  those  which  were  relied  upon  in  January  last.  In  the  aggre- 
gate  they  exceed  the  estimates  then  made  of  the  losses  of  the  same  offices 
35,363  dollars  and  67  cents ;  and  in  this  near  coincidence,  perhaps,  is  dis- 
coverable a  probable  proof  of  the  fidelity  and  accuracy  of  the  estimates  of  both 
periods. 

^'  With  respect  to  the  four  western  offices  above  excepted,  the  Committee 
have  thought  it  safest  again  to  rely  on  the  estimates  of  the  cashier,  Mr.  Wilsoo, 
particularly  referred  to  in  the  report  of  the  Committee  on  the  state  of  the 
bank,  which  was  agreed  to  by  the  Board  on  the  33d  of  January  last,  and  pub- 
lished in  the  Gazettes. 

^*  According,  then,  to  these  premises,  the  estimated  losses  of  the  bank  to 
the  1st  instant,  are  3,547,838  dollars  and  80  cents.  But  although  great  pains 
have  been  taken  to  examine  thoroughly,  and  no  hesitation  has  been  indulged 
in  stating  fully  the  hopes  which  have  probably  been  sustained,  the  Committee 
are  nevertheless  of  opinion  that  it  is  the  duty  of  the  Board,  and  the  policy  of 
the  bank  to  ensure,  if  possible,  by  adequate  sustaining  means,  the  ceitainty  of 
that  result,  which  the  estimates  now  acted  upon  render  probable. 

^^  The  shares  (37,613)  which  have  been  transferred  to  the  bank^  are,  with 
very  few  exceptions,  pledged  to  the  bank  to  an  amount,  including  interest, 
over  and  above  any  dividends  which  the  bank  may  be  able  to  retain,  equal  to 
the  highest  price  which  they  are  likely  to  bring,  though  in  the  estunate  of 
losses  they  have  been  only  valued  at  par ;  the  excess,  therefore,  over  par  of 
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any  price  they  may  briog,  may  be  made  applicable  to  the  extinguishment  of 
tlie  actual  losses,  should  they  be  found  to  exceed  the  estimated  amount. 

*^  There  are  also  ?ery  considerable  sums  now  due  to  the  bank  for  interest, 
which  has  already  accrued  on  suspended  debts,  other  than  those  secured  by 
pledget  of  stock.  The  amount  now  estimated  to  be  due  on  debts  of  this  de« 
acription,  which  ha?e  been  estimated  as  good,  is  upwards  of  900,000  dollars, 
exclusive  of  the  interest  due  on  doubtful  and  bad  debts,  the  principal  part  of 
which,  as  well  as  the  interest  which  shall  accrue  on  the  same  debts  in  future, 
may  also  be  made  applicable,  in  like  manner,  to  the  extinguishment  of  the 
losses,  should  they  exceed  the  estimated  amount ;  and  it  is  the  opinion  of 
the  Committee,  that  these  resources,  or  the  greater  part  of  them,  should  be 
pledged,  in  addition  to  the  immediate  application  of  the  past  profits  of  the 
bank  to  the  full  amount  of  the  estimates,  for  the  extinguishment  of  the  oTentual 


*<  The  Committee  are  also  of  opinion,  that  several  temporary  charges  upoa 
the  profits  of  the  bank,  which  have  been  under  a  process  of  gradual  extin* 
gnishment,  by  semi-annual  appropriations,  ought  to  be  immediately  exUn* 
gmshed.    They  therefore  propose — 

^^  111.  That  the  estimate  of  losses  be  increased  to  the  even  sum  of  3,550,000 
dollars,  and  be  deducted  from  the  actual  profits  of  the  banks  which  have  here* 
tofere  accrued. 

^fdly.'  That  there  be  now  declared  a  semi-annual  dividend  of  one  and  one*- 
lialf  per  cent. 

^^  3dly.  That  the  whole  premium  paid  the  government  for  the  ten  millions 
loan  of  1890,  be  now  extinguished  ;  that  the  balance  of  the  commission  on 
the  loan  obtained  by  the  bank  in  Europe  in  1810,  be  now  extinguished  ;  and 
that  so  much  of  the  unextinguished  balance  of  the  expenses  of  the  commissioners 
for  taking  subscriptions  to  the  bank,  &c.  as  will  reduce  it  90,000  dollars,  be 
aow  extinguished.  This  small  balance  may  be  extinguished  in  January  next, 
and  the  bank  will  then,  besides  its  ordinary  and  current  expenses,  be  inmm- 
tered  only  with  the  payment  of  the  interest  of  the  loan  in  Europe,  which 
will  cease  after  July,  1899,  the  extinguishment  of  the  premium  on  the  four 
millions  or  5  per  cent  loan,  the  extinguishment  of  the  bonus,  and  the  establish* 
ment  of  an  adequate  fund  to  cover  any  losses  which  may  be  sustained  on  the 
banking-houses  which  have  been,  or  may  be,  erected  or  purchased. 

^^  If  the  appropriation  thus  recommended  be  now  made^  the  amount  of 
profits  and  loss  to  the  1st  instant,  will  stand  as  follows : 

Dollars.    Cents. 

Balance  to  the  credit  of  profits  or  loss,  according  to  the 
account  herewith  reported 4,107,180  35 

Dividends  to  be  retained  on  37,513  shares  capital  stock 
of  the  bank,  pledged  and  transferred  to  the  President, 
Directors,  &  Co.  at  1{  per  cent 56,960  50 

4^163^455  85 

Extinguishment  of  the  premium  on  the  two 

millions  8  per  cent,  loan 40,000 

Extinguishment  of  the  balance  of  the  com- 
mission on  the  loan  obtained  by  the  bank 
in  Europe 18,000 

Extinguishment  of  this  sum  of  the  expenses 
of  commissioners,  &c.  over  and  above  the 

semi-annual  allowance  now  made 26,974  40 

3  K 


CM  DOCUMENTS^U.  S.  AM£RICA« 

■  » 

Specific  fund  for   the    extinguithment    of 

losses 3,550,000 

Dividend  of  1|  per  centum  on  350,000 

sluures 525^000 

4,157,Q74  40 

Balance  to  be  carried  to  the   credits  of 
profit  and  loss 5,481  45  - 

<^  Sdlj.  The  Committee  are  of  opinion  that  the  sum  of  3,550,000  dollars, 
tfaas  appropriated  for  the  extingoishment  of  losses^  should  be  pnt  to  the  credit 
of  an  account  to  be  denominated  <^  Contingent  Fond,''  and  be  thus  dbtinctlj 
set  apart  from  the  current  profits  and  losses  of  the  bank,  and  that  it  should  be 
declared  to  be  appropriated  inviolably,  together  with  all  the  excess  over  the 
par- value,  which  may  be  received  on  ^ej^tock  pledged  and  transferred  to  the 
bank  as  before  stated,  and  all  interest  dne,  and  to  grow  due,  on  the  nnlnndcd 
debt,  at  the  offices  of  Louisville,  Lexington,  and  Chillicotte,  and  the  late 
office  of  Cincinnati ;  and  particularly  that  it  be  declared  that  no  part  of  these 
funds  shall  be,  on  any  account,  or  under  any  circumstances,  diverted  to  any 
other  object  than  the  extinguishment  of  the  losses  which  the  bank  ku 
sustained,  without  the  approbation  of  the  stockholders,  at  a  regular  meetuig 
to  .be  called-  for  the  purpose,  or  at  the  triennial  meeting,  required  by  the 
charter. 

4thly.  The.  committee  are  of  opinion  that  there  should  hereafter  be  a  semi- 
annual  appropriation  .of  15,000  dollars,  in  addition  to  the  semi-annual 
appropriation  for.  the  extinguishment  of  the  bonus  of  45/XX)  dollars  te 
extinguish  the  premium  on  the  four  millions  5  per  cent  loan,  and  to  provide  a 
fund  to  meet  any  losses  which  may  be  sustained  on  the  banking<Jionses 
built  and  purchased  by  the  bank,  or  which  it  may  hereafter  build  or  purchase. 
^^  The  sums  to  be  provided  are  as  follows,  to  wit. 

^'  The  bonus  (original  amount) 1,500,000 

<^  The  cost  of  banking-houses  at  Philadelphia,  Baltimore, 
Washington,  Richmond,  Norfolk,  Fayetteville,  Charleston, 
Safannah,  New  Orleans  and  Louisville,  which  are  all  that  the 
bank  has  hitherto  erected  or  purchased,  is  775,617  dollars  13 
cents. 

^'  It  will  require  about  10,000  dollars  to  finish  the  banking-    . 
house  at  Philadelphia,  except  one  south  portico,  which  it  is  not 
intended  to  finish  ;  and  it  is  believed,  if  so  much  be  added  to 
the  foregoing  sums,  as  will,  make  an  aggregate  of  900,000 
dollars,  it  will  cover  all  the  buildings  which  the  bank  will  in 

future  probably  build  or  purchase ;  say  therefore 900,000 

^^  Premium  paid  on  the  four  millions  5  per  cent,  loan 206,880 

2,605,1^ 

**  The  bank  has  heretofore  appropriated  semi-annually,  com« 

mencing  in  July  1817,  the  sum  of  45,000  dollars,  which  if 

cou tinned  to  the  end  of  the  charter  will  yield 1,605,000 

"  If  to  this  be  added  a  semi-annoal  appropriation  of  15,000 
d('i!ar((,  and  it  be  continued  to  the  end  of  the  charter,  it  fiill 
yreid 420,000 
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^^  Which  it  will  be  perceived,  will  extingaish  the  bonus,  the  premium  on 
the  four  millions  5  per  cent,  loan,  and  upwards  of  40  per  cent,  of  the  cost  of 
the  banking-houses  heretofore  erected,  or  which  will  probably  be  erected 
hereafter. 

*^  The  object  of  the  committee  in  going  so  fully  into  details  was  not  only  to 
lay  them  before  the  board  for  its  information  and  consideration,  but  alio  to 
put  them  in  a  shape  which  would  be  intelligible  to  the  stockholders  and  the 
public,  should  it  be  the  pleasure  of  the  board  to  give  publicity  to  the  report, 
and  thereby  lay  before  them  the  means  of  judging  of  the  situation  and 
circumstances  of  the  institution. 

*^  To  carry  these  views  into  effect,  the  committee  recommend  to  the  board 
the  adoption  of  the  following  resolutions. 

1st.  Resolved.  That  3,560,000  dollars  of  the  unapplied  profits  of  the 
bank  be  appropriated  and  set  apart  as  a  fund  to  extinguish  the  losses  which 
the  bank  may  have  sustained,  and  that  it  be  put  to  the  credit  of  an  account 
to  be  denominated  <  contingent  fund,'  and  thus  be  separated  from  the 
Accounts  of  profit  and  loss. 

2dly.  That  the  interests  due  and  to  grow  due  on  suspended  debts  at  the 
offices  of  Louisville,  Lexington,  and  Chillicotte,  and  the  late  office  of 
Cincinnati,  be  also  set  apart  for  the  extinguishment  of  losses  which  the  bank 
may  have  sustained. 

3dly.  That  these  several  funds  be  and  they  are  hereby  inviolably  pledged 
for  the  object  declared,  and  that  they  shall  not  be  diverted  to  any  other 
object,  without  the  approbation  of  the  stockholders,  at  a  general  meeting,  or 
At  the  triennial  meeting,  required  by  the  charter. 

4thly.  That  there  be  now  declared  a  semi-annual  dividend  of  one  and  one 
half  per  cent,  on  the  capital  stock  of  the  bank. 

5thly.  That  40,000  dollars  be  appropriated  for  the  extinguishment  of  the 
premium  paid  to  the  government  on  the  two  millions  six  per  cent,  loan; 
10,000  dollars  for  the  extinguishment  of  the  commission  on  the  loan  obtained 
by  the  bank  in  Europe ;  96,974  40  for  the  extinguishment  of  so  much  of  the 
expenses  of  commissioners,  &c. 

Othly.  That  in  addition  to  the  semi-annual  appropriation  heretofore  made 
for  the  extinguishment  of  the  bonus,  there  be  a  semi-annual  appropriation  of 
15,000  dollars  for  the  purpose,  with  the  surplus  of  the  appropriation  of  the 
bonus,  of  extinguishing  the  premiug(  paid  on  the  four  millions  5  per  cent, 
loan,  and  extinguishing  in  part  the  cost  of  banking-houses  built,  or  to  be 
built  and  purchased  by  the  bank. 

7ihly.  That  this  report  be  published  in  the  National  Intelligencer  and  the 
Gazettes  in  the  city  of  Philadelphia,  in  which  the  bank  is  accustomed  to 
publish. 

(Signed)  L.  CHEVES,  President. 

Attest.    Thos.  Wilson,  Cashier. 
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PUBLIC  INCOME.— YEAR  ENDED  5tb  JANUART,  18S3. 


NkT  PRODUCt* 

Ordinary  Revenues,  £ 

Customs,  including  aiimial  duties 11 ,475,^59 

Excise,  includiog  ditto 38,941 ,639 

Stamps 6,853,986 

l<4ind  and  Assessed  Taxes 8,1 99,801 

Post  Office 1,691,320 

One  Shilling  and  Sixpence  duty,  and     >        g.  .^^ 

duty  on  pensions  and  salaries )  ' 

25,990 

4,969 

853 

3,815 

985 


9. 

9 
1 

19 
1 
9 


Hackney  Coaches, 

Hawkers  and  Pedlars 

Poundage  Fees  (Ireland) 

Pells  Fees (ditto) 

Casualties (ditto) 

Treasury  &  HospiUl  fees  (ditto) 

Small  Branches  of  the  King's  Hereditary)       ,  _  ,^. 
Po,r«««A  i      136,077 


Revenue 


J 


d. 
H 

n 

10 

-i 

-   H 

5  11 
10     3 
13  1l{ 
18     5| 
15     9| 

4    4| 

4     1 


Total  of  Ordinary  Revenues .. .     57,361,199  13    9 


Other  Resources, 

Property  Tax,  (Arrears) 

Jittery ' 

Unclaimed  Dividends,  &c 

Issue  of  Exchequer  Bills  for  Public) 

Works,  employment  of  the  Poor,  &c.  > 
Surplus  fees  of  regulated  Public  Offices 
Interest  on  Contracts  for  the  redemption  ) 

of  Land  Tax J 


37,836  17  9{ 

919,139  16  0 

83,910  13  3 

901,701   10  6i 

63,000  14  41 

44  —     If 


Other  monies  paid  to  the  Public 149,098  16  11 


RatepcrCcBC 
for  which  the 
Net  produce 
wu  collected. 

£    f.  d. 

13     7  7 

4  19  8 

3     8  3 

5       9  9 

44     5  9 

9  13    7 

18  10    3 
99  19    9 


4    6    9 


7     9    7 


Total  exclusive  of  Loans. . .  •      58,108,855     9     9 J 
Loans  paid  into  the  Exchequer....      13,898,783  15     1   (*) 

Total  public  Income  including  Loans      71,937,638  17     3{ 


♦  Viz.  On  Contributions  to  Annuities  per  Act.  I  Geo.  4,  c.  17        .  1/UO  7S3  \b  \ 
From  Ci'mmissioners  for  reduction  of  National  Debt  per  Act.  I. 

Geo.  4,  c.  X2  .  5,^00.000 

From  ditto  per  Act.  1  &  2  Geo.  4.  c.  70  .  .  6,400/XX> 


For  Great  Britain      13,030,783  15  I 

And  for  Ireland.  On  Account  of  sinlcinjir  fund  Loan  Act.  I  &  2  Geo.  4.  c.  70.       336,461  10  9^ 

From  the  Bank  of  Ireland  beinj^  an  increase  on  their 

capital  by  Act.  1  &  2.  c.  72.  (£5Q0fl00  Irish  Currencj  )       461 ,538  9  9} 


13^28,783  \i    I 
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PUB&IC  EXPENDITURE  FOR  THE  YEAR  ENDING  5x1  OF  JANUARY,  18tt. 

Chargei  on  the  ComoUdaied  fVuid. 

For  Interest,  &c.  on  the  Permaneot  Debt  of  the  United 

Kingdom,  unredeemed ;  including  annuities  £         •#.      iE» 

for  lives  and  terms  of  year (a)  29,S18,255  13  3| 

For  Interest,  &c.  on  Imperial  Loans,  including  anno- 

ities 149,887  —  11 

For  Interest  on  Portuguese  Loan 6,010    9  3| 


^ 


39,469,161  15     5 
Reduction  of  the  National  debt  (6)1,063,445     5    6| 

The  usual  grant  (43  Geo.  11  I.e.  31)  300,000 

Annuities  for  terms  of  years  and 

lives  expired (c)       167,978    7  — | 

On  Lives  unclaimed,  5  Jan.  1831         34,403  14    3 
Per  Centage  on  Loans  from  1813 

to  1831,  both  inclusive,  (per 

Act.  53.  Geo.  3  c.  35.) 3,993,778  13  11 

Annual  appropriation  for  the  re* 

deroption  of  £13,000,000  part 

of  j£l4,300,000  Loan  1807. 

(47  Geo.  1 1 1.  c.  55.) 636,355  10    4 

Interest  on  Capitals  transferred 

for  life  annuities (d)        183,386  10  10 

Long  Annuities  transferred  for  do.  8,668  10  — 

Interest  on  Debt  redeemed  ...(e)  3,536,830  10    8( 
Ditto  on  Imperial  Debt,  ditto  . .  75,191  19     1 

Ditto  on  Debt  of  Portugal,  ditto         30,846  11     3 

Do.  on  outstanding  Exchequer  Bills     336,350 

Interest  at  1  per  Cent,  on  part  of 

Capitab  created  since  5  Jan. 

1793 (/)  6,968,883  17  — | 

Returned  from  account  of  Life 
Annuities,  the  nominees  having 
died  prior  to  their  being  set 
apart  for  payment 7,038    5    6 

17,319,956  15  6|: 
Applied  towards  the  redemption 
of  the  debt  created  in  respect  of 
jf3,500,000  borrowed  for  the 
East  India  Company,  in  1813, 
the  amount  paid  by  the  Com- 
pany into  the  Bank,  (Act.  53. 

Geo.  111.  c.  135) 163,739    3    6 

(^)  17,383,695  18 

46,853,857  13     5i 

Charges  of  management 377,314     5     4| 

Interest  on  Exchequer  Bills  and  Irish  Treasury  Bills  . .  .     3,319,60^     5  — 


Carried  forward... .  49,349,7/4     3  10 


sta 
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PUBLIC  EXPENDITURE  FOR  THE  YEXR 

Brought  forWard . . .  £40,34  V74     3  10 
CiTil  List  England  and  Ireland . .  (h)  1,064,877    6    1  ^^ 
Coniis  of  Jattice  in  Enghnd  ^ . .  /(t)      60,444  18  1 1| 

Mint 14,738     5     4 

Allowances  to  the  Royal  Familj, 

pensions,  &c 430,320  14  — | 

Salaries,  &c.  allowances 60,168    7    7 

Bonntiet    14,378 

Miscellaneous    (k)    203,864  14     6 

Permanent  Changes  m  Ireknd    ..        402,330    7    7^ 


y  2,268,040  14     l| 


Total  charge  on  the  Consolidated  Fund .... 

Civil  Goyemment  of  Scotland   

Bounties  for  fisheries.  Manufactures,  Com,  &c 

Pensions  on  the  Hereditary  Reyenue 

Militia  and  Deserters  Warrants,  &c 

The  NAyy.     Wages 2,304,000  —  — 

General  Services  ...     2,780,290    3  — 

Victualling   De- 
partment           850,650  12    4^ 

Ordnance 

TheABMY.     Ordinary  Services . .      7,854,114  14    ^ 
Extraordinary  ditto.  •    1,070,000  17  lo| 


51,618,714  17  11| 

133,077  15     5 
302,006  15     2| 

27,700 

66,176  10     4 


Issues  from  appropriated  Funds,  in  Ireland 

MiscELLAHEOUS  Services.  At  home.  3,567,482    2 

Abroad..      302,560  10 


H 
0 


5,043,870  15     4] 
1,337,023     4     2i 


8,033,205  12     1 
48,038  11     1| 

3,870,042  13     61 


72,361,756     4     2i 
Deduct  sinking  fund  on  Loan  to  the  East  India  Company        163,730    2    6^ 


Total  Expenditure  (/) . .  j£^72, 1 08,0 1 7     1     7j 


(a)  Permanent  Funded  Debt  of  Great  Britain 
Interest,  annuities,  &c.  on  ditto  in  Ireland 
Annuities  for  Lives  or  terms  of  ytart 


26,910,414     S  S^ 

l,0?3/>79  10  1 4 

1,379,761    17  8 

29,313,955  IS  9| 


(h)  Annual  Isnie  in  Great  Britain, 96  Geo.  II 1.  c.  31 
Ditto  in  Ireland         -       -      37    ..      «        «7 


»» 


1/100,000 

62,445     5    €i 


(c)  Exchequer  Annuities,  for  99  and  96  years,  expired  1792, 
28  Geo.  111.  c.  31. 

Short  Annuitiet  1777  expired  1787,  same  act  .... 

Annuities  on  Lives  expired  prior  to  5  July,  1802,  ditto 

Tkti  exAmmf  after  5  Jmiy^  1802,  art  tu4  U  U  issued  to  the  C^mmissiwers. 

Expired  Aninutics  in  Ireland,  37  Geo.  lll.c.  27  •       .       . 


l/)62,445     5    6i 


54,860  14    6 

85,000 

21,481     6    1 

66^16    6    5} 


157,078     7  -i 
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ENDING  5th  of  JANUARY,  IHn. 

(^;  At  S  per  Cent jtf  1 75,806  16  10 

4».w         i.'yw  7  6 

5„„  4,784    6    6 

182,386  10  10 

(«)  At  3  per  Cent. S^WSfiei    6    S 

3|»M  160,009  10 

^    n     n  175 

In  Great  Britain     S,S76gB46  16    S 

— — —       <59,983  14    5| 

3,536,830  10    8| 

(/)  From  1793 to  1815, both inchuive, 89 Geo.  11  I.e. 55. (Great Britain)  6,640,890    2    8 
From  1797,  per  37  Geo.  U 1.  c.  97,  one  quarter's  per  Ccnuge  on  Loan  1891, 

incloded,  (Ireland; 961,970  14    4} 

On  Imperial  Annuities  1797,  37  Geo.  111.  c.  59       -        •        -        -        •       36^693 
Aiuiual  appropriation  towards  the  redemption  of  Capital  created  lij  600/)00, 

partof  Loan,  1809,  for  Portugal, 49  Geo.  111.  c. 71.  •       .       •       30,000 

6,968,883  17    0| 

(l)  Applied  to  the  purchase  of  Stock  in  Great  Britain            •       •  4,394,574    4    8 

Ditto               Ditto          Ditto        Ireland             ...  499^804  10      | 

Towards  the  Sinking  Fund  Loan,  1  Geo.  IV.  c  99              -       -       •  5,600,000 

n         n         n             w        tt       >  ^  *  GtO.  IV  C  70         •         -         •  6,400^ 

n       n       n           n       i*            n           n         Ireland     .        .  174,461  10  lO 

For  the  payment  of  Life  Annuities,  48  Geo.  1 1 1.  c  149      •        -        •  391^5  19    6 

17,383,695  18    0| 

(A)  For  the  support  of  the  King's  Housdxild  in  Great  Britain        •  BiOfiOO 

On  Account  of  the  Charge  of  the  Civil  List  in  Ireland       ...  914,877    6    1| 


(i)  Judges  of  England  and  Wales         <»        .       •  999587 

Potice  Officers         ...••..  39^ 

Sherifis  of  England  and  Wales         ....  4^000 

Clerk  of  the  Ilanaper  in  the  Court  of  Chancery        -  S/MO 


(i)  Including  1 15,753    0    9  for  the  Russian  Dutch  Loan. 


l/)64,877    6     1} 


4    9^ 

^^    HL      C9,444  18  11} 


(/)  Including  iP390,475  11  4J  for  interest,  Management,  and  Sinking  Fond  on  Impcfial 
and  Portuguese  Loans. 


REDEMPTION  OF  THE  PUBLIC  DEBT. 
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FUNDS. 


CAPtTAI^ 


Long  Animitit 

at  Che 
Bank  of  EngUnd. 


Transferred  to" 
or  RedceoMd^ 


from  lit  Avfoitr 
to  6th  Jan.  181S: 


OooioL  £S  per  Gent.  Anmiitiet 
Reduced       ditto  ditto ., 


•  •  •• 


aff94  per  Cent  Annuitiet 

Old  Sonth  Sea  Annnitict,  and  > 

^  •  •  •  • 


New    ditto  ditto 

£b  per  Cent.  A*  1751 
ContoL  £A  per  CSent.  Annuttict 

Ditto  iP5     ditto        ditto.  •• 
1^5  per  Cent.  Ann.  A«  1797  and  1808 
£S  per  Cent,  ditto  A*  I7S5 

Ditto        Bank  Annuities 

Comcdidated  Long  Annuities 

£S  per  Cent.  Ann.  formerly  paid  br 
Irebad 


£        u     d 

590,168,619  7  10 

407,631,452  -.  1 

S9«ft78,8Sl  14  — . 

84/>55j064  13  11 

1,919,000  —  — 

83,741,813    4    8 

141^97«/>57    9    7 

1,015,668  IS 

l/)00/X)0 

14,686^  -.<— 


1,576;H9  11     6 


\ 


t.       4, 


CHd 

New 


860,101,838 
4J835J00 
7,056,600 
5^236,500 
1,160,000 

145,500. 


1,359^435  18    8 


Cooiolidatcd  3  per  Cent 

Reduced       ditto  ••.••....m...... 

j83  per  Cent.  Ann.  A*  1786, ..^. . . 

CoasoKdaied  4^4  per  Cents.  ....,,  ^  . 

Nary  iP5  per  Cents • 

£b  per  Cents.  A«.  179?  and  1808 
Reduced  Ann.  purchased  with  Un- 
claimed Dividends  

Comolidated  ditto        ditto 


Tranferred  to  'CbsHnissioners  on  ac- 
count of  Land  Tax  Redeemed,  at 
5th  January,  182^  


Transferred   to  Coramissiooers    for 
Purchase  of  Life  Annuities,  per 

Act  4o  wCO.  IU..(..  ■  •  •»•••  •«•«.••• « . 


1,819,351,159  13  II 


85,9l9/)89 


Redeemed  by  the  Commisskmers'' 
including  Capitals,  the  Dividends^ 
on  which  have  not  been  claimed { 
for  10  Years  and  upwards 


,187,165,355  13  1 
481,184,068    7  — 


Unredeemed  DEBT  of  the 
United  Kingdom,  payable  in 
Great  Britain,  at  5th  January, 
18«8   £ 


1,193,538,070  13  11 
6,366,515 


766^1,493     6  \\ 


1,359,435  18    8 


9^7 


1,349,598   18     8 

r  Unclaimed  10 

I      Years 

C  606  —  11 


1,348,992  17     9 


Memorandum  *. — There  was  also  standing  m  the  Names  of  the  Commission-  C 
crs  on  the  5tb  of  January,  1828,  on  account  of  **  The  Banks  for  Savings  **  in  •< 
England,  exclusive  of  the  Sums  stated  in  the  above  account  .-•--...^ 


Ditto  -  -  •  -  on  account  of  '*  The  South  Sea  Guarantee  Fund 


t* 


C 
I 


180,896,    9    4 


480,447,866    9    4.>7MH 


181,808  13  -J 

45,665  IS    6^ 

1,641  19  Wi 

84,307  II    6 


1j^ 

18,513    1    h,)lt^ 

6/>64  18    5    :;j 

444,600 ,Zr 

4,800 --J30l 


43l,l84/>68    7-. 

i 


1 ,052,600  — 
1,779,179  — 
2,445,300  — 


8;813    8  l(K«a/5 
67,780    4    TRei^J 


7J  «93  13    5, 


BOCUMENTS-BRITIgB  EMFRIE. 
jM^k  in  Great  Brkatm^  MiMtfh  tf  JiOmmy^ 


WMJIJ41'  DSBT. 


FUNDS. 


ffS  per  Cent.  Aimiittitt  . . 

I  hf  the  ComitfSMioDen  at 
Mry,  18S9   


nmferred  to  them,  the  Di- 
em which  have  doc  beeo 
Ibr  10  yean  and  upwards 

tfcdecmcd  at  5th  Jan.  18S9 


CAPITALS. 


7,503,683     6    8 
8^881,571     3  — 


Terminable 
and 

Life  Annuities. 


4,870,068     3     8 


Transferred  to 

or  Redeemed  byd^ 

Commissioners, 

to  5th  Jan.  1888. 


£        *.    JL 


/.    4, 


8,631 ,981 


1 


3  — 


8,688,571     8 


TOTAL 

SUMS 

P8id. 


£ 


1^8,948  19 


Dthi  of  Portugal^  at  5th  January^  1822. 


8Sper  Cent.  Annuities  ... 

by  the  CommifsiODers  ... 

redeemed  at  5tli  Jan.  1888. 


895,528    7     9 
745,056 


150,466     7     9 


745/158  —  — 


500,638    t 


Debt  oflrelandy  payable  in  Ireland,  at  5th  January^  1822}  in  British  Curre$ia 


r  Cent.  Debentures  &  Stock 

sits« 

sits 


bj  the  Commissioners.... . 

nnaties  expired 

redeemed  at  5th  Jan*  1888 


88,101,863  —    8 

l|513,476  18    6 

18,908,880    6    8 


96v5l7/)fO    5    4 
18,866,874  14    4 


Terminable  and 
Life  Aimuides. 


110,340  18   -8 


66,018    6    6 


84,250,745  II  — 


43,784    6     8 


also  standing  in  the  Names  of  the  Commissioners^  on  the  5th  Jan. 
I  account  of  the  **  Banks  for  Savings^  in  Ireland,  exdusrre  of  the 
kted  in  the  abore  account    •••••-• 


10,898,180  15    5 


435;t84  IS    f^     385,^88  16    I 

1,388,187    1^1 


MS8;909    6    r| 


18,866,374  14    4 

I  ■ '  r     •    r'  ill    ■ 


811,777  18    8 


8,186,609    8  11 


9,894,480    8 


.  t 


j£Si  per  ct.  Anq 


^THe  Unredeemed  Debt  of  i'766,04!,49S  6s  lid.  includes  .£16,896,875,  created  by  the  SinkSiy  Fbi 

18,500,^,  A*  1881 ;  and  the  Cajpttal  Redeemed,  amounting  tu  ^480,447,866  9s  4d.  above  stated,  mclud 
7i  the  Capital  obtained  for  the  said  Loan,  which  Loan  is  in  the  course  of  payment. 

-The  Unredeemed  Debt  of  i^4,850,74S  lis.  includes  .£596,115  7s.  8d.  created  by  the  Sinkin|t  Ftei 
500/)00,part  of  i^ I S,000/)00,  raited  A*  1881 ;  and  the  Capital  Redeemed,  amounting  to  ^12,366,874  i4s  4 
•d,  includes  ir596,l  15  7s.  8d.  the  Capital  obuined  for  the  said  Loan,  which  Loan  ih  in  the  course  of  pa 


tn 


DOCUMENTS— BRITISH  EMPIRE. 

An  jiccoUrif  of  the  progress  made  In  ike  Redemption 


^    »|Lf    % 


rr*-r 


SUMS   ^     V*   . 
•Annually  applicable  to  the  Redemptton  of  tiie 
NATIONAL  PEBl'.. 


} 


w 


Annual  Charge,  per  Act  fie^leo.  ill • 

Ditto        -        -        -  42    ditto    

Ditto        -       per  Act  1  &  2  Geo.  IV.  c.  122,  being  £\  per  cent,  on 

Exchequer  Bills,  Outstanding,  at  5th  January,  1821    

Annuities  for  99  and  96  Years,  Expired  A^  1792 

Ditto  10  Years    -    -      cfitto      :    17S7    >..\....«.:C;;a....;. 

Exchequer  Annuittea  Unclaimed  for  Three  Years,  at  5th  January,  1822  . 

Ditto    '    of  wUch  Kominees  shall  have  died  prior  to  5th  July,  1808... , 

Annual  Ipt^esC  on  «£ 407,469,1 70  Os.  Od.  Redeemed  at  SS  per  ceuc  inO 

eluding  £\6fi^^15  created  by  Sinking  Fund  Loan  of  atf  12,500/XX)V 

AM821  .,,  -..J 

Ditto        •        j£4,8S5^00    Os.     Od.        -        ^Sj  percent.    . 
DittQ     '^-  7,796/100    0      0  -  4    percent.    . 

Ditto        -  145.500    0      0  -  5    percent.    . 

Ditto        •  180,296     9      4  -    Irish  «£ 5  per  cent,  payable 

in  England 
£\  per  Cent,  per  Annum  on  part  of  Capitals  created,  from  lat  february,!^ 

1793  to  1815,  both  inclusiTe  j 
Annual  Interest  on  j^6,200,229  -  -  -  a£3  per  cents,  transferred  for  the? 

...         ^  purchtte  of  Life  Annuities  5 

Ditto    *    •      on  51,634 4  per  cents.  ditto , 

Ditto    -    -      pn  114',652  -  -  -      5     ditto  diito 


•  ••• 


1 


'r,oo*i,oow— "  — 

20j,roo  —    — 

290,000  —     — 

54,880  14     6 
25,(K)0  —     — 
30,710     9 
••«f,48l     e 

12,2t4,675     2 


6 
-  »i 


Lon^  Annuities  transferred  for     -  -  -  ditto 

•Sinkmg  Fund  borne  by  Consolidated  Fund,  on  Loans  raised  and  Bills  >* 

funded.  A"*  1815,  1818,  and  1819  S 
Annual  Appropriation  on  4*j.2,000yoa0  part  of  j^l4,2Q0,OQO,  Loan  A*  1807 
Annual  Interest  on  a^l78,MO'  9    4       •  -  j£S  per  cents,  unclaimed  for  } 

10  yeaift  and  upwards  { 

Ditto        •        -  24,307  11     6       -  -     4  per  cents.  ditto 

Ditto        -        -  24,577  19  10      --    5  per  cents.  ditto 

Long  Annuities,  unclaimed— ditto  ditto 

Annual  Interest  on  ^449,400-  -  -  ^3  per  cents,  purchased  with  un-1 

claimed  Dividends/ 


Chargeable  on  Sinking  Fund  t 

Life  AnniMties  •.....- 

Loans  and  Bills,  funded  from   1813  to  1821   ^both  in-^ 
dnsiye}  per  Act  53  Geo.  III.  cap.  35,  and  subsequent  V     9,722,775 
Acts        - 3 

Jhtft  of  Charge    for  Treasury  Bills   raised   for   Ireland 7         «ai^  i«  «i 
AM816  -        -         - \       9,014  16  5J 


aC  410,964     19     6 


1     6 


169,266  10  — 

:il  1,856  —  — 

7,275  —  — 

9,014  16  5| 

6,640,2^     3  74 

X^fiOe  17.  4^ 

'   9, deb   7  t| 

5,732  12  — 


ki.  • 


9,837  —  ^ 

1,377,013     4     7 

626»2^  10    A  .*. 

5,355     6    2{ 

972     6     04 
J,22$  17  ll|    .. 
G06  -—II       • 

1S,48« 

*^i^^^    I    »  I    111 »  I  ^  ■   * 
23,212,925     4  I0| 


I0;142,754   17  5i 
Deduct  for  Sinking  Fund  for  said  Loans  and  Bills. ..      .2,737,992  .--'  ?! 
Actual  Sinlung  Fund  of  Great  Britain  and  Ireland,?        .    .     x> 


funded  therein.  Consolidated 


7,iD4h76:i  16  i^ 
5,806,162      8~0l 


ANNUITIES 
Fallen  in  since  22d  June,  1802,  or  that  will  fall  in  hereafter. 

Exchequer  Annuities,  2d  and  3d  Anne  ;  Expired  5th  April,  1803 

Ditto -    ditto    5th  Jan.     ^805 

Ditto  •  -  -  4  Anne;  -  ditto  5th  April,  1805 
Ditto  -  -  -  6  -  -  -  ditto  5th  April,  1806 
Ditto  -  -  -  6-  -  .  ditto  5th  April,  1807 
Ditto        --.-.-    ditto    5th  July,    1807 

Bank  Short  Annuities  ...    ditto    5th  Jan.     1808 

Do.  Long  ditto    -        -        which  will  expire  5th  Jan.     1860 


\ 


By  an  Act  42  Geo.  in»  c.  71,  such  Annuities  as  fall  in  after  the  passing  of^ 
that  Act,  are  not  to  be  placed  to  the  Account  of  the  Commvs»onrrs  fori 
the  Reduction  of  the  National  Debt.  I 


Jt23,36y 

13 

4 

7/130 

6 

8 

23,254 

11 

C 

7,776 

10 

0 

4,710 

10 

0 

10,181 

0 

0 

418,333 

0  11 

,359,435 

18 

H 
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«60 


of  ike  Funded  Debt  of  ike  United  Kingdom 

SUMS 


AudiuUt  applicable  to  th*  Redemption  of  the 
NATIONAL  DEBT. 


Imperial  Debt  at  5th  January^  1889. 


£1  pcrGaot.per  Ann.  OQG^pitakcrMCadli7Loaa»1797    • 

L  at  j^S  per  cent 

on  ^l^SSa  S.        Unclaimed  Capital  for  10  years  and  up- 


Annual  Intercrt  on  i^/»l,^ 
Ditto 

wardti  at  affS  per  cent. 


9ej99S  —  — 

78,998    8    7 

88  14     I 


115,670    t    8 


mm 


Debt  of  Portugal. 


Annual  Appropriation  for  Redemption  of  Loan,  1800. 
Annual  InccrMt  on  £14&fii6    •    •    •    i^  per  cent. , 


SOyOOO  •*  — 
n^l  19    7 

68,851  18    7 


Funded  Debt  of  Ireland^  payable  in  Ireland  ai  5th  Jwmaty^  182!^ 

in  BriHsh  currency. 


Anmial  Chaxfe,  per  Act  87  Geo.  m, 

9»n  of  per  Ccntage  on  Loans  &  Outstanding  Treasnry  fills,  at  5  Ian.  188S 


Tonnittalile  Annuities  expired 

D  Loans  &  outstanmng  i  reasnrr 
Aaanal  Interest  on  i^l0,>e98,l80  15s  5d«  -   at  «irs  lOi  per  cent  including 


jr598,ll5  7s  8d,  created 

A*  1881        ... 

Ditto  £    485,184  18  8| 

Ditto  1,588,909    6  7} 


Fund  Loan  of  dBOOM^^ 


if  4  per  Cent    - 


CkaifMble  upon  Sinkinf  Ftondc 
rest  cunceDed  m  Ireland,  towards  defraying  the' 
Cbaife  of  Treasurr  BiUs,  raised  A*  1SI6;  andi 
Debt  created  in  1891,  the  remainder  being  can>| 
called  in  England      •       •       .       • 

Deduct  towards  Stnldng  Fund  for  D*,  the  re>^ 
mainder  (iir9gai4  18s  5|d)  being  included  | 
under  the  heed  of  <*  per  Centage,"  above. 

Actual  Sinking  Fkind  of  Ireland,  payable  in  Ireland 

Fdr  so  Ctf  as  rebtes  to  the  OiEce  for  the  Rednctioo  of  the  National? 

Debt,  80tb  March,  1899.  { 


69.445    5    7 

66^16    6    6 

951,418    6    8 


860,996  6 
17,407  7 
76,945    9 


9S5fiS9    9 

H 

•   £  186,759  10    9i 

9S/»    8    1 

161,799    5 

If 

inlrdand      •   •    £ 

678,999  17 

9 

ANNUITIES,  Mien  in  itnce  99d  luae,  1809. 


■Vttial  Annuities  for  95  Ycant 


1st  May,  1819 


I    ^ft^OfiOO  —  -» 


»70 


POCUMSNTS-BSniSH  EMPIRE. 


EAST  INDIA 


Amount  of  the  Territorial  Debts,  owing  bjf  the  East  India  Company 
in  each  Yeary  from  1813  to  18S0  inclusive  ,•  and  according  to  the 


m 
« 

BENGAL. 

a'Ss. 
the  Ct.  R«. 

MADRAS. 

a' 8s. 
the  Pagoda. 

BOMBAY. 

a'  2s.  3d.  the 
Bombay  Re. 

Total. 

1813 
Debts  at  6  per  cent.  •    •    .    . 
Ditto       8    ditto 

£ 

23,809,141 
622,070 

£. 

1,561,332 
259,528 

79,524 

£. 

25,449,997 
781,596 

Total  Debts  bearing  interest  . 
Debu  not  bearing  interest .    . 

24,331,911 
8,829,901 

1,820,860 
501,352 

79,524 
40i,845 

26,231,595 
S,7S4/)96 

Total  Debts  in  India  •    . 

S7,I61,U8 

8,328,212 

482,369 

29,965,693 

1814. 
DebtiatS'pereent. .    .    .    . 

Ditto      6    ditto 

Pitto      8    ditto 

638 

84,018,846 

536,616 

1,683,427 
239,093 

349,794 

638 

26/>52,p67 

775,709 

Total  Debts  bearing  interest  . 
Debts  not  bearing  interest .    • 

84.556,100 
3,091,374 

1,922^20 
433,045 

349,794 
313,733 

26,828,414 
3^38,152 

Total  Debts  in  India  .    . 

27,647,474 

2,^50,565 

663,527 

30,666,566 

1815. 

Debts  at  6  per  cent 

Ditto       8     ditto 

25,551,183 

1,815,931 
17,600 

284,764 

27,651378 
17,6U) 

Total  Debts  bearing  interest  • 
Debts  not  bearing  interest .    . 

25.551,183 
3,426,245 

1,833,531 
833,924 

284,764 
349,460 

27,669,478 
4,609,6^9 

Total  debts  in  India    .    . 

28,977,428 

2,667,455 

634.224 

32,279,117 

1816. 

Debts  at  6  per  cent 

Ditto      8    ditto  ..... 

25.631,849 

2,032,266 
17,600 

361,221 

28,023,336 

17,600 

Total  Debts  bearing  interest  . 
Debu  not  bearing  interest .    • 

25,63 1,«49 
3,836,060 

2,049,866 
745,566 

361,221 
444,998 

28,042,936 
5p26/«4 

Toul  Debts  in  India  •    • 

29,467,910 

2,795,432 

806,219 

33,069,560 

1817. 

Debts  at  6  per  cent 

Ditto      8    ditto  ..... 

26,183,895 

2,222,805 
17,600 

378,677 

28,T85,S77 
17,000 

Total  Debts  bearing  interest  .. 
Debts  not  bearing  interest .    • 

26,183,895 
3,796,294 

2,240,405 
704,270 

378,677 
321,977 

88,802,9n 
4,822^1 

Total  Debts  in  India  .    . 

4 

29,980,189 

2,944,675 

1 

700,654 

33,625,511 

I 
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tri 


COMPANY. 


at  their  several  Presidencies  in  the  East  Indies^  an  the  30th  April 
latest  advices. 


BENGAL. 

a*"i. 
the  Ct.  Rt. 

MADRAS. 

a*  8s. 
the  Pagoda. 

BOMBAY. 

a*  8s.  8d.  the 
Bombay  R«. 

Total. 

1818. 

Debts  at  6  per  cent 

Ditto      8    ditto 

Ditto       9    ditto 

£. 
86,500,134 

•      •      * 

8,314,466 
17,600 

•      •      • 

£• 
4O4JS0$ 

161,938 

£. 
89,819,406 
17,600 
161,938 

Total  debts  bearing  interest    . 
Debu  not  bearing  interest .     . 

86,500,134 
3,990,998 

{8,338,066 
851,798 

566,738 
373,997 

89,398,938 
5,816,781 

Total  Debu  in  India   .    . 

30,491,186 

3,183,858 

940,735 

34,615,719 

1819. 
Debts  at  6  per  cent. .    •    «    • 

Ditto      8    ditto 

Ditto      9    ditto 

88,130,181 
80,178 

8,419,439 
17,600 

401,516 
56,700 

'30,951,136 
37,778 
56,700 

Total  debu  bearing  interest  • 
Debts  not  bearing  uterest .    • 

88,150^353 
4,638,886 

8.437,089 
1,180,834 

458,816 
508,179 

31,045,608 
6,86I,S99 

Total  Debts  in  India  .    . 

38,788,639 

3^57,873 

966,395 

37,306,907 

1880. 
Debts  at  5  per  cent  .... 

Ditto      6    ditto 

Ditto      8    ditto 

Ditto      9    ditto 

1\6fiS3 

89,896,809 

•      •      s 

w             s             w 

*  •      • 
8,783,854 

17,600 

•  •      • 

488,388 

•             •               a 

180 

716/)SS 

33,048,855 

17,600 

180 

Total  Debts  bearing  interest  • 
Debts  not  bearing  uterest .    . 

30,618,848 
4^46,638 

8,741,454 
],ldO/)07 

488,508 
484,871 

33,788,798 
5,961,516 

Toul  Debu  in  India  .    • 

34,959^480 

3,871,461 

913,373 

39,744,314 

BENG.VL, 
31st  Jan.  1881. 

MADRAS, 
S0April,1881. 

BOMBAY, 
30  April,  1881. 

Total. 

1881. 
Dtbu  at  4  per  cent. .... 
Ditto      6    ditto  .    •    .    ;    . 
Ditto      8    ditto 

£. 
89,943,318 

£. 

8,941,971 
17,600 

£. 

60,700 
489,586 

•      •      • 

£. 

60,700 

33,314,869 

17,600 

Total  Debu  bcarinji^  intcrciC  . 
Debu  not  bearing  interest .    • 

89,943,318 
3,769,384 

8,959,571 
1,886,583 

490,886 
610,775 

33,393,169 
5,606,688 

Total  Debts  in  IndiA  •    • 

33,718,696 

4,186,094 

1,I0I/)61 

38,999|B51 

INSTRUCTIONS  for  the  Purchase  of  FOREIGN  STOCK 
in  Ijondon,  as  connected  with  the  Rales  of  Exchange. 


FRENCH  STOCK. 

Pnrchuera  of  French  S  per  Cent.  Stock  receive  a  certificate  or  inscription 
in  the  great  Book,  specifying  the  christiaa  and  surDame  of  the  holilen,  ■»  well 
M  the  amount  of  rente  or  amiultj  to  which  they  thereby  become  entitled, 
which  are  payable  half  yearly,  tii.  on  the  ViA  of  March,  and  the  ilA  of 
September,  at  Paris.  There  are  no  inscriptions  for  a  less  amonnt  than  50 
fnmcg  aoouity,  or  1000  fr.  capital ;  but  they  may  be  obtained  for  any  amount 
above  that  sum.  it  is  usual  in  French  Stock  to  mention  the  amount  of  ao- 
DDlty  or  rente,  instead  of  the  amount  of  capllal  stock. 

The  following  is  an  account  of  the  purchase  of  an  Annuity  of  1000  francs^ 
Kt9S|, — Eichange  2S  francs,  40  centimes  per  j^  sterling. 

1000  fnnci  rentes,  being  interest  upon  a  capital  of  90,000  fr. 

at  93|  per  cent.     fr.  18,500 

•tU4o jfrss   s    11 


"Rule. — Multiply  the  Annuity  by  20  to  find  the  amonnt  of  capital,  which 
must  then  be  multiplied  by  the  price  and  divided  by  100;  or  multiply  the 
amount  of  annuity  at  once  by  the  price  and  divide  by  5. 

In  purchasing  French  Stock  in  England,  it  is  necessary  to  be  acquainlrd 
with  the  rates  of  Exchange  between  the  two  countries.  An  English  sorereiffu 
li  Intrinsically  worth  in  French  money,  SS  francs  and  about  34  centimes  (or 
liandredlh  parts);  but  Bills  upon  Paris  may  often  bo  procured  upon  more 
farorable  tenss  ;  that  it,  that  more  francs  and  centimes  will  be  obtained  fur  a 
pound  sterling  than  by  sending  over  sovereigni,  owing  to  the  great  niinibet  of 
Bills  upon  France  frequently  offered  for  sale.  It  is  therefore  necessary  in 
buying  French  Slock  to  stipulate  for  as  high  a  rate  of  Exchange  as  poMJble, 
aincc  the  more  French  money  can  be  obtained  for  a  fixed  amount  of  Euglisli 
money,  the  leu  sterling  there  will  be  to  pay  In  France,  and  of  course  thit 
cheapM  will  the  stock  be — about  0^  cenlitnea  on  the  rate  of  Exchange  it 
cquiralent  to  one-eighth  per  cent,  in  the  price. 

It  is  necessary  to  tranimit  powers  of  attorney  lo  Paris  for  the  lair,  Innsf'r, 
and  receiving  the  diiidends  on  French  Stnok.  in  doing  which  parties  arc  uf 


L 
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course fiubject  to  the  fluctuations  in  the  rate  of  Exchange:  and  as  in  bujinf^ 
French  Stock  it  i&  expedient  to  stipulate  for  a  high  rate,  so  in  selling  or 
receiving  the  dividends  it  is  most  advantageous  to  have  a  low  exchange,  as  in 
that  case  more  English  mpiicy  is  obtaioQd  fpr  jlhe  same  amount  of  French 
money. 

Commercial  houses  have  in  ^ome  Instances  united  for  the  purpose  of  par- 
chasing  French  Stock  placed  in  the  great  Book  of  the  national  debt  in  their 
joint  names,  upon  the  security  of  ^vhich  they  have  issued  transferable  cer- 
tificates of  inscription,  without  producing  which  the  original  stock  cannot  bo 
disposed  of :  by  this  means  the  trouble  and  expense  of  making  transfers  at 
Paris  is  avoided  ;  the  security  is  equally  good :  the  dividends  receivable  at 
Paris  and  the  certificate  becomes  a  valuable  document*  This  is  what  under 
'ihe  head  of  transferable  the  stock  at  page  1 3,  is  understood  by  inscriptions 
deposited  for  securities  of  certificates  inspected. 

Inscriptions  on  the  great  Book  of  the  French  Nutional  Debt  cannbt  be 
attached  ;  may  be  freely  disposed  of  by  testamentary  dispositions;  and  pro- 
perty in  the  French  funds  of  parties  dying  intestate,  is  subject  to  the  same 
laws  as  may  be  in  force  in  the  eodntry  of  which  the  deceased  was  an 
inhabitant. 

There  are  three  descriptions  of  Russian  Stock. 

1.  The  Six  per  Oents,  called  Inscriptions,  on  which  the  hiteraft  is  paid  la 
Government  Bank  notes.  Certificates  o£  inscription  are  delivered  to  p4r* 
chasers,  pf  which  a  translation  will  be  found  at  p  124  of  the  Docments. 
They  are  transferable  to  -bearer,  and  the  interests  are  payable  haif-Tearly  ia 
St,  Petersburg,  viz.  on  the  1st  of  Jannarj  and  July  (Old  Style). 

The  rate  of  Exchange  on  Russia  having  been  for  some  time  past  at  or  aoder 
ten-pence  per  paper  Rouble,  every  -^npon  which  is  equivalent  to-^^opoa 
the  price  of  the  stock,  it  has  been  found  expedient  to  adopt  a  fixed  pvice  for 
the  latter,  namely,  82  per  cent,  and  to  make  the  rate  of  Exchange  aleoe  sob- 
^ect  to  fluctuations  ;  but  in  adopting  so  low  a  price  for  a  6  per  cent.  Steck,  i^ 
has  been  found  necessary  to  alter  considerably  the  value  of  the  paper  Rouble) 
which  instead  of  lOd  varies  In  purchases  of  this  description  of  stock  from  l!|<f 
to  12^d,  'being  a  difference  of  about  twenty  per  cent,  against  the  purchaser, 
and  thus  making  the  price  of  82  near  100  per  cent. 

The  following  i^  an  account  of  purchase  of  Russian  6  per  Cent.  Inecriptioos. 

10,000  Roubles  capital  at  82  per  Cent Roubles  8200 


Conventional  Exchange  12d  per  Rouble 4^410 

The.aboTO  capital  at  6  per  cent,  pays  an  annuity  of  Roubles  600,  which  at 
the  real  Exchange  of  lOd  per  Roubie  is  equivalent  to  j£25  per  annum. 
.    In  order  to  ascertain  the  actual  price  of  this  description  of  stock  at  the 
above  rates,  it  is  uccessary  to  make  the  following  rule  of  three* 

lOd  the  real  Exchange  :  12  the  conventional  ditto  : :  82  the  conrea* 
tioBal  is  to  X  the  real  price  : 

hence 12, 

inuUipiicd  by    82 


is  9 .  84 .  which  divided  by  10  gives  9S^  per  cent. 

It  U  ni'crssary  that  in  purchases  of  this  description  of  stock  attentioal^ 
paid  in  fixing  the  cojivcntional  rate  of  Excfaangeii,  to  the  real  rate  betwceftil^ 
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Jt^  dountries :  contrarj  to  the  rale  giyen  with  regard  to  the  Ffencfc  steck| 
the  lower  the  rate  of  Exchange  is  fiz^d,  it  being  computed  in  our  money,  the 
Jess  amoant  of  British  currency  the  stock  will  cost : — Jj  on  the  rate  of  Er« 
change,  that  is  upon  12d,  is  equivalent  to  rather  more  than  {  per  cent,  upon 
(he  stock. 

2.  The  5  per  cent.  Metallic  Stock  of  1 820,  was  created  in  consequence  of 
the  Loan  contracted  for  by  Messrs.  Baring  Brothers  &  Co.  and  Hope  &  Co. 
(see  p.  27),  so  called  because ,the  interest  is  paid  in  silver  Roubles.  In  put- 
chasing  of  this  stock  in  England,  the  exchange  is  fixed  at  9s  Id  per  silver 
^Rouble,  which  is  somewhat  above  its  actual  value.     Example  : 

10,000  Roubles  5  per  cent  Metallic  Stock  at  70 Rs.  7000 

atSsldper.. f  1217  18    4* 

Owing  to  the  fluctuations  in  the  value  ot  the  paper  Rouble,  Us  (iriccr  coin- 
spared  with  silver  is  constantly  varying  in  Russia,  but  as  the  rate  of  Exchange 
in  computed  in  the  former,  it  follows  that  Metallic  stock  i^  not  affffctcd  byilffe 
Exchange,  the  dividends  being  paid  in  silver,  the  value  of  which  alwaiys  boats 
a  certain  proportion  to  the  paper  money,  and  has  fluctuated  latterly  bctwci'ii 
370  amd  dSO  paper  for  100  silver  :  hence  it  follows  that  the  interest  on  10,000 
Roubles  5  per  cent.  Metallics,  being  600  silver  Roubles,  which  supposing  the 
mice  of  silver  in  Ruissia,  at  370  bank  notes  for  100  silver  gives  1850  paper 
lloables,  which  if  the  Exchange  upon  London  be  lOd,  makes  an  anuuaj 
interest  of  £77  Is  8d,  or  at  the  above  price  about  6^  per  cent?  ■ 

The  Dividends  on  the  above  descriptions  of  Russian  stoc^k  are  payable  at 
St.  Potersbur^i:,  niul  it  is  necessary  to  send  out  a  power  of  attorney  there  as 
stated  at  p.  V20  uf  the  documents,  to  receive  thcnj ;  these  dividends  are  par- 
able oiiihe  1st  of  January  and  July  of  each  year.  The  czporialion  of  sp^Kic 
Is  prohibited  in  Russia. 

The  third  descriptiou  of  Russian  stock,  arising  fron  the  loan  ot  £3^500 fiOO 
stierlhig,  being  in  British  money  and  payable  here)  purchases  aria  ma^e  ,bj 
payinlg  as  many  pounds  sterling  per  cent,  as  the  price  may  indicate.  TIil* 
interest  is  payable  on  the  30th  of  March  and  September,  and  it  is  sQbjt^cl  to 
the  same  principle  of  redemption  as  all  the  other  Russian  funded  debts,  full 
particulars  of  which  will  be  found  in  the  regulations  of  (he  Sinking  Fund 
committee,  which  are  given  at  full  length  at  p.  107  and  sequel  of  the  Dor u- 
ments. — The  interest  of  this  stock  may  also  be  received  at  St.  Petersbuij^. 
The  bonds  are  of  1 1 1/<  or  720  roubles ;  148/.  or  968  r. ;  518/1  ot  3360 ;  and 
1036/*  or  6720  roubles, 

SPJNISn  STOCK. 

Of  this,  three  ctescriptioiis  have  been  brought  into  the  lion^ft  nmrliet. 

1.  The  Bonds  of  100  Dollars  each  negociated  M  Paris  in  1820,  as  d^il<td 
at  p.  119  of  our  text.  In  purchases  of  Mhich,  the  Exchange  has  been  ^xvi\  at 
4s  3d  per  dollar,  thus  at  the  price  of  64  per  ceMt.-«-] 0,000  dollars  make 
6400  dollars,  which  at  the  above  rato  of  4s  3cMs  J^136a.  This  rate  bein;; 
rather  above  the  value  of  a  Spanish  dollar,  the  annual  tntereit  will  not  amotiut 
to  quite  5  per  cent,  upon  the  nominal  capital  of  the  stock.  The  rate  of 
Excliange  upon  Spain  is  about  37d  for  a  dollar  of  exchange,  85  of  which  being 
equal  to  64  hard  dollars,  it  follows  that  the  dollar  is  not  intrinsically  worth 
more  than  4s  l|d,  but  as  the  rate  of  Exchange  is  subject  to  fluctuations,  the 
ibl lowing  rale  may  be  observed  to  ascertaia  its  value. 

Multiply  the  rate  of  Exchange  by  83,  and  divide  the  prod  net  by  64. 

The  esporlation  of  specie  is  prohibited  in  Spain  or  subject  to  heavy  duties. 

*  t^  «. 


,  f^fThn-^ttitid^ieriptite  of  Spanish  stotok  in'4h&i  mirket^  lis.  ^  BoDdi| 
vi»i|^i<i|q^iDf  the  hth  of  1831^  for  which  see  particakrs ivt  p;  iM  of  oartex^ 
^j^g  wrtecUpg  money  ffequines  oo  farther  eMpltnadoii,  n&t'hda^tahjitct^ 
9^f-k\s^€^^titkm»  in  tiie  fate  ^  Eachapge* 

3^  Some  <)f  the  Bonds  arising  oat  of  a  loan  contracted  in  Holland  foor  9pai^ 
accowt)  bf  Me8tcft.,Hope  fr  Co.  of  AaMterdam,  hiine  been  brought  to  thh 
Mittotrj.;.  tho  Boodi  are  of  f.lOOO  nominal  ca)^l  each  (abotit^^tt)  and 
bear  jiatefett  at  the  rate  of  6^  percent,  per  ^nuoi,  payable  on  the  Irt  dC 
January  .of  each  year.  There  are  several  arreat^  6f  interest 'mpaM  tin  thii 
•tock,  but  the  difideod  warrq^nts  ofer  dne  are  taken  in  payiient  in  tiie  puw 
chase  of  .iiatiooal  domains.  According  to  the  original  tennS|  these  Bonds 
should  have  been  paid  off  at  par  in  1810  last ;  fhey  are  now  to  be  Innded 
with  the  other  ptrt  of  the  Spanish  debt,  and  a  new  set  of  Bhridend  warrants 
has  been  delivered  to  tlie  holders  at  the  aboy^an^e^  late  of  interest,  payable 
at  Amsterdta*  In  purchases  off  this  stock  in  this  country,  the  jrwte  of  Ex- 
change. >  geneimUy  fixed  at  It  florins  per  ^sterling,  which  be^ng  nther 
below,  the  average  rate  for  sone^time  back.  Is  against  the  purchaser.  Example. 

fl.  10,0ee  Dutch  Spanish  5f  per  cent.  Stock,  at  65  ....  b  1. 6K)0 

which  at  the  rate  of  13  fl.  per  Ist  ....  is  j6S41  134 

'ty  of  Dutch  money  w  odd 
there,  an  90  In  a  floria) 
per  cent*  on  the  fate  of  Exchaoge* 


■•■'i. 


AUSTRIAN  STOCK. 

The  bonds  being  in  Austrian  money  and  the  dividends  payable  at  Vienna, 
it  has  also  been  found  necessary  to  stipulate  a  fixed  rate  of  Excliange  for  the 
purchases  of  stock,  and  10  florins  4  kreutzer  (of  which  sixty  is  a  florin)  lias 
been  adbpted,  being  alKMit  the  average  rate  upon  Vienna ;  hence 

fl.  10,000  5  per  cent.  Austrian  metallic  stock,  (the  only 
description  which  has  been  introduced  in 
this  country)  the  dividends  being  payable  in 
specie  at 78  •....,.... fl«  7,800 

which,  at  fl.  10  4  per  j£  sterling— is ^774  16    8 

Ruk. — Multiply  the  stock  by  the  price  per  cent,  an^  divide  bj  the  lats 
of  Exchange. 

The  dividends  are  papible  at  Vienna  ^very  six  montbl)  on  producing  the 
dividend  wkrradts,  but  the  bonds  having  been  issued  at  dilerent  times  ;  there 
are  ^p  stated  peiiods  for  paying  them. 

NEAPOLITAN  5  per  Cent.  STOCK. 

Most  .of  the  Stock  in  this  maiket  consists  of  certificates  of  2i  dneata  renteis 
representing  a  similar  amount  of  inscription  standing  in  the  Neapolitan  Great 
Book,  in  the  names  of  Jean  Louis  Falconnet,  Charles  Louis  Roolet^  AcbiOe 
Mei^ricoffre,  Jean  Sorvillo,  J.  B.  Bourguignon  h  Charles  Bonaet ;  duly  oer» 
tified  by  the  Director  of  the  Great  Book,  and  having  half-yearly  dividend 
warrants,  signed  by  the  above  parties,  at  whose  office  they  are  made  payahk. 
Holders  being  at  liberty  at  any  time  to  have  the  amount  of  stock  tnmsferred 
in  thfir  own  names. 


.  Tbme  certlCcalef  haviDgbeen  Driginally  iDteiidcd  forthefMKk'iiiarket, 
i^ere  madfi  f^  ^  Iba  pu  nds  of  Euhugt  between  PwU  «nd  Ntplei,  fit. 
j|,fpuKy  ^  MUtimn  p««  Nfiqiothaa  dnot ;  but  since  ttieyhife -bom  Intvoio 
dnced  mto'tbiB  conntij,  it  has  been  fonadaecaiBujta  fix  sucx^aogelietwMs 
^Rriiwdi«il^4:«bicl>  b«  in  coBfomitj  been  detvnilned  ettiienMof 
a^jTiiiica  .QJj.cfntlro^  per  jS  ttmlmg,  ud  ia,' aeeerdtog  to  the  Uteivew* 
tftte,  ano-^ibe  gar  of  excluag*  betwcea  tin  two  nnMtriee,  la  fikumir  of  Ue 
nvnmiU'!  I>enfe  the  reduction  of  NetpoUtm  itodc  Into  steriing  notaef 
beatqitis  nlb^  a  complintcd  opentim,  u  appeut  by  the  followinf  rale )  -  ' 
is  i^ciUtentet  or  fiOO  dnciUa  espltal  «t  74  per  cent,  ducats    870. 

^      which  rtduced  int»t'>Hica«ttbe'flzedTateof4L40c.    ' 

ti'.^,'       ptTducatjg'TM -.-.••»... ..i..  fe- Wtt     ■'  ''- 

^^l^^cat  the  r3ie«tU.fic,fti^c.'yer£gterilng  we 

^.7  \       equivnleiil  to   .,..;,.... .;.-  £tl$'9    S 

"Rufe.— Multiply  tlic  anonnt  of  capital  itocl^  IfcU  [a,  tweni)'  fibte*  A^ 
atqonitt.  of  £c/f/ej  of  aimujtf,  by  tbe  price  per  ceot;>—imltlply  tke'prddMl^ 
ftf  4  fr.  40  ceuls.  arid  divide  by  the  fixed  exchange  of  S£  fir>  (U»>      r    i; 

The  dividend  wamiitt  Of  the  stofk  negociated  by  Mr.  Rotlucfaild,  and 
vhlchlute  hijt'  itxmp  affixed  upon  diem,  are  paUl  it  Jni  connting  booM  oit 
the  ijt  Af  Jflly- ^djannary  of  evert  year,  deducting  a  commisiifm  forianiaj 
AlHMiioCBtaiiitiedttinitbeaealtoNBplei),  the  duiat  liWotaiBiinft^!!))r^.' 
Ite  tWe  of  eXchn^go  i»coinp4ted  lb  pcaM  sinlUg  ^  dnetf. '  ItUTt^'attXi 
necessary  to  nultiply  the  nnmter  of  dncala  tot  ttie  r^t^  liy  tho  eJilMibilgt^  Ui 
■■certain  their  value  in  British  money,  when  the  operation  takes  place  be* 
tween  London  and  Naples  direct. 


P.vtTj  pnrcbaier  of  American  atock  receives  a  MflUkala,  d«cUrhig;tliat  Dm 
United  States  are  indebted  to  him  qr  his  assigns^  the  amount  thereiuioerifipd, 
and  the  assignmeDt  of  these  certificates  coostitatei  die  mode  of  trall^^^^  in 
these  fmids.  The  holders  may  at  aby  time  have  them  regbtered  in  their  luiuvs 
Id  the  treasury  book  at  Washington,  or  at  the  Joan  office  of  any  particular  State, 
and  receive  new  certificates  in  their  own  name,  for  wbicli  putpose  a  pover  of 
uttomey  most  be  made  out  by  a  notary  public  .  ; ,. 

American  stock  is  negociated  In  London  at  a  fixed  exchange  of  4s  S4  p<r 
doUaTt  benee  a  certificate  ','..' 

of  0000  dollars  at  79  per  cant,  is  4S30  dollars,  vMch  at  4*  fid,.  .  ,  .  <.    '    < 
pet  dollar,  is ...ifijB*,,  <(.  .0,  > 

The  exchange  In  die  United  States  is  gesenUycompatwliapoaod»W*rnng^- 
redocing  the  dollar  to  British  currency  at  4s  fld. ;  so  that  of  course  when  the 
vaiae  of  a  dollar  is  noder  that  price,  it  will  take  non  dollars  ta  purchase  one 
pound  sterling  ;  then  the  exchaiige  on  London  will  be  at  a  proportionate  ptt- 
minn,  that  i^  it  will  require  nore  dollan  at  4s  per  dollar,  than  at  4«  So,  fb 
pnrehase.a  poond  sterling  upon  Eaglaod.'  . ''  , 

The  divUeads  on  American  slack  are  paid  every  three  months,  and  ft  b" 
Hniissaij  in  order  t«  receive  them,  to  send  out  a  power  of  attorney  for  tbai 


America  Bank  shares  are  sold  in  England  at  a  certain  price  iii  sterling 
niuocy  per  tliare  of  100  dollars. 


irrt  APi^ENbix. 


VANISH  BONDS  IN  MARCS  BANC0,       . 

tor  the  convenience  of  the  Hamburgh  and  Continental  markejb  kenerallj^ 
part  of  the  Danish  loan,  contracted  in  thb  countrj  was  negociat^a  in  marks 
l)anco,  namely,  5000  bonds  of  1400  marks  each,  isbobimas  bf^SOOmarJu 
each,  the  purchases  of  which  are  made  at  the  rate  of  14  marks  per  £  sterling : 
thus 

One  bond  of  1400  marks,  or  J^lOb  at  8Sj,  fs  £SS  10. ' 

The  diYideqLd  warrants  are  paid  at  the  rate  of  10  ounces  4  dwts.  32fy  grains 
per  warrant  of  35  marks,  -and  20  ounces  0  dwts.  ^1||  per  warrant  of  70  marks 
banco,  so  thatthe  sterling  amount  varies  with  the  price  of  silver,  yet  U  never 
to  be  under  jf  2  10s.  for  those  of  35  marks,,  vad^j£s  for  thoise  6f  7T)«  which  is 
calculated  at  the  rate  of  58(  d.  sterling  per  ounce  atandsird ;  every  nalfpennj 
advance  in  the  price  of  silver  occasions  an  increafe  of'dd  in  each  ivmrrairt  of  35 
marks,  and  of  iOd  in  those  of  70. 

'The  above  are  the  only  descriptions  of  foreign  stocks,  whlch1>eijbg  in  foreigt 
money  require  any  explanation  as  to  the  mode  of  transacting  busing  in  theift ; 
to  calculate  the  others  it  is  only  necessary  to  multiply  the  amount  of  stock  by 
the  price,  and  divide  by  one  hnpdred,  in  the  same  way  as  purchases  sire  madt 
in  the  British  funds. 

It  remains  to  give  a  short  account  of  the  manner  of  doing  bu^ness  in  Foreig* 
(ttods  abrqad>  (<bteflj  at  Paijs  and  in  Holland. 


AT  PARIS. 


Example  for  purchase  of 

1000  francs  rentes^  or  20,000  at  90 fr.  18,000. 


10,000  dollars  Spaniih  stock  at  64  per  cent 64GO. 

which  at  the  fixed  exchange  of  5  fr.' 40 cent,  per  dollar  is  fr.  3f,500. 

The  Axed  exchange  of  5  fr.  40  at  Paris,  and  4s  3d  in  London  per  Spsoish 
dollar  gives  an  exchange  between  London  and  Paris  of  25  fr.  41^  centimes; 
hence  every  6-}  centimes  is  equivalent  to  •}.  per  cent  in  the  price,  and  tbe 
lower  the  Paris  exchange  the  higher  the  proportionate  prices  between  the  two 
countries,  and  vice  versa. 

25  ducats  rentes,  Neapolitan  rentes,  or  500  ducats  capital^  at  74£r»  •  •  d.  370 

which  at  the  fixed  rate  of  4.40  is fi.  1538. 

'  N^Q.  The  diflference  of  the  real  exchange  between  London  and  Paris,  aad 
the  OMAvenlioQat  one  of  25^65,  according  to  which  tins  stock  is  sold  w  FnglMiii 
constitutes  the  difference*  between  the  London  and  Paris  prices ;  thus  every 
25|  centime  makes  a  difference  of  1  per  cent.,  74  per  cent,  therefore  in  Paris, 
when  the  exchange  on  Jjondon  is  25  39|,  is  equivalent  to  the  J>ondon  price  of 
75,  and  by  the  same  rule  when  the  excbungc  is  25  90{  is  equal  to  7;>  in  Loudoa- 


AMSTERDAM^  ANTWERP,  8c  HOLLAND  VEHERALLr. 

In  Holland  tnd  inost  other  parts  of  the  continent,  the  current  interest  is  paid 
hf  the  pnfchaser  of  stock,  exclusive  of  the  price,  as  will  appear  ih  the  folU>w- 

I  10^000  doUar$t  Spanish  stocl^  of  1890,  purchased  1st  July, 

at  .64  .... . • dollars  6,400 

'  Fixed  Exchange  2(  florins  or  50  stivers  per  dollar il.  16^000    0    0 

Interest  finm^  Ist  May  to  1st  Julj  on  fl.  35,000  per  cent.  208    6  10 

^  16,20a    6  10 

%\  florins  and  4s  3d  per  dollar  gives  a  proportionate  exchange  between  UoU 
land  and  England  of  HE.  15-^t.  per  J^ sterling;  hence  on  the  1st  of  May 
i|nd  Ist  of  Noveoiber^  exchange  llfl.  15^t.,  64  per  cent,  in  London  is  etjual" 
to  64  oer  .cent*.  Amsterdaip,  and  every  rise  of  exchange  between  the  iwo  coun- 
tries should  occasion  a  proportionate  fall  in  the  prices. 

Prussia  bonds  being  in  sterling  money  are  reduced  into  Dutch  currency  at 
the  fixed  rate  of  11  fi.  per  £.  sterling ;  hence  J^IOOO  Prussian  bonds  bought  at 
Amsterdam  )st  July  at  06  are. 

J^IOOO  at'n  il.  per  ^  stlg.  11,000  at  06  per  cent.  fl  10,560 

3  months  interest  at  d  per  cent,  on  11,000  fl ....•..•.,      137  40  : 

10,007  |0    . 

B,uU. — In  order  to  ascertain  the  relative  price  between  England  and  Hol- 
land, multiply  the  Dutch  price  by  U,  and  divide  by  the  real  rate  of  exchange^ 
deducting  the  interest  accrued. 
Neapolitan  stodu 

25  ducats  rentes,  or  500  capital  at  the  fixed  exchange  of 
10  St.  per  lire,  or  44  st.  per  ducat,  is  fl.  1100,  which 
t>ought  Ist  August,  at  65  per  cent fl.7]  5     0    0 

Addl  month's  interest  on  fl.  1100 4  11   11 
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There  is  no  fixed  rule  for  comparing  the  Dutch  and  English  prices  of  Nea« 
politan  stock  owing  to  the  circuitous  mode  adopted  here  of  reducing  the  dlicats 
into  francs. 

Justrian  Metallic  slock  is  sold  at  the  fixed  Etthange  of  125  Dutch  florTni 
for  100  Vienna  ditto. 

RusHan  paper  inscriptions  are  sold  In  Ilolland  at  the  rate  of  one  flocio^per 
bank  note  rouble. 

Ditto  noetallics  at  two  florins  per  silver  rouble. 

For  the  purchase  of  Dutch  stock  it  is  only  necessary  to  multiply  the  capital 
of  the  stock  by  the  price. 

Holders  of  tickets,  Kans  Biliieienj  wbidi  may  hcvo  been  drawn  tot  the 
eonTersion  of  deferred  stock  agaisnt  present  interest  bearing  stocky  matt  par- 
chase  the  necessary  amount  of  the  former,  should  they  not  hold  any,  in  order 
to  be  entitled  to  the  transfer. 
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980  APPENDIX. 

FRAirCFORT. 

m 

Accoant of  porchtM  of  PruukmSiock  ia  £ sterliog,  parchaiei^ltai  JbIj, 
£rr&0  9ffamink  bonds  at  ft.  11  per  jff  tterUag,  in  M  Gulden  fu$ij^ 

oqwl  to  198  Bfttato  exdange  mooey,  it  88  por  cent.  il.  M^SOO    0 
Intereit  flron  1st  April  to  tttli  Jnlj,  oo  H.  41^U0 

3 npalhs t7  dAjs  at  5  per  cent.. ..'.•• 070  18 


88970  18 
atiLll  ....  fl.9(  ....  Riacdolltn S0818  67 

Acoonnt  of  porcluise  of  JmUrkm  w^aUk  stock* 

ft.  1500Coffveiiltoii#Jirmte5p^ceBt.«Mtalllesa(  711^1^  1068  Silf 

ifOuk%iGMmfiuM £.1280  16 

•ddiog  iatenit  if  aiijr* 

AT  BERUK. 

PiMsIm  Bonds  of  the  VkgUk  Ion  are  sold  at  tiio  ftxod  EidiiBge  of  6  Rii 
dollars  80  6.  GrossclioB  per  jff  sterling.    . 


J. 


Of  this  cnrrency  16  Rix  dollars  go  to.  the  Cologne  mark  of  fine  silver. 


London :  Printed  bj  William  Phillips, 
George  Yard,  Lombard  Sfreet. 
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